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1. AN OVERVIEW OF THE ECONOMY

The economy of Punjab has made a perceptible growth during 1999-2000. The
Gross State Domestic Product (GSDP) at constant (1993-94) prices has risento Rs. 39704
(Q) crores from Rs. 37154(P) crores in 1998-99 showing a growth rate 0f6.86 percent in
1999-2000 as compared to 4.24 percent in 1998-99. The acceleration in the growth of
economy inthis year can mainly be attributed to a sizeable gain in productionofmain agriculture
crops, which still plays adominant role in the growth ofthe economy.

1.2 The GSDP fromthe primary sector which comprises ofagriculture and allied
sectors has increased from Rs. 14914 (P) crores in 1998-99 to Rs. 16151 (Q) crores during
1999-2000 registering a growth rate 0 8.30 percent at constant (1993-94) prices during
this period as compared to 2.54 percent last year. The agriculture (proper) has recorded an
increased growth rate of 10.06 (Q) percent during 1999-2000 as against 3.33 percent in
1998-99.

13 The GSDP from the secondary sector which covers manufacturing,
construction and power sectors, has increased from Rs. 9078 (P) crores in 1998-99 to Rs.
9642 (Q) crores in 1999-2000 showing a growth rate of 6.21 percent at constant (1993-
94) prices.

1.4  TTietertiary sectorwWch comprises oftrade, transport, banking and insurance,
public administration etc. recorded a growth rate 0f5.69 (Q) percent during 1999-2000
against a growth rate of 4.14 (P) percent during 1998-99. The transport and public
administration sectors have recorded an increase of 11.63 percent and 7.95 percent
respectively duringthis period.

15 The per capita income at constant (1993-94) prices has been estimated at
Rs. 14678 (Q) during 1999-2000 as against Rs. 14007 (P) during 1998-99 registering an
increase 0f4.79 percent. The per capita income at current prices is also estimated at Rs.
23040 (Q) in 1999-2000 as against Rs. 20463 (P) for 1998-99 showing an increase of
12.59 percent.
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1.6  The structural composition ofthe state’s economy has witnessed marginal
changes since 1993-94. The share ofagriculture sector has declined from 33.10 percent in
1993-94 to 27.39 (Q) percent in 1999-2000. The contribution from the live-stock sector
has slightly increased from 12.75 percent in 1993-94 to 12.77 (Q) percent in 1999-2000.
The combined share ofagriculture and live-stock sector inthe total economy ofthe State has
come down from 45.85 percent in 1993-94 to 40.16 (Q) percent in 1999-2000.
The coiwbined share ofagriculture and livestock sector in the total economy ofthe state has
come down from 45.85 percentin 1993-94 to 40.16 (Q) percentin 1999-2000. The share
ofsecondary sector has increased from 21.90 percent in 1993-94 to 24.28 (Q) percent in
1999-2000. The share ofthe tertiary sector\diichcomprises ofservices sectors, has increased
from 31.91 percent in 1993-94 to 35.04 (Q) percent in 1999-2000.

1.7 The estimates of Capital Formation provide an indicator ofthe magnitude
and growth ofproductive potential ofthe economy. The estimates ofcapital formationare of
importance inthe contextofplanning and economic development, as these highlightthe addition
to CENital base o fthe economy and consequent change inthe modes and c2y)acity o fproduction.
In Punjab, the total gross state domestic capital formation (GSDCF) at current prices during
the years 1993-94 to 1998-99 isestimated at Rs. 6442 crores, 7689 (R) crores, 11641 (R)
crores, 8290 (R) crores, 9325 (R) croresand 10738 crores respectively showing an average
annual compound growth rate of 10.76 percent as compared to 7.90 percent at national
level. The estimates of GSDCF in Punjab for public and private sectors at current prices are
Rs. 4905 crores and Rs. 5834 crores respectively during 1998-99.

1.8  The total foodgrain production has increased from 226.91 lakh tormes in
1998-99 (P) to 252.07 lakh tonnes in 1999-2000 (P) showing an increase of 11.09 percent,
although gross areasown under different crops hasjust increased from 7739 thousand hectares
to 7847 thousand hectares (1.40 percent) during this period. Incase ofwheat and rice there
was a perceptible increase of 12.11 percent and 9.05 percent respectively in 1999-2000
over the previous year. The target of foodgrain production for the year 2000-2001 has been
fixed at 229.17 lakh tonnes as against the production 01252.07 lakh tonnes in 1999-2000.
However, favourable weather conditions may further brighten the prospects ofrabi crops
and the production of foodgrains may exceed the target. The production ofpulses also likely
to increase from 0.41 lakh tonnes in 1999-2000 (P) to 0.97 lakh tonnes 2000-2001 (T).
The production of American cotton has increased from 4.82 lakh bales 1998-99 (P) to 7.54
lakh bales 1999-2000 (P) showing an increase 0 t56.43 percent during this period.

1.9 Large and medium industrial units increased from 604 in 1998-99 to 626 in
1999-2000 with a fixed investment of Rs. 12.800 crores. The increasing trend has also been
witnessed in small scale units. The number of such units increased from 1.97 lakhs in
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1998-99to 1.99 lakh in 1999-2000 with the fixed investment ofRs. 3,750.00 crores. During
April to October, 2000,11 large and medium units and 1116 small scale units were registered
wiiichprovided employmentto 416 and 9648 persons respectively.

1.10 Energy is vital for the economic development of the State.
During 2000-2001, out of the total plan outlay of 2420.00 crores a sum of Rs. 629.82
(26.03 per cent) crores has been provided for energy. By the end of 2000-2001 the
installed capacity is expected to go up by 11.88 per cent i.e. from 3973 M"Win 1999-2000
to 4445 MW. The prospects oftotal availability ofenergy also look bright as it is expected to
increase by 2.82 percent from 26388 million KWH in 1999-2000 to 27133 million KWH in
2000-2001.

111  In Punjab, the wholesale price index of agricultural commodities
(base 1979-80 to 1981-82 = 100) has slightly increased by 1.8 .percent during
1999-2000 as compared to an increase of 16.6 percent in 1998-99. The price situation in
the State would be fairly bright as the wholesale price index has decreased by 1.2 percent
during the firstthree months 0f2000-2001. The wholesale price index of primary articles
prepared by the Government of India, though not comparable with the State IndeX, increased
only by 1.2 percentin 1999-2000 as against 12.1 percent in 1998-99.

1.12  Un-employment continues to cause serious concern in the State eventhough
the number ofjob seekers in the employment exchanges has declined from 5.67 lakhs in
March, 1999 to 5.38 lakhs in March, 2000 exhibiting a decline of5.12 percent.

1.13  The major problem facing State Government isto restore fiscal health ofthe
State by reducing revenue deficit with the efforts o fthe Government. The receipts frx)mthe
State’s Taxes has increased from 3262.81 crores (A) in 1998-99 to 4202.65 crotes (RE) in
1999-2000,and is likely to improve further to Rs. 5350.45 crores (BE) in 2000-2001.



2. PROBLEMS AND PROSPECTS

Punjab is amongst the four States having high per Capita Income in the country. In
the prevailing atmosphere of peace and tranquiUty, no doubt the State is on the path of
progress but it continues to face certain problems. The problems and prospects are discussed
in detailed below.

Problems

2.2.  Thefoundation ofPunjab economy is based on agriculture which isno longer
profitable. The State facesapr”™lem ofplenty with the resultant large scale wastage and
damage in storage, which itselfisa problem. There is no scientific way to store, preserve and
save grains (mainly wheat and rice). The stock pile affects quality as well. During the post
kharifseason’s poor market response to paddy was manifestation ofthe same problem. This
problem is further aggravated by the other States becoming selfsufficient in food production,
and it may be affected unfavourably with the introduction of World Trade Organisation
(W.T.O.). Ifthe State is unable to increase productivity, reduce production costs and improve
quality, itwill not be able to survive inth global market. The W.T.O. agreement may have
great socio-economic impact, the consequences ofwhich cannot be und