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CHAPTER 1

DEVELOPMENT PROFILE AND PLAN APPROACH

1.1 Odisha, located on the east coast, is flanked by West Bengal and
Jharkhand in the North, Jharkhand and Chhatisgarh in the West and Andhra Pradesh in
the South. It has more than 480 km long coastline. Administratively, Odisha, has been
divided into 30 districts, 58 sub-divisions, 317 tahsils, 314 blocks, 6,227 Gram
Panchayats and 51,313 villages.

1.2 Odisha has a geographical area of 1,55,707 sq.km, i.e. about 4.7
percent of the geographical area of India. With 41.97 million people, it has 3.47 percent
of India’s population, as per the estimates of 2011 census. It has a population density of
270 persons per sg. km as per 2011 census. It contributes about 2.6 percent of the
national income. This implies that State has to continue with greater efforts to catch up
with the rest of India. Its decadal population growth rate of 14 percent in 2011 is lower
than the national average, though there are wide inter-district variations. As per 2011
census, Scheduled Castes and Scheduled Tribes respectively constituted 17.1 percent
and 22.8 percent of the total State population. Its sex ratio has improved from 972 in
2001 to 979 in 2011 and is better than the national average of 940. It is, however,
disturbing that sex ratio in 0-6 age group has declined from 953 in 2001 to 941 in 2011.
The overall literacy rate in the State, which was 63.1 percent in 2001, has increased by
9.8 percentage points to 72.9 percent in 2011. The female literacy rate has increased by
13.5 percentage points from 50.5 percent in 2001 to 64.0 percent in 2011 and has inched
closer to the national average of 65.46 percent. The gender gap in literacy levels has
also narrowed.

PHYSIOGRAPHY

1.3 Odisha possesses varied physiography: extensive ranges of hills
clad with forests, rolling uplands, a long stretch of coastline, extensive river systems,
brackish waters, mangroves and coastal plains. It is endowed with very diverse
ecological habitats and is rich in flora and fauna. On the basis of its physical features,
Odisha can be divided into four zones: (i) Northern Plateau comprising Keonjhar,
Mayurbhanj and Sundargarh districts and covering about 18.3 percent area of the State,
(i1) Central Table Land comprising undivided Bolangir, Dhenkanal and Sambalpur
districts and covering about 23.9 percent area, (iii) Eastern Ghats mainly comprising
undivided Kalahandi, Kandhamal and Koraput districts and covering 32.0 percent area,
and (iv) Coastal Plain consisting of undivided Balasore, Cuttack, Ganjam and Puri
districts with 25.8 percent area of the State.

1.4 The State is broadly divided into ten agro-climatic zones basing
on factors like land, climate, elevation, water availability and other variables. The main
features of these agro-climatic zones and the districts coming under each, are given in
Table 1.1.
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Table 1.1
Agro-climatic Zones of Odisha
Sl. Agro-climatic Zone Climate Soil Group Districts
No.
1 2 3 4 5
1. North western plateau Hot and moist Red and yellow | Sundargarh, Deogarh
2. North central plateau Hot and moist Red loamy Mayurbhanj, Keonjhar
3. North  eastern  coastal | Hot and moist Alluvial Balasore, Bhadrak,
plateau Sub-humid Jajpur
4. East and south eastern | Hot and moist Coastal alluvial | Cuttack, Jagatsinghpur,
plateau saline (near the | Kendrapara, Puri,
coast line) Khurda,Nayagarh
5. North eastern ghat Hot and moist Laterite and Ganjam, Gajapati,
Sub-humid brown forest Rayagada, Phulbani
6. Eastern ghat high land Warm and humid | Red, brown Koraput, Nawrangpur
7. South eastern ghat Warm and humid | Red, mixed red | Malkangiri
and yellow
8. Western undulating Warm and humid | Black, mixed Kalahandi, Nuapada
red and black
9. West central table land Hot and moist Red, heavy Bolangir, Sonepur,
textured Boudh, Sambalpur,
colourous Bargarh, Jharsuguda
10. | Mid central table land Hot and dry Red loamy, Dhenkanal, Angul
sub-humid laterite, mixed
red and black

Source: Directorate of Agriculture, Odisha

RESOURCE BASE

Human Resource

1.5 According to census 2011 the population of Odisha is 41.97
million, with 20.76 million females and 21.21 million males. Its population has grown
by 14.0 percent over the decade 2001-2011 adding about 5.17 million persons. The child
population in 0-6 year age group is 5.27 million, with girls 2.56 million and boys 2.71
million and accounts for about 12.6 percent population of the State. The population
density has increased from 236 persons per sg.km in 2001 to 270 in 2011. It has the
overall literacy rate of 72.90 percent as against 73.00 percent at the national level. Its
male literacy rate is 81.6 percent and female literacy rate is 64.0 percent as per 2011
census.

Natural Resources
Land

1.6 Generally, eight soil types are found in Odisha. These are:
1) red loamy and red sandy soil (45.54 percent), ii) mixed red and yellow soil (35.14
percent), iii) black soil (6.20 percent), iv) laterite and lateritic soil (4.52 percent),
v) deltaic alluvial soil (4.33 percent), vi) coastal saline and sandy soil (2.52 percent),
vii) brown forest soil (1.10 percent), and viii) mixed red and black soil (0.65 percent).
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In terms of relative soil quality index, Odisha’s soils have an index value of 0.54. The
overall land utilization pattern in the State during the last two decades, is given in Table
1.2.

Table 1.2
Land Utilisation Pattern in Odisha during 1990-91 to 2012-13
(As percentage to total area)

Sl. Land Use Pattern 1990-91 1995-96 | 2000-01 | 2005-06 | 2010-11 | 2012-13
’\110. 2 3 4 5 6 7 8

1 Forest Area 35.2 36.7 373 373 373 373
2 Misc. Tree & Grooves 55 4.6 31 31 2.2 2.2
3. Permanent Pastures 4.6 3.3 2.9 2.9 3.2 3.2
4 Culturable Waste 3.8 2.8 25 25 24 24
5 Land put to non-agricultural 4.8 5.5 6.4 6.4 8.3 8.3
6 lIgisaerren & Unculturable Land 3.2 3.6 5.4 5.4 5.4 5.4
7. Current Follow 1.0 15 2.8 3.0 5.0 5.5
8. Other Follow 14 2.1 2.2 2.8 15 15
9. | Net Area Sown 40.5 39.9 374 36.6 34.7 34.2

Source: Directorate of Agriculture, Odisha

Minerals

1.7 According to Indian Bureau of Mines, Odisha’s deposits in
respect of chromite, nickel, bauxite, and iron ore are 95 percent, 92 percent, 55 percent
and 33 percent respectively of the total deposits of the country. Other mineral deposits
include limestone, china clay, quartz, precious and semi-precious stones, copper and
vanadium. The details of total known reserves of different important minerals of the
State and their rates of exploitation are given in Table 1.3. The State has recently taken
several steps to increase utilization of its mineral resources.

Table 1.3
Mineral Reserves and their Rate of Exploitation in Odisha
Sl Ore/Mineral Total reserve in Exploitation Rate of exploitation
No. 2012-13 during 2012-13 to total reserves
(Million Tonne) (Million Tonne) (Percent)
1 2 3 4 5
1 | Ironore 4,958.26 62.93 1.27
2 | Chromite 159.41 2.88 1.80
3 | Coal 73,710.01 109.68 0.15
4 | Bauxite 1,811.22 5.46 0.30
5 | Lime stone 993.72 3.90 0.39
6 | Dolomite 325.99 1.02 0.31
7 | Fire clay 175.46 0.00 0.00
8 | Quartz, quartzite and Silica 70.08 0.03 0.04
9 | Mineral sands 221.85 0.23 0.10
10 | Graphite 4.32 0.01 0.15
11 | Manganese ores 120.11 0.53 0.44

Source : Directorate of Mines, Odisha and Directorate of Geology, Odisha
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Forests

1.8 The State has a recorded forest area of 58,136 sq. km, which is
37.34 percent of the State’s total geographical area. This includes 26,329 sg. km (45.29
percent) reserved forests, 15,525 sq. km (26.70 percent) protected forests and 16,282
sg.km (28.01 percent) un-classed forests. However, as per the “India State of Forest
Report, 2011”, the actual forest cover in Odisha during 2009 was 48,903 sq. km. This is
48 sg. km more than the actual forest cover of 48,855 sg. km in 2007. The actual forest
cover of 48,903 sq. km in 2009 includes 7,060 sq. km of very dense forest (crown
density more than 70 percent), 21,366 sq.km of moderately dense forest (crown density
40-70 percent) and 20,477 sq. km of open forest (crown density 10 — 40 percent). Thus,
while the recorded forest area constitutes about 37.34 percent of the total area, actual
forest cover exists over only 31.41 percent of the geographical area.

Water Resources

1.9 The State has around 11 percent of the total water resources of the
country spread over eleven river basins. The basin wise details of area and availability
of water are given in Table 1.4. The annual overall availability of surface water in the
State is about 85.89 billion cubic meters. As per the assessment made in the State Water
Policy-2007, the per capita availability of water which was 3,359 cubic meters in 2001
is likely to get reduced to 2,218 cubic meters by 2051. Also, with increase in population
leading to increase in demand for consumption and growth in mining and industrial
activities, the overall demand for water for various sectors, has been assessed to increase
to a level of 55 billion cubic meters by 2051.

Table 1.4
River Basin-wise Details of Area and Water Availability

Sl Name of the Basin Area Total Total 75 percent dependable
No. Basin (Sq.km) Rainfed Arable flow
Total | Inside area area (M cum)
Odisha (ha) (ha) Surface Ground
1 2 3 4 5 6 7 8
1 | Subarnarekha 19,227 | 2,983 1,14,913 2,34,114 2,745 597.47
2 | Budhabalanga
and Jambira
a) Budhabalanga 4,838| 4,838 1,49,927 2,52,581 3,030.37 818.81
b) Jambira 1,853 | 1,516 7,94,11 1,13,555 735.58 472.97
3 | Baitarani 14,218 | 13,482 3,82,574 8,32,970 5,149.47 2,388.53
4 | Brahmani 39,116 | 22,516 6,12,569 11,06,700 13,996 2,601
5 | Mahanadi 1,41,134 | 65,628 | 12,07,870 | 31,05,980 | 43,681.53 10,623.28
6 | Rusikulya 8,963| 8,963 2,29,544 4,32,810 3,299.92 1,147.59
7 | Bahuda 1,118 890 12,839 44,408 407.48 104.6
8 | Bansadhara 11,377 | 8,960 1,30,407 2,41,100 3,941.94 666.63
9 | Nagavali 9,275| 4,500 99,985 1,74,171 2,367 396
10 | Kolab 20,427 | 1,0300 2,44,190 3,46,000 6,509.06 -
11 | Indravati 41,700 7,400 2,26,206 3,76,260 5,403 692
Source: State Water Policy-2007
Annual Plan: 2014-15 1/4




Chapter 1

1.10 As per the assessment of the Central Ground Water Board, the net
annual ground water availability in the State is about 21.01 billion cubic metre (BCM),
out of which annual draft is 3.85 BCM. Thus, out of available ground water, only 18.32
percent is harnessed.

Marine Resources

1.11 With a coastline of 480 km and a continental shelf area of 24,000
sg.km, the State has a very rich marine resource base. Among other things, this offers
excellent scope for marine fish production. The State has the largest brackish water
lagoon of the country, i.e., Chilika.

Livestock Resources

1.12 As per the livestock census conducted in 2007, total livestock
population in the State was 230.57 lakh, of which cattle population alone accounted for
123.09 lakh, buffaloes 11.90 lakh, goat 71.27 lakh, sheep 18.18 lakh and pigs 6.12 lakh.
Total milk production in the State during 2012-13 was 17.84 lakh tonne, with per capita
availability of 117 gm of milk per day. Egg production in 2012-13 was 2,322.9 million
with per capita availability of 55 numbers per annum. Meat production in 2012-13 was
141.83 thousand tonne. Agro-climatic conditions in Odisha are considered favourable
for breeding of almost all kinds of livestock. There is, therefore, great scope for
increasing livestock production in the State.

DEVELOPMENT PROFILE

Macro Economy

1.13 The annual growth rate in the State economy was erratic with a
low average level till the 9™ Five Year Plan. As can be seen from Table 1.5, the growth
rate in GSDP of the State was between 1.5 percent to 4.5 percent during the first six
plan periods, (excepting for erratic fluctuations noticed during four Annual Plans in
between). During the 7" Plan, GSDP registered a growth rate of 7.06 percent, which
declined to a level of -2.29 percent in the subsequent two Annual Plans and then
remained at a level of 2 percent during the 8" Plan. During the 9™ Plan, the State
achieved average real annual growth rate of 5.58 percent. It was during the 10" and 11"
Plans, the State followed a high growth trajectory. During the 10" Plan, Odisha
achieved growth rate of 8.82 percent per annum in real terms at 2004-05 prices. During
the 11" Plan, the State achieved a growth rate of 7.01 percent per annum in real terms
despite very adverse global economic slow down. The growth rate has remained around
the same level at 6.84 percent during the first two years of the 12" Plan. Growth rate in
per capita NSDP has exhibited a more or less identical trend during different plan
periods. During the first six Plans, ignoring the erratic figures of four Annual Plans, the
growth rate has fluctuated between 0.26 percent to around 3 percent, thereafter showing
a slight upswing to a level of 5.52 percent during the 7" plan and subsequent fall to -
4.46 percent during two Annual Plans. However during the 9" and 10" Plan periods
growth rate in per capita NSDP remained at a level of around 6 percent. The growth rate
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per capita NSDP in NSDP during 11™ Plan period has been around 3.7 percent, while
during the first two years of the 12" Plan it has been 3.55 percent.

Table 1.5

Plan-Wise Average Annual Growth Rates of GSDP, NSDP and Per Capita
NSDP of Odisha at 2004-05 prices
(In percent)

Plan Period GSDP NSDP Per Capita NSDP
1 2 3 4

1°' Plan (1951-56) 3.74 4.69 2.69
2" Plan (1956-61) 2.55 2.94 1.12
3" Plan (1961-66) 4.44 4.79 2.31
Three Annual Plans 6.41 5.85 3.56
(1966-69)
4™ Plan (1969-74) 1.52 2.39 0.26
5™ Plan (1974-79) 4.09 4.45 2.50
Annual Plan (1979-80) -12.09 -13.49 -14.87
6™ Plan (1980-85) 4.45 477 3.01
7" Plan (1985-90) 7.06 7.48 5.52
Two Annual Plan -2.29 -2.69 -4.46
(1990-92)
8™ Plan (1992-97) 2.00 1.67 0.07
9™ Plan (1997-2002) 5.58 7.09 5.63
10™ Plan (2002-07) 8.82 8.07 6.69
11" Plan (2007-12) 7.01 5.06 3.69
First two years of 12" Plan 6.84 4.93 3.55
(2012-13 and 2013-14)

Source: Directorate of Economics & Statistics, Odisha

1.14 It is apparent from the plan-wise growth analysis that, over the
years State economy has exhibited an increasing growth trend, though erratic at times
and during the last three plan periods growth rate has remained at a level of around 6
percent or above. But this has not been enough to reduce the existing development gap
between the State economy and the national economy significantly. As can be seen from
the Table 1.6, the State’s GSDP as a percentage of national GDP was around 2.4 percent
at the beginning of the 10" Plan which increased only marginally to 2.6 percent durin%
the 11™ Plan and has remained around that level during the first two years of the 12°
Plan. However, the per capita NSDP of the State, which was around 67.13 percent of the
per capita NNP of India during 2002-03, has declined to 65.41 percent during 2012-13
as per first provisional estimates.
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Table 1.6

Trend in Share of Odisha’s GSDP in India’s GDP
(At 2004-05 price)

Sl Plan Period Reference GSDP/GDP Odisha’s
No. Year R crore) GSDP as
(1 year of the percentage of
Plan) Odisha India India’s GDP
1 2 3 4 5 6
1. | 10™ Five Year Plan 2002-03 61,058 25,70,690 24
(2002-2007)
2. | 11" Five Year Plan 2007-08 1,02,846 38,96,636 2.6
(2007-2012)
3. | 12" Five Year Plan 2012-13 1,40,367 54,82,111 2.6
(2012-2017) (1% R)

Source: Economic Survey 2013-14, Government of India and Directorate of Economics and
Statistics, Odisha.
1°' R- First Revised Estimate

1.15 The State economy that was diversifying in the past at a very
slow pace, has been diversifying at a fast pace now. The share of agriculture sector in
the overall GSDP of the State during the 8" Plan period was as high as 33.27 percent
compared to 27.44 percent at all-India level. However, this scenario has been changing
in recent years. With higher growth rate, Odisha’s economy has become less agricultural
and more industry and service oriented. As can be seen from Table 1.7, the share of the
agriculture sector came down to 23.41 percent during the 10" Plan and 18.34 percent
during the 11" Plan. During the same period, the share of the industry sector has
increased from 22.26 percent to 25.74 percent and the share of the service sector has
increased from 54.33 percent to 55.92 percent. This trend has continued during the first
two years of the 12" Plan with shares of agriculture, industries and services sectors at
the level of 16.03 percent, 25.28 percent and 58.42 percent respectively.

1.16 The industry and service sectors have recently grown at a faster
pace and become increasingly important for the State economy. As can be seen from the
Table 1.8, the growth rate of the industry sector rose from 3.37 percent during the 8"
Plan to 18.15 percent in the 10" Plan and this was sustained at a level of around
7 percent during the 11" Plan. The growth rate of the sector during the first two years of
the 12" Plan has been 7.87 percent. The growth rate of the services sector has increased
from 3.81 percent in the 8" Plan to 8.76 percent in the 11" Plan and then declining to
7.29 percent during the first two years of the 12" Plan. The agriculture sector registered
a negative growth rate of -1.19 percent during the 8" Plan. During the 9" Plan, the
sector registered a growth rate of about 4 percent. During the 10" and 11" Plan,
agriculture sector has recorded growth rates of 2.65 percent and 2.34 percent
respectively.
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Table 1.7
Composition of Odisha Economy as compared to National Economy

at 2004-05 prices
(Sectoral shares of GSDP/ GDP in percent)

Plan Period Agriculture Industry Services

Odisha | India | Odisha India Odisha | India
8" Plan (1992-97) 33.27 | 27.44 17.56 20.96 49.18 | 51.60
9" Plan (1997-2002) 29.07 23.38 17.86 20.68 53.07 | 55.94
10" Plan (2002-07) 23.41 19.03 22.26 20.33 5433 | 60.65
11" Plan (2007-12) 18.34 15.23 25.74 20.36 55.92 | 64.40
1 Two Years of 12" 16.30 | 13.93 25.28 19.18 | 58.42 | 66.89
plan (2012-17)

Source:- Directorate of Economics & Statistics, Odisha.

Table 1.8

Annual Sectoral Growth Rates of Odisha Economy as compared to National

Economy at 2004-05 Prices
(Growth Rates are in percent)

Plan Period Agriculture Industry Services

Odisha | India | Odisha | India | Odisha | India
8™ Plan (1992-97) -1.19 4,78 3.37 8.29 3.81 6.80
9™ Plan (1997-2002) 3.92 2.49 3.95 3.82 6.06 8.00
10™ Plan (2002-2007) 2.65 2.38 18.15 8.29 8.50 9.20
11" Plan (2007-2012) 2.34 4.06 6.94 7.69 8.76 9.20
1" Two Years of 12 388 | 3.03 787 | 057 7.29 6.26
Plan (2012-17)

Source:- Directorate of Economics & Statistics, Odisha.

1.17 There has been steady improvement in other socio-economic
parameters, which are discussed in subsequent sections of this Chapter. However,
improvements made in some key macro indicators, in the recent past, are presented in
Table 1.9.

Table 1.9
Some Macro-economic Indicators for Odisha as compared to India
Sl Macro Indicator Reference Odisha India
No Year
1 | Per capital NSDP at 2004-05 prices 2008-09 22,963 31,754
(Rupees) 2009-10 22,846 | 33,901

2010-11 (3“R) | 23,968 | 36,202
2011-12 (2™ R) | 24,151 | 38,048
2012-13 (1*P) | 25415 | 38,856

2 | Per capita debt burden at current prices 2001-02 6,513 4,865
(Rupees) 2006-07 9,430 11,064
2009-10 9,180 -
2013-14 (RE) 11,747

3 | Per capita bank deposit (in Scheduled 2008-09 17,438 | 20,146*
Commercial Banks) at current prices (Rupees) 2009-10 20,290 39,333
2010-11 25,331 45,505

2013-14 37,583 -
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Sl Macro Indicator Reference Odisha India
No Year
4 | Per capita bank credit ( Scheduled Commercial 2009-10 12,896 NA
Banks) at current prices (Rupees) 2010-11 15,359 24,762
2013-14 31,604 -
5 | Percentage of urban population (In percent) 2011 16.7 31.16

6 | Unemployment rate as per NSS rounds in
rural areas (per thousand)

(i) Usual Status 2004-05 64 25
2009-10 30 16
2011-12 22 29
(i) Current Daily status 2004-05 102 82
2009-10 81 68
2011-12 66 63
2012-13 83 51

7 | Unemployment rate as per NSS rounds in
urban areas (per thousand)

i) Usual Status 2004-05 142 53
2009-10 42 34
2011-12 40 47
2012-13 96 56
ii) Current Daily status 2004-05 150 83
2009-10 63 58
2011-12 54 63

Source: Economic Survey of Odisha, 2013-14, Directorate of Economics & Statistics, Odisha, Odisha
Budget at a Glance-2014-15, Finance Department
1% P: First Provisional Estimate
2" R : Second Revised Estimate
3" R: Third Revised Estimate

Human Development

1.18 The concept of “Human Development”, as envisaged and
propagated by UNDP, attempts to capture processes that enable people to improve their
skills, capabilities and choices to live a long, healthy and fulfilled life. It suggests that
levels of literacy, infant mortality rates, life expectancy at birth, access to safe drinking
water, and income capture key dimensions of human development and are generally
used to develop human development index of a region, community or society.
Reduction of inter-regional and inter-personal disparities also add to improved human
development. The Human Development Index (HDI) of the State has increased from
0.275 in 1999-2000 to 0.362 in 2007-08, i.e., a rise of around 87 percent. The State has
implemented Government of India-UNDAF joint programme in selected five districts,
namely, Ganjam, Kalahandi, Mayurbhanj, Kandhamal and Sundargarh to improve
human development indicators and has developed District Human Development Reports
for these districts.

Human Resource Utilisation

1.19 The census data for 2001 and 2011 reveal that the percentage of
total workers to total population in the state increased from 38.8 percent in 2001 to 41.8

Annual Plan: 2014-15 1/9



Chapter 1

percent in 2011. However the percentage of main workers to total workers declined
from 67.2 percent in 2001 to 61.0 percent in 2011. This indicates prevalence of under
employment in the State. The proportion of male workers to male population and female
workers to female population, in the state, as per 2011 census stood at 56.1 percent and
27.2 percent respectively.

1.20 The number of main workers in 2001 was 95.89 lakh which
increased to 107.08 lakh in 2011. As per census 2011, out of total workers, 41.04 lakh
(23.4 percent) cultivators 67.40 lakh (38.4 percent) Agricultural labourers, 7.83 lakh
(4.5 percent) workers in Household industries and 59.14 lakh (33.7 percent) are other
workers. As per 2011 census, there were 68.34 lakh marginal workers, which is about
39.0 percent of the total workers.

1.21 According to National Sample Survey (NSS), Worker-Population
Ratio (WPR) in rural Odisha, as per Usual Principal Status, has decreased from 392 per
thousand during 61% round to 360 per thousand during 68" round (July 2011 to June
2012). In urban Odisha, WPR has increased from 321 per thousand to 370 per thousand
from 61% round NSS to 68" round NSS.

Poverty and Consumer Expenditure

1.22 Poverty estimates for the years 1993-94, 2004-05 and 2011-12
based on Tendulkar Committee methodology have been released by Planning
Commission. According to these estimates, percentage of population below poverty line
in the State during 1993-94 and 2004-05 have been reassessed at 59.1 percent and 57.2
percent respectively, while the estimate for 2011-12 is 32.59 percent. Poverty in the
State has declined by 24.61 percentage points from 57.2 percent in 2004-05 to 32.59
percent in 2011-12 as per the Tendulkar Committee methodology. This is the highest
reduction in poverty by any State in India during the reference period. Table 1.10
provides a status of incidence of poverty in different years, income distribution,
consumer expenditures and other relevant indicators for Odisha.

Table 1.10
Poverty, Income Distribution & Consumer Expenditure Status of Odisha
Sl. Indicator Reference Odisha India
No. Year
1. | Population below poverty line (In percentage
(As per Tendulkar Committee methodology)
(i) Rural 1993-94 63.0 50.1
(i) Urban 34.5 30.8
Total 59.1 453
(i) Rural 2004-05 60.8 41.8
(i) Urban 37.6 25.7
Total 57.2 37.2
(1) Rural 2009-10 39.2 33.8
(i) Urban 25.9 20.9
Total 37.0 29.8
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Sl Indicator Reference Odisha India
No. Year
Q) Rural 2011-12 35.69 25.70
(i) Urban 17.29 13.70
Total 32.59 21.92
2. | Average monthly per capita consumer
expenditure as per NSS (in Rupees)
Q) Rural 2009-10 715.54 953.05
(i) Urban 1,468.84 | 1,856.01
Q) Rural 2011-12 904.79 1287.17
(i) Urban 1830.35 2477.03
3. | Engel’s ratio (proportion of consumption
expenditure on food items to total expenditure
as per NSS, percent)
(i) Rural 2009-10 56.48 52.16
(i) Urban 41.39 39.19
Q) Rural 2011-12 51.98 4832
(i) Urban 39.26 37.26
4. | Gini ratio for per capita consumption exp.
Q) Rural 2009-10 0.248 0.276
(i) Urban 2009-10 0.376 0.371

Source: Directorate of Economic and Statistics, Odisha

Housing and Amenities

1.23 As per the 65" NSS survey results, conducted during 2008-09,
67.2 percent people in rural areas are still without pucca houses as compared to 44.6
percent at all India level. In urban areas, 79.8 percent households have pucca houses

compared to national average of 91.7 percent.

housing and household amenities in the State vis-a-vis India.

Table 1.11

Status of Housing and Household Amenities as per NSS

Table 1.11 compares the status of

Sl Type of house / facility Percentage of households Percentage of households
No. with the facility (Rural) with the facility (Urban)
Odisha India Odisha India
1 | Pucca house 32.8 55.4 79.8 91.7
(65" NSS, 2008-09)
2 | Toilet facility 11.8 34.8 70.9 88.7
(65" NSS, 2008-09)
3 | Safe drinking water facility 83.4 90.8 92.3 96.6
(65™ NSS, 2008-09)
4 | Electric connections (65™ 44.9 66.0 90.1 96.1
NSS, 2008-09)
Source: Directorate of Economic & Statistics
1.24 For the first time in the Census 2011, different items on housing

and other household amenities have been enumerated. A comparative picture of the
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findings in respect of important housing and household amenities for Odisha and India,
are given in Table 1.12.

Table 1.12

Status of Housing and Other Household Amenities as per Census
(As percent to total households)

Amenities Odisha India
Rural Urban Total Rural Urban Total
1. Concrete roof 19.2 46.9 235 18.3 51.9 29.0
2. Tap water 7.5 48.0 13.8 30.8 70.6 43.5
3. Electric lighting 35.6 83.1 43.0 55.3 92.7 67.2
4. Latrine within the premises 14.1 64.8 22.0 30.7 81.4 46.9
5. Bathroom within the premises 6.5 54.5 14.1 25.4 77.5 42.0
6. LPG/PNG connection 3.1 46.2 9.8 11.4 65.0 28.5
7. Television 19.4 66.2 26.7 33.4 76.7 47.2
8. Computer with Internet 0.5 6.4 1.4 0.7 8.3 3.1
9. Computer without Internet 2.8 8.4 3.7 4.4 10.4 6.3
10.Telephone/mobile 33.6 73.0 39.8 54.3 82.0 63.2
11. Bicycle 60.0 66.3 61.0 46.2 41.9 44.8
12. Scooter/ Motorcycle/ Moped 9.8 39.7 145 14.3 35.2 21.0
13. Car/ Jeep/ Van 0.9 6.4 1.8 2.3 9.7 4.7
Source: Census, 2011
Healthcare
1.25 Improved health is desirable not only in itself, but also because it

leads to enhanced capacity to work and participate in economic activities. The State
Government has taken several steps to bring about considerable improvement in
healthcare infrastructure and delivery and accessibility of healthcare services. Besides, a
number of programmes are under implementation to address specific health care
requirements. The IMR mission has been in operation to bring down Infant Mortality
Rate (IMR). Panchabyadhi Chikitsa scheme has been in operation since 2001 to provide
free treatment and medicines for five most prevalent diseases, viz. malaria, leprosy,
diarrhoea, acute respiratory infections and scabies. The National Rural Health Mission
has been providing comprehensive integrated health care to the rural and vulnerable
sections of the Society. Its mandate has been extended recently to cover urban areas as
well and accordingly it has been renamed as National Health Mission. For effective
realization of mission objectives more than forty thousand Accredited Social Health
Activist (ASHA) personnel are in position in the State. AYUSH Scheme is operational
for better management of primary health care. Other important programmes operational
in the State include National Programme of Prevention and Control of Cancer,
Diabetics, Cardio Vascular diseases and Stroke (in five districts), National Malaria
Eradication Programme, National Programme of Health Care for Elderly (NPHCE) and
National Filarial Control Programme (NFCP).

1.26 The State initiatives have brought down the disease burden in the
State and improved key health indicators. Life expectancy at birth has improved from
59.5 years during 2002-06 to 62.3 years during 2006-10 in case of male and from 59.6
years during 2002-06 to 64.8 years in 2006-10 for female. As per National Health
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Profile, 2008, life expectancy at birth of male and female in Odisha during 2011-15 has
been projected at 64.3 years and 67.3 years respectively compared to the corresponding
figures of 67.3 years and 69.6 years respectively for the country. The overall health and
healthcare status in the State, in terms key health indicators, is given in Table 1.13.

Table 1.13
Health and Healthcare in Odisha compared to India
SI. No. Indicator Reference year Odisha India
1 Life expectancy at birth
(in years)
i) Male 2002-06 59.5 62.6
2006-10 62.3 65.8
2011-15 64.3 67.3
i) Female 2002-06 59.6 64.2
2006-10 64.8 68.1
2011-15 67.3 69.6
iii) Total 2002-06 59.6 63.5
2006-10 63.5 67.0
2 Crude birth rate per 1000 2005 22.3 23.8
population 2010 20.5 22.1
2011 20.1 21.8
2012 19.9 21.6
3 Crude death rate per 1000 2005 9.5 7.6
population 2006 9.3 7.5
2007 9.2 7.4
2008 9.0 7.4
2009 8.8 7.3
2010 8.6 7.2
2011 8.5 7.1
2012 8.5 7.0
4 Infant Mortality Rate 1991 124 80
(per 1000 live births) 2001 91 66
2006 73 57
2011 57 44
2012 53 42
5 Maternity Mortality Rate (per lakh 2001-03 358 301
births) 2004-06 303 254
2007-09 258 212
2011 237 178
6 Total fertility rate (number of 2004 2.7 2.9
children per couple) 2005 2.6 2.9
2006 2.5 2.8
2007 2.4 2.7
2008 2.4 2.6
2009 2.4 2.6
2011 2.2 -
7 No. of Government Medical 2004-05 4.48 4.00
Institutions /per lakh population 2007-08 4.29 -
2009-10 4.65
2010-11 4.63
2011-12 4.00
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SI. No. Indicator Reference year Odisha India
8 Hospital beds per lakh population 1997 - 93
2004 38 -
2007 36 -
2010 39
2011 37
9 Doctor population ratio (public 1999 1:7,440 1:1,923
sector) 2002 1:7,560 -
2007 1:7,792 -
2010 1:8,071
2011 1:9,469 1:1,312

Source: SRS Bulletin, NHRM, Odisha and Directorate of Economics & Statistics, Odisha
Education

1.27 The literacy rates in Odisha increased by 9.8 percentage points
from 63.1 percent in 2001 to 72.9 percent in 2011. This is close to the national average.
The male literacy stands at 81.6 percent and female literacy 64.0 percent in 2011. There
are social, gender and regional disparities in literacy rates. The female tribal literacy in
Odisha is very low. By the end of 2012-13, there were 55,329 primary schools with
enrolment of 43.41 lakh students in the State, while the number of upper primary
schools was 24,234 with enrolment of 20.81 lakh students. Like-wise, the number of
high schools was 9,350. The gross enrolment of students in relevant age groups has
gone up to 99.96 percent at primary school level and 101.83 percent at upper primary
level in 2012-13. Overall development status of education in the State in terms of
different key indicators, compared to national level is summarized in Table 1.14.

Table 1.14
Status of Development of Education in Odisha
Sl. Indicator Reference Odisha India
No. year

1 Literacy rate (percent) 1991 49.09 52.21
2001 63.08 64.80
2011 72.90 73.00
2 Gross Enrolment of students at 2006-07 93.49 111.24
Primary School level (Class-I to 2010-11 99.60 116.00
V; percent) 2011-12 99.69 -
2012-13 99.96 -
3 Gross Enrolment of students at 2006-07 100.31 73.63
Upper Primary School level 2010-11 105.45 -
(Class-VI to VIII; percent) 2011-12 104.93 -
2012-13 101.83 -
4 Primary Schools per lakh 2005-06 117 69
population (number) 2010-11 128 68
2011-12 130 -
2012-13 132 -
5 Upper Primary Schools per lakh 2005-06 40 25
population (number) 2010-11 58 30
2011-12 55 -
2012-13 57 -

6 Teacher-Pupil ratio

(Pupils per teacher)
(i) Primary 1997-98 35 42
2005-06 40 -
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Sl. Indicator Reference Odisha India
No. year
2010-11 32 -
2011-12 30 -
2012-13 32 -
(i) Upper Primary 1997-98 33 37
2004-05 44 -
2010-11 39 -
2011-12 25 -
2012-13 38 -
(iii) Secondary 1997-98 17 29
2005-06 22 -
2010-11 23 -
2011-12 23 -
2012-13 18 -
7 Dropout rates (per cent)
(M Classes | to V 1998-99 49.61 39.58
2007-08 7.74 -
2010-11 2.60 -
2011-12 0.43 -
2012-13 0.37 -
(i) Classes | to VIII 1998-99 68.02 56.82
2007-08 13.27 -
2010-11 7.23 -
2011-12 3.07 -
2012-13 2.36 -
(iii) Classes IX to X 1998-99 52.27 67.44
2007-08 59.60 -
2010-11 51.00 -
2011-12 49.50 -
2012-13 18.72 -

Source: OPEPA, Odisha and Census-2011

1.28 The State has 11 universities and 2,203 general colleges including
96 government colleges. The government colleges include 50 junior colleges, 23 degree
colleges, 19 autonomous colleges, 3 sanskrit colleges and one composite college.
Besides, there are 605 government aided colleges, 200 block grant colleges, 1001 non-
government (unaided) colleges, 287 self financing colleges and 14 other department
colleges. In the field of technical education, the State has made significant progress.
The Biju Patnaik University of Technology (BPUT) has been set up in the State in July,
2002. Presently, 8 government and 91 private engineering colleges are there in the State
with an intake capacity of 39,478 students. The National Institute of Technology, the
erstwhile Regional Engineering College, Rourkela, with an intake capacity of 360, has
been declared a deemed University with effect from 1.4.2003. Besides this, there are 90
engineering schools / polytechnics including 13 in public sector, with intake capacity of
28,665 students. There are also 53 colleges in the State to provide Masters Degree
Courses in Computer Applications (MCA) with intake capacity of 3,255 students. Also,
there are 72 colleges, including 10 government colleges, imparting MBA courses in the
State with an intake capacity of 5,740 students. There are 610 Industrial Training
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Institutes / ITCs with intake capacity of 67,251 students. In the field of medical
sciences, the State has three Medical Colleges, one Dental College, one Pharmacy
College, three Ayurvedic Colleges, four Homoeopathic Colleges and one Nursing
College in the public sector. Besides, there are three Medical Colleges, three Dental
Colleges, two Ayurvedic Colleges, two Homoeopathic Colleges and thirty one
Pharmacy Colleges in the private sector.

Women Development

1.29 The female literacy rate in the State has increased from 4.5
percent in 1951 to 64.0 percent in 2011. The status of women development in Odisha
has been summarized in Table 1.15. The proportion of women to the total employees in
the organized sector has increased from 8.7 percent in 1990 to 16.8 percent in 2011.
One of the reasons for such increase is the reservation of 1/3" vacancies in all categories
of posts under the public sector for women since 1992. The State Government has
launched “Mission Shakti” from 2001 with a view to ensuring active participation of
women in the development process and making them self reliant through formation of
Self Help Groups (SHGs). By the end of 2012-13, 5,36,375 Women SHGs have been
formed with 64.37 lakh members and ¥2,788.83 crore credit has been advanced. The
State Government has taken steps to curb violence against women. The State Human
Rights Protection Cell monitors dowry related cases. NGO have been encouraged and
financially supported to create awareness against dowry. Sub-Collectors have been
appointed as Dowry Prohibition Officers. The State Commission for Women has been
constituted as a statutory body to sort out family disputes to monitor condition of
women prisoners and to intervene in cases of sexual harassment and trafficking of
women. The State Social Welfare Board implements a number of women welfare
programmes.

Table 1.15
Status of Women Development in Odisha
Sl. Indicator Reference Odisha India
No. year

1 Sex ratio (Number of female per 1000 males) 1991 971 927
2001 972 933

2011 979 940

2 Female literacy rate (Percent) 1991 34.68 39.29
2001 50.51 54.05

2011 64.0 65.46

3 Percentage of gross enrolment of girls at 2003-04 107.44 95.67
primary school level 2004-05 127.37 105.48
2006-07 111.66 107.84

2007-08 117.00 114.00

2010-11 99.62 N.A

2011-12 99.76 -

4 Percentage of gross enrolment of girls at upper 2003-04 49.69 57.69
primary school level 2004-05 69.21 65.76
2006-07 70.26 69.51

2007-08 77.30 74.40

2010-11 105.10 N.A

2011-12 104.84 -

5 Life expectancy of girls at birth (yr) 2006-10 64.8 68.1
2011-15 67.3 69.6
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Sl. Indicator Reference Odisha India
No. year
6 Percentage of women in organized sector 2003 13.8 184
employment 2007 14.80 -
2009 155
2010 16.2 -
2011 16.8 18.1
7 Death rate 2002 9.8 8.1
2005 9.5 7.8
2009 8.3 6.7
2012 8.5 7.0

Source: Economic Survey of Odisha and India

Development of Scheduled Castes & Scheduled Tribes

1.30 One of the major concerns of the State has been very adverse
human development and socio-economic indicators for ST and SC, who together
constituted 39.9 percent (STs 22.8 percent and SCs 17.1 percent) of the total State
population in 2011. The State Government has launched special programmes, which
include legal aid, rehabilitation of victims, housing facilities, establishment of special
employment exchanges, and reservation in employment. The Tribal Sub-plan approach
has been adopted from the Fifth Plan and the Scheduled Caste Sub-Plan for SCs from
the Sixth Plan. Allocations of funds at least in proportion to ST and SC in total
population are earmarked under the Tribal Sub Plan and Scheduled Caste Sub Plan
respectively in respect of different development programmes with a view to accelerating
socio-economic development of these communities.

Infrastructure Development

Connectivity

1.31 Total road length in the State was 2,50,836 lakh km by the end of
2012-13. A large number of villages are still not connected to growth and service
centres by all-weather roads. The State Government has been striving to improve the
road connectivity in the State. Road construction / improvement works are taken up on
a massive scale through different programmes, namely: PMGSY, RIDF, Twelfth and
Thirteenth Finance Commission grants and other programmes funded out of State’s own
resources. Odisha is also deficient in National Highways and rail networks. The State
had 2,417 km of railway route, including 54 km narrow gauge railways by the end of
2011-12. The railway route length in the State per thousand sq. km of area comes to
16.00 km. A comparative picture of the rail and road connectivity status of Odisha vis-a-
vis India is given in Table 1.16.
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Table 1.16
Rail and Road Connectivity Status of Odisha
SI. No. Indicator Reference year | Odisha India

1 Length of road per 1,000 sg. km. 2001-02 1,527 755
2009-10 1,559 NA

2010-11 1,603 NA

2011-12 1,608 NA

2012-13 1,670 NA

2 Railway route length per 1,000 sq. km. 2001-02 14.90 19.21
2004-05 15.02 19.31

2006-07 15.02 -

2009-10 15.00 20.00

2010-11 15.53 NA

2011-12 16.00 20.00

2012-13 16.00 20.00

3 Villages connected by roads (percent) 1996-97 49.00 57.00
4 Villages connected by all-weather roads 2007-08 40.00 60.00
(percent) 2011-12 62.00 60.00

Source: Economic Survey, Gol, Economic Survey, GoO and Directorate of
Economic & Statistics, Odisha

Ports

1.32 Paradeep is the 8" largest major port of India. Mainly minerals
and metallurgical products are exported through this port. The port has 80 million
tonnes of cargo handling capacity and has set a target to handle 100 million tonnes
during 2016-17. During 2012-13, 56.55 million tonnes of cargo (39.11 million tonnes of
import and 17.44 million tonnes of export) was handled through this port with an
average of 1.16 hours per-berthing detention 2.47 days average turn-around time and
16,600 MT ship berth day output. Besides this, fourteen potential port sites have been
identified for development of minor ports in the State. During the year 2004, a Port
Policy was formulated to develop minor ports mainly through private participation.
There are also other small jetties for fishing and other purposes. A number of initiatives
have been taken for development of Gopalpur and Dhamra ports through private
participation. Three more ports, one at Kirtania (Balasore district), second at
Chudamani (Bhadrak district) and third at Astaranga (Puri district), are scheduled to be
constructed.

Irrigation

1.33 The net irrigation potential created in the State by the end of
March, 2014 was 33.12 lakh ha. This included 13.83 lakh ha. (41.76 percent) created
through Major and Medium Irrigation Projects, 6.04 lakh ha (18.23 percent) through
Minor (Flow) Irrigation Projects, 7.08 lakh ha. (21.38 percent) through Minor (Lift)
Irrigation Projects and rest 6.17 lakh ha. (18.63 percent) through other sources. Out of
the total cultivable area, the area covered under irrigation till the end of March, 2014
was 53 percent.

1.34 Participatory Irrigation Management in the form of Pani
Panchayats has been adopted as a policy for development and optimum utilization of
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water resources. So far, an area coverage of 15.20 lakh ha. have been handed over to
22,119 Pani Panchayats by the end of March 2014.

Power

1.35 Presently, the State’s share in the total installed capacity of power
is 4,845 MW out of which 3,661 MW is from the State Power Sector and 1,184 MW
from State’s share from Central Sector Power Projects. During 2013-14, 2,900 MW was
available against the demand for 2,795 MW. Out of 2,900 MW 64.2 percent was
received from the State Sector, 31 percent from the Central Sector projects and the
remaining 4.8 percent was received from other sources including different captive
power plants in the State. Out of 47,529 inhabited villages in the State, 41,836 villages
have been electrified by the end of March, 2013 (as per the revised norm) accounting for
88 percent of all inhabited villages.

1.36 In consonance with the Electricity Act, 2003 enacted by
Government of India, the State Government has entrusted the trading work to the
existing GRIDCO and set up the Odisha Power Transmission Corporation Ltd.
(OPTCL) in 2005 to undertake transmission of power. The distribution system has been
privatized and entrusted to four private distribution companies. An independent
Regulatory Commission has been constituted to administer, regulate and monitor
various aspects of generation, transmission, distribution and fixation of power tariff.

Development of Production Sectors

Agricultural Production

1.37 Agriculture sector continues to be the backbone of the State’s
economy in the sense that about 62 percent population (as per 2011 census) still depend
in varying degrees on this sector for their livelihoods. While the contribution of the
agriculture sector to GSDP has come down to about 16 percent during 2011-12 from a
level of 53 percent in 1980-81, the diversion of the workforce from farm sector to non-
farm sectors is very slow.

1.38 The production of food-grains in the State has increased from
51.04 lakh tonne in 1970-71 to 102.10 lakh tonne in 2012-13, but the increase in yield
rate of food-grains from 847 kg/ha in 1970-71 to 1,297 kg/ha in 2011-12 is quite
significant A comparative picture of agricultural development in the State compared to
India is given in Table 1.17.

1.39 Over-dependence on paddy cultivation even in rainfed conditions
is a limiting factor to agricultural growth because of the State’s proneness to natural
calamities particularly drought conditions. In terms of area, the share of paddy out of
the net area sown has reduced from 64.36 percent in 1950-51 to 61.1 percent in 2011-
12. The area under paddy cultivation is, however, still quite high. Other major
constraints to adoption of modern agricultural practices in the State are low levels of
capital formation and small sizes of operational holdings. The Odisha Agriculture
Policy, 2008 has attempted to address these and other issues. The overall agriculture
production in the State has been generally improving over the years. The Agricultural
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Policy has been further modified in 2013 and is flexible enough to anticipate and
address emerging trends, identify potential areas for development and chalk-out a clear
agenda for agriculture development for at least next 10 years.

Table 1.17
Status of Agricultural Production
Sl. Indicator Reference | Odisha India
No. year

1 Average operational holding size (ha) 1990-91 1.34 1.57
2000-01 1.25 -

2005-06 1.15 -

2010-11 1.04 -

2 Per capita net area shown (ha) 2004-05 0.15 0.14
2007-08 0.13 -

2008-09 0.14 -

2009-10 0.14 -

2010-11 0.13 -

2011-12 0.12 -

2012-13 0.12 -

3 Per capita food grain production (kg.) 2005-06 190 185
2007-08 203 -

2008-09 185 -

2009-10 187 -

2010-11 182 200

2011-12 149 -

4 Yield rate of food grain (kg/ha) 2004-05 1,154 1,562*
2007-08 903 -

2009-10 1,393 -

2010-11 1,432 1921

2011-12 1,297 -

5 Fertiliser consumption per unit gross-cropped 2004-05 43 95.60
area (kg/ha) 2006-07 47 104.50
2007-08 52 -

2008-09 62 128.6

2009-10 60 135.3

2010-11 63 -

2011-12 60 -

2012-13 59 -

*  This relates to the year 2002-03.
Source: Directorate of Economic & Statistics, Odisha

Livestock Production

1.40 During 2012-13, total milk production in the State was 17.84 lakh
tonne. Egg production was 2,322.9 million and meat production was 141.83 thousand
tonne. There were 540 veterinary hospitals and dispensaries with 682 veterinary doctors
and 2,939 livestock aid centres in the State by the end of 2012-13.

Fish Production

1.41 The provisional estimate of the total fish production in the State
was 410.14 thousand metric tone (TMT) in 2012-13, of which the marine fish accounted
for 118.31 TMT, brackish water fish 29.91 TMT and fresh water fish 261.92 TMT.
There is a considerable scope for stepping up fish production in the State. Exports of
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fish to other states and countries during 2012-13 was estimated at 116.41 TMT. Per
capita consumption of fish in the State has increased from 7.70 kg in 2000-01 to 9.13 kg
in 2012-13 as against 11 kg recommended by the WHO.

Minerals Production

1.42 Odisha is rich in minerals and their exploitation level has been
increasing over the years. Till 2012 -13 the rate of exploitation of minerals / ores in the
State has been less than 1 percent in all cases except for chromite and iron ore. The
overall minerals production in the State during 2012-13 was 1,866.80 lakh tonne. In
value terms, this was Rs.30,204.38 crore which is 12.87 percent of the minerals
production of 2,34,612.66 crore at the national level. Minerals category wise
production during 2011-12 and 2012-13 for Odisha and India are given in Table 1.18

Table 1.18

Production of Minerals in Odisha compared to India
(Production in lakh tone, Value in crores of Rupees)

Mineral Qdisha India
2011-12 2012-13 2011-12 2012-13

Prodn. Value Prodn. Value Prodn. Value Prodn. Value
1 2 3 4 5 6 7 8 9
All 1,852.2 | 30,204.38 | 1,866.80 | 34,994.55 NA 2,34,899.23 NA 2,34,612.66
Mineals
Fuel 1,050.20 | 5,579.58 1,096.8 10,924.13 NA 62,675.85 NA 55,610.38
Minerals
(coal)
Metalic 754.67 | 24,417.79 720.42 23,817.9 | NA 46,901.62 NA 43,381.67
Minerals
Non- 46.33 207.01 49.58 252.52 NA 5,490.97 NA 6,366.38
metallic
minerals

Source: Directorate of Mines, Government of Odisha

Industries

1.43 With vast mineral resources and abundant raw materials, the State
has good potential for industrialization. The industrialization process till the Ninth Plan
was quite slow. As per a survey conducted in 1990-91, Odisha had a share of only 3.19
percent of the total investment, 1.33 percent of total number of factories, 1.85 percent of
factory workers and 2.24 percent of value addition in the manufacturing sector of the
country. Per capita investment in industry stood at ¥1,961.00 as compared to national
average 0f 32,303.00. The industrialization process has, however, picked up in the State
during the Tenth Plan. The Industrial Policy Resolutions, 2001 and 2007 have
significantly contributed in the industrialization process.

1.44 Steel can be called the backbone of industry in the State. Odisha
has about 10 percent of the total steel production capacity of the country while it has 25
percent of the total iron ore reserves of the country. The Rourkela Steel Plant is the
oldest Steel Plant in the State and its present capacity is 4.5 Million Tonnes Per Annum
(MTPA). The other major plants/ investment proposals include Vedanta, Jindal,
POSCO, TATA, Essar and Bhusan Power and Steel. By the end of 2012-13 the State
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Government signed MoUs with as many as 93 reputed investors across various sectors.
This included 49 for Steel, 3 for Aluminum and Alumina and 29 for power projects, 4
for cement industries and 8 for others and downstream industries at an investment of
35,32,085.91 crore. These industries have created employment for more than 89,340
persons. Out of 93 MoUs, 49 have been signed with various steel promoters with an
investment of ¥2,30,422.00 crore for an estimated production capacity of 83.66 MTPA.
Of these 49 MoUs, 30 projects has started partial production. In case of Aluminum
production. Odisha stands as number one in India in terms of production capacity as
well as actual production. The aluminum production of NALCO and VAL in Odisha
during 2012-13 were respectively 403 TMT and 527 TMT.

1.45 There were 1,23,292 Micro, Small and Medium Enterprises in the
State by the end of 2012-13, with an investment of ¥4,969.59 crore and providing
employment to 7,06,342 persons. About 5,931 units have been set up during 2012-13
with an investment of I432.91 crore, providing employment to 27,104 persons.
Besides, 1,027 cottage industries were set up with an investment of ¥.2.96 crore
providing employment to 1,393 persons during 2012-13. By the end of 2012-13, 728
coir industries were operating in the State, producing coir products valued at I17.95
lakh and providing employment to 5,761 persons. As per the census conducted in 2009-
10, there were 40,683 weaver households in the State with 1,92,339 population and
43,652 looms. There were 1,154 Primary Weavers Co-operative Society (PWCS) in the
State by the end of March, 2013, and only 522 were in working condition, 113 were
dormant and the remaining 519 were under liquidation. During 2012-13, out of 34,819
looms, 17,895 looms were working producing 91.88 lakh sq. mt of handloom products
valued at ¥54.10 crore. Besides, during 2012-13, financial assistance (margin money)
amounting to ¥23.15 crore has been provided for establishment of 988 khadi and village
industry units generating employment for 9,529 persons. The status of manufacturing
sectors in Odisha during 11" Plan period compared to India is summarized below in
Table 1.19.

Table 1.19
Status of Industries Sector in Odisha
Sl Indicator Reference At Current Prices _
No. Year Odisha All India
2007-08 4614.68 6438.66
. 2008-09 5488.89 7091.18
1 Percapita Gross Value Added (GVA) by
Manufacturing Sector in Rupees 2009-10 5180.41 7881.63
2010-11 5912.81 9042.91
2011-12 6720.19 10284.38
2007-08 2.52 100.00
2008-09 2.72 100.00
2 State's Share of Gross Value Added (GVA)
of Manufacturing Sector in the country (%) 2009-10 231 100.00
2010-11 2.30 100.00
2011-12 2.30 100.00
- 2007-08 . .
Labour Productivity- Per Worker Value of 2008-09 gg (7)2 23 28
3 Output in Rupees in Lakh (As per ASI data) . : :
2009-10 34.97 40.76
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Sl. Indicator Reference A-t Current Prices '
No. Year Odisha All India
2010-11 40.17 47.23
2011-12 51.63 55.33
2007-08 9.30 5.87
4 Labour_Productivi_ty- Per Worker Net Value ;88223 32; 22;
Added in Rupees in Lakh (As per ASI data) : :
2010-11 7.38 7.12
2011-12 8.14 8.02
Source: Central Statistics Office, Govt. of India.
Directorate of Economics and Statistics, Odisha.
Annual Survey of Industries, CSO, Kolkata.
State Finances
1.46 After about two decades of serious fiscal imbalance that left little

scope for developmental expenditure and public investments needed for social and
physical infrastructure, public finances of the State started improving from 2004-05
onwards as a result of several fiscal reform measures including revenue augmentation
and expenditure compression. This was needed to create necessary fiscal space for
stepping up expenditure on public services required to bring about sustainable social and
economic development of Odisha and its people.

1.47 Most monitorable fiscal indicators for the State have turned
favourable from 2004-05 onwards. After successful implementation of the fiscal
reforms, the burden of debt has been reduced in recent years to a far more manageable
level. Total debt stock as a ratio of GSDP has been brought down from 43.38 percent at
the end of 2000-01 to 14.68 percent in 2013-14.

1.48 The overall scenario of the State finances in terms of different
monitorable fiscal indicators from 2000-01 to 2014-15, is given in Table 1.20.
Table 1.20
Monitorable Fiscal Indicators
(Percent)
Item 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 | 2014-15
(Actual) | (Actual) (Actual) (Actual) | (Actual) March (Actual) (RE) (BE)
(Actual)
1 2 3 4 5 6 7 8 9 10
Revenue Deficit / 2.22 3.28 2.30 0.70 1.98 261 094 | 068 131
GSDP
Fiscal 0.81 1.02 -0.39 139 | -0.33 0.29 186 | -205| -298
Deficit/GSDP : : : : : : : : :
gg”gi,ry Deficit/ 3.94 3.48 155 0.48 1.22 1.49 009 | -032| -152
Debt Stock/ GSDP 36.58 28.09 2453 2315 | 19.81 17.98 1487 | 1468 | 1564
Capital
Outlay/GSDP 1.43 2.20 2.55 2.24 2.17 2.10 2.20 2.73 4.19
Tax/ GSDP 5.96 5.30 5.38 5.51 5.67 6.26 5.89 5.93 6.09
Non-Tax/ GSDP 2.54 2.05 2.14 1.97 2.42 3.00 3.16 2.59 2.46
Total Own
Reveme/GSDP 8.50 7.36 7.52 7.48 8.09 9.27 9.05 8.52 8.56
Shared Central Tax
7 GSDP 6.11 6.07 5.58 5.23 5.31 5.70 5.47 5.51 5.61
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Item 2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 | 2011-12 | 2012-13 | 2013-14 | 2014-15
(Actual) | (Actual) | (Actual) (Actual) | (Actual) March (Actual) (RE) (BE)
(Actual)

1 2 3 4 5 6 7 8 9 10
Grant-in-Aid/GSDP 3.10 3.57 3.47 3.51 3.45 3.80 2.69 4.62 6.43
Total Transfer from
Centre/ GSDP 9.21 9.64 9.05 8.74 8.76 9.50 8.15 10.13 12.05
Total Revenue
Receipt/GSDP 17.71 16.99 16.57 16.22 16.85 18.77 17.20 18.66 20.60
Source: Finance Department, Govt. of Odisha
ACHIEVEMENTS OF ELEVENTH FIVE YEAR PLAN
Economic Growth

1.49 The Eleventh Five Year Plan for Odisha was drawn up keeping in

view the development status and imperatives at the end of the 10" Plan. The
development approach of the Plan was in line with the mandate of the National
Development Council (NDC), which recommended higher and inclusive growth for the
economy. The Plan aimed at 9 percent plus real growth rate and more than 4 percent
growth rate in the agriculture sector. Against this, the state economy achieved an overall
growth rate of 7.01 percent during 11" Plan. Sector-wise and year-wise growth rates
achieved in the State during the 11™ Plan period, compared to India, are given in Table
1.21.

Table 1.21
Average annual growth rates in the economy during 11" Plan
(At 2004-05 prices In per cent)
gl. Year Agriculture Industry Services Overall
No. Odisha | India Odisha India | Odisha India | Odisha| India
1. 2007-08 4.66 5.80 20.94 9.25 8.67 | 1034 | 1094 | 9.32
2. 2008-09 1.87 0.09 6.32 | 4.09 10.67 9.38 775 | 6.72
3. 2009-10 7.74 0.81 -5.08 | 10.16 8.29 | 10.02 455 | 859
4. 2010-11 1.90 8.60 5.58 8.25 11.15 9.19 8.01 | 891
5. 2011-12 -4.46 5.02 6.96 6.69 5.02 7.06 3.78 | 6.69
6 L"Plan | )0 | 406 6.94 | 7.6 876 | 920| 701 805
' (Overall) ' ' ' ' ' ' ' '

Source: Directorate of Economic & Statistics, Odisha

Monitorable Targets

1.50

Keeping in view the development status of the State in terms of

different human development indicators and the Millennium Development Goals
envisaged for the State, monitorable targets were fixed for the 11" Plan in respect of
some key development indicators. The achievements made in respect of these
monitorable targets are given in Table 1.22.

Annual Plan: 2014-15 1/24



Table 1.22

Chapter 1

11" Plan Monitorable Targets and Achievements for Odisha

Sl Monitorable Item Unit Targets Achievements
No. (Ref. year)
1 Infant Mortality Rate Per 1000 live births 37 53 (2012)
2 Maternity Mortality Ratio Per 1000 live births 1.19 2.37 (2011)
3 | Total Fertility Rate No. of children per 2.1 2.2 (2011)
couple
4 Malnutrition of Children (0-6 years) Percentage of 27.2 44
children who are
underweight
5 Female Anemia (15-59 years) Percent 50 62.7
6 Sex Ratio (0-6 years) No. of female per 961 941 (2011)
1000 male
7 Drop-out Rate in Elementary Percent 31.99 2.36
Education (2012-13)
8 Literacy Rate Percent 83.96 72.9 (2011)
9. | Gender gap in Literacy Percentage points 15.10 19.13 (2011)

State Plan Expenditure

1.51 The Planning Commission initially approved an outlay of
¥32,225.00 crore for Odisha’s 11" Plan. With a view to achieving high and inclusive
growth targets, efforts were made to substantially augment plan outlays year after year
during the 11™ Plan. The approved plan outlay for 2007-08, 2008-09, 2009-10, 2010-11
and 2011-12 were respectively ¥5,520.00 crore, ¥7,500.00 crore, 8,500.00 crore,
<10,000.00 crore and Rs.12,300.00 crore with 53 percent, 36 percent, 13.33 percent,
17.65 percent and 23 percent increase over previous years respectively. The State has
made sincere efforts to fully utilize the approved outlays. In fact, as per provisional
figures, State has spent ¥44,265.24 crore during the 11" Plan period which is more than
the revised approved outlay of ¥43,820.00 crore for the Plan. The year-wise and sector-
wise expenditure for the 11™ Plan period is given in Table 1.23.
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Table 1.23
Year-wise & Sector-wise 11" Plan Expenditure
(Zcrore)
Sl. Sector Annual Annual Annual Annual Annual Total 117 Plan
No. Plan: Plan: Plan: Plan: Plan:
2007-08 | 2008-09 2009-10 2010-11 2011-12
Actual Actual Actual Actual Actual Approved Actual
Expr. Expr. Expr. Expr. Expr. outlay Expenditure
(P)
1 2 4 5 6 7 8 9 10
1 | Agriculture 175.01 398.45 377.30 695.18 | 1,152.40 2,840.07 2,798.34
and Allied
Activities
2 | Rural 134.33 229.88 177.06 298.06 292.25 1,247.19 1,131.58
Development
3 | Special Area 829.91 | 1,022.33 935.76 | 1,169.60 | 2,039.53 6,336.02 5,997.13
Programme

4 | Irrigation & 1,544.85 1,575.40 1,601.13 1,703.70 1,880.44 8,382.20 8,305.52
Flood Control

5 | Energy 342.26 433.88 682.50 683.93 507.37 2,353.85 2,649.95

6 | Industries & 164.93 53.89 51.01 74.87 87.55 328.83 432.26
Minerals

7 | Transport 418.97 872.65 954.37 1,423.63 1381.48 4,669.92 5,051.11

8 | Science, 139.47 218.48 235.86 296.92 325.35 1,191.02 1,216.08
Technology
&
Environment

9 | General 241.55 332.10 176.84 201.17 322.37 1,274.90 1,274.02
Economic
Services

10 | Social 1,979.05 2,277.56 2,549.03 3,481.30 | 4,539.47 14,671.77 14,826.40
Services

11 | General 56.50 91.63 118.89 115.86 199.98 524.23 582.85
Services

Grand total 6,026.83 7,506.25 7,859.74 | 10,144.22 | 12,728.16 43,820.00 44,265.24

Gains and Positive Trends of Development upto 11" Plan

1.52 The State has far exceeded the projected outlay of ¥32,225.00
crore for the 11" Plan. The total expenditure under State Plan during the 11" Plan was
of the order of 44,265.24 crore against the aggregated approved annual plan outlays of
343,820.00 crore, which is around 101 percent.

1.53 Despite very adverse global economic slowdown during the 11™
Plan, the State has achieved an average annual growth rate of 7.01 percent during the
period.

1.54 The State economy has been diversifying at a fast pace during the
last decade. Odisha’s economy has become less agricultural and more industry and
service oriented. The share of agriculture sector in the GSDP has come down from
29.07 percent during 9™ Plan to 23.41 percent during 10" Plan and further reduced to
18.34 percent during 11" Plan. The share of industry sector has increased from 17.86
percent of GSDP in 9™ Plan to 22.26 percent in 10™ Plan and 25.74 percent in 11" Plan.
The share of services sector in the GSDP during the corresponding plan period is 53.07
percent, 54.33 percent and 55.92 percent respectively.
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1.55 The Industry and services sectors have grown at a faster rate
during the recent years and become increasingly important for the State economy. The
industry sector has grown at an average annual growth rate of 3.95 percent during 9™
Plan, 18.15 percent during 10" Plan and this was sustained at a level of around 7 percent
during 11™ Plan. Similarly, the annual average growth rate of services sector has
increased from 6.06 percent during 9™ Plan to 8.50 percent in 10" Plan and about 8.76
percent in 11" Plan.

1.56 As per Planning Commission’s estimates, Odisha has reported the
highest reduction of poverty of 20.2 percentage points from 57.2 percent in
2004-05 to 37.0 percent in 2009-10 as per the Tendulkar Committee methodology.
There has been a further fall in poverty level by 4.41 percent point by the end of 2011-
12.

1.57 Other human development indicators have also improved across
all regions, classes and gender. For example, the gender gap in literacy that was 24.8
percentage points in 2001 has come down to 19.13 percentage points. Similarly, the
rural-urban gap in literacy levels that was 21 percentage points in 2001 has got reduced
to 17.6 percentage points

PLAN APPROACH FOR THE ANNUAL PLAN: 2014-15

Challenges and Development Imperatives

1.58 Odisha faces several development constraints and imperatives
that the Annual Plan: 2014-15 will have to address. Some of important challenges and
the imperatives that the Plan has to contend with are given below:

=  Though regional, social and gender disparities have been narrowing
down over the time, the State still witnesses acute regional, social
and gender disparities which are the outcome of long-term neglect of
depressed regions and ‘entitlement failures’ for marginalized
sections including Scheduled Tribes and Scheduled Castes. Wide
variations have been observed in human development and
infrastructure development across districts. Therefore, there is a need
for sustainable broad-based inclusive growth for Odisha over a long
period to deal with multi-dimensional disparities. The depressed
regions and marginalized social classes including women need
greater attention.

= The State has been witnessing left wing extremist activities in
different parts. Inaccessible areas are more susceptible to this
problem. The extremist problem is required to be tackled both on
security and development fronts. In consultation with the Central
Government, the State has initiated a three-pronged strategy to tackle
the extremist problem in the State. First, security measures have
been beefed up in the affected areas. Second, the development
process has been accelerated in the areas affected by, or prone to,
extremist problem. Third, steps have been taken to improve
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accessibility to the affected areas to bring them into the mainstream
of development process.

= After several decades of relatively poor performance, the economy
of Odisha has shown better level of growth during the last decade. It
is time to consolidate this effort and move forward to remove the per
capita income gap of the state with the national level. Although the
growth effect on poverty reduction was not visible till 2004-05, the
effect of the new growth regime gets reflected in the sharp decline in
poverty ratio in the state during 2004-05 to 2011-12. Yet, substantial
historical inter-regional and inter-group variations in the level of
living of the citizens persists. Other issues of concern have been poor
performance in the agricultural sector and in the sphere of
employment generation.

= Qver the years, both in terms of size of the economy and level of
development, the State has lagged behind the national averages with
regard to economic and human development indicators. Though
there is a considerable improvement in most development indicators
in recent years, the State has not only to catch up with the national
averages, but should also do better than them. Odisha needs to grow
at rates much higher than the national growth rates over a long
period of time to catch up with the rest of India.

= Agriculture and allied sectors continue to be the mainstay of Odisha
economy in the sense that about 60 percent population still depend
on this sector for their livelihoods. But the sector, to a large extent
continues to be traditional, and less diversified with low levels of
productivity. Therefore, any development strategy for the State
needs to focus on diversifying, modernizing and developing this
sector which should grow at a higher rate over a long period of time.
There is also a need to improve significantly assured irrigation
facilities in all parts of the State in general and in rain-fed and
drought prone areas in particular.

= The performance of the State economy continues to be affected very
adversely by frequent natural calamities such as droughts, floods and
cyclones. This hampers the process of capital formation and calls for
two-pronged strategy: first, to put in place effective measures to
reduce the physical impact of natural calamities and second, to
minimize the economy’s susceptibility to natural shocks.

=  Engagement of large sections of workforce, in particular cultivators
and agricultural labourers, in the farm sector has contributed to
under-employment, low per capita incomes and high 