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PREFACE

The Directorate of Economics and Statistics brings out the
publication ‘Economic Survey of Maharashtra’ every year. The
present publication for the year 2005-06 is the 45 issue in the
series and is prepared in combined form in Marathi and English.

2. The salient features of the State’s economy are given in
Part-I and statistical tables are presented in Part-1I of this issue.

3. In attempting to give up-to-date data in this publication,
provisional figures have been included at some places and those
are likely to be revised after final data become available.

D.R.Bhosale
Director of Economics and Statistics
Planning Department

Mumbai,
Dated 21 March, 2006
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POPULATION AND LITERACY RATE

(As per Population Census)
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STATE INCOME
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PER CAPITA STATE AND NATIONAL INCOME
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ALL INDL\ WHOLESALE PRICE INDEX nUMBERS
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CONSUMER PRICE INDEX NUMBERS
FOR INDUSTRIAL WORKERS
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CONSUMER PRICE INDEX NUMBERS
FOR INDUSTRIAL WORKERS
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MAHARASHTRA STATE

CONSUMER PRICE INDEX NUMBERS FOR

URBAN AND RURAL MAHARASHTRA
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WRPS5 MAHARASH I RA STATE

FACTORIES AND FACTORY EMPLOYMENT

A"TWRTTN HWr
NUMBER OF FACTORIES

AVERAGE DAILY FACTORY EMPLOYMENT

e=»
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AT MAHARASH I RA STATK

INDEX NUMBERS OF AGRICULTURAL PRODUCTION

mu : :TRIENNIAL AVERAGE 1979-82 = 100

NTTIT £ —\
INDIA MAHARASHTRA
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MAHARASH I RA STATK

NO.OF SUGAR FACTORIES «f SUGAR PRODUCTION
IN MAHARASHTRA & REST OF INDIA

[t 3P| jARFL SIRTITH et ABAH) 3TTFHURH
JWat >rval Zw
No. of Total Sugar Factories No. of Co-operative Sugar Factories
in Maharashtra & Rest of India in Maharashtra & Rest of India
i D
O Maharashtra (186) Maharashtra (165)
NTIET
O Rest of India (380) Rest of India (150)
C”N04-05>
irmn” 3nfor 3NN WHTTT MATM3[AN iTTHTIHH
Sugar Production in Sugar Production in Co-operative Sugar
Maharashtra & Rest of India Factories in Maharashtra & Rest of India
Maharashtra (22.33 LAKH MI/:=ra Maharashtra (20.87 LAKH MTMra *r.>Y)

O Rest of India (104.67 LAKH MT/srra ns"Y) C I Rest of India (25.66 LAKH MTAtfi #s7)
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JTWRTAMTST MAHARASHTRA STATK

GROWTH OF CO-OPERATIVE SOCIETIES

Jmmre A e A Social Service & Other Co-op. Societies
fIRT A Primary Agricultural Credit Societies
— J Non-Agricultural Credit Societies
TIHfWr  ~ 3 Marketing Societies

dH-IK* " ) Productive Enterprises

INO.OF SOCIETIES

XCL,

T



TTWT? MAHARASHNU STATE

Tt~ PIN™H 3571164~

TOTAL ELECTRICITY GENERATION
AND CONSUMPTION

GENERATION © CONSUMPTION

/ KLK(TRICITV CONSI MPTION

C1980-81 2004-05

4.9% 3.3% 4.1%

5.4%
40.4%

QPb
23.2%
57.9%

19.3%

14.034 59RW / MILLION KWH S5.684 5W?rar rfw / MILLION KWH

L
( 3 INDUSTRIAL AGRICULTURE O DOMESTIC

fHT
0) COMMERCIAL RAILWAY OTHERS
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gfReeura werRE /| MAHARASHTRA AT A GLANCE

T
{
|
{

1960-61 | 1970-71

EIe) 1980-81 | 1990-91] 2004-05* Item
(1) (2) (3) (4) (5) (6) (1)
. wifes &7 - (R Hifem) 306 308 308 308 308 | Geographical Area- (Thousand Sq.Km)
3 UVTERE TS - Administrative Setup -
neget favm 4 4 6 6 6 | Revenue Divisions
e L2 26 28 31 35 | Districts
aeetet {229 235 301 303 358 | Tahsils
et argee! ma 35,851 | 35,778 39,354 | 40,412 41,095 | Inhabited villages
TR TEAe TR 3,016 2,883 2,479 | 2613 2,616 | Un-Inhabited villages
B # 266 289 307 336 378 | Towns #
3. TEUHTER AEEE - (FIRE) | (1961) | (1971) (1981) | (1991) (2001) | Population as per Census- (In thousand)
THUT 39,554 | 50,412 62,784 | 78,937 | 96,879 | Total
THN 20,429 | 26,116 32,415 | 40,826 50,401 | Males
fe&sran 19,125 | 24,206 30,369 | 38,111 46,478 | Females
Pl 28,391 | 34,701 40,791 | 48,395 55,778 | Rural
FRY 11,163 | 15,711 21,993 | 30,542 41,101 | Urban
sTgfua e 2,227 3,177 4,480 8,758 9,882 Scheduled Castes
e ST 2,397 3,841 5772 | 17,318 8,577 | Scheduled Tribes
Awdedd gen (wfa =t fe o) 129 164 204 257 | 315 | Density of population (per Sq. Kimn.)
AR JHT (TFh) 35.1 458 57.1 64.9 76.9 | Literacy rate (Percentage)
w-gaw g (femn wft &R qo) 936 930 937 934 922 | Sex ratio (Females per thousand males)
T EEED g (eF) | 2822 | 3117 3503 38.69 42 43 | Percentage of urban population
4. IRT TR - (] fEATER) { State Income - (At current prices)
(38]3-Qy = HifeAahumToY) i (As per 1993-94 series)
T IO (Fe T9h) 1,889 4,738 16,480 | 60,143 | 3,28,451+ State Income (Crore Rs.)
uefirE e (i ) 649 1,137 4,104 | 13,191 | 42,169+ | Primary Sector (Crore Rs.)
fety & (R +) 486 1,526 5,581 | 19,875 85,181+ Secondary Sector (Crore Rs.)
a7 (R T) 754 2,075 6,845 | 27,077 [2,01,101+ | Tertiary Sector (Crore Rs.)
e VT I () 484 957 2,647 7,696 32,170+ Per capita State income (Rs.)
5. FiE - (¥ TR dgeTm) | (2003-04) | Agriculture - (Area in thousand hectares)
fer ot el 17,878 | 17,668 18,299 | 18,565 17,432 | Net area sown
fuiETe = o 18,823 18,737 19,642 | 21,859 22,198 | Gross cropped area
wF fafaa &= 1,220 1,570 2,415 | 3,319 8,636 | Gross irrigated area
= fafaa st fumiaeis 6.5 8.4 123 152 16.4 | Percentage of gross irrigated
TRUT & ety (29E) area to gross cropped area
e fawiaria 8= - Area under principal crops-
(E9TR Raedmed) (In thousand hectares)
GIEC) 1,300 1,352 1,459 | 1,597 1,519 | Rice
g 907 812 1,063 867 756 | Wheat
e 6,284 5,703 6,469 | 6,300 4,756 | Jowar
SR 1,635 2,039 1,534 | 1,940 1,529 | Bajri
TqE o= 10,606 10,320 19,976 | 11,136 9,217 | All cereals
¥d weur 2,349 2,566 2,715 | 3,257 3,384 | All pulses
el in] 12,955 | 12,886 13,691 | 14,393 12,601 | All foodgrains

¢« amfY / Provisional

¥ AT PENIEE / Including census towns.

EBrrETH 3 wiETf 2004-0f
Rc4224—19

+ YR 3@ / Preliminary estimates

ECONOMIC SURVEY OF MAHARASHTRA 2005 06
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gfeeaa weRT /| MAHARASHTRA AT A GLANCE

SITsT 1960-61 | 1970-71 | 1980-81] 1990-91 | 2004-05*% Item
(1) (2) (3) (4) (5) (6) (1)
IO & 155 204 319 536 N.A. | Sugarcane Area
F9 a8 155 167 258 442 324 | Sugarcane Harvested area
STH 2,500 2,750 2,550 2,721 2,840 Cotton
rtoul 1,083 904 665 864 447 | Groundut
7. v@ fuste e - Production of principal crops-
(gSTR Z7eT) (In thousand tonnes)
W 1,369 1,662 2,315 2,344 2,165 Rice
RES 401 440 886 909 1,017 Wheat
SRt 4,224 1,557 4,409 | 5,929 3,930 | Jowar
T 489 824 697 1,115 1,128 | Bajri
Ee i uiSies! 6,755 4,737 8,647 | 10,740 8,814 | All cereals
T HPUT 989 677 825| 1,441 1,665 | Al pulses
& T 7,744 5,414 94721 12,181 10,539 | All foodgrains
9 10,404 14,433 23,706 | 38,154 20,475 Sugarcane
FE (F3) 284 82 208 319 500 | Cotton (lint)
T 800 586 451 979 502 | Groundnut
8. v Iegamen fewiw @ - - - -1 1865 1083 | Index number of agricultural
production @ -
9. %‘fﬂ RILIE (1970-71)} (1980-81) | (1990-91) | (1995-96) | Agricultural Census -
afed WIS T& (F¥RI) 4,951 6,863 9,470 10,653 Number of operational holdings (In thousai
Ffec™ 8l (TR FFedme) 21,179 21,362 | 20,925 19,880 | Area of operational holdings
! (In thousand hectares)
Fiedia W &7 Rw) 4.28 3.11 221 1.87 | Average size of operational holdings (Hecta
10, 9= AT - (1961) (1966) (1978)| (1987) (2003)* | Livestock Census -
UEY WA (BERIE) 26,048 25,449 29,642 | 34,255 36,775 Total livestock (In thousand)
UG wiESA-T]E (FTIET) 10,577 9,902 18,791 24,839 37,968 | Total poultry (In thousand)
ez 1,427 3,274 12,917 | 34,529 1,04,000 Tractors
11. =4 & (difed) 63,544 | 62,311 64,222 63,798 61,939 | Forest Area (Sq.Kin.)
12. @R - @@ (1960} (1970) (1980) | (1990) (2004) Factories - @@
] FREH 8,010 9,803 15,170 | 23,410 29,256 | Working Factories
FrE e TR (E5TR0) 746 952 1,177 1,163 1,193 | Average daily employment (In thousand)
R AW FAFE@IN ISR 1,886 2,031 1,058 | 1,483 1,172 | Employment per lakh of population
13. &9- (Svomt fo &.am) Electricity - (Million KWH)
UFOT IR 3,268 9,134 18,751 37,311 68,507 Total generation
TEHOT AW 2,720 7,650 14,034 | 29,971 55,684 Total consumption
srefiE =R 1,853 5,312 8,130 | 14,706 22,515 Industrial consumption
Ffy amm 15 356 1,723 6,604 10,733 Agricultural consumption
Er('l‘(‘ﬁ TR 260 732 1,779 5,065 12,916 Domestic Consumption
* Rl / Provisional
@ ur - ity avrEd 4RYR-¢ = 9oo/ Base :- Triennial Average 1979-82=100

@@ BRI JRfras, 9R¥¢ WIefied / Covered under Factories Act, 1948

TERTSTH 3% Greef! 004-0f

ECONOMIC SURVEY OF MAHARASHTRA 2t
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gfeslurd meRTT /| MAHARASHTRA AT A GLANCE

e 1960-61 | 1970-71 | 1980-81 | 1990-91 2004.-05* Item

(D (2) 3 4) (5) (6) (1)
w1 (Nﬂ&ﬁ arfinfsas) (June1971) | (June 1981) [(June 1991) |  (Sept.2005) Banking - (Scheduled Commercial)
6 FRE NA. 1,471 3,627 5,591 6,446 Banking offices

(Mar.1991) | (Mar.2002)
% FEUER TWAA TS NA. 450 1,355 2,749 2,300 | Villages having banking offices
fomeror - (2005-06)@@{ Education -
RIS ¥31 34,594 44,535 51,045 57,744 68,644 Primary schools
fergmlt (&sTRTeT) 4,178 6,539 8,392 | 10,424 11,806 Enrolment (In thousand)
rafaE WSl (30 Wit |E) 2,468 5,313 6,119 | 10,519 19,480 Secondary schools (Incl. Higher Secondary)
foramedt (g=mre) 858 1,985 3,309 6,260 10,893 Enrolment (In thousand)
AR - (1971) | (1981)| (1991)]  (2004) | Health -
T NA 299 530 768 1,028 | Hospitals
FemeET NA. 1,372 1,776 ] 1,896 2,058 | Dispensaries
R @@ eI @Rl NA. 88 114 144 93 | Beds per lakh of population
(2003)

ST @ () 34.7 32.2 28.5 26.2 199 Birth rate @ (**)
AOY @ ( #%) 13.8 12.3 9.6 8.2 7.2 Death rate @ (**)
A TR @ (+) 86 105 79 60 42 | Iufant mortality rate @ (+)
B Ca Transport -
W T o (e 5,056 5,226 5,233 5,434 5,527 Rallway route length (Kilometer)
ugm e o (fpedier) T ] 39,241 65,364 | 1,41,131 ]1,72,965]| 2,29,302 | Total Road length (Kilometer) T
et q‘%’fﬁ%_d 24,852 35,853 66,616 |1,32,048] 2,00,430 Of which Surfaced
R TR (§TRE) 100 312 805 2,641 9,936 Motor vehicles (In thousand)
HEHTT - Co-operation -
e Fi gowen 21,400 | 20,420 18,577 { 19,565 21,091 | Primary agricultural credit societies
TWIES (§TRTET) 2,170 3,794 5,416 7,942 11,840 Membership (In thousand)
TEER! R U0 HWEw 31,565 | 42,597 60,747 |1,04,620| 1,84,390 | Total No. of Co-op. societies
UHUT FETHE (FSIRTe) 4,191 8,581 14,783 | 26,903 45,810 Total membership (In thousand)
TEEH T v 291 1,490 5210 | 24,283| 1,77,494 | Total Working capital of
Ead diead (FI 8. Co-op. societies (Rs. In crore)
TR @ T - Local bodies -
foer dftst 25 25 25 29 33 | Zilla Parishads
pIR=1s S L2 21,636 22,300 24,281 25,827 27,920 Gram Panchayats
v g 295 296 296 298 350 | Panchayat Samitis
TR RSt 219 221 220 228 222 | Municipal Councils
HETTRW TR 3 4 5 11 22 | Municipal Corporations
TR g9 - - - - 3 | Nagar Panchayat
FHIRUG 7 7 7 7 7 Cantonment Boards

REeShipiy / Provisional

2@ IR / Estlmated

**)

+)

iy E9R

N.A.- SU=® 778} / Not available

/ Per thousand population

g gwiR Sfifaa s / Per thousand live births
gRueizr

At aiyem e 9 feer

brerereft 3nfdes qiEvft 2004-of
Rc4224—19a

q@“ﬁw / As per Sample Registration Scl.eme

W / Roads maintained by PW.D. and Z.P.

ECONOMIC SURVEY OF !
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HERTTE ST ARATE qelTe7eh Aifeat
MAHARASHTRA’S COMPARISON WITH INDIA

i
i STRETei
ara x ofeEmor TERTSY IRA | (e
; Maharashtral India Comparison Unit Item
| with India
! (Percentage)
(1) (2) (3) (4) (5) (2) 1)
L. SEHHET (R003)* | Population (2001)*
1.1 THUT SArmdEn ESIRGH 96,879 10,28,610 9.4 | In Thousand| Total population
(V) @ | -V- 50,401 5,32,157 95 - (1) Males
() fEmn | - 46,478 4,96,453 9.4 -"- (ii) Females
1.2 (37) T SiwEE ESTRTEA 55,778 7,42,491 7.5 | In Thousand| (a) Rural population
(=) g ArerwE RER CEET 57.57 72.18 Per cent (b) Percentage of rural
ARG TTHRRY population to total
population
1.3 (31) R ehepdean BSTRRT 41,101 2,86,120 144 | In Thousand; (a) Urban population
(F) I AFEEE ugor &F 4243 27.82 Per cent (b) Percentage of urban
wArerdEE FRhar) population to total
population
1.4 Si-g8 7Hm W R 922 933 Females per! Sex Ratio
qEyimmt thousand
oot demn males |
1.5 sTeuEkiel V&gl % THE 22.73 2154 Per cent } Percentage growth of
(R]%%-o0y) population during 1991-2001
1.6 FERCT THMT T 76.88 64.84 Per cent Literacy rate
1.7 (30) 31'—51&!3 o | BRIl 18,459 2,50,962 7.8 In Thousand| population of scheduled
srgfaa ST . castes and scheduled
wFEEAT (o0 ) I tribes {2001)
1.8 (37) UgU HH FOR (Ro00) BSTIL T 41,178 4,02,235 108 | In Thousand; Total workers (2001)
1.9 9mfers &3 (R00%) g =t e 3.08 3287 | 94 | Lakh Sq.Km| Geographical area (2001)
2. Ff¥ (00%-03) T Agriculture (20002-03)t
2.1 freaz el e IR B 17,579 1,32,798 132 | In Thousand| Net area sown
hectares
2.2 fysigieiler @@ &= - 22,388 1,75,988 12.7 ~= Gross cropped area
23 wyF fafaa o 3,668 72,675 5.1 "= Gross irrigated area
2.4 wF fofaa &t ugpm fil T 16.4 412 Per cent 1 Percentage of gross
A ES RIS FEz eI | irrigated area to gross
cropped area
2.5 7@ fuEf@meier 8 (o0%-0% Area under principal crops
& R003-0¥ I INE WRRY) (average for years2001-02
_ to 2003-04)
() gz IR F9 1,525 42,530 3.6 | In Thousand| (i) Rice
hectares
(RN g 734 25,940 28 - (i) Wheat
(3) s=mi - 4,794 9,497 . 505 - (i) Jowar
(%) ATy - 1,424 9,173 | 155 - (iv) Bajri
(W) T oy =2 - 9,070 97,337 9.3 - (v) All cereals
(&) THW 3T 12,527 1,19,507 105 - (vi) All foodgrains
(PR & Fea ) (cereals and pulses)
(v) 39 &3 - . 587 4,257 13.8 - (vil) Sugarcane Area
Sk &3 559 NA. NA. Harvested Area
(¢) Fq| -7 2,889 8,147 35.5 -7 (viii) Cotton
(R) @3 N 418 6,070 6.8 -7 (ix) Groundnut

'|' 3Rt /Provisional

HERTSTH! 3 GrEvf 2004-of

= AR roArite A Rrearidter Jel-Are, g onfr ged & Sufm g

* Excludes Mao-Maram, Paomata and Purul sub divisions of Senapati district of Manipur

ECONOMIC S

URVEY OF MAHARASHTRA 2005-06
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WERTEZTEI ST WA JerTe® ATfedt—e]

MAHARASHTRA’S COMPARISON WITH INDIA--- contd.

T T T
[ wIReTef | ;
! <]
e gfeqmor | meRmg | \Ra (Z‘rg;}f ) 1
:Maharashtra] India Comparison Unit i Item
! i with India '
i (Percentage)
(1) i (2) (3) (1) (5) (2) (1)
3. UYTEA TTOEAT (Ro03) * ; , Livestock census(2003)*
| i
3.1 UgT QREE i BeIRTCT 36,775 4,85,002 7.6 | In Thousand | Total livestock
3.2 Fles daed ! -, 104 2,361 4.4 | In Thousand | Wheeld Tractors
3.3 faemmsiean amoeelet fegter - - 1,087 15,684 6.9 In Thousand | Diesel engines & Electric
#9t a wedE o ‘ } pumps for irrigation
| i :
4. A ! ; . Forests
| ) i
4.1 TFT T 817 (R003) * =i .fe diex 61,939 774,740 80 | Sqkm. i Total forest area (2003) *
|
5. I@IT { Industry *
5.1 FREM- (R00}) ‘ Factories— (2001)
(37) Tw] FRE@A e 28,399 2,39,627 11.9 | Number (a) Working factories
(&) <f9w Sl Ve ! BSTRTeT 1,249 10,885 115 | In Thousand! (b) Average daily
: i ! i employment
] i
! i
6. dA (R003-0%) 1 1 , Electricity (2003-04)
6.1 UPHUT IR ; QRICTRT ﬁﬁaﬂﬁh‘ 66,991 ; 565,102 | 119 : Million kwh. | Total generation
6.2 g TR | v .. 52,233 3,60,937 14.5 | Million kwh.| Total consumption
6.3 (31 fTE T Jwaa fo. e 19,806 1,24,573 159 | Million kwh. | (a) Industrial consumption
(T e et vgoT Twh | 379 | 345 Per cent (b)Percentage of
TN ZFhemdd i industrial consumption
; to total consumption
| H .
7. T l ; ' . Banking
7.1 9% FMAed (srqgf=m e 6,446 | 68,246 | 9.4 ‘ Number | Banking offices(Scheduled
afofsad) (23004 ) ‘ | commerecial) (Sept. 2005)
7.2 ¥% AR ( rqEad Towns and Villages having
amfoifSges) sTTeell Vgt Eeecai) 2,612 35,502 7.3 | Number banking offices (Scheduled
g M (9r,3007) commercial) (March,2002)
8. TR / U I ‘ State / National Income
(R00%-04) | | | (2004-05)
8.1 9] 3 HCNHH T I 1 Fi T 3,28,4511' ‘) 25,31,223** 13.0 l Crore Rs. Income at current prices
8.2 ] formd TR TEE 3w | £t 32,170 23,222%* Rs. Per capita income at
[ current prices
l .
83 WF TR TEIER | w T 3,71,878T | 28,483,897+ 13.1 | Crore Rs. Gross Domestic Product
R I [ (GDP) at factor cost
8.4 3G VT I }L Eact 36,4231 26,091+ Rs. Per Capita GDP

Do
"

IRARft /Provisional

T urfYE afert 9j]3ky = m / Preliminary estimates according to 1993-94 series
#*x e 3fETST q]RQ-000 TT qu Ra = ?Iaﬁﬂ ¥ / Quick estimates according to 1999-2000 revised series

TERTSST 3 wrEvft Jo0y-of

ECONOMIC SURVEY OF MAHARASHTRA 2005-06
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HRardd i Fraes amiye g nfde e,

T ! T — , ; '
| | | I |
: : | oWt amfor iy
[ | TREn fersaen
BRIl TR | A i EoLd Ear
wrifers - THT OReTen | queNE | - | dewedw|  agu T T
& (o@ |eiede | geast | diedadyl| aededelt, @ TN | THRORt | elewEavi | s
D) | (o) | owen | cederd | eadert | (2@ | 99| Percent- | TEORY | g@bER)
R + Geo- Popula- ;Density Percentage| Percent- IDecennial Sex age of . Percent- | Percent-
jgraphical | tion | of of urban age of growth | ratio | scheduled| age of age of
area |(In lakh)|popula-| populationi of State | rate of castes main agricul-
I'(lakh sq. [ tion to total | popula- population; and workers | tural
i km.) | populatiou. tion to | (per cent)! scheduled| to total workers
! ; i ! All-India tribes to | popula- to total
' | : ‘ i population total tion workers
! ! : l population
wf =¥ fFn | (2001) |(2001) 1(2001) | (2001) | (2001) [(1991-01) [(2001)]  (2001) | (2001) (2001)
fea® ' ‘ f I
) @ | 3 ; (4) (5) (6) (7 (8) (9) (10 (11)
! ! ‘
1 3y WY | 2.75 i 762.10 277 27.30 741 : 14.59 978 22.78 38.11 62.16
2 FEIEA W’ 084 | 10.98 13 2075 | 011 | 27.00 893 64.79 37.80 61.74
3 e | 078 26656| 340 12.90 | 2.59 1892 1 935 1926 2669 5236
4 fe@m [ 094 ; 829.99 881 10.46 8.07 2862 | 919 | 16.64 25.37 77.25
5 FRGS 0.80 ! 26946 338 2224 2.62 23.36 941 38.14 23.92 66.68
6 feeedt i 0.01 ; 13850 9,340 93.18 1.35 47.02 821 16.92 31.17 1.17
7 TEn { 0.04 13.48 364 49.76 0.13 15.21 961 181 31.56 16.49
8 TSI | 1.96 506.71 258 37.36 4.93 22.66 920 21.85 33.60 51.58
9 gfvamm i 0.44 211.45 478 28.92 2.06 28.43 861 19.35 29.52 51.29
10 fermaa wy 0.56 60.78 109 9.80 0.59 1754 | 968 28.74 | 3231 68.47
11 59 9 ?ﬂ?‘:ﬁ? 2.22 10144 ! 100 2481 0.99 3142 892 18.50 ! 2572 48.96
12 FesH i 1.92 528.50 276 | 33.99 5.14 1751 1 965 22.76 36.64 5571
13 #F ) 0.39 31841 819 ' 25.96 3.10 9.43 11,058 1095 | 25.87 22.80
14 ™™g WY 3.08 603.48 196 I 26.46 5.87 2426 | 919 3544 | 31.65 7149
15 sUETE 1.35 208.34 154 20.09 2.03 1827 989 43.37 33.86 76.47
16 WE 3.08 968.79 315 42.43 9.42 22.73 | 922 19.05 35.87 54.96
17 =R 022 | 2167" 97 26.58 0.21 1794 | 978 36.98 3043 | 5219
18 R i 0.22 23.19 103 19.58 0.23 30.65 972 86.42 32.65 65.84
19 fosmkm 0.21 8.89! 42 49.63 0.09 28.82 935 94 .49 40.79 60.60
20 AV 0.17 19.90 120 17.23 0.19 64.53 900 89.15 35.38 68.38
21 atfemn 1.56 3G8.05 236 14.99 3.58 16.25 972‘ 38.66 26.05 64.77
22 U 0.50 243.59 484 33.92 2.37 20.10 876 28.85 32.17 38.95
23 TSTRIE 3.42 565.07 165 23.39 549 28.41 921 29.72 3086 65.91
24 fagaim i 0.07 541 76 11.07 0.05 33.06 875 25.62 39.36 56.36
25 m , 1.30 624.06 480 44.04 1 6.07 11.72 987 20.04 | 3807 49.33
26 forqur © 010 3199! 305 17.06 0.31 16.03 | 948 4842 | 2852 | 5083
27 IW W | 241 | 1,66198] 690 20.78 16.16 2585 | 898 2121 | 2367 6589
28 IAUUA ! 0.53 84.89 159 25.67 0.83 20.39 962 20.89 ; 27.36 58.38
29 ufyam @mer | 089 | 80176| 903 27.97 7.79 1777} 934 2851 | 2872 44.15
W ' 32.87 10,286.10’1| 325 27.82 100.00 21.54 1 933 24.40 l 3043 58.20

* FeTRid 99 g6H /Includes Union Territories
N.A. - SUc®s A€l /Not available
# AR e At Rieaidier Aen-ARA, weimTeT anfer g5 2 Sufavm g /Excludes Mao-Maram, Paomata and Purul
sub divisions of Senapati district of Manipur
HERTTH! 31 urevt 2004-0f ECONOMIC SURVEY OF MAHARASHTRA 2005.06
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SELECTED SOCIO-ECONOMIC INDICATORS OF STATES IN INDIA

T
!, A e qeng Adees T EIR
;_ Basic Indicators of Human Development ' GIETeteat |
‘1 , ST ! mfas &
Fm e Zeherit t f A ae | i
FIM=AT | Literacy percentage | At froeior | weimier
forren | i (&) W | g |aee]] WeR | forameatst
e ‘& { ! Life expectancy T L4 T I e
:c4 L qew fomar | R at birth Birth [Death| Infant| (3 Number of
Female :Males |Females| Total ! (years) rate ! rate | morta- Per students State
workers i I 9 _ﬁ—i lity capita in
particip- ? { f Males |Females rate income primary
ation | @@ at and
rate ; f current secondary
| | prices schools per,
i [ | (Rs ) thousand
i J' ! P population
{2001) }(2001)% (2001) 5(2001) (2001- | (2001- | (2003) [2003)|(2003) [(2003-04) |(30.9.2003) | Reference year
| [ : 06) -06) or date
(12) I a3 | a9 a8 | 16 A7) | (18) | (19) | (20) (21) (22) {1)
i : — i ; ? '
8511 | 7082 5043 | 6047 | 6279 | 6500 | 204 | 80| 59| 20757 167 Andhra Pradesh
3654 | 63831 4353 | 54.34 NA | NA |189 47 | 34 N.A. 233 Arunachal Pradesh
2071 | 7128 | 5461 | 63.25 | 5896 | 60.87 | 263 | 9.1 67 | 13139 | 186 Assam
1884 | 59.68 | 3312 | 4700 | 6566 | 6479 | 307 | 79| 60| 578 | 139 | Bihar
2641 . 67 30 | 3887 | 5356 | 65.66{ 6479 1263 | 80| 511 NA | 154 | Jharkhand
937 | 8733 7471 | 8167 | NA. | NA !178 | 50, 28| 51661 | 178 | Delbi
2236 . 8842 | 7537 | 8201 | NA.| NA. | 139 | 81 161 NA. ( 153 Goa
2791 | 7966 | 5780 @ 6914 | 6312 ’ 6410 | 246 | 7.6 57 | 26,979 192 Gujarat
2722 7849 | 5573 | 6791 . 6464 | 6930 | 263 b7 59 l 29,963 165 Haryana
4367 © 8535 ! 6742 | 7648 | NA. l NA. | 206 | 71 49 | 24,903 209 Himachal Pradesh
22.45 ' 6660 | 4300 | 5552 | NA. I NA. 1186 5.7 44 N.A. 167 Jammu & Kashmir
31.98 'Y 76.10 = 5687 | 66.64 | 6243 | 6644 | 218 | 72 52 | 21,696 192 Karnataka
1538 | 94.24 | 87.72 | 9086 | 7167 | 7500 | 16.7 | 63 11 | 24,492 160 Kerala
3321 1 76061 5029 | 6374 | 5919 | 5801 | 302 | 938 82 | 14,011 207 Madhya Pradesh
4004 77.3s§ 5185 | 6466 | 59.19 | 5801 | 25.2 8.5 70 14,863 227 Chhatisgarh
30.81 | 8597 | 67.03 | 76.88 | 66.75 | 69.76 | 19.9 | 7.2 42 | 28,848 199 | Maharashtra
3902 8033@ 60.53 ] 70.53 NA | NA | 155 48} 16 NA | 218 ' Manipur
3515 i 65.43 | 59.61 | 6256 | NA. | NA 247 | 74 57 | 18,101 | 217 Meghalaya
4754 | 9072 ) 8675 : 8880 ! NA. ! NA 160 | 51| 16 NA. 220 Mizoram
3806 71161 6146 | 6659 | NA.| NA |NA (NA | NA NA. 150 | Nagaland
2466 7535 5051 | 63.08 | 6005 | 5971 | 230 | 9.7E 83 | 12,388 190 Orissa
1905 | 7523 | 6336 | 6965 | 69.78 | 7200 | 206 | 70| 49 | 27851 142 Punjab
3349 | 7570 | 4385 | 6041 | 6217 | 62.80 | 303 | 76 75 | 15,486 225 Rajasthan
3857 | 7604 | 6040 | 6881 | NA. | NA [219 | 50| 33 NA. 197 | Sikkim
31.54 | 8242 | 6443 | 7345 | 6700 | 6975 | 183 I 76 43 | 23358 187 Tamil Nadu
2108 | 8102 6491 | 73.19 NA. | NA |145 | 55| 32} NA. 220 Tripura
1654 | 6882 | 4222 | 5627 | 63.54 | 64.09 | 313 951 76| 10,817 200 Uttar Pradesh
2733 | 8328 | 5963 | 7162 | 6354 I 6409 i 172 | 65 41 ! NA. 228 Uttaranchal
1832 7702 5961 | 6864 f 6608 | 6934 ! 203 | 66 46 | 20,896 188 West Bengal
25.63 ; 75.26 ' 53.67 1 64.84 ; 64.11 [ 6543 | 248 | 8.0 60 : 21,142 1 187 India*
@@ BT A T IR YRR Jeneg I AAE (o000-03) TR ARG TR ITRel/
Infant mortality rates for smaller States and Union territories are based on three year (2000-02) moving averages
11 JeRed crpar) A g @den wRE ggien SedEE oM /The literacy rates relate to the population aged seven and above

1 quRa (9388-2000) =T AITFTAR / According to revised (1999-2000) series
HERTSST 313 el so0y-of
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yRAde e Praee amfae 9 anfde e,

R Al IR (fretmma) fomieele | wgw X Wy e
Yield per hectare (in kg.) (P) T WX facfter | oo ot | eledwamnt
& g ghreht | 8 (¥9X) | ERETer
s @ aw |fowiareiiel| Net area | SRRI &fF&
RRtCC] (fr.a) lugor el sown per [T
T gEvl | UM | FIqE | FW (f.1) | Consum-| Z&Hemd | cultivator (HEn)
Rarc F[UT%HT@T FERYTR| T (%%) Sugar- [Foodgraing ption of | Percent- | (Hectare) Average
Total Total | Total |Cotton| cane [productionf fertilizers age (P) daily
cereals | pulses| food (lint) per capita per of gross factory
grains (Kg.) hectare | irrigated employ-
of area to ment per
cropped gross lakh of
area cropped population
(Kg) area (No.
(P) (P
eyl o fepen feAiR F=fees IUE-Triennial average (2002-03)| (2002-03) | (1999-00) [(1999-2000) | (2001)
( 2001-02 to 2003-04)
(1) (23) (24) (25)  (26) (27) (28) (29) (30) (31) (32)
1 3 W 2,551 556 | 1,986 | 301 | 73,744 1748 | 12844 441 1.3 948
9 ITETIS M 1225 | 1,056 | 1,219 | N.A. | 19,913 215.0 2.84 13.6 0.7 N.A.
3 1,489 550 | 1,450 85 | 37,018 1443 4273 14.0 0.7 370
4 femr 1,699 805 | 1,611 | NA. | 43,024 128.1 87.15 482 0.7 N A
5 IWES 1,312 682 | 1247 | NA. | 35475 102.9 NA. NA. NA. N. A.
6 froett 2,738 695 | 2,717 | NA. NA. 8.2 51.48 80.3 NA. (R)1,706
7 e 2817 877 | 2,514 | NA. | 53,805 125.3 3233 20.3 2.5 2,584
8 T 1,601 579 | 1,386 | 252 | 70,691 123.9 79.75 378 2.0 (R)1,739
9 gftamm 3,206 730 | 3,105 | 330 | 57,313 594.9 152.79 85.0 2.0 N A.
10 fewros ww 1,741 383 | 1,680 | N.A. | 20,388 2228 4151 187 0.5 (R)1,447
11 579 & HRER 1,546 473 | 1,512 | NA. 5,667 126.3 60.12 40.7 NA. N.A.
12 wAeH 1,304 345 | 1,041 163 | 77,558 1214 90.90 26.1 1.7 (R)1,859
13 I 2,149 766 | 2,103 | 267 | 82,780 19.4 68.17 15.7 2.9 N. A
14 ™™ W=y 1,344 707 | 1,114 144 | 40,269 2479 36.44 271 15 674
15 ST 1,098 511 999 | 340 2,484 283.8 NA. NA. NA. NA
16 WEWT 988 571 872 | 165 | 67,923 108.2 73.80 16.9 1.7 1,285
17 =fmg 2,332 505 | 2,268 | NA. | 44,349 1535 135.17 37.7 0.4 NA.
18 HawE 1,730 736 | 1,695 | 183 2,000 972 16.78 20.7 06 NA.
19 fagkm 1,925 | 1,136 | 1,877 | 482 4,857 148.4 20.54 12.1 0.5 NA.
20 AT 1,506 871 | 1,429 | 1454 | 45,939 1495 1.87 24.7 0.8 NA.
21 antfemn 1,267 378 | 1,152 | 281 | 56,787 189.8 34.08 295 1.3 369
29 dwrE 3,957 759 | 3,932 | 444 | 59,762 978.3 174.99 90.9 2.1 1,902
23 TSTRIA 1,309 428 | 1,087 185 | 47,670 300.2 28.95 36.0 1.9 663
24 fawm 1,383 917 | 1.339 | NA. NA. 176.8 10.33 13.2 1.0 NA.
25 @iy 2,187 382 | 1,790 | 259 11,00,151 698 | 114.00 55.0 1.0 NA.
26 @ 2,296 629 | 2,241 | 228 | 47,572 159.3 22.02 14.3 0.9 970
27 IR W 2,312 865 | 2,117 | 162 | 56,599 251.2 | 12651 66.4 0.8 NA
28 e 1,680 650 | 1,641 | NA. | 58,111 193.7 NA. NA. NA. NA.
20 of¥En SR 2,471 746 | 2,407 | 248 | 74,983 1916 122.32 26.1 0.9 NA.
gRa* 1,907 596 | 1,667 | 229 | 63,311 198.2 84.82 40.2 1.3 1,119

&

SEid U9 999 /Includes Union Territories

(P) - aamft /Provisional

HERTSTH! 3 urgvft 200y-of

NA. - SUa" T2 /Not available

(R) ATfIe et MRl / Previous year's data

ECONOMIC SURVEY OF MAHARASHTRA 2005-06



131

SELECTED SOCIO-ECONOMIC INDICATORS OF STATES IN INDIA--contd.

arqgfan anfnfeaes s

T IR Scheduled commercial banks
TR | 3aidie| festen | faeten | R o G e ®wa | e | e S
S | el | wopedt | stelfre| Wt wlew | ghmm | oAm wed | mm s | (Fwd) | @
(T | (F9d) | =Iw TR Bk UFT | wmeme/ | sEteret] Deposits|  (3UR)
per capita Per |(fediam)|(fedan) (Sem | v | fvmwemes e per Bank State
gross capita |Domesticl Indus- Motor st gl | Number | capita credit
output value |consum-| trial vehicles | Total e of (Rs.) per
in added | ptioli of | consum-{ per lakh| road Number | banking capita
industries in electri- ption of length of offices (Rs.)
(Rs.) indust- | city per of popul- per fair price/ per
(P ries capita | electri- ation |hundred| ration lakh
(Rs) | (kwh.) | city per{ (No.) | sq. km. |shops per of
P P) capita of arca | lakh of popul-
(kwh.) (Km.) |population| ation
(P @ = (No.)
(2003-04) |(2003-04)(2003-04)(2003-04] (31-3-03)|(31-3-02)1 (2001) (31-3- (31-3- (31-3- Reference year
## 2005) 2005) 2005) or date
(33) (34) (35) (36) (37) (38) (39) (40) (41) (42) (1)
10,610 1,717 96.15 116.04 6,443 71 53 68 12,383 9,299 Andhra Pradesh
N A. N. A 48.36 2.33 1,865 22 94 59 9,360 2,284 Arunachal Pradesh
5,868 1,341 25.02 22.88 2,380 115 123 43 6,329 2,177 Assam
1,010 65 13.05 8.99 1,298 81 57 4.0 4,607 1,281 Bihar
9,895 2,901 20.26 210.19 3,949 14 31 52 9,632 2,912 Jharkhand
10,691 1,356 | 376.35 114.39 § 26,990 2,679 22 104 P,43,230 91,216 Delhi
80,952 15,935 | 259.63 528.86 | 28,127 242 37 22.6 77,193 19,465 Goa
39,250 8,203 94 .69 289.39 | 12,415 70 29 6.9 18,065 8,442 Gujarat
28,035 4,153 | 117.71 146.36 | 10,388 64 39 7.3 16,254 8,443 Haryana
14,253 3,122 | 122.13 215.32 4,302 53 58 126 19,274 6,944 Himachal Pradesh
1,847 174 | 12792 64.94 3,744 11 29 76 15,303 5,912 Jammu & Kashmir
14,843 2,571 81.81 111.27 6,899 79 39 89 19,703 14,605 Karnataka
9,783 1,277 | 122.72 93.55 7,845 387 44 10.5 21,193 11,836 Kerala
0,866 910 53.02 68.62 5,487 52 31 53 7,242 4,015 Madhya Pradesh
9,357 2,450 55.76 106.81 4,978 26 31 4.7 7,212 3,302 Chhatisgarh
93,697 4,164 | 123.60 194.00 8,140 87 51 6.3 37,393 35,597 Maharashtra
73 13 41.71 3.22 3,929 52 76 3.1 3,840 1,573 Manipur
1,656 290 66.31 190.12 3,065 43 155 7.5 11,890 5,385 Meghalaya
NA. NA. 88.84 1.79 4,026 24 104 8.4 7,656 3,902 Mizoram
499 87 36.95 10.32 9,526 124 21 34 6,078 1,393 Nagaland
4,882 978 69.45 81.15 3,605 152 68 59 6,905 4,294 Orissa
17,481 2,111 | 203.95 341.05 | 13,218 123 59 10.6 25,755 11,776 Punjab
6,311 862 52.54 79.14 5,908 39 35 5.6 7,059 4,871 Rajasthan
N.A. N.A | 14225 37.99 2,504 29 155 96 22,007 6,370 Sikkim
20,487 3,011 | 15522 23941 | 12,622 128 44 7.5 17,054 16,787 Tamil Nadu
1,083 206 47.25 21.94 1,737 163 36 54 7,848 2,327 Tripura
5,342 729 55.65 29.08 3,417 103 45 4.6 7,507 2,776 Uttar Pradesh
8,211 1,710 | 12231 74.02 5,201 63 31 9.7 21,518 5,320 Uttaranchal
6,287 952 66.00 9149 2,866 103 26 53 13,060 6,997 West Bengal
12,077 2,051 83.66 116.14 6,302 75 46 6.2 15,961 10,541 India*

(P) - 3RATA /Provisional

##
"

* ¥

HETPTSSTH 3iTfdas wiEvft 2004-o0f

¢ 4224—20

@ g Atyeiferdte w@faffden IWder 3 / This includes self generation of non-utilities
#4  STOUTIS FIIMHREAT R]0 =, PrwrasRar 002 7 wwS e

Figure(s) for Arunachal Pradesh relates to 1997, for Tripura relate to 2002
wrdtfTe auer @)y, Ricer aRwer, werrraiieeT, TRufRyar, wedur fRvmt g a9 e arareds e aae o
This includes roads under PW.D,, Z.P.,, Municipal Corporations, Municipal Councils, Irrigation Department and Forest Department
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EXECUTIVE SUMMARY

Economic situation in the country

National Income

1.1 After growing at 8.5 per

f @\ \,_? cent and 7.5 per cent in the last
two years, the Indian economy is

\1\ expected to grow at 8.1 per cent in
¥ the current year 2005-06. The
sectoral growth rates of GDP for

2005-06 are estimated to be 2.1 per cent for
Primary Sector (Agriculture and allied activities)
and 9.8 per cent each for Secondary and Tertiary
(Service) Sectors. As per the new series
(1999-2000), the GDP for 2004-05 at current
prices is estimated at Rs. 28,43,897 crore and the
Net National Product (i.e. National Income) at
Rs. 25,31,223 crore. The per capita National

Income during 2004-05 is estimated at Rs. 23,222,
higher by 9.8 per cent over the previous year.

Monsoon (June - September)

1.2 The Indian Meteorological Department
(IMD) had predicted near normal rainfall, 98 per
cent of the long period average (LPA) in the
monsoon 2005 for the country as a whole. The
season ended with the area-weighted rainfall for
the country as a whole at 99 per cent of the
',PA, although its regional spread was not
uniform. This uneven distribution of the rains
resulted in North-East India being the worst
affected region with rainfall deficiency of 20 per
cent, followed by North-West India with rainfall
deficiency of 9 per cent. The rainfall was above
normal in Central India and southern peninsula
by 10 per cent and 12 per cent respectively. On
the meteorological subdivisional basis, out of its
36 subdivisions in the country, 25 experienced
normal monsoon rainfall, 8 experienced excess
rainfall, whereas the remaining 3 experienced
deficient rainfall. At the end of season two
meteorological subdivisions, namely Jharkhand
and Assam & Meghalaya experienced moderate
drought conditions.

Rc 422421

Agricultural Production

1.3 With a good kharif and bright rabi
prospects, the foodgrains production is expected
to increase by 5 million tonnes during 2005-06
and is estimated at 209.3 million tonnes. The oil
seeds production is estimated at 25 million tonnes,
about one million tonnes less than the earlier
year’s production of 26.1 million tonnes. The
production of cotton is expected to be 15.9 million
bales, less by about 6.5 per cent over the last
year’s production of 17 million bales. However,
the sugarcane production is expected to increase
from 232.3 million tonnes during 2004-05 to
257.7 million tonnes during 2005-06.

Industrial Production

1.4  During 2005-06, the All-India Index of
Industrial Production (Base 1993-94}, for the
period April-December, 2005, was 215.4, higher
by 7.8 per cent than that for the corresponding
period of the previous year. For the manufacturing
sector, which accounts for a weight of 79 per cent
in the Index of Industrial Production, the average
index for the period April-December, 2005
increased at marginally lower rate of 8.9 per
cent, as against 9.2 per cent registered during
the corresponding period of 2004-05.

Service Sector

1.5 The service sector, which contributes
about 52 per cent in GDP, is expected to grow at
the rate of 9.8 per cent. in 2005-06, marginally
lower than 9.9 per cent that registered in 2004-05.

Public Finance

1.6 The fiscal deficit of the Central
Government, as a proportion to GDP, is expected
to decrease to 3.8 per cent in 2006-07 (BE) as
against 4.1 per cent in 2005-06 (RE). In the year
2006-07 (BE), the revenue deficit as a proportion
to GDP is also expected to fall down at 2.1 per cent
as against 2.6 per cent in 2005-06.
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Import-Export

1.7 The country’s exports during first ten
months (April to January) of 2005-06 were
estimated at US $ 74,978 million, showing an
impressive growth of 18.9 per cent over the
corresponding period of the previous year. During
the same period, imports were estimated at
US $ 1,08,803 million, which were higher by
26.7 per cent. The trade deficit for the period
April, 2005 to January, 2006 was US $ 33,825
million. The foreign currency assets with Reserve
Bank of India stood at US $ 1,33,770 million at
the end of January, 2006 as against
US $ 1,35,571 million by the end of March, 2005.
The average exchange rate for the period
April, 2005 to January, 2006 was Rs. 44.25 per
US dollar.

Balance of Payments

1.8 The current account which is the main
component of India’s Balance of Payments (BOP),
started showing deficit trend since 2004-05, after
surplus for the consecutive three years since
2001-02. This trend of deficit on current account
was continued in the first half of the year 2005-
06 (April-September). The size of the current
account deficit in the first half of the current
year was about twenty seven times of the deficit
that occurred in the corresponding period of the
previous year. This high level of deficit amounted
to US $ 12.96 billion during April-September,
2005 as against just US $ 0.48 billion registered
during the corresponding period of the previous
year. This deficit was caused by a burgeoning
excess of merchandise imports over exports. At
present India is one of the progressive economies
in the South-East Asia region to have a fairly
large current account deficit. The capital account,
however, recorded a healthy surplus of
US $ 19.46 billion during first half of the current
financial year, which is remarkably more than
that of US $ 7.42 billion recorded in April-
September, 2004. The cumulative impact of
higher debt and non-debt creating flows was a
notable reason for expansion in the size of capital
account surplus. This expanssion in the capital
account surplus has resulted in retaining an
overall surplus in the balance of payments.

Money Supply

1.9  On the year-on-year basis, the growth
of broad money supply (M3) as on January 20,
. 2006, which reflects monetary developments,

amounted to 16.4 per cent, more than the growth
not only of 13.9 per cent of the previous year but
also of the RBI projected 14.5 per cent for the
entire year in April, 2005. The growth in net
domestic credit during the current financial year
up to January 20, 2006 was 14.4 per cent.
During the year 2005-06, among the various
components of money supply, the rate of
expansion in currency with public till January
20, 2006 was 16.4 per cent, which was more than
that of 13.4 per cent in the corresponding period
of the previous year.

Price Situation

1.10 In the current year, annual point-to-
point inflation rate in terms of Wholesale Price
Index (WPI) was 5.7 per cent on April 2, 2005,
which decelerated to the level of 3.3 per cent on
August 27, 2005. However, it started increasing
steadily since September, 2005, but remained
below 5 per cent. It stood at 4.5 per cent on
January 20, 2006, significantly lower than that
of 5.4 per cent recorded a year ago. The 52 week
average inflation rate as recorded on January
20, 2006 was 4.7 per cent, significantly lower
than that of 6.5 per cent registered a year ago.

1.11 The financial year 2005-06 started with
inflation rate, based on All-India Consumer Price
Index for the Industrial Workers (CPI-IW), at
5.0 per cent. Thereafter CPI inflation rate had a
fluctuating trend and stood at 5.6 per cent in
December, 2005, as compared to 4.4 per cent
average WPI inflation in December, 2005. The
inflation rate based on average CPI-IW for the
period April-December, 2005 was 4.2 per cent,
which was more than that of 3.7 per cent as
registered during the corresponding period of the
earlier year. :

Economic Situation in Maharashtra

Gross State Domestic Product

~

1.12 As per the advance
estimates, Gross State Domestic
Product (GSDP) of Maharashtra
at constant (1993-94) prices is
expected to grow at the rate of 8.6
per cent during 2005-06. The
sectoral growth rates of GSDP are expected to be
at 5.0 per cent in Primary Sector (Agriculture
and allied activities), 8.3 per cent in Secondary
Sector and 9.5 per cent in Tertiary Sector (Service).
For 2004-05, the GSDP at constant (1993-94)
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prices for Maharashtra is estimated at Rs.2,08,253
crore as against Rs. 1,92,190 crore in 2003-04. At
current prices, GSDP for 2004-05 is estimated at
Rs.3,71,878 crore as against Rs. 3,28,052 crore in
the previous year, showing an increase of 13.4
per cent.

State Income

1.13  As per the preliminary estimates, the
State Income (i.e. Net State Domestic Product) of
Maharashtra at current prices for the year 2004-
05 is Rs. 3,28,451 crore and the per capita State
Income is Rs. 32,170. At constant (1993-94)
prices, the State Income in 2004-05 is estimated
at Rs. 1,682,389 crore and the per capita State
Income at Rs. 17,864.

Public Finance

1.14  As per the budget estimates of 2005-
06, the revenue receipts of the State Government
are expected to increase to Rs. 50,430 crore as
against Rs. 42,883 crore in 2004-05 and Rs.34,371
crore in 2003-04. The total revenue expenditure
was Rs. 52,083 crore in 2004-05 and is expected
to decrease to Rs. 50,164 crore in 2005-06. The
State Government debts are expected to increase
from Rs. 84,257 crore in 2003-04 to Rs. 1,06,627
crore during 2005-06. But their percentage to
GSDP is expected to decline marginally from
25.7 per cent to 25.5 per cent during the same
period. The interest payments and debt services,
which were Rs. 8,528 crore and Rs. 9,115 crore in
2003-04 and 2004-05 respectively are expected to
increase to Rs. 9,947 crore in 2005-06. However,
their percentage to revenue receipts is expected
to decline from 24.8 per cent in 2003-04 to 21.3
per cent and 19.7 per cent during 2004-05 and
2005-06 respectively. The revenue deficit of the
State was Rs. 8,310 crore and Rs. 9,200 crore in
2003-04 and 2004-05 respectively. The fiscal
deficit of the State which was Rs. 15,474 crore in
2003-04, has declined to Rs.13,776 crore in
2004-05 and is expected to decline further in
2005-06. Its percentage to GSDP, which was 4.7
per cent in 2003-04, has also decreased to 3.7 per
cent in 2004-05 and further is expected to
decrease in 2005-06.

Monsoon

1.15 The South-West monsoon arrived in
the State by 19* June, 2005, late by 12 days
and remained active in the State till 24" June,
2005. There was a break in monsoon thereafter
till it revived on 8" July, 2005 and thereafter it

Rc4224—21a
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increased gradually till 25% July, 2005. There
were torrential rains in last week of July, 2005
and various parts of Maharashtra, specially
Konkan region suffered extensive loss/damage to
life and property. In early August, 2005 there
were heavy rains in Western Maharashtra,
Marathwada and Vidharbha regions. The
intensity of the monsoon reduced after 8* August,
2005 and again increased from 21** September,
2005. Vidharbha and Marathwada regions
received heavy rainfall during this period. The
monsoon withdrew from the State on 10* October,
2005. During September-October, 2005, spread
of the rainfall was very good throughout the
State. The total rainfall received in the State
during 19 June to 31** October, 2005 was 119.3
per cent of the normal rainfall. Out of the 33
districts in the State (excluding Mumbai City and
Mumbai Suburban districts), as per the norms
followed by the Indian Meteorological Department
(IMD), 2 districts (Jalgoan and Aurangabad)
received deficient rainfall i.e. 41 to 80 per cent,
3 districts (Buldhana, Dhule and Sindhudurg)
received 81 to 100 per cent and 28 districts
received rainfall above 100 per cent.

Agricultural Production

1.16 During 2005-06, the foodgrains
production in the State is expected to be at 122.5
lakh tonnes, more by about 17 per cent than that
in 2004-05. The production of cotton (lint) is
expected to be around 6.16 lakh tonnes, more by
about 23 per cent than that during the previous
year. The oilseeds production is expected to
increase by 30.9 per cent to 33.95 lakh tonnes.
The sugarcane production is also expected to be
much more at 347 lakh tonnes, more by 69.4 per
cent than that in the previous year. This
increase in production is mainly due to 61 per
cent increase in harvested area of sugercane
during 2005-06.

Livestock Production

1.17 The milk production in the State
during 2005-06 is estimated at 67.9 lakh tonnes
which is 3.4 per cent more than the estimated
production of 65.6 lakh tonnes in 2004-05. The
production of eggs (in number) in 2005-06 is
estimated at 356 crore, showing an increase of
3.8 per cent over the production of 343 crore in
2004-05. The meat production is estimated at
2.35 lakh tonnes in 2005-06, more by 2.2 per
cent than the production of 2.30 lakh tonnes in
2004-05.
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1.18 The average daily collection of milk by
the Government and co-operative dairies in the
State (excluding Greater Mumbai) during
2005-06 is expected to be 38.24 lakh litres, more
by 0.37 per cent than the average daily milk
collection of 38.10 lakh litres in 2004-05.

Fish Production

1.19  During 2005-06, up to the end of
September, the estimated marine fish catch in
the State is 1.39 lakh tonnes and up to the end
of November, the estimated inland fish catch is
0.77 lakh tonnes. The potential of fish catch
from marine area in the State has been estimated
at 6.3 lakh tonnes per year. As against this, the
production during 2004-05 was 4.18 lakh tonnes,
0.53 per cent less than that in 2003-04. The
estimated inland fish catch in 2004-05 was 1.21
lakh tonnes, 3.1 per cent less than that during
2003-04. The approximate gross value of marine
and inland fish catch taken together in the State
during 2004-05 was Rs. 1,648 crore.

Mineral Production

1.20  The potential mineral bearing area of
the State is about 58 thousand sq. km (i.e. about
19 per cent of the total geographical area of the
State). The total value of minerals extracted in
the State during 2004-05 was at Rs. 3,063 crore,
in which the share of coal was about 91 per cent
{Rs. 2,810 crore).

Industrial Production

1.21  From the available indications, it is
surmised that the industrial production
(manufacturing) in the State in first nine months
of 2005-06 has registered a growth of about 9.0
per cent and it was 10.9 per cent in 2004-05. The
net value added by all industries covered under
Annual Survey of Industries (ASI) in the
State, during 2003-04, was Rs. 42,617 crore,
higher by 21.2 per cent than that in the previous
year.

Industrial Relations

1.22  The number of work stoppages in
factories due to strikes and lockouts during 2005
was 25 and was higher than that of 23 during
2004. The number of mandays lost due to work
stoppages including continuing work stoppages
was 12.8 lakh during 2005, which was much
lower as compared to 27.8 lakh mandays lost
during 2004.
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Information Technology

1.23 The State Government with the
help of City and Industrial Development
Corporation (CIDCO) and Maharashtra Industrial
Development Corporation (MIDC) is developing
public Information Technology (IT) parks in
different areas of the State. Accordingly, 27
Government/public IT parks and 146 private IT
parks are being developed. The e-governance
policy is aimed at providing quality services to
citizens, improving efficiency in delivery of
services, increasing revenue of the State and
bringing greater transparency in the
administration. Accordingly, citizen facility
centers under the name ‘SETU’ have already
been set up at 27 districts and 306 taluka places,
through which 83 often required certificates are
issued to the public on demand,

New Investment Proposals

1.24 Since adoption of liberalisation policy, of
the total investments proposed in the country till
the end of Qctober, 2005, total 12,709 industrial
projects with an investment of Rs. 2,85,168 crore
and employment potential of about 21.55 lakh
have been sanctioned by the Government of
India to set up the projects in the State. Out of
these, 5,781 projects involving an investment of
Rs. 91,207 crore have already started their
production by the end of June, 2005 and
generated an employment of about 5.63 lakh.

Foreign Direct Investment

1.25  Since adoption of liberalisation policy
till the end of August, 2005, under Foreign
Direct Investment (FDI), 3,833 projects with an
investment of Rs. 52,840 crore have been
approved by the Government of India for setting
up industries in the State. Of these, 1,372 projects
(36 per cent) with an investment of Rs. 32,532
crore (62 per cent) were commissioned up to May,
2005. Of the proposed total investment under
FDI in the country, Maharashtra continued to be
at the top position. The FDI projects approved
are mainly in the field of Services
(24 :per cent), IT (21 per cent), Infrastructure
(12 per cent), Automobiles (10 per cent),

* Engineering (5 per cent), Power & Fuel (5 per

cent) and Basic Metals (5 per cent).
Industrial Sickness

1.26 Since its inception up to November,
2005, the Board for Industrial and Financial
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Reconstruction (BIFR) had received 851 references
of sick units from the State, of which 130 cases
were sanctioned for rehabilitation, 95 cases were
recommended to be wound up, 107 cases were
rejected and 5 cases were rehabilitated through
workers co-operative scheme. The remaining 514
cases are still pending with the Board. In the
case of Small Scale Industries units, out of the
2,627 sick units, 516 units have received sickness
certificates from the State Government up to
November, 2005 and 7 units are under
consideration, which enabled these units to obtain
rescheduling of the outstanding dues of sales tax
and electricity charges.

Price Situation

1.27  The price rise in the State during
2005-06 was almost the same as that at All-India
level. The Consumer Price Index Numbers
compiled seperately for the urban and rural areas
of the State reveal that, during April to December,
2005, the State experienced a moderate rise in
prices. During this period, the average urban
CPI has shown a rise of 3.5 per cent, whereas for
the rural area the rise was 4.4 per cent. Thus,
the price rise in the State remained moderate for
the seventh year in succession.

Public Distribution System

1.28 Under Public Distribution System (PDS),
the number of authorised ration/fair price shops
in the State upto February, 2005 was 50,019.
The number of supply cards distributed upto
February, 2005 in various types i.e. yellow,
saffron and white was 73.40 lakh, 148.81 lakh
and 9.43 lakh respectively. During 2005-06, up
to December, 2005 under Targeted Public
Distribution System, the off-take of rice and
fvheat (out of the quantity allotted) by BPL
(Below Poverty Line) families was 83 per cent
and 87 per cent respectively. Similarly, under
Antyodaya Anna Yojana up to December, 2005,
off-take of rice and wheat was 89 per cent and 88
per cent respectively. In the case of APL (Above
Poverty Line) families, the off-take of the total
allotment is below one per cent, indicating that
APL families have moved out of the PDS network.

Electricity Generation

1.29 The installed capacity of electricity
generation in Maharashtra at the end of March,
2005 stands at 12,909 MW, whereas including
the State’s share in NTPC/NPC, the total available
capacity for Maharashtra stands at 15,098 MW.
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During 2005-06, there was no capacity addition
till the end of December, 2005. During 2005-06,
the generation of electricity in the State upto the
end of December, 2005 was 50,486 million KWH,
less by 0.40 per cent than that in the
corresponding period of 2004-05. During 2005-06
upto December, the peak demand of 16,049 MW
was recorded on 28th December, 2005 which was
met with effective load shedding of 4,205 MW.
The State is facing power deficit during the
entire period of the day, except the night off-
peak hours (from 22.00 hrs. to 06.00 hrs.) and
therefore, the load shedding has become a regular
feature. Transmission and Distribution losses of
the total electricity distributed by MSEB were
35.3 per cent in 2004-05. As on 31st March,
2005, the cumulative number of agricultural pump
sets energised stood at 25.73 lakh. The MSEB
has been restructured and divided into four
companies, namely i) Maharashtra State Power
Generation Company, ii) Maharashtra State
Power Transmission Company, iii) Maharashtra
State Power Distribution Company and iv) MSEB
Holding Company.

Transport and Communications

1.30  The total road length maintained by
PWD and ZPs in the State by the end of March,
2005 was 2.29 lakh km. The total rail-route
length in the State by the end of March, 2005
was 5,527 km, which was 8.7 per cent of the
total rail-route of the country (63,465 km). The
total number of motor vehicles on road in the
State as on 1st January, 2006 was 106.43 lakh.
The number of post offices in the State at the end
of March, 2005 was 12,620, of which 11,363
were in rural areas and 1,257 in urban areas.
There were 63.99 lakh telephone connections in
the State as on 31st March, 2005. At the end of
December, 2005, there were 5.85 crore cell phones
in India, out of which 93.71 lakh (16.02 per cent)
were in Maharashtra (incduding Mumbai circle).

Population

1.31.1 As per the Population Census 2001,
Maharashtra’s population was 9.69 crore. The
projected population of the State as on 1st March,
2006 is about 10.41 crore. As per the Population
Census 2001, the Scheduled Castes population in
the State was 98.82 lakh and the Scheduled
Tribes population was 85.77 lakh. Maharashtra
is the second largest State in India in respect of
population after Uttar Pradesh. With 42.4 per
cent urban population, Maharashtra was second
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most urbanised state among the major states of
India after Tamil Nadu (44.0 per cent). The sex
ratio in the State declined from 934 in 1991 to all
time low at 922 in 2001. The child sex ratio in
the State (for age group 0-6 years) declined to
913 from 945 in 1991. The population in the
State with various types of disabilities was 1.6
per cent, less than that of India (2.1 per cent).

1.31.2 During 1991-2001, the number of
in-migrants in Maharashtra was as large as
32.80 lakh, in which in-migrants from other
states were 32.32 lakh. Large number of
in-migrants were from Utter Pradesh (28.5 per
cent), Karnataka (14.7 per cent), Madhya Pradesh
(8.5 per cent), Gujarat (7.6 per cent), Bihar
(7.1 per cent) and Andhra Pradesh (6 per cent).
After 1991, the net addition in the population of
the State up to 2001 was 1.80 crore, out of which
32.80 lakh (18.2 per cent) were in-migrants.
Thus after 1991, for every 5 persons added in the
population of Maharashtra, one was an
in-migrant. The number of in-migrants to Greater
Mumbai from outside the State during
1991-2001 was as high as 11.2 lakh which
amounts to 54.8 per cent of the net addition in
the population of Greater Mumbai. The number
of in-migrants in the decade into some other
districts from outside the State was as follows.
Thane : 7.64 lakh, Pune : 3.12 lakh, Nagpur :
2.10 lakh, Kolhapur : 1.04 lakh, Nashik : 0.91
lakh and Raigad : 0.87 lakh.

1.31.3 As per the information based on
Sample Registration Scheme (SRS) the birth rates,
death rates and infant mortality rates for
Maharashtra for the year 2003 were 19.9, 7.2
and 42.0 respectively.

Employment

1.32.1 According to factory statistics, the
average daily factory employment in the State
for the year 2004 was 11.9 lakh, which was 1.8
per cent more than that during 2003.

1.32.2 As per the data collected under
Employment Market Information Programme
(EMD), the total employment as on 31st March,
2005 in public and private sectors together was
35.4 lakh as against 35.6 lakh during the previous
year.

1.32.3 During 2005-06, up to the end of
November, 2005, employment provided under
the Employment Guarantee Scheme (EGS) was
12.1 crore mandays as against 22.2 crore mandays
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provided during the previous year. In addition
to this, till the end of November, 2005, under
Sampoorna Gramin Rojgar Yojana, employment
of 3.7 crore mandays was provided as against 6.8
crore mandays provided during the entire year
2004-05.

1.32.4 The Centrally sponsored Rashtriya
Gramin Rojgar Hami Yojana in the I** phase is
being implemented since February, 2005 in rural
areas of 12 districts of Maharashtra. Under this
programme, minimum 100 days employment is
assured during financial year for one person per
household in rural area on demand for work,
else, unemployment allowance is to be paid.

1.32.5 During 2005-06, from April to
December, 2005, the number of persons newly
registered in Employment and Self-Employment
Guidance Centres was 6.5 lakh as compared with
6.6 lakh in the corresponding period of 2004-05.
The actual placements effected during 2005-06
from April to December, 2005 were 13.9 thousand
as against 11 thousand during the corresponding
period of the previous year. The number of
persons on live register of Employment and Self-
Employment Guidance Centres as at the end of
December, 2005 was 40 lakh.

Education

1.33  Education is universally acknowledged
as one of the key inputs contributing to the
process of national and individual development.
During 2005-06, there were 68,644 primary,
15,037 secondary and 3,804 higher secondary
schools and 639 junior colleges in the State. The
enrolment in primary, secondary and higher
secondary schools and junior colleges in the State
during 2005-06 was 118.06 lakh, 55.96 lakh,
45.44 lakh and 7.53 lakh respectively.

Agricultural Credit

1.34 The agricultural credit for seasonal
agricultural operations is made available through
Primary Agricultural Credit Societies (PACS) from
the co-operative network, Commercial Banks and
Regional Rural Banks (RRBs). During 2004-05,
the aggregate loans advanced for seasonal
agricultural operations in the State was of the
order of Rs.5,548 crore, of which the loans through
PACS were Rs.4,115 crore (74.2 per cent),
through Commercial Banks were Rs.1,299
(23.4 per cent) and through RRBs were Rs.134
crore (2.4 per cent).
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Scheduled Commercial Banks

1.35  As on 30th September, 2005, the total
number of banking offices (branches) of
Scheduled -Commercial Banks in the State was
6,446, which accounted for 9.4 per cent of the
total scheduled commercial banking offices
(68,246) in the country. The aggregate deposits
of the scheduled commercial banks in the State,
as on 30th September, 2005 were Rs. 4,26,299
crore, which were higher by 29 per cent than
those in the previous year. During the same
period, gross credits of these banks increased
impressively by 45 per cent and reached
Rs. 4,10,398 crore. The Credit-Deposit Ratio
(CDR) of all the scheduled commercial banks in
the State at the end of September, 2005 was 96
per cent. In respect of both the bank deposits
and gross bank credits of scheduled commercial
banks in the country as on 30th September,
2005, Maharashtra stands first among all the
states.

Small Savings

1.36  For the financial year 2004-05, the
net collection from small savings was Rs. 14,981
crore as against the target of Rs. 11,171 crore.

Mutual Funds

1.37  Mutual Funds is a fast growing
industry, regulated by SEBI. As on 31st
December, 2005, there were 39 mutual funds
registered in India with the total assets of
Rs. 2,00,209 crore, of which 33 (85 per cent)
mutual funds were in Maharashtra. The net
amount mobilised by these 33 funds during
2005-06 upto December was Rs. 26,467 crore.
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Special Study

1.38  Inthe 62nd round of National Sample
Survey (July 2005-June 2006), the information
on ‘Unorganised Manufacturing’, ‘Employment
and Unemployment’ and ‘Household Consumer
Expenditure’ is being collected. Some important
results based on quick tabulation of selected data
of the State sample for the first two sub-rounds
(July-December, 2005) of this survey on the
subject ‘Unorganised Manufacturing’ are given
below. The results are based on sample values
only and are without applying estimation procedure.

1) Of the total unorganised manufacturing
enterprises, about 86.1 per cent from rural areas
and 55.1 per cent from urban areas were Own
Account Manufacturing Enterprises (OAMEs),
and almost all of them were proprietary in nature.

i1) About 93.6 per cent of the rural and
98.0 per cent of the urban enterprises were
perennial in nature.

iii)  Power-cut and shortage of capital are
the main problems faced by the unorganised
manufacturing enterprises from both the rural
and urban areas.

iv)  The business of more than 60 per cent
OAMESs in both the rural and urban areas was
stagnant during last 3 years period.

v)  About 72.3 per cent rural and 55.8 per
cent urban manufacturing enterprises were not
registered with any of the registering authorities.

vi)  Per enterprise monthly gross value added
for OAMEs in rural and urban areas was Rs.
2,516 and Rs. 3,878 respectively. Similarly, it is
observed that per establisment monthly gross
value added in rural areas and urban areas was
Rs. 66,082 and Rs.1,32,825 respectively.
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ECONOMIC OUTLOOK AND POLICY
IMPERATIVES

State Economy

2.1 During the post
s
P WN} liberalisation period 1993 to 2002,

1{ /f’\”ff’ the State economy registered
! s annual average growth rate of 5.0
\J per cent. However, thereafter the
State economy is growing with
much faster pace. The annual average growth of
Gross State Domestic Product (GSDP) is expected
to be 8.4 per cent during the first four years
(2002-06) of the X" Five Year Plan (FYP). The
State has surpassed the Xth Plan Target of 8.0
per cent GSDP growth, which is commendable,
considering the lacklustre growth of the
agriculture and allied activities sector over the
last few years. Achievement of the sustained
GSDP growth rate of above 8.0 per cent in
future, therefore, critically depends on reversal
of growth trends in agriculture sector which have
decelerated continuously.

2.2 The State is expected to achieve
impressive growth of GSDP during the X' FYP
mainly due to impressive growth performance in
the manufacturing and service sectors. The annual
average growth rate of GSDP during the first four
years (2002-06) of X** FYP is expected to be
(-) 0.5 per cent for the primary sector, 10.0 per cent
for the secondary sector and 9.8 per cent for the
tertiary sector. The sectorwise growth scenario in
GSDP for the State shows sluggishness in primary
sector, wide fluctuations in the secondary sector
and performed relatively at higher rate only in the
tertiary sector.

2.3 Though the State economy is growing,
the State has potential to grow at higher rate.
Acceleration in the rate of growth of agriculture
can easily take Maharashtra to a growth rate of
10 per cent or more. In order to accelerate the
economic growth and ensure wide distribution of
its gains, much work needs to be done on farm
front. The bottlenecks in the development of
agriculture sector need to be identified and

removed on a war footing. Increasing productivity
of traditional crops, diversifying to commercial
crops, crop planning with effective use of improved
seeds and other inputs, establishing agroprocessing
units, establishing cold storage chains, creation of
efficient markets, market information are the thrust
areas for attention of this sector.

2.4  Asinfrastructure deficiencies eventually
restrict the economic growth, substantial
investment in the infrastructure development is
needed. The role of public private partnerships is
further needed to be encouraged in order to bring
qualitative and guantitative improvements in the
infrastructure and flexible markets. To sustain
with high growth, the economy would need more
balanced sectoral performance in agriculture,
industry and service.

Public Finance

2.5 A series of wide spectrum of fiscal reform
measures, such as implementation of Fiscal
Responsibility Bill, Value Added Tax system, monthly
cash flow system, curtailment in administrative
expenditure, initiated by the State Government are
expected to bear good fruits of healthy financial
condition of the State. The fiscal deficit to GSDP
ratio for the State was lowest at 2.0 per cent in
1993-94, afterwards it rose almost continuously to
reach at 4.7 per cent in 2003-04. Since then, it has
been slowing down and as per the budget estimates
for 2005-06, it will decline to 2.1 per cent, almost to
the level attained in 1993-94. Thetarget of revenue
receipts for 2005-06 is expected at Rs. 50,430 crore,
higher by 17.6 per cent to the previous year. The
overall debt of the State Government is over
Rs.1,06,627 crore and interest payments on the debt
is budgeted to Rs. 9,538 crore in 2005-06. The ratio
of interest payment to revenue receipts is placed at
18.9 per cent.

2.6  The success of fiscal consolidation efforts
is critically contingent upon fiscal empowerment
inrespect of revenue mobilisation i.e. by expanding
the scope and size of revenue flows into the budget.
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The State had implemented Value Added Tax
system from 1% April, 2005. As the service sector
has major share in the economy, by integrating
services into tax net in comprehensive manner will
help to boost the revenue collection. In order to
achieve sustainable fiscal regime and to improve
the financial position in medium term,
enhancement in resources mobilisation efforts on
own tax and non-tax revenue front, further
curtailment in the non-plan expenditure and
containing the debt servicing costs, emphasis on
infrastructure development, reduction in the
expenditure on subsidies in power sector are some
major areas which need to be monitored effectively.
The expeditious monitoring of Fiscal Responsibility
Legislation and institutional reforms hold the key
for fiscal correction.

Prices

2.7 The inflation rate has witnessed
decelerating trend in post-liberalisation period. The
average annual rate of inflation during 2001-04
remained subdued at 4.1 per cent. However, erratic
and delayed monsocon and hardening of
international prices of crude oil, minerals & metal
related products reversed the situation and the
average inflatien rate rose to 6.5 per cent in
2004-05. After easing of petroleum prices, inflation
has been declining and during April-January of
current fiscal year it has reduced to 4.6 per cent.

Public Distribution System

2.8 Providing food to the poor at prices
they can afford is an integral part of the strategy
of poverty alleviation programme. The State
implements Government of India’s public
distribution schemes to provide foodgrains to
targeted population at subsidised rates. Though
the offtake under the Antodaya Anna Yojana is
better, it is comparatively low under targeted
public distribution system. The low offtake of the
foodgrains may be due to implementation of
various food based schemes viz. Sampoorna
Gramin Rojgar Yojana, the Mid-day Meal Scheme
and Provision of Nutritional Supplements to
Primary School Children. The measures viz.
creating awareness among beneficiaries of their
rights, publicity of information regarding
quantity, price, availability of commodities to the
consumer, keeping fair price shops open in day
as well as late evening hours, proper and regular
inspection of the fair price shops to check pilferage
and quality will certainly help to improve the
present status of public distribution system:.
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Industry and Infrastructure

2.9 Maharashtra is the most industrialised
State in the country and has made considerable
progress in the industrial development
continuously. The State occupies a significant
position in the manufacturing sector of the country.
The State’s share in the value of output of
manufacturing sector of the country is about 20
per cent. The growth of industrial sector in the
State was subdued in early 2000. In the recent
years, this situation has changed and the
manufacturing sector is performing with higher
growth rate since last three years.

2.10 The opportunities created due to
liberalisation need to be concentrated and tapped.
The telecom and IT sector are the fastest growing
markets in the country. A proper investment
climate has to be built for sustainable growth of
industrial sector. The State has to take measures
for creating sound and upgraded infrastructure.
The infrastructural facilities, especially power, ports
and road network in the State need to be improved.
With considerable good telecom infrastructure,
large pool of skilled manpower, material resource
base and growing domestic volume, the State has
potential to remain at forefront in the country’s
industrial growth scenario.

Agriculture

2.11 Agriculture in the State has always
remained at the mercy of monsoon. Nearly
one-third of the area in the State receives scanty
and erratic rainfall. After 4-5 years of drought,
this year the State has experienced excessive
monsoon.  The growth rate of agriculture and
allied sector's GSDP for the State in the first
year of X' plan (2002-03) period was (-)1.8 per
cent; it was (-)7.6 per cent in the second year
(2003-04) and (-)2.1 per cent in the third year
(2004-05). Thus, the annual GSDP growth of
the agriculture and allied sector during the first
three years of X' plan period averages to (-)4.9
per cent. Though the State economy is growing
at a robust rate in the recent years, the negative
growth in the agriculture sector is hampering the
overall economic performance of the State. It is,
therefore, essential to view the growth of this
sector seriously.

2.12 The growth in the agriculture sector is
plagued with low productivity. Attempts are
needed to overcome the constraints and increase
the productivity and competitiveness of this
sector. Policies and priorities have to be
reformulated to create an environment conducive
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to the agricultural growth. The potential of the
agriculture sector should be exploited with
increasing public and private investment, crop
diversification, efficient water management,
setting up of food processing industries and cold
storage chains, freer movement of agriculture
produce, etc. The specific problems relating to
small, marginal farmers and landless are needed
to be given special attention. The credit and
delivery systems of inputs such as seeds, fertilizers,
pesticides and veterinary services need to be
revived and rejuvenated. If the State succeeds
in accelerating the GSDP growth of agriculture
and allied activities sector, it will succeed in
achieving double digit GSDP growth in near
future.

Electricity

2.13 Electricity is the fulcrum of economic
development. It is not only a vital input for
industry and agriculture but also significantly
improves the quality of life. The Government of
India has set a goal of ‘Electricity For All’. As per
the Census 2001, about 23 per cent of the
households in the State do not have electricity.
Hence meeting the target of universal access is a
daunting task for the State requiring significant
addition to generation capacity, expansion of
transmission and distribution network and
increasing efficiency.

2.14 The Maharashtra State has the highest
installed capacity of 12,909 MW in the country.
The State is highly industrialised, nearly 40 per
cent of the total consumption is for industries and
about 19 per cent for agriculture. Though the
demand of electricity is very high and increasing
continuously, the basic problem that the State is
facing is the shortage of installed capacity and
generation efficiency. There is no addition in the
installed capacity for the last five years. Power
cuts and poor quality of supply are rampant in
the State and has become a regular phenomenon.
The peak demand of electricity in the State
during 2004-05 was 14,822 MW, which was met
by 3,045 MW load shedding. The MSEB has
suffered with extremely high transmission and
distribution losses of 35 per cent.

2.15 In order to remove the existing problems
in the system and for its effective implementation,
the Government of Maharashtra has restructured
MSEB and established four new companies
recently. Urgent measures such as entry of
private sector in the power sector, removing the
high level cross subsidisation, enforcing energy

audits and accountability, upgrading distribution
system, reducing technical and commercial losses
etc. are required to redress the infrastructural
bottlenecks.

Roads

2.16 Thetotal road length maintained together
by PWD & ZP in the State at the end of March
2005 was 2.29 lakh km. The road length per 100
sq.km. of geographical area in the State was 74.4
km. and it was 223 km. per lakh of population.
Out of the 40,412 inhabitated villages in the State,
38,262 villages (94.7 per cent) were connected by
all-weather roads, while 1,515 villages were
connected by fair-weather roads. It is essential to
link all villages in the State by all-weather roads
and enhance village road connectivity. Inthe last
two decades the number of vehicles on the road
had increased rapidly. The road infrastructure in
urban areas in comparison with number of motor
vehicles is inadequate.

Eduecation

2.17 Education is a critical input of human
development and economic growth. It has strong
linkage with eradication of poverty and economic
progress. Education is a major determinant factor
in rise or fall in the major indicators of
socio-economic development viz. birth rate, death
rate, infant mortality rate, etc. The State has
registered impressive growth in literacy over the
decades, the dropout rates in the State have also
reduced considerably in the last two decades and
the gender gap in literacy has also narrowed due
to combined efforts of various educational
programmes successfully implemented by the State
Government. However, lot more is needed to be
done. Though the drop out rates are reducing,
the level of drop outs, especially in the remote and
tribal areas is still high. School infrastructure,
inadequate equipments, the quality of education,
teacher absenteeism, poor rate of success in the
school board exams etc. are the areas of concern in
the education system.

2.18 In view of structural changes in the
economy, the most important challenge is not just
guarantee the expansion of education, but also
improvement in quality and linking of the
education to society’s needs to attain the targeted
development goals. The education system needs
to be remoulded in a way to suit the requirements
of fast growing knowledge economy. The potential
of growth in IT, telecom sector, BPO,
Bio-technology, agro-technology needs to be tapped
with proper vision and investment.
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Public Health

2.19 The State Government is committed to the
goal ‘Health For All’ and has done fairly well on
the count of raising life expectancy, reducing
infant mortality rate (IMR) and total fertility rate.
However, there is wide gap in attainment level of
health indicators for rural and urban population.
Though wide network of primary health centres
and sub-centres is created all over the State, the
services are not still adequate for the remote rural,
tribal areas and disadvantaged sections of the
society. Quantitatively and qualitatively thereis
wide gap in health care infrastructure available in
rural and urban areas of the State. The bulk of
the curative services are skewed in the urban areas
and are dominated by private health institutes.
There is need to strengthen the rural health
infrastructure and enhance its capacity to deal with
curative aspects. The access to health care
infrastructure in the rural areas and its utilisation
has to be enhanced with consistent funding.
Ensuring accessibility, efficiency, equity and
quality of health care are the challenges of the
health sector. The State has joined the National
Rural Health Mission Programme of the
Government of India.

Poverty

2.20 The Government has succeeded in
reducing the incidence of poverty in the State
continuously. However, a quarter of the population
of the State was below poverty line as per
1999-2000 National Sample Survey Organisation
estimates. Almost 55 per cent of the population in
the State is dependent on agriculture for
subsistence, it is therefore essential to increase
agriculture production and productivity.

Employment

2.21 Over the last few years, the employment
in the organised sector has decreased continuously.
The closure of factories and voluntary retirement
schemes have affected the scenario. The work force
dependent on agriculture in the State, though
reducing, is still about 55 per cent. The
Employment Guarantee Scheme provides support
at low end of employment spectrum. In order to
provide employment to the educated unemployed,
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ways and means need to be tapped for sustainable
employment growth.

2.22 Theinherent strength of the State lies in
the huge size youth profile it has. Almost 45 per
cent ¢f the population of the State is in the age
group of 15-40 years (as per Census 2001). This
potential needs to be brought into mainstream of
the State economy to tap its full potential. The
process of liberalisation of the economy has thrown
up newer opportunities of employment in emerging
and dynamic economic activities. Sector specific
plan approach based on the competitive advantage
of a sector with conducive environment for the
robust growth of these activities will help in creating
opportunities of employment generation. The
efforts are needed to accelerate the growth of labour
intensive sectors which will assist in boosting the
growth of economy and employment in the State.
Informal sector can provide avenues for
employment generation.

Summing Up

2.23 In response with various economic and
fiscal reforms initiated by the State Government,
the State economy is showing strong growth
performance during the X** FYP. The annual
average growth rate of GSDP for the State is
expected to be 8.4 per cent for the first four years
of X** FYP (2002-06). It is noteworthy that the
State has surpassed the X* FYP (2002-07) target
of 8.0 per cent of GSDP set for Maharashtra. The
achievement may be viewed on the background
of continuous subdued performance of ‘agriculture
and allied activities’ sector over the last few
years. As against this, the robust industrial and
service sector growth has remained the driving
force for achieving the commendable growth for
the State. In order to achieve the sustained
growth of above 8.0 per cent in the future, it is
necessary to view the growth of agriculture sector
seriously. The potential of agriculture sector
needs to be exploited with proper policies and
priorities. The bottlenecks in the power sector
need to be removed with expedition of pace of
power reforms. With continuance of economic
reforms, fiscal consolidation and increased
investment in infrastructure, the State’s economy
is expected to emerge as faster growing economy
in the country.
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POPULATION

3.1 The population of
Maharashtra as per the Population

Tu Census 2001 was 9.69 crore, which

é"/ contributes to 9.4 per cent of the
Y4 total population (102.86 crore) of
India. The projected population of the State as on
1st March, 2006 is about 10.41 crore. In respect
of population, Maharashtra is the second largest

state in India after Uttar Pradesh.

3.2 During the decade 1991-2001, the
population growth in the State was 22.7 per cent
(annual compound growth rate 2.07 per cent),
less as compared to that of 25.7 per cent in the
earlier decade. The decadal population growth
rate of the State during the last four decades

Table No. 3.1

Decadal growth rates of population for
Maharashtra and India

Decadal percentage increase

Decade in population
Maharashtra India
1961-71 27.45 24.80
1971-81 24.54 25.00
1981-91 25.73 23.85
1991-2001 22.73 21.54

Decadal population growth rates for
Maharashtra and India

30 4 —&— Maharashtra

27.45 .
~e— |ndia

25.73

25.00

Percentage Growth Rate

25 -
24.80 22.73
2154
20 - r e A
1961-71  1971-81  1981-91  1991-2001

\ J

remained higher than that for India, except for
the 1971-81 decade. The details are shown in
Table No.3.1. As will be discussed subsequently,
in-migration is one of the major reasons for the
high population growth rate of the State.

K Decadal population growth

rates (1991-2001)
Bihar - 28.62} Punjab - 2010
Haryana - 28.43| Assam - 1892
Rajasthan - 28.41| West Bengal - 1777
Uttar Pradesh - 25.85| Karnataka - 1751
Madhya Pradesh - 24.28) Orissa - 1625
Maharashtra - 22.73| Andhra Pradesh - 14.59
Gujrat - 22.66| Tamil Nadu - 1172

India - 21.54| Kerala - 99

Population features at a glance \
Maharashtra and India - Census 2001

Item Maharashtra India
Population (In crore)
Total  Persons 9.69 102.86
Male 5.04 53.22
Female 4.65 49.64
Rural  Persons 5.58 74.25
Male 2.85 38.16
Female 2.73 36.09
Urban Persons 4.11 28.61
Male 2.19 15.05
Female 1.92 13.56
SC Population (%) 10.2 16.2
ST Population (%) 8.9 8.2
Decadal percentage growth 22.7 21.5
(1991-2001)
Percentage of urban 42.4 27.8
population
Sex-ratio(Females per 000’ males) 922 933
Area (In lakh sq.km.) 3.08 32.87
Population density (Per sq.km.) 315 313
Literacy percentage™ 76.9 64.8

(*For the population of 7 years
@ove)

_/
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Population Density

3.3 As per Population Census
2001, the density of population
(No. of persons per sq. km.) in
Maharashtra was 315, slightly
higher than that for India (313).
As per the Population Census 1991, the density
of population in the State was 257. Over the
decade 1991-2001, there was an addition of 58
persons per sq.km.

),C‘\_\/L/-/\*
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3.4 It is observed that the variation in the
density of population across the districts of the
State was wide. The highest population density
was found in Mumbai City district (21,190) and
the lowest in Gadchiroli district (67). There were
eight districts in the State having density more
than the State average (315) and 27 districts
below the State average.

Rural Population

3.5 As per the Population Census 2001, the
rural population of the State living in 41,095
villages was 57.6 per cent of the total population.
During the decade 1991-2001, the rural
population of the State increased by 15.3 per
cent, and this increase was less than the
corresponding All-India percentage increase (18.1).
Also it was less than the decadal growth rate of
rural population in the State during
1981-91 (18.6 per cent).

Urban Population

3.6 As per the Population Census 2001,
42.4 per cent of the State’s population was living
in urban areas. This percentage was much higher
than that for All-India (27.8 per cent). The
proportion of urban population in the State
increased from 38.7 per cent in 1991 to 42.4 per

4 Extent of urban population in )
Maharashtra State
c 451 42.43
L
(]
2 0 38.69
o : 9
& 35.03
g 351 2
2 31.17
> ,
5 304 2822
Y
g
T 257 e
[ o
o 20 : .
1961 1971 1981 1991 2001
. w

[y

[92]

Decadal population growth rates
of Maharashtra _, R q
50 —a— Urban
] 1 —e-— Total

. 40.18 40.13 28.64

B 404 34.75

£

2 27.45

Z .

2 3p 25.73

& 3 24.54 22.73

g \___———-‘\.

8

c 20 4

8 ZZfW\ﬁ/’_‘\‘

& 17.58 18.63

10 4 15.29
0
1961-71 1971-81 1981-91 1991-2001
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cent in 2001. In respect of the proportion of
urban population, the State stands second
amongst the major states in the country, after
Tamil Nadu (44.0 per cent).

3.7 The decadal population growth rates for
rural and urban areas in the State indicate that
the population growth rate in urban areas is
almost double or more than that in rural areas.
The growth also indicates decreasing trend for the
last four decades except for the 1981-91 decade.

Sex ratio

3.8 The Census 2001 results revealed that in
Maharashtra State, sex ratio (No.of females per
thousand males) declined to all time low at 922 from
934 in 1991. As there is improvement in the sex
ratio at the national level, the decline in the State
is a cause of concern. The sex ratio in rural areas
of the State remained higher than that for the
urban areas all through out the four decades.

~
( Sex ratio in Maharashtra
995 o
1000 1 85 967 972
960
922
g 900 - 936 930 937 934
o 873
x 875
) 850 —e— Rural
800 - 820
801 —u— Urban
—a— Total
700 1 1 i 1 i
1961 1971 1981 1991 2001
\\ y
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Child Sex Ratio

3.9 The sex ratio in the age group 0-6 years
is an important indicator of the future trends of
the sex composition in the population of the
State. The Population Census 2001 results
revealed that the sex ratio in the State for the
age-group 0-6 years declined to 913 from 945 in
1991. At the national level, the sex ratio in the
age group 0-6 years was higher (927) than that
for the Maharashtra (913). It may be guessed
that as the society is with a strong preference
for a male child, the easy access to sex-test
during pregnancy might have added to sex
selective abortions.

Literacy

3.10 The Census 2001 results indicate that
the Maharashtra State has registered an impressive
growth in literacy among the major states in
India. The literacy rate of population aged seven
years and above has improved from 64.9 per cent
in 1991 to 76.9 per cent in 2001. This rise of 12.0
percentage points was the maximum rise during
the last four decades. In the case of females, the rise
in literacy was more prominent and was about 14.7
percentage points in the latest decade. The literacy
rates for males and females in the rural and urban
areas are given in Table No 3.2.

Table No. 3.2
Literacy rates in Maharashtra
(Per cent)

Area Persons Males Females
Census 2001

Total 76.9 86.0 67.0

Rural 70.4 819 58.4

Urban 85.5 91.0 79.1
Census 1991

Total 64.9 76.6 52.3

Rural 55.5 69.7 41.0

Urban 79.2 86.4 70.9

3.11 It is observed from the Table No.3.2
that still there is a wide gap between male and
female literacy rates and the State has to make
concerted efforts to increase the pace of female
literacy. Maharashtra has always remained much
above the national average in literacy
performance. Among the major states in India, as
per Census 2001, Maharashtra ranked second in
respect of literacy rate after Kerala
(90.9 per cent).

3.12 Though the State has registered an
impressive growth in literacy, still there were
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(States having literacy rates above)

national average- Census 2001
Kerala - 90.9
Maharashtra - 76.9
Tamil Nadu - 73.5
Punjab - 69.7
Gujarat - 69.1
Karnataka - 66.6
All India - 64.8

- /

1.92 crore illiterate persons in the State, of
which about 8 per cent belonged to the age
group 7-15 years, and about 69 per cent were
females.

Scheduled Castes Population

3.13 The Scheduled Castes population of the
State as per the Census 2001 was 98.82 lakh
(50.63 lakh males and 48.19 lakh females), of
which 61.7 per cent were living in rural areas.
The proportion of Scheduled Castes population to
total population in the State was 10.2 per cent.
The sex ratio in respect of the Scheduled Castes
population was 952, which was higher than that
for the State as a whole.

Scheduled Tribes Population

3.14 The Scheduled Tribes population of the
State as per the Census 2001 was 85.77 lakh
(43.48 lakh males and 42.29 lakh females), of
which 87.3 per cent were living in rural areas.
The proportion of Scheduled Tribes population to
total population in the State was 8.9 per cent.
The sex ratio in respect of the Scheduled Tribes
population was 973, which was much higher
than that for the State as a whole.

3.15 The details about SC and ST population
in Maharashtra State, based on Population
Census 2001, are given in Table No. 3.3.

Table No. 3.3

SC and ST Population in Maharashtra-2001
Item Total sC ST

Population (000)
Persons 96,879 -9,8382 8,577
(100.0) (10.2) (8.9
Male 50,401 5,063 4,348
Female 46,478 4819 4,229
Sex Ratio 922 952 973

Figures in brackets indicate percentages to total.
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Population by Religion

3.16 Religionwise percentage distribution of
population according to the censuses 1991 and 2001
in the State and India is shown in Table No.3.4.

Table No. 3.4
Percentage distribution of population by
: religion

Religion Percentage to total population

Maharashtra India

1991 2001 1991* 2001
Hindu 81.1 80.4 82.0 80.5
Muslim 9.7 10.6 12.1 13.4
Christian 1.1 1.1 2.3 2.3
Sikh 0.2 0.2 19 19
Bauddha 6.4 6.1 0.8 0.8
Jain 12 1.3 0.4 0.4
Others® 0.3 0.3 0.5 0.7
Total 100.0 100.0 100.0 100.0

@ Including religion not stated.
* Excluding Jamamu & Kashmir

3.17 As per the Population Census 2001,
amongst Hindus, about 37.3 per cent population
was living in urban areas of the State, while most
of the Christian and Sikh population (84.9 and 86.3
per cent respectively) was living in urban areas.
Data reveals that Sex Ratio among Christian
community ‘was the highest (993), while that for
Sikh community was the lowest (829).

- . N
Religionwise Population by Residence
;!

£ Rural

™ Urban

Hindus &= B S R NN

Muslims

Christians

Sikhs [

Buddhists
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- 9 J

Population by Disability

3.18 The Population Census 2001 results
revealed that 1.6 per cent persons in the State
were having disabilities and this proportion was
much less than that for India (2.1 per cent). The
incidence of disability in males was much higher
than that in females. In the disabled population,
59.5 per cent were males and 40.5 per cent were
females. The percentage of disabled population
by type of disability is given in Table No.3.5.

Table No.3.5
Percentage distribution of

disabled population by type
of disability-Census 2001

Type of Disability Maharashtra India
In seeing 37.0 48.5
In speech 72 7.5
In hearing 5.9 58
In movement 36.3 27.9
Mental 13.6 10.3
Total 100.0 100.0

(15.7) (219.1)

Note: Figures in brackets denote total disabled
population in lakh.

Population by Age Group

3.19 Theage-groupwise percentage distribution
of population in the State as per 1991 and 2001
censuses is shown in Table No. 3.6.
Table No. 3.6

Age groupwise percentage distribution of the
population and sex ratio in Maharashtra

Age group Population percentage Sex ratio
(Inyears) 1991 2001 1991 2001

0-6 17.10 14.11 945 913
7-14 18.50 17.99 933 918
15-49 50.36 52.73 922 893
50-59 6.65 6.32 914 922
60+ 6.98 8.73 1018 1150
Age not stated 0.40 0.12 831 797
Total 100.0 100.0 934 922
(7.89) (9.69)
Note: Figures in brackets denote total population
in crore.

3.20 The Census datarevealed that during the
decade 1991-2001, there was a sizable reduction
in the proportion of population, in percentage term,
for the age groups 0 to 6 years and 7 to 14 years,
whereas the proportion of population in the age
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group 15 to 49 years, which is the age group of
working force, has increased by about 2.5
percentage points. This gives indication that there
is increase in the work force of the State during
the last decade. The aged population (60+ age)
has also increased from 6.98 per cent in 1991 to
8.73 per cent in 2001. This indicates that longevity
in the State has increased.

3.21 The age specific sex ratios indicate
that there was drastic reduction in the sex
ratio for the age group 0 to 6 years, which is
a cause of concern, since this age group of
population is going to project the structural
scenario of the population of the State. It
also indicates discremination towards female
in the population composition at lower age
groups. This may be due to sex selective
abortions.

Fertility Rates

3.22 Based on the Population Census 2001,
the Total Fertility Rate (TFR) of the women in
Maharashtra was 2.23, much less as compared to
that for All-India at 2.52. The religionwise
details of TFR are shown in Table No.3.7.

Table No. 3.7
Total Fertility Rates in Maharashtra - 2001
Religion Rural Urban Total
Hindu 2.57 173 2.22
Muslim 2.93 2.32 2.49
Christian 1.96 1.33 141
Sikh 2.62 1.44 1.57
Buddhist 2.62 1.85 2.24
Jain 1.66 1.35 141
Other 2.99 129 2.25
Total 2.58 1.80 2.23
SC 2.71 2.03 2.42
ST 3.30 2.17 314

3.23 It is evident from the table that the
TFR for Muslims was the highest at 2.49, followed
by Buddhists (2.24) and Hindus 2.22. Also the
TFR for Scheduled Tribes at 3.14 was much
more than the State average at 2.23.

3.24 According to the Population Census
2001, among the 4.65 crore women in
Maharashtra, the number of ever married women
was 2.66 crore (57.2 per cent). Among them, 0.63
lakh (0.23 per cent) women belonged to the age
group below 15 years, violating the minimum age
limit of 18 years for getting married. Of these
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women, 9.1 per cent had given birth to one child
and 15.6 per cent had given birth to two children.
Besides this, the number of ever married women
in the age group 15-19 years was 7.60 lakh (2.9
per cent among the ever married women) and the
percentage of the women among them having
given birth to 1, 2, 3 and 4 children was 22.5 per
cent, 4.4 per cent, 1.0 per cent and 1.1 per cent
respectively.

Migration

3.25 According to the Population Census
2001, among the population of 9.69 crore of
Maharashtra, 32.32 lakh persons (3.34 per cent)
were in-migrants from other states in India and
in addition, 0.48 lakh persons (0.05 per cent)
were in-migrants from other countries durin
1991-2001 decade. Out of the 32.32 lakh
in-migrants from other states, large number of
in-migrants were from Uttar Pradesh (28.5 per
cent), followed by Karnataka (14.7 per cent),
Madhya Pradesh (8.5 per cent), Gujarat (7.6 per
cent), Bihar (7.1 per cent) and Andhra Pradesh
(6.0 per cent).

3.26 After 1991, the net addition in the
population upto 2001 was 1.80 crore, out of
which 32.80 lakh (18.2 per cent) persons were
in-migrants. In other words, for every 5 persons
added in the population of Maharashtra during
the decade 1991-2001, one person was
in-migrant. In the case of Greater Mumbaj,
the net addition to its population during
1991-2001 was 20.53 lakh, of which 54.8 per
cent were in-migrants (11.24 lakh) from outside
the State. The number of in-migrants in the
decade into some other districts of the State was
as follows. Thane : 7.64 lakh, Pune : 3.12 lakh,
Nagpur : 2.10 lakh, Kolhapur : 1.04 lakh,
Nashik : 0.91 lakh and Raigad : 0.87 lakh.

3.27 The data as to the reasons for
in-migration of the persons from other statesj
reveals that 42.2 per cent of them had migrated:
in Maharashtra for work/employment and 0.9
per cent for business. The other reasons for
migration were education (2.3 per cent), marriage
(14.5 per cent), moved after birth (6.6 per cent),
moved with households (24.9 per cent) and other
reasons (8.6 per cent). Thus the major objectivé
of the in-migrants in Maharashtra is seen to be
work/employment/business. The details are showr
in Table No.3.8. ‘
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Table No. 3.8

Reasons for migration in Maharashtra
during 1991-2001

Reason for No.of migrants Percentage

migration (Inlakh) to total
Work / employment 13.63 42,2
Moved with houshold 8.05 24.9
Marriage 4.68 14.5
Moved after birth 2.15 6.6
Education 0.74 2.3
Business 0.29 0.9
Other 2.78 8.6
Total 32.32 100.0

3.28 Out of the total population of 0.48 lakh
migrated in Maharashtra from other countries,
60.3 per cent were from Nepal, 7.6 per cent were
from Pakistan and 6.7 per cent were from
Bangladesh.

Birth rate, Death rate and Infant
Mortality rate

3.29 The birth rates, death rates and infant
mortality rates based on Sample Registration
Scheme for the period 1971 - 2003 are available
for different states and India. The birth rates,
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death rates and infant mortality rates for
Maharashtra for the year 2003 were 19.9, 7.2
and 42 respectively. These rates were much less
than that for India, which were 24.8, 8.0 and 60
respectively. These rates for Maharashtra and
India are given in Table No. 3 of part II

3.30 Thetrends of birth rate for rural and urban
areas based on SRS data are showing convergence
with rural birth rates declining more sharply.

New Population Policy

3.31 Maharashtra State has always remained
on the fore-front in implementing various national
programmes. The State Government is
implementing various family welfare programmes,
which has resulted in declining in crude birth
rate, crude death rate and infant mortality rate.
The State Government has implemented family
planning programmes effectively in the State.
Inspite of this, the population of the State is
multiplied by 2.5 times between 1961 to 2001. As
a population control measure, the State
Government has declared its population policy.
The goals set in the new population policy are
given in Table No0.3.9. Considering the
achievement in the State, the State has to strive
hard to achieve these targets.

Table No. 3.9

Targets set under new population policy
for Maharashtra

Indicator Target Achievement

By 2010 By 2003
Crude Birth Rate* 15 19.9
Crude Death Rate * 5 7.2
Total Fertility Rate # 1.8 2.3
Infant Mortality Rate @ 15 42
Neo-natal Mortality Rate @ 10 28

* Crude Birth Rate and Crude Death Rate are per thousand

population.

@ Infant Mortality Rate and Neo-natal Mortality Rate are
per thousand live births.

# Total Fertility Rate is per thousand females in reproductive
age group of 15 to 49 years.
T.F.R. refers to the year 2001.
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The State Finances

Fo e 4.1 Fiscal consolidation was an
o ;\M; integral part of the State economic
// Y| reforms introduced in the post
liberalisation period. The financial
reforms implied by the Government
through the wise taxation policies to increase
the revenue receipts on one hand and expenditure
policies by curtailment of non-developmental
expenditure on the other hand has resulted in

improvement of State’s financial position.

4.2  Consistent reduction in the fiscal deficit
signifies the financial soundness of the
Government. The fiscal deficit which was at the
peak of 4.7 per cent (as per cent of GSDP) during
2003-04, the Government succeeded to reduce it
to 3.7 per cent in 2004-05. As per the budget
estimate 2005-06, it is further expected to decline
to 2.1 per cent. However, the heavy rains in the
last week of July in the State may have somewhat
adverse impact on the State finances.

4.3 The tax collection for the year 2004-05
has registered an impressive increase of 20.6 per
cent over 2003-04 and as per the available trends
in tax collection, this rate may exceed in 2005-06.
The success of Government in containing
non-plan expenditure is another main reason for
improvement in revenue balances. During
2005-06, the percentage of expenditure on salaries
& pension payments to revenue receipts is
expected to be 48.1 per cent, whereas for interest
payments it is expected to be 18.9 per cent.

4.4 The non-tax revenue has also increased
by 44.9 per cent in 2004-05 over the previous
year. The State’s share in Central Taxes has
increased to Rs. 3,645 crore in 2004-05 from Rs.
3,371 crore in 2003-04 and is expected to increase
further to Rs. 4,749 crore in 2005-06. So also,
the borrowings and other liabilities have come

down to Rs. 13,477 crore in 2004-05 from
Rs.15,285 crore in 2003-04, which are further
expected to come down to Rs.8,893 crore in
2005-06. The annual average growth rates of
revenue receipts and revenue expenditure for
the period 2000-01 to 2004-05 were recorded at
9.7 per cent and 8.6 per cent respectively, which
are expected at 11.3 per cent and 6.1 per cent in
2005-06. The financial resources from the Central
Government are also expected to increase from
Rs.10,026 crore during 2004-05 to Rs.12,848 crore
in 2005-06.

4.5  The buoyancy in tax collection comes
mainly from the sales tax (Value Added Tax),
stamps and registration fees, electricity duty, state
excise duties, motor vehicle taxes, etc. The
introduction of VAT regime in the State is a step
taken in the right direction. The analysis of
various components of State revenue receipts show
that the efforts towards revenue mobilisation have
to be concentrated on the own tax revenues.

4.6 Reforms in infrastructure with special
emphasis on the power sector, the commitment
of procurement of cotton at minimum support
price, further curtailment in non-development and
non-plan expenditure and burden of heavy
pension payments are the major fiscal challenges
that the Government has to face in near future.

Financial Position 2005-06

4.7 The State Budget 2005-06 shows
surplus on both revenue and capital accounts of
Rs. 266 crore and Rs.2,973 crore respectively,
thereby aggregating total budgetary surplus at
Rs. 3,239 crore. Taking into account the opening
balance of Rs.(-) 616 crore and the unbudgetted
plan outlay of Rs.2,583 crore, the budget for the
year 2005-06 reveals a net surplus of Rs.40 crore.
The details are given in Table No. 4.1.
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Table No. 4.1
Overall Financial Position for 2005-06
(Rs. crore)
Ttem Receipts  Expenditure/ Surplus+)
Disbursements Deficii(-)
{(A)Revenue Account 50,429.82 50,163.96 265.86
(B)Capital Account 64,593.29 61,619.86 2,973.43

(1 to 8)

1) Capital expenditure outside 0.00 8,5661.63 (-)8,651.63
Revenue Account
2) nternal Delbt of the 7,071.56 2,211.72 4,856.84
State Goveriunent
3) Loans & Advances {rom 3,402.07 543.71 2.,858.36
the Central Government
4) Loans & Advances 445.38 1,310.30 (-)864.92
given by State Government
5) Interstate  Settlement 0.00 0.00 0.00
G) Appropriation to the 0.00 0.00 0.00
Contingency Fund
7) Contingency Fund 0.00 0.00 0.00
8) Public Account 53,671.28 18,999.580 4,674.78
(C) Financial 1,15,023.11 1,11,783.82 3,239.29
Position (A+ B)
1) Opening balance (-)615.77
2) Unbudgetted plan outlay (-)2,583.36
3) The Overall financial position for 2005-06 40.16

Revenue Receipts

4.8 The total revenue receipts are classified
into two parts, viz. (1) Tax Revenue and (2) Non-
tax Revenue. Though the total revenue receipts,
in an absolute term, are increasing, these, as a
percentage of GSDP, are declining from 2000-01
to 2002-03. However, since 2003-04, the same
are showing an increasing trend. The share of
tax revenue in total revenue receipts is observed
to be at 83.1 per cent and 80.3 per cent in 2003-
04 and 2004-05 respectively and the same is
expected to be at 79.4 per cent in 2005-06. The
share of non-tax revenue in total revenue receipts
is observed to be at 16.9 per cent and 19.7 per
cent in 2003-04 and 2004-05 respectively and
further it is expected to be at 20.6 per cent in
2005-06. The details are given in Table No. 4.2,

Tax Revenue

4.9 The State’s total tax revenue consists of
two parts, viz. (1) State’s Own Tax Revenue and
(2) State’s share in Central Taxes. Though the
total tax revenue in an absolute term is showing
an increasing trend, as per cent of GSDP, it is
actually showing a declining trend from 2000-01
to 2002-03. However, the tax revenue for the
years 2003-04 and 2004-05 have shown slightly
increasing trend at 8.7 per cent and 9.3 per cent
respectively as per cent of GSDP. Further it is

Rc4224—23a

"RE : Revised Estimates

Table No. 4.2
Revenue Receipts of Maharashtra State
(Rs. crore)
Year Tax Non-Tax Total % to
Revenue Revenue Revenue GSDP
Receipts

2000-01 22,508 7,059 29,567 12.4
2001-02 23,756 6,337 30,093 11.3
2002-03 25,079 6,024 31,103 10.4
2003-04 28,552 5,819 34,371 10.5
2004-05(RE) 34,447 8,436 42,883 11.5
2005-06(BE) 40,046 10,384 50,430 12.1

BE : Budget Estimates

expected to rise to 9.6 per cent of GSDP for the
year 2005-06. The share of State’s own tax
revenue in total tax revenue is placed at 87.6 per
cent, 89.7 per cent and 91.0 per cent for the years
2000-01, 2001-02 and 2002-03 respectively.
Further this share is observed to be at 88.2 per
cent and 89.4 per cent in 2003-04 and 2004-05
respectively and is expected to be at 88.1 per cent
in 2005-06. The share of Central taxes in total tax
revenue remains at 11 to 12 per cent during the
same period. The details are given in Table No.4.3.
The Maharashtra State is having the highest tax
revenue among the major states in India.

Table No. 4.3
Tax Revenue of Maharashtra State
(Rs. crore)
State’s Share in Total % to
Year own tax Central tax GSDP
revenue taxes revenue
2000-01 19,727 2,781 22,508 9.4
2001-02 21,304 2,452 23,756 89 .
2002-03 22,814 2,265 25,079 8.4
2003-04 25,181 3,371 28,552 8.7
2004-05(RE) 30,802 3,645 34,447 9.3
2005-06(BE) 35,297 4,749 40,046 9.6

RE : Revised Estimates BE : Budget Estimates

State’s Own Tax Revenue

4.10 The State’s Own Tax Revenue plays an
important role in the State’s total tax revenue.
It has contributed 88.2 per cent and 89.4 per cent
share in the total tax revenue for the years
2003-04 and 2004-05 respectively. Further it is
expected to cortribute 88.1 per cent share for
2005-06. The Maharashtra State is earning the
highest revenue from sales tax (Value Added Tax)
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/ State’s Own Tax Revenue for 2004-05 \

i (Rs. crore)

i State State’s % to

: Own Tax GSDP

. Revenue

! Karnataka 14,958 10.2

. Kerala 9,733 9.9

| Tamil Nadu 17,439 9.5
Andhra Pradesh 17,264 8.6

» Punjab 7,111 8.4

,  Maharashtra 30,802 8.3

' Bihar 3,996 6.8

) Uttar Pradesh 16,031 6.6

{ Rajasthan 8,286 6.5

i Madhya Pradesh 7,797 6.3

;[ Gujarat 11,914 6.0

| Orissa 3,476 5.3

‘ 10,449

\Wes‘c Bengal 4.8 j

followed by stamps and registration fees, state
excise duties and electricity duties. The sales
tax revenue has contributed 60.9 per cent and
60.3 per cent share in State’s own tax revenue
for the years 2003-04 and 2004-05 respectively
and further it is expected to contribute 62.7 per
cent in 2005-06. Similarly, the stamps and
registration fees have contributed 13.3 per cent
and 13.0 per cent share for the years 2003-04

p
’ State’s Own-Tax Revenue and )
; Sales Tax revenue of Maharashtra
; & Sales Tax Revenue
Bl Own-Tax Revenue
2005-06 §
297
(BE) | 7 3529
2004-05 % 30802
(RE) |
2003-04 f
2002-03
2001-02 pasais
2000-01
8 8 8 8 8 8 8 8
o o (@] o o (@] [ (=]
wn [} n o wn (=] %] (=
Al - ~N N (32 o <
Rs. crore
N J

ﬁales Tax Revenue of states for 2004-05\

State Sales Tax % to

Revenue Revenue

(Rs. crore) Receipts
Kerala 7,123 50.0
Tamil Nadu 11,732 47.3
Maharashtra 18,575 43.3
Gujarat 7,902 38.0
Andhra Pradesh 11,242 34.9
Karnataka 8,109 31.8
West Bengal 5,836 28.5
Rajasthan 4,486 25.8
Punjab 4,025 25.7
Uttar Pradesh 9,000 24.2
Madhya Pradesh 3,560 23.0
Orissa 1,958 17.1

@har 2,475 15.2 ‘/

and 2004-05 respectively and further it is expected
to contribute 12.7 per cent in 2005-06. The state
excise duties have also contributed 9.2 per cent
and 8.1 per cent share for the years 2003-04 and
2004-05 respectively and further it is expected to
contribute 7.9 per cent share in 2005-06. The
electricity duties share is observed at 2.5 per cent, .
4.5 per cent and 4.1 per cent share in 2003-04,
2004-05 and 2005-06 respectively. The details
are given in Table No. 4.4.

Table No. 4. 4
Own Tax Revenue of Maharashtra State
Rs. crore)
Item 2003-04 2004-05 2005-06
(Actual)  (RE) (BK)

1) Sales Tax (VAT) 15,3206 18,5756 22,128
2) Stamps & Reg. fees 3,354 4,000 4,500
3) State excise dutics 2,324 2,500 2,300
4) Electricity duties 630 1,383 1,154
5) Otlicr taxes, on.income 1,019 1,068 1,072

and expenditurre
6) Taxes on velicles 1,206 1,200 1,350
7) Other taxe.zzmlul dyties 729 1,242 1,058

on comm. services _
8) Taxes on goods and 232 455 511

passengers
9) Land revenue 361 379 424

10) Taxes on agri. come

Total Own Tax Revenue 25,181 30,802 35,297
% to GSDP (7.7) (8.3) (8.4)
RE : Revised Estimates BE : Budget Estimates
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Tax Collection during April to December, 2005

4.11 As per the data received from Civil
Accounts for the period from April to December,
2005, the tax revenue has increased by 20.6 per
cent, the non-tax revenue by 41.9 per cent and
the total revenue receipts by 23.7 per cent than
such receipts in the corresponding period of the
previous year. The State’s own tax revenue has
increased by 15.2 per cent, in which the sales tax
revenue (VAT) has increased by 11.4 per cent,
stamps & registration fees by 26.6 per cent, state
excise duties by 37.9 per cent, electricity duties
by 33.1 per cent and the land revenue by 57.5
per cent than such receipts in the corresponding
period of the previous year. The details are given
in Tablée No. 4.5.

Table No. 15
Tax Collection during April to December 2005

(Rs. crore)
ftem April - April - %o
December, December, Increase
2004 2005 over
previous
year
A) Total Revenue Receipts 26,032 32,197 23.7
ta+h)
a) Tax Revenue 22,274 26,863 20.6
L) Non-tax Revenue 3,758 5,334 141.9
Own Tax Revnue (1 to 9) 20,440 23,550 15.2
1) Sales Tax (VAT 13,267 14,786 11.4
2) Stamps & Reg. fees 2,960 3,716 26.6
3) State Exeise duties 1,386 1,911 379
1) Taxes & duties 478 636 33.1
on Electricity
5) Land Revenue 179 282 57.5
6) Taxes on Vehicles 816 919 8.6
7) Other taxes on 803 858 6.8
Income &
Expenditure
8) Taxes on goods & 104 53 (-)49.0
passengers
9) Other taxes & dutics 417 .359  (-)13.9

on commodities & ser.

4.11.1 During the first nine months of this
fiscal, the total Tax Revenue receipts were 67.1 per
cent of the budgeted tax revenue. During the same
period the total Non-Tax-Revenue receipts were
51.4 per cent of the budgeted non-tax revenue.The
details are given in Table No. 4.6.
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Table No. 4.6
Revenue Receipts during April to December, 2005
(Rs. crore)
Item Budget Receipts %
Estimates during to
2005-06 first BE
nine
months
A) Tax Revenue (i+ii) 40,046 26,863 67.1
1) State’'s own tax 35,297 23,519 66.7
Revenue
i) Share in Central Taxes 4,749 3,314 69.8
B)Non-Tax Revenue (i+ii) 10,384 5,334 51.4
1) Non-Tax Revenue 5,687 2,628 445
i1) Grants-in-aid from 4,697 2,806 59.7
Centre
C)Total Revenue Receipts 50,430 32,197 63.8

(A+B)

Central Tax Devolution to Maharashtra

4.12 The Maharashtra’s share
in Central devolution of taxes has
been coming down steeply over the
years. The share of Central Tax
which was 15.97 per cent in the
Second Finance Commission period (1957 to 1962)
declined to 6.126 per cent in the Tenth Finance
Commission period (1995-2000). The Eleventh
Finance Commission further reduced it to 4.632
per cent and in that effect the State has suffered
a loss of Rs. 5,600 crore during the award period
(2000 to 2005). About 35 per cent of the total
Income Tax collection at the national level is being
done from Mumbai City alone, only 6 per cent

¢
ol
AV

/ Share in Central Taxes for 2004-05

State Share in % to

Central Tax Revenue

(Rs. crore) Receipts
Bihar 9,114 55.8
Uttar Pradesh 15,050 40.4
Orissa 4,442 38.8
West Bengal 6,383 31.1
Madhya Pradesh 5,310 30.8
Rajasthan 4,438 25.5
Andhra Pradesh 6,056 18.8
Kerala 2,141 15.0
Tamil Nadu 3,710 15.0
Karnataka 3,760 14.7
Gujarat 2,201 10.6
Maharashtra 3,645 8.5

\ Punjab 868 55/
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share is returned back to the State. This position
highlights the need for larger claims on central
resources. The Twelfth Finance Commission (TFC)
has submitted its report in December, 2004, under
which all the States together will receive 30.5 per
cent share in Central taxes which is higher by
one percentage point than the earlier Commission’s
recommendations. The Maharashtra’s share in
Central Taxes as per TFC’s Report is fixed at
4.997 per cent for the period 2006-10 and for
that period the State will get total Rs. 30,663.19
crore as a share from Central Taxes. In addition
to this, during the same period Maharashtra will
also get grants-in-aid of Rs. 5,531.06 crore.

Financial Resources from Centre

4.13 The aggregate resource flow from the
Central Government to Maharashtra State was
Rs. 4,733 crore, Rs. 6,892 crore and Rs.10,026
crore for the years 2002-03, 2003-04 and 2004-05
respectively. This amount is expected to increase
further to Rs. 12,848 during 2005-06. The details
are given in Table No. 4.7.

Table No. 4.7
Financial Resources from Centre to State
(Rs. crere)
Item 2002-03 2003-04 2004-05 2005-06
Actuals Actuals (RE) (BE)
1) Share in 2,265 3,370 3,645 4,749
Central Taxes
2) Central Grants 1,506 2,270 4,022 4,697
3) Central Loans 962 1,252 2,359 3,402
Total(1 to 3) 4,733 6,892 10,026 12,848

RE . Revised Estimates BE : Budget Estimates

Non-Tax Revenue

4.14 The receipts from Non-Tax Revenue
consist of four items viz. (1) Interest Receipts,
(2) Dividends and Profits, (3) Central Grants
and (4) Other Non-Tax Revenue, such as the
receipts from fees, fines, penalties, etc. The
receipts from non-tax revenue were Rs. 5,819
crore and Rs. 8,436 crore (16.9 and 19.7 per cent
of Revenue Receipts) for the years 2003-04 and
2004-05 respectively. These receipts are expected
to be at Rs. 10,384 crore in 2005-06. The major
portion in total non-tax revenue is covered by
other non-tax revenue, such as the receipts from
fees, fines and penalties. It has contributed 54.5
per cent and 41.7 per cent share in total non-tax
revenue for the years 2003-04 and 2004-05
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respectively and further it is expected to
contribute 47.2 per cent in 2005-06. The details
are given in Table No. 4.8.

Table No.48
Non-Tax Revenue of Maharashtra State

(Rs. crore)

Item 2003-04 2004-05 2005-06
Actuals (RE) (BE)
1) Interest Receipts 357 888 784
2) Dividends & Profits 19 4 4
3) Central Grants 2270 4.022 4,697
4) Other Non-Tax 3,173 3,622 4,899

Revenue

Total (1 to 4) 5,819 8,436 10,384
% to Revenue Receipts 16.9 19.7 20.6

RE : Revised Estimates BE : Budget Estimates

Revenue Expenditure

4.15 The Revenue expenditure consists of
two parts, viz. (1) Development Expenditure and
(2) Non-Development Expenditure. The of
Development Expenditure in total revenue
expenditure was 53.6 per cent and 56.2 per cent
for the years 2003-04 and 2004-05 respectively.
The same is expected to be at 50.1 per cent in
2005-06. The share of Non-Development
expenditure in total revenue expenditure was 46.4
per cent and 43.8 per cent for the years 2003-04
and 2004-05 respectively. The same is expected

\
( Trend in Revenue Receipts and Revenue
Expenditure
= Revenue Expenditure
Revenue Receipts
200506 It i a aa e W 50164
(E',E) Yy 50430
2004-05 leietete et et Rt St K H W w0 | 52083
P SN pre
2003-04
200203 [T
2001-02 |-
2000-01 [rRetrFefefencs -
£ £ £ & & &
8 8 3 8 8 8
A\ o~ (3] < n w
\_ Rs. crore y

ECONOMIC SURVEY OF MAHARASHTRA 200506



Development and Non-Development

Expenditure on Revenue Account
(Rs. crore)
Year Development Non- Total
Expenditure  Development Revenue
Expenditure Expenditure
2000-01 22,699 14,702 37,401
2001-02 20,551 17,731 38,282
2002-03 22,527 17,947 40,474
2003-04 22,860 19,820 42,680
2004-05(RE) 29,285 22,798 52,083
005-06(BE) 25,144 25,020

Q 50,164/

to be at 49.9 per cent in 2005-06. The
Development Expenditure is classified into
(a) Social Services (b) Economic Services and
(¢) Grant-in-aids & contributions to local bodies
and Panchayat Raj institutions. Major portion
(about 62 to 71 per cent) of the development
expenditure was incurred on Social Services
during the last three years 2003-04, 2004-05
and 2005-06. The Non-Development
Expenditure is classified into (a) General
Services and (b) Interest Payments & Debt
Services. Major portion (about 57 to 60 per
cent) of the non-development expenditure was
incurred on General Services during the last
three years. The total Revenue Expenditure
which was Rs. 42,680 crore (13.0 per cent of
GSDP) in 2003-04 increased to Rs.52,083 crore

Table No. 4.9
Revenue Expenditure of Maharashtra State
(Rs. crore)
Item 2003-04 2004-06 2005-06
(Actunls) (RE) (BE)
{I) Development 22,860 29,285 25,144
Expenditure (a+b+c)
a) Social services 15,990 18,033 17,829
b) Economic services 5,883 10,382 6,647
¢) Grant-in-aids to 987 870 G6G8
local bodies & P.R.
Institutions
(II) Non.-Development 19,820 22,798 25,020
Expenditure(a+b)
a) General services 11,292 13,682 15,073
b) Interest paymeuts 8,528 9,116 9,947
& Debt services
Total Revenue 42,680 52,083 50,164
Expenditure (I + II)
% to GSDP 13.0 14.0 12.0

RE . Revised Estimates

BE . Budget Estimates
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(14.0 per cent of GSDP) in 2004-05, however, it
is expected to come down to Rs.50,164 crore (12.0
per cent of GSDP) in 2005-06. The details are
given in Table No. 4.9.

Capital Receipts and Expenditure

4,16 The capital receipts consist of three parts
viz. (1) Recovery of loans, (2) Other receipts on
Public Account transactions not bearing interest
and other capital receipts from Inter State
Settlement, Appropriation to the Contingency
Fund and Contingency Fund, etc. and
(3) Borrowings and other liabilities.

4.17 Borrowings and other liabilities are the
net receipts from internal debt of the State
Government, loans and advances from Central
Government and the net receipts on Public
Account from interest bearing obligations, such
as Provident Funds, Reserve Funds and Civil
Deposits, etc. The borrowings and other liabilities
have contributed 61.7 per cent, 83.9 per cent and
68.5 per cent share in capital receipts for the
years 2002-03, 2003-04 and 2004-05 respectively.
These receipts are expected to contribute
69.3 per cent share in the year 2005-06. The
receipts from borrowings and other liabilities as
per cent of GSDP are placed to 4.7 per cent and
3.6 per cent for the years 2003-04 and 2004-05
respectively. These are expected to come down at
2.1 per cent of GSDP in the budget year 2005-06.

4.18 The capital expenditure consists of two
parts viz.(1) Capital Expenditure outside the
Revenue Account and (2) Loans and Advances
given by the State Government. Major portion
(at about 68 to 87 per cent) of total capital

/

Capital receipts on

Borrowings & other liabilities
(Rs. crore)
Year Porrowings % to
& other GSDP
liabilities
2000-01 7,653 3.2
2001-02 9,551 3.6
2002-03 9,102 3.0
2003-04 15,285 4.7
2004-05 (RE) 13,477 3.6
2005-06 (BE) 8,893

2.1 /
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expenditure is covered by capital expenditure
outside the revenue account. The details are given
in Table No. 4.10.

Table No. 4.10
Capital Receipts and Expenditure of
Maharashtra State
(Rs. crore)

Item 2002-03 2003-04 2004-05 2005-06
(Actuals (Actuals) (RE) (BE)

Capital Receipts 14,754 18,221 19,679 12,835
(1 to 3)

1) Recoavery of 469 482 1,494 415
loans

2) Other receipts 5,183 2,454 4,708 3,497

3) Borrowing & 9,102 15,285 13,477 8,893
other liabilities

Capital Expenditure 5,388 10,101 10,778 9,862
(1 to 2)

11 Capital Exp. 3,684 8,199 7,625 8552
outside revenue
aecount

2) Loans and Advances 1,704 1,902 3,163 1,310

given by the
State Govt.

RE : Revised Estimates BE . Budget Estimates

Revenue Deficit

4.19 The excess of revenue expenditure over
revenue receipts is known as revenue deficit. The
revenue deficit as per cent of revenue receipts
was 30.1 per cent in 2002-03, which declined to
24.2 per cent and 21.5 per cent in 2003-04 and
2004-05 respectively.

Revenue Deficit as % to Revenue
, Receipts
% 30.1
| | .
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Fiscal Deficit

4.20 Conceptually, the fiscal deficit is a
measure for the extent to which government is
spending beyond its means. In mathematical
term, it is the difference between the total
government expenditure and the sum of total
revenue receipts, recovery of loans and other
receipts. The trend of fiscal deficit as per cent of
GSDP is fluctuating since 2000-01. It was 2.9
per cent, 3.8 per cent and 3.0 per cent in
2000-01, 2001-02 and 2002-03 respectively. The
highest ratio at 4.7 per cent of GSDP was in
2003-04 and it declined to 3.7 per cent in
2004-05. In the year 2005-06 it is further
expected to decline.

Table No. 4.11
Trends in State Budget deficits

(Rs. crore)
Year Revenue Primary Fiscal
Deficit Deficit Deficit
2000-01 7,834 1,787 6,981
(3.3) (0.7) (2.9)
2001-02 8,189 3703 10,132
(3.1) (1.4) (3.8)
2002-03 9,371 1,977 9,106
3.1 0.7 (3.0
2003-04 8,310 7139 16,474
(2.5) (2.2) 4.7
2004-06(RE) 9,200 4,884 13,776
(2.5) (1.3) 3.7
2005-06(BE) (-) 266 (-) 685 8,853
(- 0.1) (- 0.2) (2.1

RE : Revised Estimates BE : Budget Estimates
Figures in brackets indicate percentage to GSDP.

Primary Deficit

4.21 Primary deficit is the fiscal deficit net of
interest payments. The trend of primary deficit
as per cent of GSDP is fluctuating since 2000-01.
It was observed to be at 0.7 per cent, 1.4 per cent
and again 0.7 per cent in 2000-01, 2001-02 and
2002-03 respectively. The highest at 2.2 per cent
was observed in 2003-04 which declined to
1.3 per cent in 2004-05.
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Gross Fiscal Deficit

4.22 Gross fiscal deficit consists of three parts
viz.(1) Revenue Deficit, (ii) Capital Expenditure
outside the Revenue Account and (iii) Net Loans
and Advances given by the State Government.
The gross fiscal deficit of the State is continuously
increasing over the last few years. The
significantly high proportion of the gross fiscal
deficit has been originated from the revenue
deficit. In an absolute term, the gross fiscal deficit
of the State is high, however, comparing with
GSDP, Maharshtra’s position is better among the
major states in the country. The details are given
in Table No.4.12.

Table No. 4.12

Gross Fiscal Deficit
(Rs. crore)

Item 2002-03 2003-04 2004-05 2005-06

(Actuals) (Actuals) (RE) (BE)

1) Revenue deficit 9,371 8,310 9,200 (-) 266
2) Capital Expenditure 3,684 8,199 7,625 8,552

outside the

Revenue Account
3) Net Loans & 1,235 1,420 1,659 865

Advances given by

State Government

Total (1+2+3) 14,290 17,929 18,484 9,151

% to GSDP ! (4.8) (55)  (5.0) (2.2)

RE : Revised Estimates BE : Budget Estimates

Statewise Gross Fiscal Deficit \

[

for 2004-05
State GFD Rs. crore % to GSDP
Punjab 6,030 7.1
Bihar 3,337 5.7
Orissa 3,650 5.6
Madhya Pradesh 6,888 5.6
Rajasthan 6,711 53
Maharashtra 18,484 5.0
Kerala 4,848 4.9
West Bengal 10,251 4.7
Uttar Pradesh 10,399 4.3
Gujarat 7,665 3.9
Andhra Pradesh 7,570 3.8
Tamil Nadu 6,922 3.8
3,793

\Karnataka 2.6 /

Rc 422424
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Debt Position of Maharashtra

4.23 The total debt of the State consists of
three parts viz. (1) Public Debts, (2) Borrowings
from the Small Savings & Provident Funds and
(3) Borrowings from the Public Account
transactions i.e. Other Interest Bearing
Obligations, such as Reserve funds and Civil

Statewise debt position for 2004-05\

State Total % to
Debt GSDP
(Rs. crore)
Bihar 55,654 94.6
Orissa 38,085 58.3
Punjab 46,196 548
Uttar Pradesh 1,14,737 47.4
Rajasthan 56,580 44.3
West Bengal 95,246 43.9
Madhya Pradesh 53,376 43.2
Kerala 40,420 41.0
Andhra Pradesh 66,392 33.0
Gujarat 60,408 304
Tamil Nadu 53,887 29.5
Karnataka 41,649 28.5
Qaharashtra 97,734 26.3 /

/ Statewise expenditure on Interest \

Payments for 2004-05
(Rs. crore)

State Interest % to

Payments Revenue

Receipts
West Bengal 9,825 47.9
Uttar Pradesh 11,477 30.8
Orissa 3,462 30.2
Rajasthan 5,166 29.7
Gujarat 5,919 284
Kerala 3,712 26.0
Punjab 3,872 24.7
Bihar 3,860 23.6
Andhra Pradesh 7,470 232
Madhya Pradesh 3,692 214
Tamil Nadu 5,229 21.1
Maharashtra 8,892 20.7

3,920 15.4 /

\Kamataka
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Table No. 4.13
Overall Debt Position of Maharashtra State

(Rs.crore)
Item 2000-01 2001-02 2002-03  2003-04 2004-05 2005-06
- - (RE) (BE)
1. Public Debt (a+b) 38,171 45,652 54,055 68,183 80,496 88,212
a) Internal debt of " 6,482 8,587 17,151 37,869 56,883 61,740
the State Govt.
b) Loans & Advances 31,689 37,065 36,904 30,314 23,613 26,472
from Central Govt.
2. Small Savings & 6,509 7,143 7,201 7,689 8,313 9,105
Provident Funds etc.
3. Other Interest bearing 5,639 7,075 7,715 8,385 8,925 9,310
obligations
(From Reserve Funds
& Civil Deposits)
Total Debt (1 +24+3) 50,319 59,870 68,971 84,257 97,734 1,068,627
% to GSDP 21.1) 22.4) (23.0) (25.7) (26.3) (25.5)
Expenditure on Interest 5,225 6,429 7,130 8,335 8,892 9,538
Payments
% to Revenue Receipts 179 21.3 22.9 24.3 20.7 189

Deposits. The overall debt of the State, which
was Rs.50,319 crore (21.1 per cent of GSDP) in
2000-01 increased to Rs.84,257 crore (25.7 per

r Overall Debt Position h
of Maharashtra
Debt Position
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cent of GSDP) in 2003-04 and further to
Rs. 97,734 crore (26.3 per cent of GSDP) in
2004-05. The overall debt of Maharashtra State
is expected to reach the level of Rs. 1,06,627
crore (25.5 per cent of GSDP) in the budget
year 2005-06. The debt- GSDP ratio for Bihar
remains at the highest in the country (94.6 per
cent) and that for Maharashtra remains at the
lowest (26.3 per cent) for the year 2004-05.
Maharashtra is having a better and sustainable
debt position. The details are given in Table
No. 4.13.

4.24 The interest payments-revenue
receipts percentage ratio for West Bengal is the
highest (47.9 per cent) and that for Karnataka
State remains the lowest (15.4 per cent) for the
year 2004-05. This ratio for Maharashtra was
20.7 per cent in 2004-05 and is expected to
come down to 18.9 per cent in 2005-06.
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Local Self-Government Institutions

4.25 Local Self-Government (LSG)
Institutions are the prominent organisations
playing an important role in development at local
level through public finance. The Local Self-
Government Institutions are distinctly divided
into rural and urban areas.

4.26 The various typewise Local
Self-Government Institutions functioning in the
State by the end of March, 2005, their total
income (including opening balance) and total
expenditure during 2004-05 are given in Table
No. 4.14. Though the urban LSG institutions
are less in number, their share in both the total
income and expenditure of all LSG institutions
were 58 per cent and 59 per cent respectively for
2004-05.

Table No. 4.14
Income and expenditure of
Local Self-Government Institutions

during 2004-05
(Rs. in crore)
Type of Number Total @ Total
LSG Institution Income Expenditure
1. Gram 27,920 1,050.90 758.44
Panchayats
2. Zilla Parishads 33 9,160.66 7,840.29
3. Municipal 22 1245425 10,883.07
Corporations
4. Municipal 222 1,761.13 1,363.54
) Councils
5. Nagar 3 19.04 10.31
Panchayats
6. Cantonment 7 157.72 134.65
Boards
Total 24,603.70  20,990.30

@ Tncluding opening balance
Gram Panchayats

4.27 The major sourcewise income and broad
headwise expenditure of all Gram Panchayats
together for the years 2003-04 and 2004-05 are
given in Table No. 4.15.

4.27.1 The total receipts of all Gram
Panchayats in the State during 2004-05 were
Rs.773 crore. The increase in various receipt
heads for the year 2004-05 ranges between 7 to
12 per cent, registering 9 per cent increase in the
total receipts over the previous year. There was
no substantial increase in any one particular
receipt head. The Government grants increased
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Table No. 4.15
Income and expenditure of
Gram Panchayats

(Rs. in crore)

Item 2003-04 2004-05
Actuals Per- Actuals Per-
] centage* centage*
Income
(A) Opening balance 229.39 - 278.07
(B) Receipts
1. Taxes
i) Taxes on houses 197.57 27.8 214.76 278
& other properties
ii) Other taxes 118.96 16.8 131.70 17.0
Total taxes (i+ii) 316.53 44.6 346.46 44 8
2. Government grants 227.59 32.1 243.17 315
3. Contributions and 99.90 14.1 111.41 14.4
donations
4. Other receipts 65.68 9.2 71.79 9.3
Total receipts (B) 709.70 100.0 772.83 100.0
Total Income (A+B) 939.09 - 1050.90 .
Expenditure
1. Administration 121.89 184 i36.54 180
2. Health and 166.58 252 192 34 254
sanitation
3. Public works 236.75 35.7 282.74 37.3
4. Public lighting 32.64 4.9 35.53 4.7
5. Education 16.73 25 20.13 2.6
6. Welfare of people 57.63 8.7 53.98 71

7. Other expenditure 30.25 46 37.18 49
Total expenditure 662.47 100.0 758.44 100.0

(1to7)
* Excluding opening balance

-
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from Rs. 227.59 crore in 2003-04 to Rs. 243.17
crore in 2004-05. The share of Government
grants in total receipts slightly decreased from 32
per cent in 2003-04 to 31 per cent in 2004-05.
The Government grants remained the prominent
source of receipts for the Gram Panchayats and
their share was the highest at 32 per cent in
2003-04. The receipts per Gram Panchayat during
2004-05 were Rs. 2.77 lakh.

4.27.2 The total expenditure of all the
Gram Panchayats increased from Rs. 662 crore
in 2003-04 by 14 per cent to Rs. 758 crore in
2004-05. Of the total expenditure, the highest
expenditure was on account of public works at
37 per cent, followed by health and sanitation
with a share of 25 per cent. The share of
expenditure on education was only 3 per cent.
The expenditure per Gram Panchayat during
2004-05 was Rs. 2.72 lakh.

Zilla Parishads

4.28 The major sourcewise income of all Zilla
Parishads in the State during 2003-04 (Actuals)
and 2004-05 (RE) is given in Table No. 4.16.

Table No. 4.16

Income of Zilla Parishads
(Rs. in crore)

2003-04 2004-05
Item Actuals Percent- RE  Percent-
age* age*
A) Opening balance 1023.73 - 1168.68 -
B) Revenue receipts
1. Self-raised resources 391.71 4.7 321.95 4.0
2. Government grants 638502 769 5,869.17 1735
2.1 Statutory Grants
(a) Purposive 2,876.79 346 223515 280
() Establishment 1,695.14 204 2,09787 263
(¢) Plan 538.37 6.5 484.07 6.1
(d) Others 58474 71 42753 53
Total (2.1) 5,695.04 68.6 5,244.62 65.7
2.2 For agency 689.98 8.3 624.55 7.8
schemes
Total Revenue 6,776.73 81.6 6,191.12 77.5
receipts (B)(1+2)
C) Capital receipts 1,529.92 18.4 1,800.86 22.5
D) Total Receipts(B+C) 8,306.65 1000 7,991.98 100.0
Total Income(A+D) 9,330.38 - 9,160.66 -

* Excluding opening balance

4.28.1 Total receipts of all the Zilla Parishads
taken together have decreased by 4 per cent from
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4 Government grants in total receipts
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Rs. 8,307 crore in 2003-04 to Rs. 7,992 crore in
2004-05, eventhough there was a substantial
increase of 24 per cent and 18 per cent in the

Table No. 4.17
Expenditure of Zilla Parishads

(Rs. in crore)

Item 2003-04 2004-05
Actuals  Percentage RE Peroentagé
(A) Revenue Expenditure
1. General 464.69 6.0 61959 8.0
administration
2. Education 2,844.98 36.5 2,608.16 333
3. Buildings and 403.7 5.2 438.35 56
communications
(Public works)
4. Irrigation 146.36 1.9 152.86 1.9
5. Agriculture 60.3 1.0 56.67 0.7
6. Animal husbandry 7545 1.0 81.63 1.0
7. Forests 7.02 0.1 14.02 02
8. Medical and 424 .83 5.4 424 27 54
health services
9. Public health 275.79 3.5 21633 2.7
engineering
10. Social welfare 237.82 3.0 232.63 3.0
11. Community 27545 3.5 29145 37
development
12. Other 907.65 11.6 958.84 12.2
expenditure
Total(A) 6,124.04 78.7 6,094.80 7.7
(B) Capital 1,662.61 21.3 1,745.49 3.0
Expenditure
Total Expenditure 7,786.65 100.0 7,840.29 100.0
(A+ B)
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establishment grants and capital receipts
respectively. The share of Government grants in
total receipts also decreased from 77 per cent in
2003-04 to 74 per cent in 2004-05.

161

4.28.2 The major headwise expenditure of *

Zilla Parishads during 2003-04 (Actuals) and
2004-05 (RE) is given in Table No. 4.17.

4.28.3 The total expenditure for all the Zilla
Parishads for 2004-05 was Rs. 7,840 crore,
marginally higher by 1 per cent over the total
expenditure of Rs.7,787 crore for 2003-04. The
expenditure on education and medical & health
services of Zilla Parishads shows decrease, both
in terms of percentage and by absolute numbers
in 2004-05 over the previous year. However
during 2004-05, the expenditure on general
administration increased by 33 per cent over the
previous year.

Urban Local Self-Government (LSG)
Institutions
4.29 The Urban Local Self-Government

Institutions in Maharashtra State by the end of
March, 2005 comprise of 22 Municipal
Corporations, 222 Municipal Councils and 3
Nagar Panchayats. Of the 222 Municipal Councils,
18 were ‘A’ class (population more than one
lakh), 62 ‘B’ class (population more than 40,000
but not more than one lakh) and 142 were ‘C’

Table No0.4.18

Income and expenditure of
urban LSG institutions

(Rs. in crore)

Item 2003-04 2004-05
A) Municipal Corporations
1. Number 22 22
2. Income 11,134.78 12,454.25
2.1 OpeningBalance 1,234.54 1,370.74
2.2 Receipts 9,900.23 11,083.51
3. Expenditure 9,750.87 10,883.07
B) Municipal Councils
1. Number 222 222
2. Income 1,741.18 1,761.13
2.1 Opening Balance 249.82 338.63
2.2 Receipts 1,491.36 1,422.50
3. Expenditure 1,443.85 1,363.54
C) Cantonment Boards
1. Number 7 7
2. Income 145.68 157.72
2.1 Opening Balance 11.84 18.85
2.2 Receipts 133.84 138.87
3. Expenditure 123.53 134.65

class (population of 40,000 or less). Besides
these, there were 7 Cantonment Boards in the
State as at the end of March, 2005. The income
and expenditure of the urban LSG institutions
(excluding Nagar Panchayats) during 2003-04
and 2004-05 are given in Table No. 4.18.

4.29.1 The major sourcewise income and
broad headwise expenditure of urban LSG
institutions for 2004-05 are given in Table No.12
of Part II of this publication.

Municipal Corporations

4.30 The total receipts of all Municipal
Corporations during 2004-05 were Rs. 11,084
crore (excluding BEST undertaking), more by 12
per cent than those in the previous year. Out of
the total receipts, octroi collection constituted for
40 per cent, property tax 7 per cent, Government
grants and contributions 4 per cent and receipts
from water charges 9 per cent.

4.30.1 The total expenditure of all Municipal
Corporations during 2004-05 was Rs. 10,883 crore
(excluding BEST undertaking), 12 per cent more
than that of the previous year. Of the total
expenditure, expenditure on establishment was
34 per cent, water supply 10 per cent, drainage
and sewerage 4 per cent and construction works
7 per cent.

4.30.2 Total receipts of Municipal
Corporation of Greater Mumbai(MCGM)
(excluding BEST undertaking) during 2004-05
were Rs. 6,600 crore, which were 60 per cent of
the total receipts of all Municipal Corporations in
the State.

4.30.3 Total expenditure of MCGM
(excluding BEST undertaking) during 2004-05
was Rs. 6,477 crore, which was 59 per cent of the
total expenditure of all Municipal Corporations in
the State.

4.30.4 Total receipts of BEST undertaking
during 2004-05 were Rs. 2,336 crore, of which
electric supply division contributed 65 per cent.
Though the electric supply division earned profit
of Rs. 106 crore, the total deficit during 2004-05
for BEST undertaking was Rs. 196 crore. The
deficit was due to part payment towards revised
pay scale and payment towards voluntary
retirement scheme.

4.30.5 As per the 2001 Population Census,
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the total population of MCGM was 1.19 crore. It
was 41 per cent of the total population of all the
22 Municipal Corporations in the State. The per
capita receipts of MCGM (excluding BEST) during
2004-05 were Rs. 5,546 and per capita receipts
for all other Municipal Corporations together
were Rs. 2,622. Corresponding per capita
expenditure figures were Rs. 5,443 and Rs.
- 2,577 respectively.

Municipal Councils

4.31 The total receipts of all Municipal
Councils for 2004-05 were Rs. 1,423 crore, less by
5 per cent as compared to those of the previous
year. Out of total receipts, receipts of ‘A’ class
were 29 per cent, ‘B’ Class 39 per cent and ‘C
class Municipal Councils were 32 per cent. In the
total receipts of all Municipal Councils, the share
of taxes, fees and rents was 28 per cent,
Government grants 59 per cent and share of
deposits and loans was 7 per cent.
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4.31.1 The total expenditure of all Municipal
Councils during 2004-05 was Rs. 1,364 crore,
less by 6 per cent than that in the previous year.
Of the total expenditure, 29 per cent was incurred
by ‘A’ class, 39 per cent by ‘B’ class and 32 per
cent by ‘C’ class. Out of this expenditure, 34 per
cent expenditure was on establishment, 18 per
cent on construction works, 8 per cent on water
supply and 11 per cent on debt*services.

Nagar Panchayats and Cantonment Boards

4.32 There are three Nagar Panchayats in
the State. Their total receipts and expenditure in
2004-05 were Rs. 14.93 crore and Rs. 10.31 crore
respectively.

4.33 There are seven Cantonment Boards
in the State. Their total receipts and expenditure
in 2004-05 were Rs. 138.87 crore and Rs. 134.65

crore respectively.
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STATE

INCOME

Forecast of Gross Domestic Product for 2005-06

% 5.1 The Government of India

has recently revised the National
Income series with 1999-2000 as
the base year. As per the advance
estimates based on the revised
series released by the Central
Statistical Organisation (CSO), the Gross Domestic
Product (GDP), which is the aggregate National
Income, at constant (1999-2000) prices, is poised
to grow at 8.1 per cent during 2005-06. This
growth rate is noteworthy over the earlier year’s
GDP that had grown at 7.5 per cent. The growth
of Indian economy is mainly driven by the growth
in manufacturing and service sectors. At constant
(1999-2000) prices, the primary sector is expected
to grow at 2.1 per cent with its percentage
contribution in the GDP at 21.7. The agriculture,
forestry and fishing sub-sector is likely to grow
by 2.3 per cent during 2005-06, as against a
marginal growth of 0.7 per cent during 2004-05.
The secondary sector is expected to grow by 9.8
per cent during 2005-06 with its percentage
share in the GDP at 24.2. This growth is mainly
attributed to an accelerated growth of 12.1 per
cent in construction and 9.4 per cent in
manufacturing sub-sectors. The g-owth in trade,
!otels & restaurants, transport and communication
ub-sectors, under tertiary sector, is expected to
be 11.1 per cent, that will help to raise the
tertiary sector by 9.8 per cent during 2005-06.
The share of tertiary sector in the GDP at National

f Expected Growth Rates in

Gross Domestic Product 2005-06
(Per cent)
Sector India Maharashtra
Primary 2.1 5.0
Secondary 9.8 8.3
Tertiary 9.8 9.5
Qotal 8.1 8.6 /

level is expected at 54.1 per cent. The growth of
GDP at current prices during 2005-06 is estimated

at 12.5 per cent.
( Tk
5; However, as per the advance
estimates based on anticipated
level of agricultural and industrial production
and the performance of key sub-sectors in tertiary
sector, the Gross State Domestic Product (GSDP)
for Maharashtra State at constant (1993-94) prices
1s expected to grow at the robust rate of 8.6 per
cent during 2005-06. The GSDP of the State
had registered a growth of 8.4 per cent during
2004-05. The expected growth rate for 2005-06
may be viewed in the backdrop of natural fury
faced by the State’s economy; in the form of
unprecedented torrential rains in major parts of
the State, causing heavy loss of human lives,
livestock and property. After registering of
negative growth for last three years in succession,
the agriculture sector is expected to show an
impressive growth rate of 6.8 per cent during
2005-06. Thereby, the primary sector at constant
(1993-94) prices is likely to register an impressive
growth of 5.0 per cent during 2005-06 with its
share of 11.5 per cent in the GSDP. The
encouraging growth perspectives in construction
(7.8 per cent) and manufacturing (8.9 per cent)
sub-sectors will enable in boosting the growth of
secondary sector at 8.3 per cent. The secondary
sector is expected to contribute 29.1 per cent in
the GSDP of the State during 2005-06. The
tertiary sector, the major contributory sector of
the GSDP with contribution to the extent of 59.4
per cent, is likely to grow by 9.5 per cent during
2005-06. The expected growth in tertiary sector
is mainly due to the higher growth rate of 9.6 per
cent in trade, hotels & restaurants, 24.0 per cent
in communication and 12.5 per cent in other

5.2 The compilation of State
Income series with 1999-2000 as
base year on the lines of National
Income series is in progress.
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services. The Gross State Domestic Product
(GSDP) at current prices is, however, likely to
grow at 12.5 per cent during 2005-06.

Gross State Domestic Product for 2004-05

5.3  As per preliminary estimates, the GSDP
of Maharashtra, at constant (1993-94) prices
during 2004-05, is estimated at Rs. 2,08,253
crore as against Rs. 1,92,190 crore in 2003-04,
showing an increase of 8.4 per cent. The
corresponding growth rate for All India was 7.5
per cent. The rainfall received during the monsoon
in 2004-05 was uneven and unsatisfactory in
some districts of the State, which had resulted
fall in the agricultural production, consequently,
a negative growth of 1.8 per cent was registered
in the primary sector. The secondary sector
registered growth of 9.9 per cent, mainly due to
accelerated growth in manufacturing and
construction sub-sectors. The significant growth
of 23.1 per cent in communication and 14.5 per
cent in trade, hotels & restaurants resulted in
growth of 9.9 per cent in the tertiary sector
during 2004-05. It is worthnoting that, in real
terms, the Gross State Income has increased by

Table No. 5.1
Sectoral growth rates of GSDP for
Maharashtra at constant (1993-94) prices

Percentage change over
previous year

2003-04* 2004-05@

Sector

Primary Sector (-)5.7 (1.8
Agriculture (-)7.6 (-)2.1
Forestry & Logging 4.3 (-)3.8
Fishing 4.4 (5.1
Mining & Quarrying 104 59

Secondary Sector 11.0 9.9
Manufacturing (a) Registered  13.2 9.5

(b) Un-registered 9.6 9.8
Construction 9.1 12.3
Electricity, Gas & Water Supply 6.0 7.9

Tertiary Sector 10.0 9.9
Railways 6.4 53
Transport & Storage 6.2 9.6
Communications 40.1 23.1
Trade, Hotels and Restaurants 9.6 14.5
Banking & Insurance 7.4 2.6
Real Estate, Ownership of
Dwellings and Business Services 4.2 51
Public Administration 2.4 10.7
Other Services 34 5.3
Total (GSDP) 79 8.4

* Provisional @ Preliminary
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83.8 per cent over the period of the last eleven
years. The sectoral annual growth rates of GSDP
at constant (1993-94) prices for the years
2003-04 and 2004-05 are given in Table No. 5.1.

5.4 As per the preliminary estimates, the
GSDP of Maharashtra in 2004-05 at current
prices is estimated at Rs. 3,71,878 crore, higher
by 13.4 per cent than that of Rs. 3,28,052 crore
in 2003-04.

State Income

5.5  The preliminary estimate of State Income
i.e. Net State Domestic Product (NSDP) of
Maharashtra, at current prices, is Rs. 3,28,451
crore in 2004-05, higher by 13.1 per cent than
that of 2003-04, for which primary sector
registered growth of 6.1 per cent, whereas
the secondary and tertiary sectors registered
growtn of 16.0 per cent and 13.5 per cent
respectively. Sectorwise details of NSDP are
given in Table No. 5.2.

Table No. 5.2
Sectorwise NSDP of Maharashtra

(Rs. incrore)

Year  Primary Secondary Tertiary Total
At Current Prices

2003-04 39,754 73,431 1,77,225 2,90,410

2004-05 42,169 85,181 2,01,101 3,28,451

% change 6.1 16.0 13.5 131
At Constant (1993-94) Prices

2003-04 23,793 42,794 1,02,189 1,68,776

2004-05 23,346 47,075 1,11,968 1,82,389

% change (-)1.9 10.0 9.6 81

Per Capita State Income

5.6 The Per Capita State Income (per capi'a
NSDP) at constant (1993-94) prices increased by
6.6 per cent in 2004-05 over 2003-04 ard
at current prices, it increased by 11.5 per cent.
Details of per capita NSDP are given in
Table No. 5.3.

Table No. 5.3
Per Capita NSDP of Maharashtra

(In Rs.)
At Current At Constant (1993-94)

Prices Prices

2003-04 28,848 16,765

2004-05 32,170 17,864

% change 11.5 6.6
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Sectoral composition of State Income

5.7 The sectoral composition of the State
Income, at current prices, in 2004-05 indicates
that the share of the primary, secondary and
tertiary sectors was 12.9 per cent, 25.9 per cent
and 61.2 per cent respectively.

5.8 The sectoral composition of the State
Income has undergone considerable changes
during 1960-61 to 2004-05. Over these 44 years,
the share of primary sector has declined from 34
per cent to 13 per cent, the share of secondary
sector has remained more or less at about 26 per
cent, however, the share of tertiary sector has
increased from 40 per cent to 61 per cent. Thus,
the dependence of State’s economy on the primary
sector is gradually declining. It indicates a good
sign of development of the State’s economy.

(Changing composition of State Income
(In per cent)
01 Primary Bl Secondary B Tertiary
70 A
60 A
50
40 -
30 -
20
10 -

1960-61 2004-05

N\ _J

Growth Trends

5.9  The average annual growth rate of State
Income at constant (1993-94) prices during the
last eleven years period from 1993-94 to 2004-05

as 5.1 per cent. During this period, the Per
Capita State Income grew by an annual growth
rate of 3.2 per cent. The sectoral growth rates
during this period for primary, secondary and
tertiary sectors were 1.1 per cent, 2.3 per cent
and 7.9 per cent respectively.

5.10 The trend in the growth of State Income
at constant (1993-94) prices for the last eleven
years is not uniform for all the three sectors of
the economy. The income from the primary
sector has increased from Rs. 21,599 crore in
1993-94 to Rs.23,346 crore in 2004-05, however,
it showed wide fluctuations in the intervening
period. In the years 1994-95, 1997-98, 2000-01

Rc4224—25
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and 2002-03 to 2004-05, it recorded negative
growth due to drought situation in the
corresponding years. Except for the years
1998-99, 2000-01 and 2001-02, the secondary
sector showed sizeable growth. The tertiary sector
grew continuously during 1993-94 to 2004-05.

4 Sectoral Growth Trend in NSDP and its ) -
Components
Primary Secondary
= Tertiary

Per cent

1994-95
1995-96
1996-97
1997-98
1998-99
1999-00
2000-01

200102
2002-03.
2003-04
2004-05

v

5.11 Planned economic development is the
responsibility of the Government and the State
Income is the composite indicator to measure its
level of development. Therefore, it is inevitable
to measure the growth of State Income in
different plan periods. The average annual
growth rates of GSDP in the VIIIth and IXth
Five Year Plan (FYP) were 7.2 per cent and 3.3
per cent respectively. For the Xth FYP
(2002-07), the target set for GSDP average
annual growth rate for Maharashtra is 8.0 per
cent. The State has achieved average annual
growth rate of 8.4 per cent during the first four
years of the Xth FYP (2002-06).

Inter-state Comparison

5.12 The State Income and Per
Capita State Income at current
prices for the year 2003-04 and:
average annual growth rates of
State Income and Per Capita State Income for
major states in India for the period 1993-94 to
2003-04 are given in Table No. 5.4. Among the
major states in India, Maharashtra ranked second
(after Haryana) in terms of Per Capita State
Income, however, in the case of State Income,
Maharashtra ranks first.
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Table No. 5.4
State Income, Per Capita State Income
and average annual growth rate for
major states

At current prices  *Average annual

State (2003-04) growth rate(%)
NSDP Per Capita State Per Capita
(Rs.crore) State Income State
Income(Rs.) Income
Haryana 66,325 29,963 5.8 3.3
Maharashtra 2,90,410 28,848 4.9 2.9
Punjab 69,841 27,851 4.0 2.3
Gujarat 1,42,559 26,979 57 3.6
Himachal Pradesh 15,933 24,903 6.2 44
Kerala 80,116 24,492 5.0 41
Tamil Nadu 1,48,907 23,358 4.7 3.7
Kamataka 1,18,329 21,696 7.2 5.7
All-India 22,68,576 21,142 @ 5.6 @38
West Bengal 1,73,674 20,896 71 5.6
Andhra Pradesh 1,62,153 20,757 5.5 44
Madhya Pradesh 89,236 14,011 4.0 18
Orissa 47,002 12,388 3.8 24
Uttar Pradesh  1,89,598 10,817 3.2 0.9
Bihar 50,381 5,780 4.8 2.2

* At constunt (1993-94) prices for the period 1993-94 to 2003-04
@ At constant (1999-2000) prices for the period 1999-2000 to 2003-04.

Comparison with National Income

5.13  As per the revised (1999-2000) series,
the National Income at current prices (i.e. Net
National Product at factor cost) is estimated at
Rs. 25,31,223 crore in 2004-05, as against
Rs.22,68,5676 crore in 2003-04, showing an
increase of 11.6 per cent. The corresponding
increase in the State Income was 13.1 per cent.
During 2004-05, the Per Capita National
Income at current prices was Rs. 23,222,
whereas the per capita State Income was Rs.
32,170. The higher per capita State Income is
mainly due to the predominance of registered
manufacturing and tertiary sectors in the State.
At constant (1999-2000) prices, the National
Income in 2004-05 increased by 7.8 per cent
and the State Income at constant (1993-94)
prices increased by 8.1 per cent over that of
2003-04. It is a great honour for Maharashtra
State that it has' continued to maintain its
leading position in the country’s economy with
contribution of about 13 per cent in the National
Income.
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5.14  The shares of primary, secondary and
tertiary sectors, at current prices, in the National
Income during 2004-05 were 23.0 per cent, 22.3
per cent and 54.7 per cent respectively. The
corresponding shares in the State Income were
12.9 per cent, 25.9 per cent and 61.2 per cent
respectively.

(

~

SECTORAL COMPOSITION OF ECONOMIES
(AT CURRENT PRICES FOR 2004-05)

State
Income

National
Income

PRIMARY

SECONDARY ¢ [

TERTIARY 61%

MAHARASHTRA

5.15  The sectorwise details of Gross State
Domestic Product, State Income at current & at
constant (1993-94) prices and those for National
Income at current and at constant (1999-2000)
prices are presented in Table Nos. 13 to 18 of
Part 1II of this publication.

District Domestic Product - Maharashtra

5.16 Estimates of domestic product at
district level are compiled by the ‘income
originating approach’, the method used for
calculating the State Domestic Product. Though
the income accruing concept is a better method to
work out estimates of district income, it cannot
be adopted because economic activities at the
district level are open ended and inter-district
flows cannot be captured fully. Therefore, district
domestic products estimates have all inherent
limitations of the State Domestic Product estimates.
The availabil‘ty of districtwise basic data required

for estimation of income at the district level is still

not satisfactory. The data in respect of commodity
producing sector are mostly available, but the

data for other sectors are very scanty. As such,

wherever the basic data are available, the
methodology used at the State level has been

followed for preparation of estimates at district
level. Proxy indicators are used to allocate State
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level estimates to districts, as and when the
actual data are not available. Because of the
paucity of data, use of proxy indicators and
various limitations in estimation procedure, the
district domestic products are to be accepted with
a margin of error and can be used to have a
broad judgement on income at district level. The
district domestic product estimates are presented
in Table No. 19 of part-II of this publication.

Per Capita Net District Domestic Product

5.17 Among the districts, Greater Mumbai
with Per Capita Net District Domestic Product
(at current prices) at Rs. 69,696 in 2004-05 stood
first in the State, followed by Pune (Rs. 39,882),
Nagpur (Rs. 37,917), Raigad (Rs.37,541) and
Thane (Rs.35,924). The lowest Per Capita Income
was for Gadchiroli district (Rs. 14,513).
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INSTITUTIONAL FINANCE AND
CAPITAL MARKET

6.1 Theliberalization process started in India
in 1991. Since then the Indian financial sector has
been increasingly integrated with the world
economy and the IT has become an integral part
of their regular operations. The financial
institutions in the country are playing an
important role in economic development by
mobilization of deposits and credit disbursement
to various sectors.

Scheduled Commercial Banks

6.2 Thescheduled commercial banks in India
are categorised into five different groups according
to their ownership and/or nature of operations.
These groups are (i) State bank of India and its
associate banks, (ii) Nationalised banks, (iii)

Foreign banks, (iv) Regional rural banks and (v) .

Other scheduled commercial banks. These
institutions are playing an important role for the
development of economy. The commercial banks
have adopted several initiatives to strengthen their
business of operations. The latest available data
on outstanding credits according to type of
institutions is presented in Table No. 6.1.

Table No. 6.1
Institutionwise outstanding credits

in Maharashtra (- DEPOSITS & CREDITS OF ALL )
(Rs. in crore) SCHEDULED COMMERCIAL
As on 31st As on 31st BANKS IN MAHARASHTRA
March, 2003 March, 2004 (as on 30th Sept)
Type Out- Percen- Out- Percen- 450 5
standing tage standing tage 400 { ——DEPOSITS
credits to total credits to total g 350 A Omem CREDITS
5 300 -
State Bank of India 34,685 179 35,958 17.0 S 250 -
and its associates e 2
Nationalised banks 91,498 47.3 96,303 45.4 g 2007
Foreign banks 22,410 11.6 26,611 126 150 -
Regional Rural 753 0.4 771 04 100 -
Banks 50 A
Other scheduled 44,002 22.8 52,108 24.6 0 . . . —
commercial banks
Total 1,93,348 100.0 2,11,751 100.0 o 2001 2002 2003 2004 2005 w,

6.3 The outstanding credits of all commercial
banks in the State as on 31st March, 2004 were
Rs. 2,11,751 crore and were higher by 9.5 per cent
than those of the previous year. In the total
outstanding credits, the nationalised banks
accounted for a sizeable share of 45.4 per cent,
followed by State Bank of India and its associates
17 per cent, foreign banks 12.6 per cent and other
scheduled commercial banks 24.6 per cent.

Scheduled Commercial Banks in

Maharashtra

6.4 As on 30th September, 2005, the total
number of banking offices (branches) of scheduled
commercial banks in the State was 6,446, which
accounted for 9.4 per cent of the total scheduled
commercial banking offices (68,246) in the
country. The number of banking offices in the
State increased substantially by 1.8 per cent in
one year as compared to such increase in the
previous year (0.3 per cent). Of the total
scheduled commercial banking offices in the State,
34 per cent were in the rural areas, 18 per cent
were in semi-urban (population 10,000 and above
but less than one lakh) areas and 48 per cent
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were in the urban areas. Greater Mumbai alone
accounted for 49 per cent of the banking offices in
urban areas of the State. Of the total banking
offices in India, the rural areas, semi-urban areas
and the urban areas accounted for 47, 23 and 30
per cent respectively. The number of scheduled
commercial banking offices per lakh population in
the State as on 30th September, 2005, was 6.2,
which was the same as that for All-India.

6.5 Maharashtra stands first in India in
respect of both the aggregate bank deposits and
gross bank credits as on 30th September, 2005.
Though the State had a share of 9.4 per cent in
the total number of banking offices in India, its
share in the aggregate deposits and gross credits
was as high as 23 per cent and 32 per cent
respectively. The aggregate deposits of the
scheduled commercial banks in the State, as on
30th September, 2005 were Rs.4,26,299 crore,
which were higher by 29 per cent than those in
the previous year. During the same period, gross
credits of these banks increased impressively by
45 per cent and reached Rs.4,10,398 crore. The
corresponding increase in aggregate deposits
and gross credits at All-India level was 20 per
cent and 36 per cent respectively.

6.6 As on 30th September, 2005, deposits
and credits of all scheduled commercial banks in
the rural and semi-urban areas taken together
for the State were Rs.26,908 crore and Rs.18,256
crore respectively, showing an increase in deposits
by 11 per cent and in credits by 27 per cent over
the previous year. The corresponding increase
in deposits and credits in the country was 12 per
cent and 31 per cent respectively. Eventhough
the rural and semi-urban areas of the State
accounted for 52 per cent branches of the
jcheduled commercial banks, their share in
!ggregate deposits and gross credits was merely
at 6 per cent and 4 per cent respectively. Both
the deposits and credits of these scheduled
commercial banks in the State doubled during
the span of last five years’ period ending
September, 2005 .

6.7 Greater Mumbai alone accounted for
24 per cent branches of all scheduled commercial
banks in the State. However, their share in
total deposits and credits was as high as 80 per
cent and 87 per cent respectively.

6.8 The details of deposits and credits of the
scheduled commercial banks in the State are
given in Table No0.20 of Part II.
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6.9 As on 30th September, 2005, the per
capita deposits of scheduled commercial banks in
the State were Rs. 41,188 which were more
than the double of that for All-India (Rs.16,950).
The per capita credits of these banks in the State
were Rs.39,652, which were more than three
times of that for All-India per capita credits
(Rs.11,539). The per capita deposits and credits
for the State, excluding Greater Mumbai, were
merely at Rs.8,437 and Rs.5,005 respectively,
almost half of the corresponding All-India figures.

6.10 The Credit-Deposit Ratio (CDR) of all
the scheduled commercial banks in the State at
the end of September, 2005 was 96 per cent as
against 86 per cent in previous year. The CDR
of all scheduled commercial banks in Greater
Mumbai was much higher at 106 per cent at the
end of September, 2005. The CDR for rural and
semi-urban scheduled commercial banks taken
together was 68 per cent as against 59 per cent
for the previous year. The CDR of all scheduled
commercial banks in the State (96 per cent)
was much higher than that for All-India
(68 per cent).

6.11 The sectorwise latest available data on
outstanding credits of the scheduled commercial
banks in the State is presented in Table No.6.2.

Table No. 6.2
Sectorwise outstanding credits of
scheduled commercial banks in

Maharashtra
(Rs.incrore)
As on 31st As on 31st
March, 2003  March, 2004
Sr. Sector Out st- Percen- Out st- Percen-
No. " anding tage to anding tage to
credits total credits total
1. Agriculture and 7,462 3.9 10,015 4.7
allied activities
2. Miningand quarrying 6,849 3.5 4,248 2.0
3. Manufacturing * 73,661 381 75422 356
(8,262) (4.3) (7,808) (3.7)
4. Electricity, Gas 2,689 1.3 2,960 14
and Water Supply
5. Construction 5,204 2.7 7,329 34
6. Transport 3,275 1.7 4,395 2.1
7. Professional and 8,189 4.2 10,785 51
other services
8. Trade 33,174 17.2 28,857 13.6
9. Personal loans 16,562 8.6 29,291 13.9
10.Others 36,393 18.8 38,449 18.2
Total 1,93,348 1000 2,11,751 100.0

* Figure in bracket indicates the share of artisans, village
industries and other SSI’s.
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6.12 The outstanding credits of all scheduled
commercial banks in the State as on 31st March,
2004 were Rs. 2,11,751 crore and were higher
by 9.5 per cent than that of the previous year.
The share of Maharashtra in total outstanding
credits at All-India level was 24.1 per cent as on
31st March, 2004 and was highest among all the
states. Of the total credits by the scheduled
commercial banks in the State at the end of
March, 2004, manufacturing sector accounted
for a sizeable share of 35.6 per cent, followed by
personal loans (13.9 per cent). The agriculture
and allied activities accounted for only 4.7 per
cent. The artisans, village industries and other
small-scale industries which are included in the
manufacturing sector accounted for 3.7 per cent
of the total credits.

Annual Credit Plan

6.13 With a view to improve the annual
rural credit delivery system, Service Area
Approach (SAA) scheme has been introduced by
Reserve Bank of India. As per the SAA, all credit
requirements of the rural population from a
cluster of villages are allocated to a unique
financial institution. The commercial banks,
Regional Rural banks and co-operative banks
together are expected to achieve the yearly targets
of credit disbursement. The target of credit
disbursement is fixed by the respective lead bank
in each district. The Bank of Maharashtra is
functioning as the convenor bank to monitor this
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achievements in respect of credit disbursement
under this scheme for the years 2004-05 and
2005-06 are given in Table No.6.3.

6.14 During the year 2004-05 under the
Annual Credit Plan, total credit of Rs. 8,957 crore
was disbursed to about 9.23 lakh beneficiaries
in the rural areas of the State and it was 85 per
cent of the set target. In the agriculture and
allied activities it was 76 per cent. During the
year 2005-06 under the Annual Credit Plan, by
the end of September, 2005, credit of Rs.6,361
crore was disbursed to 5.32 lakh beneficiaries.
Qut of these, 3.33 lakh (63 per cent) beneficiaries
were from agriculture and allied activities. The
target of credit disbursement proposed under
Annual Credit Plan 2006-07 is Rs. 15,009 crore.

Joint Stock Companies

6.15 As on 31st March, 2003, the number of
Joint Stock Companies in Maharashtra State
was 1,34,352 and was higher by 4.1 per cent
over the previous year. The increase in the
number of Joint Stock Companies at the
All-India level during the same period was
3.9 per cent. Of the total Joint Stock Companies
in India as at the end of March, 2003,
Maharashtra accounted for 21.9 per cent. Out of
the total Joint Stock Companies in the State,
1,22,260 (91 per cent) were private limited
companies and 12,092 (9 per cent) were public
limited companies. During 2002-03 the number
of private limited companies in the State increased

scheme in the State. The targets and
Table No. 6.3
Credit disbursement in Maharashtra State under Annual Credit Plan
_ (Rs. in crore)
2004-05 2005-06
Sector Target Achievement  No. of Target Achievement(*) No. of (¥)
beneficiaries beneficiaries
Agriculture and allied 7,081 5,392 5,73,690 8,719 4,353 3,32,740
activities (76) (50)
Rural artisans, village & 824 835 6,792 962 406 4,070
cottage industries & SSI (101) 42)
Other sectors 2,669 2,730 3,42,832 3,039 1,602 1,95,455
(102) (53)
Total 10,574 8,957 9,23,314 12,720 6,361 5,32,265
(85) (50)

Note : I'igures in brackets indicate percentages of the achievement to target.

(*) : Upto the end of September, 2005
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by 4.6 per cent over the previous year, however,
during the same period number of public limited
cortpanies decreased marginally by 0.6 per
cent. The paid-up capital of these companies in
the State increased from Rs.78,032 crore as at
the end of March, 2002 to Rs.86,186 crore as at
the end of March, 2003 registering a growth of
10.5 per cent, which is more than that of the
All-India level (7.3 per cent). The paid-up
cap:tal at All-India as at the end of March, 2002
and March, 2003 was Rs.4,05,753 crore and Rs.
4,35,311 crore respectively. Of the total paid
up capital of Joint Stock Companies in India as
at the end of March, 2003, Maharashtra
accounted for 19.8 per cent.

Small Savings

6.16. For the financial year 2004-05, the
net collection from small savings was Rs.14,981
crore as against the target of Rs. 11,171 crore.
The small saving collection was more by Rs.
3,810 crore (34 per cent) of the target. During
the year 2005-06, upto September, 2005, the
State Government received Rs. 9,347 crore from
Government of India as a Central Loan
Assistance against the small saving funds.
During 2004*35 upto September, 2004, Rs. 8,512
crore were sanctioned as Central Loan Assistance.

Lottery ‘

6.17. In order to raise resources for the
socio-economic development, the State
Government introduced the Scheme of Lottery
in the State from 1st March,1969. Under this
scheme bumper, monthly, weekly and two digit
draws are being arranged. During 2004-05, the
net profit from lottery was Rs. 5.10 crore as
against Rs. 9.20 crore in the previous year.
During 2004-05, Rs. 15.13 crore were paid as
sales tax on lottery draws. During 2005-06
upto November, 2005, the profit from lottery
was approximately Rs. 15.27 crore. For the
same period during the last financial year the
profit of Rs.15.73 crore was recorded. The net
profit from lottery including expenditure of Rs.
7.16 crore for tax on lottery draws during
2005-06 is expected to be Rs.15.13 crore.
On-line Maharashtra State lottery has been
launched since July, 2005. The turnover from
On-line lottery during 2005-06 is expected to be
Rs.200 crore.
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Capital Market

6.18 Capital Market plays a vital role in the
development of economy by channelising surplus
savings to various economic activities. In
Maharashtra, three major stock exchanges are
functioning viz. Bombay Stock Exchange (BSE),
National Stock Exchange (NSE) and Pune Stock
Exchange (PSE). Apart from above, two other stock
exchanges i.e. Over The Counter Stock Exchange
of India (OTCIE) and Inter Connected Stock
Exchange (ICSE) are functioning. The capital
market is showing significant performance in
capital mobilisation, employment and revenue
generation during last decade.

Market Capitalisation

6.19 Market capitalisation of equity shares on
Indian bourses experienced phenomenal growth
during 2004-05. The total market capitalisation
of NSE and BSE as at the end of March, 2005
amounted to Rs. 15,85,585 crore and Rs.16,98,428
crore respectively. The market capitalisation of
securities available for trading during the year
2004-05 on NSE and BSE witnessed an equal
increase of 41 per cent over the previous year’s
market capitalization. The share of NSE and BSE
remained the same at 48:52 in market
capitalisation during 2004-05.

Primary Security Market

6.20 As perthe data supplied by SEBI, during
April-October, 2005 the total amount-of resources
mobilised through 33 issues was lower at Rs. 5,123
crore, less by more than 50 per cent as compared to
Rs. 10,468 crore mobilised through only 10 issues
during the corresponding period of the previous
year.

Secondary Security Market

6.21 The trading volumes in the equity
segments of all the stock exchanges have been
witnessing a phenomenal growth in the last few
years. The turnover of business at all the 23 stock
exchanges in the country had increased from
Rs.1,64,057 crore during 1994-95 to Rs.16,66,896
crore during 2004-05. During 2004-05, about
99.5 per cent of the total turnover at all the stock
exchanges in the country was from BSE and NSE.
Stock exchangewise turnover is shown in Table
No. 6.4.
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Table No. 6.4
Turnover in the Stock Exchanges
(Rs. in crore)

Stock Turnover
Exchange 2003-04 2004-05
NSE 10,99,534 11,40,072

(67.9) (68.4)

BSE 5,02,618 5,18,716

(31.0) (31.1)

All others 18,345 8,108
(1.1) (0.5)

Total 16,20,497 16,66,896
(100.0) (100.0)

Source :- SEBI-Annual Report 2004-05
Figures in brackets indicate percentages.

National Stock Exchange

6.22 National Stock Exchange (NSE) is
functioning as a recognized stock exchange since
April, 1993, which is one of the most important
events in the securities market reforms in India.
NSE was set up with the objectives of (a)
establishing a nationwide trading facility for all
types of securities, (b) ensuring equal access for
all the investors to all over the country through
an appropriate communication network, (c)
providing a fair, efficient and transparent
securities market using an electronic trading
system,(d) enabling shorter settlement cycles and
book entry settlements and (e) meeting the current
international standards on trading.

6.23 Trading volumes at the National
Stock Exchange increased from Rs.10,99,534 crore
in 2003-04 to Rs. 11,40,072 crore in 2004-05, by
3.7 per cent.

Very Small Aperture Terminals

6.24 Ason 31st March, 2005 there were total
2,829 Very Small Aperture Terminals (VSATSs) on
which NSE was working for online trading in 345
cities of the country. Out of the total VSATSs, 608

Terminals (21 per cent) were in 18 cities from

Maharashtra State. .
Bombay Stock Exchange

6.25 Bombay Stock Exchange (BSE) is a
century year old institution playing an important
role in the capital market of the country. During
2004-05, similar to other stock exchanges, Bombay
Stock Exchange also has shown an increasing
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trend in the turnover. The turnover of BSE
increased by 3.2 per cent, from Rs. 5,02,618 crore
during 2003-04 to Rs. 5,18,716 crore in the year
2004-05.

Security and Exchange Board of India

6.26 The Security and Exchange Board of
India (SEBI) has been discharging its functions
in fulfilment of the twin objectives of investor
protection and market development mandated by
the Securities and Exchange Board of India Act,
1992. The SEBI has been constantly reviewing
and reappraising its existing policies and
programme, formulating new policies and crafting
new regulations for efficient working of the capital
market and protecting interest of investors.

6.27 Inorderto protect the investorsinterest,
SEBI has been strengthening its investigation
activities over the years. The redressal rate of
grievances received to SEBI upto the year
2004-05 was 94.6 per cent which was 94.5 per cent
upto earlier year. The number of grievances
recieved to SEBI during 2004-05 was 54,435 and
by the year end, pending cases with SEBI
were 1,54,102.

Stock Brokers

6.28 During the year 2004-05, new 239
brokers were registered while 479 of the existing
brokers did not renew their registrations. As on
31st March, 2005 the total number of brokers were
9,128, less by 240 than in the previous year.

Dematerialization

6.29 Price and default risk are two very
important aspects in the Capital Market.
Dematerialization has speeded up the transfer and
ownership of securities and many related risks
have been almost eliminated. There are two
depositories viz. a) National Securities Depository
Ltd. (NSDL) and b) Central Depository Services
Ltd. (CDSL) which provide demat services to the

~investors through authorised depository

participants (DP’s).” As on 7th January, 2006,
there were 221 DP’s with NSDL. The DP’s with
CDSL at the end of March, 2005 were 244. The
number of companies having signed for
dematerialization with NSDL was 5,537 and with
CDSL was 5,068 by the end of 2004-05. The
number of shares dematerialized has also risen to
12,866 crore and 1,908 crore at NSDL and CDSL
respectively.
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6.30 The number of users of NSDL depository
system is steadily increasing. As on 14th January,
2006, there were about 73 lakh investor accounts
in operation in the country, out of whichl19 per
cent (14 lakh) account holders were from
Maharashtra State.

Mutual Fund

6.31 In India, the ‘Mutual Fund’ industry
started with setting up of Unit Trust of India in
1964. The public sector banks and financial
institutions began to establish mutual funds in

Rc 422426
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1987. The private sector and foreign institutions
were allowed to set up mutual funds since 1993.
This fast growing industry is regulated by SEBL
As on 31st December, 2005, there were 39 mutual
funds and the total assets of these funds were Rs.
2,00,209 crore. As on 31st December, 2005 out of
total mutual funds in India, 33 (85 per cent) mutual
funds were registered in Maharashtra. The net
amount mobilized by these 33 funds during
2005-06 upto December were Rs. 26,467 crore
(99 per cent).
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PRICES AND DISTRIBUTION

Inflation

7.1 Containment of high level inflation
remains at the top on the agenda of the
Government. Abnormal rise in price level,
commonly termed as high inflation, affects the
conditions of living of the people, particularly the
poor. It also adversely affects the development
projects due to cost escalation. Against this, a
mild inflation to the tune of 2 to 5 per cent is
considered to be conducive to economic growth.

7.2  The change in price level over a period of
time is measured by the statistical device of index
number of prices. The price indices are calculated
at both the wholesale and retail levels of prices.
While Wholesale Price Index (WPI) is used to
measure movements in prices of commodities in
wholesale trade and transactions, the Consumer
Price Indices (CPIs) are generally used for
measuring the variations in retail prices of

commodities of daily consumption. At present, four -

series of CPIs viz. CPI for industrial workers, CPI
for agricultural labourers, CPI for rural labourers
and CPI for urban non-manual employees are
compiled on monthly basis at national level. As
all-India WPI is available on weekly basis, the
same is conventionally used in India as an
indicator to assess the rate of inflation in the
economy. To assess the inflation in the State, CPI
for rural and urban areas are compiled on monthly
basis at State level.

A. Price situation in India
Inflation based on WPI

7.3 The post liberalisation period
has witnessed decelerating trend in

%f%\#?j’ inflation. This is attributed to
v

liberalisation of both internal and
external trades and continual
reduction and rationalisation of
taxes that led to greater competition and cost
efficiency. Average annual inflation rate based on

4 Inflation in India: an overview A
The inflation in terms of WPI
witnessed double digit figure in the first half
of 1970s and again in the first four years of
1990s. It peaked to a level of 13.7 per cent
in 1991-92. From 1995-96 onwards, there
has been continuous deceleration and the
average inflation for the period 1996-97 to
2000-01 was moderate at 5.0 per cent. After
remaining subdued during three years
2001-04 at 4.1 per cent, the average inflation
rate rose to 6.5 per cent during 2004-05.
During 2005-06 inflation was 4.6 per cent (up
to January, 06). WPI is released by the office
of the Economic Adviser, Ministry of
Commerce & Industry, Govt. of India.

\_ J

WPI (Base year 1993-94) decelerated from 10.6 per
cent in the first half of 1990s to 4.1 per cent during
2001-04. The trend, however, reversed with a
sudden bout of inflation in the first half of
2004-05 caused by erratic and delayed monsoon
and also by hardening of international prices of

4 I
Inflation rate based on
All India WPI
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crude oil, minerals and metal related products. The
year 2004-05 after starting with a point-to-point
annual inflation rate of 4.4 per cent in April, 2004
witnessed a peak level at 8.5 per cent in August,
2004, the highest in the last four years. As aresult
of the quick monetary and fiscal measures taken
by RBI and Central Government, coupled with
slight easing of global petroleum prices, inflation
was on a declining trend and stood at 5.0 per cent
in February, 2005. Inflation rate, however, rose
to the level of 6.0 per cent in the first two months
of the financial year 2005-06. Subsequently it
showed a continual downward slide. The annual
rate of inflation slipped to a low level of 3.7 per
cent in the month of August, 2005. Though moved
up in subsequent months, the inflation rate
remained below 5.0 per cent by the end of January,
2006. The major groupwise WPI and inflation
rate for the latest periods are given in Table No.7.1.

Table No. 7.1
Major Groupwise All-India Wholesale
Price Index Numbers
(Base year 1993-94=100)

All - India WPI for

Fuel, Manu- All Infla-
Year/ Primary power, factured commo- tion
Month articles light and products dities rate

lubricants

Weight 22.02 1423  63.75 100.00 -
2000-01 162.5  208.1 1417 1557 71
2001-02 1684  226.7 1443 161.3 3.6
2002-03 174.0 239.2 148.1 166.8 34
2003-04 181.5 2546 1564 1759 5.5
2004-05 1879 2802 1663 1873 6.5
2004-05*% 188.7 2784 1657 186.8 6.7
2005-06* 193.8 3052 1715 1954 4.6
April, 05 187.7 2929 1704 191.6 6.0
Jan.,06(P) 1945 311.0 1721 196.8 4.4

* 10 months’ average (April to January) (P) Provisional

7.4 The average index of the major group
‘primary articles’ for the period April, 2005 to
January, 2006 registered an increase of 2.7 per
cent over the average index of the corresponding
period of earlier year. The ‘primary articles’ with a
weight of 22.0 per cent in WPI, contributed 26.9
per cent to overall inflation during this period
against 4.3 per cent during corresponding period
of the earlier year. Within the major group ‘prirrary
articles’, the sub-group ‘primary food articles’ with
a weight of 15.4 per cent contributed 23.9 per cent
to overall inflation in the current year (Aprit, 2005
to January, 2006) compared to 4.8 per cent in the
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Inflation rate based on Wholesale
Price Index (WPI)
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corresponding period a year agb. This explains
that food items were the main drivers of price rise
during the year.

7.5 The average index of the major group
‘fuel, power, light and lubricants’ for the period
April, 2005 to January, 2006 registered an
increase of 9.7 per cent. This group with a weight
of 14.2 per cent in WPI contributed 38.3 per cent
to the overall inflation compared to 39.0 per cent
in the corresponding period a year ago. Among all
three major groups covered under WPI,
‘fuel, power, light and lubricants’ group had the
highest inflation.

7.6 Inthe case of major group ‘manufactured
products’, the increase in the average index was
3.5 per cent during the period April, 2005 to
January, 2006. The increase duringthe corresponding
period of the earlier year was 6.5 per cent.
Manufacturing group with a weight of 63.8 per
cent contributed 35.2 per cent to overall inflation
in the current year (April, 2005 to January, 2006)
compared to 56.5 per cent during the corresponding
period a year ago. The introduction of value added
tax (VAT) in most of the states with effect from 1st
April, 2005 had its impact on the inflation of this
group. The inflation rate which was above 5 per
cent in the beginning of the financial year
decelerated to 2.3 per cent by the end of September,
2005 and fluctuated around 3 per cent during last
quarter of 2005.

7.7 During the financial year 2005-06, the
monthly all-India WPI moved up from 191.6 in
April, 2005 t0 196.8 in January, 2006, an increase
by 2.7 per cent.

ECONOMIC SURVEY OF MAHARASHTRA 2005.06



176

Table No. 7.2
Major Groupwise All-India Consumer Price Index Numbers for Industrial Workers

(Base year 1982=100)

Year/ Food Pan,supari Fuel Housing Clothing, Miscell-  General Inflation
Month tobacco and and bedding, aneous index rate
intoxicants light & footwear
Weight 57.00 3.15 6.28 8.67 8.54 16.36 100.00 -
2000-01 453 592 454 463 315 442 4442 3.8
2001-02 466 620 483 514 325 463 463.3 4.3
2002-03 477 633 534 556 332 - 489 481.8 4.0
2003-04 495 655 566 582 338 507 500.3 3.9
2004-05 506 674 613 652 346 525 519.5 3.8
2004-05* 507 673 609 631 345 522 517.6 3.7
2005-06* 526 686 581 722 353 544 539.6 42
April, 2005 507 682 620 713 352 536 529.0 5.0
Dec., 2005 539 691 590 727 353 555 550.0 5.6

*9 months’ average (April to December)

Inflation based on CPI

7.8 As mentioned earlier, four series of CPIs
covering different socio-economic groups are
compiled at present ¢t national level and the
inflation based on the same is discussed below.

All-India CPI for Industrial Workers (CPI-IW)

7.9 CPI-IW (Base year - 1982) measures
monthly movement of retail prices of essential
commodities and services in 70 industrially
developed centres in the country. Out of these,
five centres viz. Mumbai, Pune, Nagpur, Solapur
and Nashik are from Maharashtra State. This
index is released by Labour Bureau, Simla. The
major groupwise all-India CPI-IW and inflation
rates for the latest periods are given in Table No.7.2.
In addition, CPI-IW for five centres in the State
viz. Jalgaon, Nanded, Aurangabad, Kolhapur and
Akola are also compiled by the office of the Labour
Commissioner, Government of Maharashtra. It is
generally argued that inflation based on CPI-IW
is an appropriate index to determine the impact of
price rise on the cost of living of the common man
as the same is based on retail prices which include
selected services also. That is why this index is used
to determine the dearness allowance of employees
in public and private sectors.

7.10 Theinflation rate based on CPI-IW which
was around 5.0 per cent at the beginning of the
financial year 2005-06, moved up to 5.6 per cent
at the end of December, 2005. The average
all-India CPI-IW for the period April to December,

2005 (539.6) was higher by 4.2 per cent than the

average index for the corresponding period of the
previous year. During the financial year 2005-
06, CPI-IW for December, 2005 was 550. This
was higher by 4.8 per cent than the index for
March, 2005 (525).

-z ™
Inflation rates based on WPI and
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7.11 Major groupwise CPI-IW for all the ten
centres in the State are given in Table No.23 in
Part-1I of this publication.

All-India CPI for Urban
Employees (CPI-UNME)

7.12 CPI(UNME) (base year -1984-85) is
released by Central Statistical Organisation as a
monthly series for 59 cities in the country. Out of
these, five cities viz., Mumbai, Aurangabad

Non-Manual
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Nagpur, Pune and Solapur are from

Maharashtra.

7.13 The above index indicates the changes
in retail prices of essential commodities and
services in various cities. Banks and foreign
embassies use this index for wage compensation
of their employees. The inflation rate for the year
2005-06 (April to December) as per CPI.-UNME
over the corresponding period of the previous
year was 4.7 per cent. The same for the entire
year  2004-05 was 3.6 per cent. During 2005-
06 (April to December) inflation rates for the
cities in the State were lower than that of all-
India level of 4.7 per cent.

All-India CPI for Agricultural and Rural
Labourers

7.14 Labour Bureau, Simla releases CPI for
agricultural and rural labourers separately (base
year 1986-87) as a monthly series for the country
and for each state. During 2005-06 (April to
December), the average consumer price indices of
agricultural labourers and the rural labourers
recorded an inflation rate that hovered around 3.5
per cent in both the series. The CPI for agricultural
labourers is used for fixation and revision of
minimum wages in agriculture sector.
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B. Price situation in Maharashtra

7.15 For assessing the price
situation in the State, the
Directorate of Economics and
Statistics, Government of
Maharashtra collects on a regular
basis the retail prices of essential
commodities and services from selected centres in
the urban and the rural areas. On the basis of
these prices, monthly Consumer Price Index
Numbers (base year-1982) were compiled
separately for the urban and rural areas of the
State. This index number series has now been
revised with the year 2003 as the new base.
Household consumption data from 59th round of
National Sample Survey have been used for
constructing the weighting diagram of this new
series. Price quotations (weekly) from 68 rural
centres are used for CPI for rural Maharashtra
and those from 74 urban centres are used for the
CPI for urban Maharashtra. From the CPI (base
year 2003) thus compiled for the State, it is
observed that during April to December, 2005,
the inflation rate in urban and rural areas also
remained below 5 per cent as that based on CPI
at All-India level.

A

Table No. 7.3
Groupwise Consumer Price Index Numbers for Urban and Rural Maharashtra
URBAN RURAL
Food Pan,supari Fuel, Clothing, Miscell- Al Inflation Year Food Pan,supari Fuel, Clothing, Miscell- All Inflation
and power bedding, aneous commo- rate and and power bedding, aneous conuno- rate
tobacco light and dities month tobacco light and dities
footwear footwear
(Base Year 1982=100)

54.12 2.02 6.67 5.95 31.24 100.00 - Weight 61.66 — 7.92 7.78 22.64 100.00 -
421 694 380 518 454 437.8 3.3 2000-01 415 — 406 380 503 431.2 (-)1.2
430 608 420 538 481 466.3 4.0 2001-02 416 - 436 383 518 4377 1.6
441 626 458 544 496 468.9 3.0 2002-03 426 — 4566 394 522 4478 23
457 645 461 850 502 480.8 2.6 2003-04 442 — 459 413 523 461.4 3.0
469 6567 472 550 514 492.3 2.3 2004-05 467 - 464 419 549 481.3 4.3

(Base Year 2003=100)

45.80 1.54 10.28 7.51 34.87 100.00 - Weight 52.85 2.15 10.67 8.53 25.80 100.00 -~
105 103 103 102 104 104 .- 2004-05 104 1056 103 102 102 104 -
105 103 103 102 104 104 - 2004-05* 104 1056 102 102 102 103 -
110 106 107 102 107 108 3.5 2005-06* 110 108 107 103 104 108 4.4
105 105 106 102 106 106 35 April, 05 105 107 106 103 104 105 26
110 108 107 103 107 108 - 3.2 Dec.,056 111 108 107 104 103 108 44

* 9 months’ average (April to December)
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Price behaviour in urban areas of the State

7.16 During 2005-06, the average Urban
Consumer Price Index (UCPI) for the period April
to December, 2005 was higher by 3.5 per cent
than the corresponding average for the
previous year.

7.17 The UCPI for December, 2005 (108.2)
was higher by 3.1 per cent over that for March,
2005 ( 104.9). This increase was mainly due to
risein the prices of items like rice, wheat, potato,
onion etc. in the ‘food group’. The major
groupwise UCPI and inflation rates for the latest
periods are given in Table No.7.3.

Price behaviour in rurai areas of the State

7.18 During 2005-06, the average Rural
Consumer Price Index (RCPI) for the period April
to December, 2005 was higher by 4.4 per cent
than the corresponding average for the previous
year.

7.19 The RCPI for December , 2005 (108.0)
was higher by 2.8 per cent over that for March,
2005 (105.0). This was mainly due to increase
in the prices of commodities like wheat, gram
dal, potato, onion etc. in the ‘food group’. The
major groupwise RCPI and inflation rates for
latest periods are given in Table No.7.3.

CPI for Agricultural
Labourers in Maharashtra

and Rural

7.20 As per the CPI series for Agricultural
and Rural labourers in Maharashtra released by
the Labour Bureau, Simla, the average indices
for agricultural labourers and rural labourers
during the year 2005-06 for the period April
to December were higher by 4.0 per cent and
4.5 per cent respectively in both the series over
the corresponding period of earlier year.

7.21 The major groupwise WPI, CPIs and
the inflation rates are given in Table Nos. 21 to
28 in Part II of this publication.

178

Civil supplies
Public Distribution System

7.22 The Public Distribution System (PDS) is
a major instrument for ensuring availability of
selected essential commodities at affordable prices,
especially to the families living below poverty line
(BPL) and in remote areas of the State. It is an
important constituent of the strategy of the
poverty eradication programme of the
Government. The PDS is operated under joint
responsibility of the Central and State
Governments. The Central Government has taken
responsibility for procurment, storage and bulk
allocation of foodgrains, etc. The responsibility of
distribution to the consumers through network of
fair price shops (FPSs) rests with the State
Government. It includes allocation of commodities
within State, identification of families below
poverty line, issuing of ration cards, supervision
and monitoring the functions of FPSs, etc.

7.23 The State Government introduced ‘Three
Tier Card Scheme’ w.e.f. 1st May, 1999, in order
to effectively provide foodgrains to the needy
families. A supply card is issued to a household
according to the norm depending on its annual
income. Yellow supply card is issued to a family
having annual income upto Rs. 15,000, saffron
supply card to a family having annual income
between Rs. 15,001 to 1 lakh and white supply
card to a family having annual income over Rs.
1 lakh. Considering the general experience that
the affluent class of families not purchasing
foodgrains from PDS, the supply of foodgrains
and sugar has been stopped to the white supply
card holders.

\

-

Supply cards distributed
(Upto Feb. 2005)
Type Number
Yellow 73,40,660
Saffron 1,48,81,629
White 9,43,320
Total

\ 2,31,65,609 J

7.24 The distribution of rice, wheat, sugar,
and kerosene through the PDS is continued during
the year 2005-06 in the State. In addition to
above commodities, iodised salt, tea powder, toilet
and washing soaps are also made available in
tribal and drought prone areas under specially
subsidised PDS.
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7.25 There were 50,019 authorised ration/
fair price shops till February, 2005 in the State.
Since April, 2002, the monthly quantum of
foodgrains under PDS for saffron cardholders
has been fixed at 35 kg. per card per month and
the rate of rice and wheat per kg. were brought
down from Rs.10.00 to Rs. 9.50 and from Rs. 7.25
to Rs. 7.00 respectively w.e.f. September, 2004.

Targeted Public Distribution System

7.26 Under the common minimum needs
programme, the Government of India decided to
streamline the PDS with the focus on the poor
and accordingly has introduced ‘Targeted Public
Distribution System (TPDS). This system is for
the families below poverty line and is being
implemented in the State since June, 1997. The
Government of India has fixed 65.34 lakh BPL
families in the State under this scheme. Under
TPDS, every yellow cardholder is entitled to get
35 kg. of foodgrains (wheat and /or rice) per
month. The retail prices of wheat and rice
supplied to these cardholders under this scheme
are fixed at Rs. 5 and Rs. 6 per kg. respectively
since October, 2001.

Antyodaya Anna Yojana

7.27 In order to make the TPDS more focused
and oriented towards the poorest among poor,
the Government of India has launched the
Antyodaya Anna Yojana (AAY) in December,
2000. This scheme contemplates benefit to the
poorest among poor families. The Government of
India has fixed a target of 10.02 lakh beneficiaries
for the State of Maharashtra. Accordingly, the
beneficiaries are identified and they are supplied
35 kg. of foodgrains per month at the low rate of
Rs.2 per kg. for wheat and Rs.3 per kg. for rice.

Extended Antyodaya Anna Yojana

7.28 The Government of India has extended
the AAY in October, 2003 and additional target
of 5.01 lakh beneficiaries was fixed for the
State. The scheme contemplates benefit to the
weaker families with family head as widow,
disabled, terminally ill person or person aged
above 60 years, as well as all primitive tribal
nouseholds in the priority groups. Accordingly,
the identification of beneficiaries is completed as
per the directions of Government of India and
benefit is being given to them. The Government
of India has given further second extension to
AAY in the year 2004 and fixed additional target
of 4.81 lakh beneficiaries. Accordingly,
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beneficiaries were seleted and benefit is being
given to them. The Government of India has
given third extension in 2005 to AAY and fixed
additional target of 5.21 lakh beneficiaries.
Accordingly, the process of selection of
beneficiaries is in progress.
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Allotment and off-take of foodgrains

7.29 The Government of India allots rice
and wheat to the State Government through
the Food Corporation of India (FCI) for
distribution under the PDS. '

7.29.1 During 2004-05 under Antyodaya
Anna Yojana, the off-take of rice and wheat was
85 per cent and 90 per cent respectively. During
2005-06 upto December, off-take of rice and
wheat was 89 per cent and 88 per cent
respectively. The details of allotment and offtake
are given in the Table No. 7.4.

Table No. 7.4
Allotment and off-take under
Antyodaya Anna Yojana
(In lakh tonnes)
Year Allotment Off-take
Rice Wheat Rice Wheat
2004-05 249 394 211 3.55
(85) (90)
2005-06* 253 371 2.25 3.28
(89) (88)

Figures in the bracket indicate percentage to allotment.
* Upto Dec. 05
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7.29.2 In the case of TPDS (beneficiaries
excluding those under AAY, working out to 40.29
lakh families) the off-take of rice and wheat was
79 per cent and 84 per cent respectively for the
year 2004-05. During 2005-06 upto December,
off-take of rice and wheat was 83 per cent and 87
per cent respectively. The details of allotment
and off-take are given in Table No.7.5.

Table No. 7.5
Allotment and off-take under
BPL (excluding AAY)

(In lakh tonnes)

Year Allotment Off-take
Rice  Wheat Rice Wheat

2004-05 7.97 13.04 6.31 10.97
(79) (84)

2005-06*  5.65 8.69 4.71 7.58
(83) (87)

Figuresin the brackets indicate percentage to allotment.
* Upto Dec. 05

7.29.3 In the case of Above Poverty Line
(APL) families, the off-take is almost negligible
{below 1 per cent). This may be the result of
the narrow gap between the prices of
commodities under PDS and those in open
market. It indicates that APL families are almost
completely moved out of the PDS network. The
details of allotment and off-take are given in
Table No. 7.6.

Table No.7.6
Allotment and off-take for
APL
(In lakh tonnes)
Year Allotment Off-take
Rice Wheat Rice  Wheat
2004-05 16.50 30.51 0.09 0.50
2005-06* 12.37 22.88 0.07 0.68

* Upto Dec. 05

Specially Subsidised Public Distribution
Scheme

7.30 Considering the inadequate purchasing
power of the tribals and the people living in
drought prone areas, in addition to the regular
commodities of PDS, the State Government is
providing some daily needed additional
commodities such as iodised salt, tea powder,
toilet soap and washing soap under a scheme
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known as ‘Specially Subsidised Public Distribution
Scheme’ (SSPDS). This scheme is being
implemented in the State since November, 1992.
The scheme covered 68 talukas of 15 tribal
districts and 56 Talukas of 12 drought prone
districts of the State. However, during 2005-06,
no allotment was made of these commodities. The
admissible quantity and their subsidised rates
per supply card are given in Table No. 7.7.
Table No. 7.7
Admissible quantity and their subsidised
rates per supply card under SSPDS

Commodity Quantum Rate
(Rs.)
1. Todised 1 kg. 1.65 TSP
salt 2.90DPAP
2. Tea 3 Packets @ 10.50
Powder
3. Toilet 2 Cakes @ 3.40
Soap
4. Washing 2 Cakes $ 2.40
Soap

@100 gm.cach., $§ 125pm. each
TSP - Tribal Sub Plan
DPAP - Drought Prone Area Programme

Door Step Delivery Scheme

7.31 The ‘Door Step Delivery’ scheme for the
distribution of PDS commodities is being
implemented in the TSP and DPAP areas of the
State through Tribal Development Corporation
and the Maharashtra State Co-operative
Marketing Federation respectively. Under this
scheme, the foodgrains are transported at
Government cost from Government godowns to
the fair price shops.

Controlled (Levy) Sugar

7.32 Since January, 2002, the State receives
monthly allocation of 13,918 tonnes of levy
sugar for distribution to BPL families under PDS.
However, since August,2005 to December, 2005,
the monthly allocation of levy sugar was reduced
by 6,500 tonnes. Since March, 2002, the quantum
of levy sugar is supplied to BPL cardholders at
500 grams per head per month at the rate of
Rs.13.50 per kg.

7.32.1 Apart from the monthly regular
allocation of levy sugar during the year 2005,
the Government of India has given additional
allotment of 4,507 tonnes of levy sugar in August
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and November, 2005 each as festival quota. This
add:tional sugar along with regular monthly
quota was made available for distribution at the
quantum of 500 grams per head in the months of
August and November, 2005.

Kerosene

733 During the year 1999-2000 upto
January, 2000, the State received monthly
allocation of 1,68,972 kiloliters of kerosene from
the Government of India. However, the
Government of India decided to reduce the
kerosene allotment at the rate 143 litres per year
per additional LPG connection relesed over and
above the normal entitlement. Accordingly, during
the period from February, 2000 to March, 2005,
the Government of India reduced the State’s
allocation by 32,240 kiloliters of kerosene. From
April, 2005, the State receives monthly allocation
0f 1,36,732 kiloliters . The retail price of kerosene
for Mumbai rationing area is fixed at Rs. 9.05
per litre and for the rest of the districts, it is
fixed between Rs.9.25 to Rs.10.80 per litre
depending on distance criteria. These prices are
in force from October,2002. There are 60,251
kerosene licensees in the State, out of whom 801
are wholesale licensees.
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Support Price Scheme

7.34 As in the past, the State Government
has made arrangements to purchase paddy, fair
average quality (FAQ) jowar, bajra and maize
under the support price scheme during kharip
marketing season 2005-06 through the
Maharashtra State Co-operative Marketing
Federation and Maharashtra State Tribal
Development Corporation. During current
maketing season upto the end of February, 2006,
about 1,45,254 tonnes of paddy, 60,919 tonnes of
jowar, 59 tonnes of bajra and 27,686 tonnes of
maize were procured. However, during 2004-05,
these quantities were 71,972 tonnes, 11,927
tonnes, 4,811 tonnes and 14,757 tonnes
respectively. The support prices of foodgrains
declared by Government of India are shown in
Table 7.8.

Table No. 7.8
Support prices of paddy and
(FAQ) jowar, bajra & maize
( Rs./Quintal)

Foodgrains 2004-05 2005-06
1. Paddy (Grade A) 590 600
2. Paddy (Common) 560 570
3. Jawar 515 525
4. Bajra 515 525
5. Maize 525 540
4 )
ALLOTMENT AND OFF-TAKE OF RICE
Lakh UNDER PDS
ng”}“ ALLOTMENT B OFFTAKE
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INDUSTRIES

8.1 Industrial sector plays a crucial role in
the economic development of the State. The share
of manufacturing sector in the GDP of the State is
about 20 per cent and the corresponding share
at All-India level is about 14 per cent, which
reflects the high level of industrialisation of the
State. The Annual Survey of Industries (ASD),
the main source of industrial statistics, provides
estimates of various parameters like capital
structure, employment, output, value added, etc.
pertaining to organised manufacturing sector. As
per the survey results, Maharashatra was enjoying
a leading position over the years in respect of net
value added with a contribution of more than 20
per cent in the net value added from organised
manufacturing sector in the country. As per the
latest ASI results for 2003-04, the State has lost
its numero uno position in respect of value added

4 ; )

States having prominent share in
net value added in organised
industrial sector in India*
Maharashtra
Gujarat
Tamil Nadu g
11991-92
Uttar
Pradesh [ 1996-97
i &2003-04
Andhra
Pradesh
Karnataka
0 5 10 15 20 25
Share (%)
\ * Source:AS| y

to Gujarat, the latter contributing 19.8 per cent
in the net value added in the organised
manufacturing sector in the country whereas
Maharastra’s corresponding shareis 19.1 per cent.

Index number of Industrial Production in
India

8.2 The Index number of
Industrial Production (IIP) which
covers mining, manufacturing and
electricity sectors is a statistical
device to measure the industrial
growth in the country and the same is being
published by the Central Statistical Organisation
for All-India as a monthly series. During 2005-06
(April to December) the growth in the industrial
sector as per IIP (Base year 1993-94) was 7.8 per
cent. The industrial growth as measured by IIP
in the manufacturing sector, which accounts for
79 per cent weightage in the index, showed an
increase of 8.8 per cent during 2004-05 against
a growth of 7.2 per cent recorded during 2003-04.
The growth in the manufacturing sector during
2005-06 (April to December) over the
corresponding period of 2004-05 was 8.9 per cent.
The IIP (manufacturing) for the month of
December, 2005 was 245.0 (provisional) which
showed an increase of 5.9 per cent over that for
December, 2004.

Table No. 8.1
Index Numbers of Industrial
Production in India
(Base year 1993-94=100)

Ttem Weight Average Indices Percentage growth
2004-05 2005-06* 2004-05 2005-0G*
Gen.Index 100.00 204.2 2154 8.0 78
Mining 10.47 1532 150.0 4.8 04
Manufacturing 79.36 2139 227.4 8.8 8.9
Eleetricity 10.17 1815 189.0 5.2 4.8

* For the period April to December, 2005 (Provisional)
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Industrial scenario of Maharashtra

8.3 It has been observed that
the industry groups refined
petroleum products ; chemicals and
chemical products; machinery and
equipments nec.; food products;
motor vehicles, trailers; basic
metals; textile products and furniture contribute
substantially to the industrial production of the
State and at All-India level. Their contribution
together was 75.4 per cent in the total net value
added in the manufacturing sector in the State in
2003-04. Based on the index number of industrial
production in India in respect of these industry
groups (April to December, 2005), it is surmised
that the industrial production (manufacturing) in
the State during 2005-06 (April to December) has
registered a growth of 9.0 per cent against similar
growth of 8.2 per cent during the corresponding
period of previous year.

( Annual Survey of Industries (ASI) \
T

| The ASI, which is the principal source of industrial ’
| statistics, is conducted across the country by the |
i National Sample Survey Organisation(NSSO), |

Government of India. It covers all factories ;
" registered under section 2 m (i) and 2 m (ii) of 5
" Factory Act, 1948 and bidi & cigar manufacturing |
. establishments registered under Bidi & Cigar |
| Workers (Conditions of Employment) Act, 1966. It
. also covered electricity undertakings registered
| under Central Electricity Authority, certain
. services like cold storage, water supply, repairs |
| of motor vehicles etc. The sampling design and '
| the scope of the ASI have undergone revision in
| 1997-98 and again in 1998-99. At present all |
. departmental undertakings and all electricity ;
| undertakings have been kept outside the purview {
i of the survey. The National Industrial |

Classification (NIC) of 1998 has been introduced in |
&w survey from 1998-99. J

1
|
i
1
|
|
i

8.4 The latest ASI results i.e. for 2003-04 . TableNo.8.2 _
revealed that in the organised industrial sector in Per factory indicators as per ASI (Rs. in lakh)
the country, the State contributed 18.5 per cent Indicator 2002-03  2003-04
in gross value of output and 19.1 per cent in net 1) Investment on fixed capital
value added; deployed 17.6 per cent of fixed Maharashira. 499 481
capital and 17.1 per cent of productive capital. Out India 346 365
of the 25 major manufacturing industry divisions 2) Value of goods & services
at 2 digit level (NIC 98) covered under ASI, in as produced
many as 17 industry divisions, Maharashtra was Maharashtra 1,266 1,352
one among the first three leading states in the India 884 996
country in respect of value of output. Of these 17 3) Netvalue added
industry divisions, the State occupied first position Maharashtra 197 241
in 9 industry divisions and these industry divisions India 134 169
were 1) food and beverages, ii) paper and paper 4) Employment for persons (No.)
products, iii) printing and publishing, iv) Maharashtra 66 63
rubber and plastic, v) basic metals, vi) metal India 62 61

INDUSTRY GROUPS HAVING MORE THAN 25 PER CENT SHARE OF )
MAHARASHATRA IN THE TOTAL VALUE OF OUTPUT OR VALUE ADDED OR
BOTH IN INDIA (ASI 2003-04)
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( As per ASI 2003-04 results, the per capita
l net value added in the State (Rs.4,164)

was 2.0 times that of All-India per capita
bet value added (Rs.2,051).

products, vii) machinery, viii) electrical machinery
and ix) furniture. The State had more than
one-fourth share in the total value of either output
or value added or both in the country in respect of
4 industry divisions.

8.5 Theindustry divisions which contributed
together about 75 per cent to the industrial
production in the State were (i) chemicals and
chemical products (15.7 per cent), (ii) coke,
petroleum products and neclear fuel
(14.0 per cent), (iii)food products (11.7 per
cent), (iv) basic metals (10.3 per cent),
(v) machinery and equipments (6.9 per cent),
(vi) motor vehicles, trailers (6.5 per cent), (vii)
furniture (4.9 per cent) and (viii) textiles (4.7 per
cent). From the point of view of consumption of
inputs also, the above industry divisions together
consumed about 75 per cent of total inputs
consumed by all industries covered under ASI in
the State. In the case of investment, these
industry divisions accounted for about 74 per cent
of fixed capital deployed in all industries taken
together. Itis, however, observed that the shares
of these groups in the total production varied over
the years. While the share of the industry group

.

Trend in the share of major industry
groups in gross value of output in
Maharashtra
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‘basic metals’ in the total production showed
consistently increasing trend, the same in the case
of industry group ‘food products’ had been
declining. The industry groups ‘chemicals’,
‘machinery & equipments’ and ‘textiles’ whose
shares in the total production were declining over
the years till 2002-03 have improved marginally
during 2003-04. In the case of industry group
‘motor vehicles’ the share in the total production
was showing increasing trend till 2002-03.
However, the shares of this group and ‘petroleum
products’ in total production remained almost the
same during 2003-04 as those in the earlier year.

8.6 The composition of organised industrial
sector in Maharashtra, as observed from ASI data
has undergone considerable change over the
decades. In 1960, the consumer goods industries
were predominant and the share of net valuc added
by these industries was then about 52 per cent of
the total net value added by all the industries
together. The relative importance of consumer
goods industries in the State has gradually declined
with shift towards the intermediate goods
industries. The contribution in terms of net value
added of consumer goods industries was only 15.2
per cent in 2003-04.

4 s . o )
Composition of industries in
Maharashtra by value added

Capital goods {5 128.3 1960
industries 27.5 B 2003-04
Intermediate ///, 19.7

goods S S 73
industries S7.
Consumer '52'0
goods '
industries
0 20 40 60 80
Share (%)

Ny _— .

8.7 Thesalient features of industrial sector in

the State for 2002-03 and 2003-04 based on ASI
data are shown in Table No.32 of Part II. The net
value added by all industries covered under ASI in
the State during 2003-04 was Rs. 42,617 crore,
which was higher by 21.2 per cent than that in
2002-03.
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8.8 Toget anidea of the overall performance
of industries, certain economic indicators are
presented in Table No0.8.3. The ratio of labour
productivity and output per worker in Maharashtra
in the year 2003-04 were more than those at
All-India level. The wage rate in the State was
also found to be higher than that at All-India level.

Table No.8.3
Some economic indicators relating
to industries

Indicator 2002-03  2003-04

1) Labour productivity ratio*

Maharashtra 6.08 7.23

India 5.49 7.18
2) Output per worker

(Rs. in lakh)

Maharashtra 26.45 31.01

India 18.37 21.16
3) Annual wages

per worker (in Rs.)

Maharashtra 70,231 76,368

India 50,797 50,037

* Net value added per rupee of wages to workers

8.9 Broad industry groupwise ratios of
economic importance relating to organised
industries in the State are given for the years
2001-02 to 2003-04 in Table No. 35 in part II. The
capital value added ratio provides a measure of
capital required to produce one rupee worth of net
value added. This ratio for 2003-04 was 2.0
against 2.2 in 2002-03. The level of efficiency is
measured by the ratio of net value added to gross
output. This ratio for 2003-04 was 0.18 against
0.16 in 2002-03.

Industrial pollution

8.10 As per ASI 1997-98 results (the latest
available data on industrial pollution) nearly 50
per cent of the factories in the State belonged to
the polluting category. These industries contributed
about 58 per cent of output and 50 per cent of
value added in the manufacturing sector in the
State. Nearly 50 per cent of factory workers in
the State were employed in such polluting
industries. As per the survey at All-India level 68
per cent of output in the manufacturing sector was
contributed by the polluting industries and 60 per
cent of total workforce in the sector was employed
in such industries. As such, on environmental
reasons the economy cannot afford to shutdown
these industries. Instead, pollution abatement
measures in such polluting industries need to be
rigorously implemented.
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Industrial Policy

Central Policy

8.11 The main thrust of the
Indian Industrial Policy is
towards creating an atmosphere
conducive to development of
entrepreneurship augmented
with technological support and
attainment of competitiveness in the case of
indigenous industries in the international market.
Under this policy, the Government of India has
taken a series of initiatives relating to dispensing
with industrial licencing except for a short list of
industries, removal of restrictions on location of
industries except in the metropolitan regions,
liberalisation of foreign equity participation in
priority sectors, comprehensive amendment to
Monopolies and Restrictive Trade Practices
(MRTP) Act, etc.

State Policy

8.12 The State Government
has taken proper initiatives in
tune with the national industrial

C\—V/t»-'
.
policy from time to time. The
State Government has declared

‘Industrial Policy, 2001’ with
objectives to accelerate further the flow of
investment to industry and infrastructure by
promoting Information Technology (IT), high-
tech, knowledge based and Bio-technology (BT)
industries, augmenting exports from the
industrial units in the State and creating large
scale employment opportunities duly ensuring
environmental planning.

8.13 Highlights of the ‘Industrial Policy,
2001’ are as follows: 1) Under new package
scheme of incentives, exemption from payment
of electricity duty, stamp duty and registration
fees and refund of octroi/entry tax to all new
industrial units in backward areas of the State,
2) Special capital incentives in the form of grant
for setting up new Small Scale Industry (SSI)
units in backward areas of the State and interest
subsidy to new textile, hosiery and knitwear SSI
units, 3) Exemption from payment of sales tax to
khadi & village industries, 4) Minimum floor rate
of sales tax and no turn-over tax on IT products,
5) Rescheduling of arrears payment of sick SSI
units, 6) Establishment of IT/BT units on textile
mill lands in Greater Mumbai, 7) Additional FSI
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for IT units, 8) Establishment of self-governing
industrial townships at twelve different places in
the State, 9) Development of non-conventional
energy, 10) Setting up of special economic
zones,11) Providing land to educational and
research institutes of national and international
standards in industrial areas/estates at
concessional rates, 12) Permission for captive
power generation and 13) Stamp duty exemption
for the industrial units coming up in backward
areas of the State.

8.14 The Government has already developed
special economic zones at two different places in
the State and it is proposed to develop such zones
at six more places. Alongwith development of
Self-Governing industrial townships at twelve
places as declared in ‘Industrial Policy, 20071’
the State Government has decided to develop
these townships at five more places. For enhancing

-
Locations of Special Economic Zones

*SEEPZ (Mumbai) * Dronagiri
(Navi Mumbai)

* Kagal-Hatkanangale
(Kolhapur)

* Shendra (Aurangabad)

* Khopta (Raigad)

* Butibori (Nagpur)

* Sinnar (Nashik)
* Guhagar (Ratnagiri)

Locations of Self-governing industrial
townships

*Vile Bhagad (Raigad)
* Talegaon-Dabhade (Pune) % Hinjawadi (Pune)

* Shendra (Aurangabad) * Additional Latur
*Nandgaon Peth (Amravati) % Additional Yavatmal
* Tadali (Chandrapur) * Butibori (Nagpur)

* Additional Sinnar (Nashik) *Nardhana (Dhule)

* Waluj (Aurangabad) * Paithan (Aurangabad)
* Nanded * Hingoli

* Osmanabad

* Airoli (Navi Mumbai)

Locations of Agro-Exports Zones

* Nashik * Satara  *Pune
* Solapur * Sangli * Ahmednagar
* Grape winepark - Winchur (Nashik)

Palus (Sangli)

Alkud- Manerajuri (Sangli)
Talegaon (Pune)

Nagpur

* Food park
* Floriculture park
* Orange city park -

Locations of Other Exports Zones

Andheri (Mumbai)
Navapur (Nandurbar)
Butibori (Nagpur)
Airoli (Navi Mumbai)
Hupari (Kothapur)

* Gems & Jewellary -
park
[ * Textile park

b Silver park
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exports from the State, the Government has
decided to set up agro-exports and other exports
zones in the State.

Bio-Technology Policy

8.15 Under the State Government’s
‘Bio-Technology Policy, 2001’, incentives such as
exemption in stamp duty, permission for captive
power generation, electricity duty exemption,
octroi refund and special capital incentives as
per ‘Package Scheme of Incentives (PSI), 2001’
are given to bio-technology units. The State
Government has already developed bio-technology
parks at Jalna and Hinjawadi (Pune).

Information Technology Policy

8.16 The State Government declared its first
‘Information Technology Policy’ in 1998 with the
mission statement ‘Empowerment through
connectivity’. The objective was to develop a
system in the State having the capacity of
‘Anytime, Anyhow and Anywhere connectivity’.
The State Government has declared new
‘Information Technology (IT) and Information
Technology Enabled Services (ITES) Policy’ in
2003. The objective of this policy is to make
Maharashtra the most favoured destination for
investment in the IT and ITES industries. For
achieving the objectives of this policy, the State
Government has committed for : i) creation of
institutional framework in IT and ITES areas,
ii) providing unique infrastructure, iii) developing
a pool of skilled globally employable manpower,
iv) creating industry-friendly and supportive
environment, v) providing various fiscal
incentives to IT parks and vi) giving directions
to urban local bodies for supporting IT and ITES
units.

8.17 The State Government with the help of
City and Industrial Development Corporation
(CIDCO) and Maharashtra Industrial
Development Corporation (MIDC) is developing
Information Technology (IT) parks in different
areas of the State. Accordingly, 27 Public IT parks
and 146 private IT parks are being developed in
the State. Citywise IT parks in the State as on
31* March, 2005 are shown in Table No.8.4. The
e-governance policy is aimed at providing quality
services to citizens, improving efficiency in
delivery of services, increasing revenue of the
State and bringing greater transparency in the
administration. Accordingly, citizen facility centres
under the name ‘SETU’ have already been set
up at 27 districts and 306 taluka places, through
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Table No.8.4
Citywise IT parks in the State

(As on 31" March, 2005)

Number
Public

City

Private
56

4

1

85

Greater Mumbai

Thane

Navi Mumbai

Pune

Nashik

Aurangabad

Nagpur

Kolhapur

Solapur

Sangli

Ahmednagar

Satara

Alibag

Latur

Amravati

Total 27 146
which 83 often required certificates are issued to
the public on demand. Table No. 8.5 gives
regionwise SETU centres in the State. The
Central Government has directed to set up such
centres even at village level. It is also proposed
to set up I-SETU centres in big cities through
which services like railway/bus reservation,
payment of telephone/electricity bills, payment of
various bills of Municipal Corporation, birth &
death certificates, etc. will be provided. The State
Government has decided to set-up I-SETU centres
on trial basis at 50 places in Greater Mumbai.
All Divisional Commissioner’s and District
Collector’s offices in the State are connected to
Mantralaya through V-SAT, which has enabled
video-conferencing and data transfer.

= bk bt et e e b b N O N O OO
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Table No. 8.5
Regionwise SETU centres in the State

Region No. of SETU Centres

Konkan

(including Greater Mumbai) 32
Nashik 53
Pune 57
Aurangabad 76
Amravati 53
Nagpur 62
Total 333

Industrial Investment

8.18 Since adoption of liberlisation policy in
August, 1991 to 31 October, 2005, a total 12,709
industrial projects with an investment of
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Rs.2,85,168 crore have been registered with the
Government of India for setting up industries in
the State. These projects are having potential to
generate employment of about 21.55 lakh. As
compared to other States in India, Maharashtra
is the second most favoured destination for
industrial investment in India. The State’s share
in proposed investment and targeted employment
was 14 and 17 per cent respectively. Of the
12,709 industrial projects, as at the end of June,
2005, 5,781 projects (45 per cent) involving an
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Table No. 8.6
Progress of Industrial Investment in Maharashtra

Year Projects registered during the year Out of projects registered in the
corresponding year, no.of projects
implemented upto the end of June, 2005
No. Investment Targeted No. Investment Employment
(Rs.in crore) employment " (Rs.in crore) generated
(in "000) (in ’000)

199192 * 778 20,673 151 448 12,635 69
1992-93 994 21,172 178 553 8,626 69
1993-94 1,480 18,092 230 872 9,879 90
1994-96 979 19,654 160 583 11,402 87
1995-96 1,077 20,780 210 627 10,402 46
1996-97 812 16,568 130 476 3,838 34
1997-98 576 6,947 85 371 3,206 27
1998-99 1,303 42,468 292 460 4,693 47
1999-2000 841 37,789 150 387 3,066 24
2000-01 724 15,114 120 324 1,800 19
2001-02 703 9,997 101 286 2,526 22
2002-03 626 21,583 75 189 14,503 35
2003-04 685 8,878 125 86 1,082 9
2004-05 744 13,816 94 118 3,159 15
2005-06 ** 387 11,837 54 1 490 0
Total 12,709 2,85,168 2,155 5,781 91,207 563

* From August, 1991 ¥ Upto October, 2005

investment of Rs.91,207 crore (32 per cent) had
started their production and about 5.63 lakh
employment (26 per cent) was generated. About
1,539 projects were under erection. The progress
of industrial investment in Maharashtra is given
in Table No0.8.6. In the total investment, the major
share was of chemicals & fertilisers (19 per cent),
followed by metallurgical (18 per cent), food
processing (11 per cent), textiles (7 per cent), IT
(6 per cent), engineering (5 per cent), electrical
& electronics (5 per cent) and rubber & petroleum
projects (5 per cent).

8.19 During 2004-05, the Government of
India issued two letters of intent, 12 industrial
licences and 744 Industrial Entrepreneur’s
Memoranda for setting up medium and large scale
industries in the State. These were mainly from
Mumbai, Thane, Pune, Nashik, Aurangabad and
Nagpur districts. The major types of industries
among them were textiles, information technology,
iron & steel, engineering and drugs &
pharmaceuticals. During April-October, 2005, the
Government of India issued two industrial licences
and 387 Industrial Entrepreneur’s Memoranda for
the industries to be set up in Maharashtra.

Foreign Direct Investment

8.20 The liberalisation policy adopted in
August, 1991 and the favourable atmosphere

created by the State Government resulted in
faster industrial development in the State. In
this industrial development, the share of Foreign
Direct Investment (FDI) is sizeable. Since
August,1991 to August, 2005, under FDI, 3.833
projects with an investment of Rs.52,840 crore
have been approved by the Government of India
for setting up industries in the State. Of these
projects, 1,372 projects (36 per cent) with an
investment of Rs.32,532 crore (62 per cent) have
already started production by May, 2005.
Maharashtra remained at the top position among
the States in FDI with 21 per cent share of
investment in the country. Foreign Direct
Investment was mainly in the field of Services
(24 per cent), Information Technology (21 per
cent), Infrastructure (12 per cent), Automobile
(10 per cent), Engineering (5 per cent), Power &
Fuel (5 per cent) and Basic Metals (5 per cent).

f Foreign Direct Investment (FDI)
l in Maharashtra
| (Since Aug., 1991 to Aug., 2005) '1

i
i « Projects approved (No.) ... 3,833 '

wnvestment (Rs.in crore) ..... 52,840 /
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Exports from Maharashtra

8.21 The main products exported from the
State are software, gems & jewelleries,
ready-made garments, cotton yarns, made-up
fabrics, machinery & instruments, metal & metal
products and agro-based products. The total
exports from the State during 2004-05 amounted
to Rs.1,93,832 crore which were more than double
of the exports for the previous year. Exports from
Maharashtra and India are given in Table No.8.7.
Of the total exports from India, the share of
exports from Maharashtra was about 45 per cent.

Table No. 8.7
Exports from Maharashtra and India
(Rs.in crore)

Year Maharashtra India
2000-01 69,474 2,30,809
2001-02 73,865 2,44.245
2002-03 99,778 3,00,290
2003-04 85,916 3,49,617
2004-05 1,93,832 4,34,979

Package Scheme of Incentives

8.22 Package Scheme of Incentives has
been introduced in 1964 for dispersal of
industries located in the Mumbai, Thane and
Pune belt to the underdeveloped and
developing areas of the State. Under the
scheme, various incentives such as refund of
octroi/entry tax, exemption in electricity duty,

Rc4224—28
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concessional power supply, etc. are given to
the industries. This scheme is implemented
through Directorate of Industries for medium
and large scale industries and District
Industries Centres for small scale industries.
The new Package Scheme of Incentives is
being implemented from 1%t April, 2001 and is
to remain in operation for a period of five
years. The industries fulfilling eligibility
criteria of ‘Package Scheme of Incentives,
1993’ are also eligible under new scheme. New
units of IT, BT, non-conventional energy units,
units generating electricity from bio-gas,
municipal waste, etc. and new conventional
energy units are also eligible under this
scheme. With a view to disperse industries
to the industrially backward districts of the
State by raising scale of incentives, the
talukas have been reclassified as industrially
backward talukas under the ‘Package Scheme
of Incentives, 2001’ which is shown in Table
No.8.8. During 2005-06 upto February, 2006,
an amount of Rs.20 crore was made available
by the State Government for disbursement as
a subsidy to SSI units.

Small Scale Industry Sector

8.23 The Small Scale Industry (SSI) sector
plays a pivotal role in the economy contributing
substantially in the form of production,
employment and export. For speedy growth of
SSI sector in the State, the Government has
already brought about simplifications in the SSI
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Table No. 8.8
Reclassification of talukas under ‘Package Scheme of Incentives, 2001’

Region No.of talukas No.of Talukas by category
A B C D D+ Total
Konkan 47 14 3 7 3 20 47
Pune 58 5 - 7 17 29 58
Nashik 54 - 2 3 18 31 54
Aurangabad * 76 - - - 1 70 71
Amravati 56 - - - - 56 56
Nagpur * 64 - - - 1 51 52
Total 355 19 5 17 40 257 338
* Hingoli and Gadchiroli districts are declared as no industry districts.
registration procedure. The maximum investment ( h

limit for hand tools and hosiery SSI units is kept
at Rs.5 crore and that for other SSI units is kept
at Rs.1 crore. These limits for tiny SSI units and
small scale service & business enterprises are set
at Rs.25 lakh and Rs.10 lakh respectively. The
maximum composite term loan limit for SSI units
is Rs.5 lakh. The SSI units are initially given
provisional registration and after commencement
of production, they are given permanent
registration. The total number of registered
(provisional and permanent) SSI units in the
State at the end of January, 2006 was 2.75 lakh.
The total capital investment therein was
Rs.61,656 crore and employment generated was
31.79 lakh.

Third SSI Census

8.24 As per the third SSI Census 2001-02,
the total registered SSI units in the State as on
31" March, 2001 were 1,37,341, of which 83,098
SSI units (61 per cent) were actually working.
Of the working registered SSI units, the
maximum working units (26,177) were from Pune
district, followed by Thane (7,433), Mumbai
Suburban (6,718), Nagpur (5,761) and Nashik
(4,731) districts. Of the registered working SSI

units, 72 per cent were proprietary and 18 per -

cent were in partnership. Among them, 91 per
cent SSI units were engaged in manufacturing/
assembling, seven per cent SSI units in service
sector and remaining two per cent in repairs and
maintenance. About 94 per cent registered SSI
units were fully dependent on electricity.

8.25 A sample survey on unregistered SSI
units was also conducted alongwith the third
Census of registered SSI units. The number of
working SSI units (registered & unregistered)
and employment therein is given in Table No. 8.9.

Activitywise SSI Units

Manu./Assembling/Processing 91 %

Services 7%

Repairs & Maintenance 2%

M

Table No. 8.9
Number of working SSI units and
employment therein for Maharashtra

and India
.In thousand)
Item Maharashtra 7 India
Reg. Un-reg.* Reg. Un-reg.*
SSI units 83 720 1,375 9,146
Employment 631 1,421 6,163 18,769

* estimated
Co-operative Industrial Estates

8.26 The main objective of the scheme of
establishing co-operative industrial estates is to
relocate industries concentrated in urban areas
to rural areas and thereby generate more
employment opportunities in rural areas. The
State Government has undertaken a programme
of developing industrial estates on areas other
than MIDC areas on a co-operative basis. The
Government gives 20 per cent of the total cost of
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project for establishing co-operative industrial
estate as a share capital and makes available 60
per cent amount of the total cost as a loan from
financial institutions on Government guarantees
and the remaining 20 per cent amount is to be
collected from the members of the industrial
estates in the form of share capital. The necessary
land required for co-operative industrial estates
is acquired under Maharashtra Industrial
Development Act. The policy envisages MIDC’s
help to co-operative estates in the form of technical
inputs like preparation of schematic layout, advice
on water sources, etc. The status of co-operative
industrial estates in the State as on 317
December, 2005 is given in Table No.8.10.

Table No. 8.10
Status of Co-operative Industrial Estates
in the State as on 31% December, 2005
Region

Industrial Estates Indus. Employ-

Sanc- Fuction- Unit ment

tioned ing
Greater Mumbai 3 3 224 11,123
Konkan 14 12 500 9,653
Nashik 33 26 1,272 38,294
Pune 44 33 2,783 48,203
Aurangabad 206 13 430 3,961
Amravati 10 3 74 575
Nagpur 10 4 267 2,710
Total 140 94 5,550 1,14,519

Rehabilitation of Sick Industries

Medium and Large Scale Industries

8.27 The Government of India has formed
Board for Industrial & Financial Reconstruction
(BIFR) under Sick Industry Companies Act

pecial Provision), 1985 for rehabilitation of
medium and large scale industries. The industrial
unit which has lost its net worth needs to
approach BIFR to get benefit for sickness of
industry. The following type of incentives are
given to sick industries: 1) preferential treatment/
exemption in the case of power cut/restrictions,
2) assistance in negotiation with labour through
the official machinery, 3) rescheduling of payment
of arrears of principal amount of government duty
such as sales tax, purchase tax, land revenue,
etc. and 4) complete waiving of delayed payment
charges of MSEB between the date of reference
to BIFR and cut-off date. The status of medium
and large scale sick industries as on 30"
November, 2005 is shown in Table No. 8.11.

Re4224—28a
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Table No.8.11
Status of Medium and Large scale Sick
Industries as on 30 November, 2005

Item No.
Cases received to the board 851
Cases sanctioned for rehabilitation 130
Recommended for winding up 95
Casesrejected 107

Sick SSI Units

8.28 The sickness certificates are granted to
the SSI units by the State Government which
enables sick units to obtain rescheduling of the
outstanding dues of sales tax and electricity
charges. Of the total 2,627 sick SSI units, 516
SSI units received sickness certificates and seven
SSI units were under consideration upto
November, 2005.

Assistance to industries

8.29 The State Government has continued
the policy of promoting industrial growth
and dispersal of industries to the underdeveloped
areas in the State through creation of necessary
infrastructure and providing financial incentives.
The State Government fulfils its objectives by
giving technical and financial assistance through
institutions such as Maharashtra State Financial
Corporation (MSFC), Maharashtra Industrial
Development Corporation (MIDC), Maharashtra
Small Scale Industries Development Corporation
(MSSIDC), etc. In addition to the above State
level organisations, central level financing
agencies such as Industrial Development Bank
of India (IDBI), Industrial Finance Corporation
of India Ltd., etc. also extend financial assistance
to the industries in the State. The details of
assistance rendered by all these agencies to the
industries in the State are presented in brief in
the following paragraphs.

(a) State Level Industrial Development
Institutions

(i) Maharashtra Industrial Development
Corporation

8.30 The Maharashtra Industrial
Development Corporation (MIDC) was established
in 1962 with the objective of setting up industrial
areas for planned and systematic industrial
development in the State. The MIDC supplies
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developed plots with necessary infrastructural Table No.8.13
facilities like internal roads, water, electricity and Performance status of MIDC as on
other internal services to entrepreneurs in the 31t March, 2005

industrial areas. The State Government is

implementing following important programmes i) Area notified (hect.) 64,361.50

through MIDC: (1) establishment of growth 11) Area under possession (hect.) 53,027.91
centres, (2) establishment of mini-industrial areas iii) Plots demarcated

to cover all talukas in the State and (3) setting-up a) No. 56,675
of Five Starred’ industrial areas at Mahad (Raigad), . b) Area (hect.) : 22,202.13
Butibori (Nagpur), Addtional Sinnar (Nashik), iv) Plots alloted

Indapur (Pune), Hatkanangale (Kolhapur), a) No. 47,659
Shendra (Aurangabad), Waluj (Aurangabad), b) Area (hect.) 19,660.30
Kushnur (Nanded) and Nandgaon Peth V) Galas/shades (No.)

(Amr