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P R E F A C E

“ Orissa Biidgel in Brief ” a regular publication o f  Bureau of Statistics and 
Ei onom lcs is conipile<l and issued every year after (he presentation o f  State Budget 
in the Assembly. I'he publication contains salient features of the State Budget 
in a contuse lorm through statistical tables suppoited bv analytical notes, graphs 
and charts foi a particular year in comparison with those o f  th< i‘arlier nine years.

fn order to make this publication more useful and t(> Hceommodate the growing 
requirements ol leaders and departments o f  (iovernnient, Iht classification o f  
revenue receipts o f  the Croveinment have been divided into (a) Tax and (/>) N on  
tax revenue, and the Tax revenue has further been subdivided into (/) Shared 
taxes (//) State’s own taxes and Non-tax revenue into (/) State s own N oa-taxes 
(ii) (frants and contributions from the C entral Governm ent alongwith classification  
o f expenditure into ia) Plan and (h) Non-plan hea(is Special charncteristics 
o f this publication are the incorporation o f  some important features o f  the Central 
Governratmt Budget, ]985-86 and recommendations of Eighth fin an ce  Com m ission.

'('he com pilation, scTWtiny and analysis of large mass o f  budgetary data within 
a very short period was possible due to painstaking and sincere efforts o f  the 
staff anti officers working in the Public Finance Division. The Bureau o f Statis
tics and Econom ics, Orissa acknowledges with gratitude the co-operation o f Finance 
Departm ent for preparation of this publication and the Orissa Government Press, 
Cuttack for its early printing. C om m ents and constructive suggestions from  
readers are always welcome which will be taken into consideration in planning this 
publication in future.

B. DAS

D irector

Bureau o f  S ta tis tics  and Fxonomics^ 

Orissa^ Bhubaneswar
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fN T K O D U n rO N

The Budget is the m ost inipiirtant financial 
docm nent of the Oovurnment which contains truns 
actions t)f G overnm ent to r three consecutive years 
This is prepared every year and presented to th<* 
State I egislalure under Article 202 (I) o f  (he 
Coniititittinii of India. It i; called the financial 
statem ent (if (he C overnraent It ron tains Actuals 
fo r the preceding year, thi Revised Estim ates lor 
the current year and the Budget F'^timates for (he 

ensuing year. The entire finance o f  the State G overn
m ent is divided into three distinct categories, 
nam ely. —

(0  C onsolidated Fund of the State o f Orissa 

(«) Contingency f und o f the State o f O rissa 

{Hi) Public A ccount o f  the State of Orissa

The expenditure from  the Consolidated Fund 
should either be charged or voted by the State 
Legislature This funii has in turn three divisions— 
(1) The first division deals with the proceeds of 
taxation  including the share of U nion taxes obtained 
through the awards o f Finance Commissions, duties, 
fees for services rendered, fines and penalties, 
receipts from non-tax re\enue like Forest, Irriga
tion, Power, royalties, interest receipts, grants-in- 
aid  and m any o ther receipts classed as Revenue o f the 
State. I t also deals with all expenditure which inclu
des the expenditure for collection of taxes and other 
receipts, interest paym ent and  servicing o f  public debt, 
expenditure o f  social and  developm ental services 
and many o ther expenditure classed as the Revenue 
Expendhure ol the State This part (both  revenue 
and expendituie) o f  the  Consolidated F und is called 
the “ Revi^nue A ccount” o f the State. Finally it 
preserits the p icture of the revenue surplus or deficit 
ifor tht ear. (2) The second division deals with 
expenditure met usually from  borrow ed funds wi(h 
he objet i ither o f creating concrete assets o f a 

tergal character or of reducing recurring 
iabilitie This is also called a^ C apital Outlay 
utsid'i thi Kevenue Account. This includes 
ipital mvesfment on improvement o f Public 

Itli. A gricultural Improvement and 
sear^^h Industrial Development, Multipurposf; 
;er Schemes. Irrig itjo n , Nuvigafioii, I mfiankment 

I>fai(iaj!a W orks, El&ctficity Schemes, Public 
ks, T ransport and Com m unication etc. (3) The

th ird  division consists o f loans railed by Govern
m ent and  loans and advances made by Oovertunent 
topetjier with (he repayment o f loans and recoveries 
of the loans and advances paid. The former is 
called Public debt which includes perm anent debt, 
floating debt, loans from (he C entral Governm ent 
and o ther loans from different sources guch as 
Reserve Bank of India 1 ife Insurance C orporation 
»»f India, N ational ( o-operafive Development 
C orporation , Khadi and Village Industries ( ’ommi- 
•ision etc Loans and  advances made liy the State 
G overnm ent are paid to Local Funds such as 
M unicip.ilities, Panchayati Ra) Institutions, G ram a 
Panchayats, M arket Committees, District and other 
Local Fund Committees, Co-operative Institu tions, 
Bank Cultivator?. S tatutory C orpojatlons, Bo.irds, 
G overnm ent Com panies, Displaced persons, Back
ward Tribes, Orissa lo a n s  Stipend Fund and 
(lovernm ent Servants. These institutions and indi
viduals borrow  m oney from  the G overnm ent and 
also repay it with interest o r in some cases w ithout 
interest.

P art n  o f  the S tate Budget is the Contingency 
F und  o f  the S tate The State G overnm ent maintains 
this fund under Article 267 (2) o f the C onstitution 
o f India to meet unforeseen and emergent expen
diture on schemes fo r which f unds have not been 
voted by the Legislature till such tim e as the funds 
are voted

P art III o f the Budget is the  Public Account o f 
the State. Public m oney received by o r on behalf 
o f  the  S tate G overnm ent which cannot be credited 
to  the  Consolidated Fund are credited to this Fund. 
For paym ent out of the Public Account no dem and 
is required to  be presented to  the Legislature These 
paym ents are o f  the nature of banking transactions. 
l’hi^ fund has two divisions, namely (a) Debt an<i 
Deposits andi^?) R enuttances T hr ffrst division 
comprises receipts and payments o ther than those 
falling under debt head f»ertaining to  P art I in 
respe< t o f which Governm ent incurs a liability to  
repay the m oney received o r has a claim (o recover 

he am ounts paid together wi(h repaym ents of the 
form er and retoveries of the latei. Unfunded debt 

o r  State Provident F und  conies under this division.



Few reserve funds have been created for special 
purposes and  deposits are m ade in thoat funds by 
appropriation from Revenue A ccount. These funds 
are D epreciation Reserve F u n d s o f Government 
Com m ercial Undertaking, sinking funds for am orti
sation o f loan, other reserve funds like Orissa 
Famine Relief Fund, Zam indari Abolition Fund, 
Local f'unds and few other transactions such as 
D epartm ental and Perm anent Advances}, Suspense 
Account, etc. The second division includes merely 
adjusting heads under which appear remittances o f  
cash between treasuries, transfers between different 
accounting circles and rem ittances between the State 
G overnm ent and Reserve Bank o f India, Stale 
Governm ent, Railways, D efence, c 'redits and debits 
taken to  the adjusting heads in  the divisiun are 
eventually cleared by ad justm ent under Anal heads.

T he combined effect o f the transaction in the 
C onsolidated Fund, the Contingency Fund and the 
Public Account presents th e  overall budgetary posi
tion  and the surplus or deficit thereof.

The receipts and expenditure upto 1983-84 
presented in the publication represent Actuals, bu t 
those for 1984-85 and 1985-86 are the Revised 
Estim ate and Budget Estim ate respectively The 
figures utilised in this publication are net and have 
been arrived at after adjusting the refunds from 
revenue receipts and  recoveries from expenditure. 
F o r ihe sake o f convenience, following symbols have 
been used throughout this publii-ation

* for Revised Estim ate

@ for Budget Estim ate



1. The total revenue o f O rissa in 1985-86 hf4s
been estim ated  at Rs. 10v"5̂ ‘5 crores anil the 
revenut' expenditure at R^. 10S9 4 crores. T he 
year is expected (o close w ith ;i revenue surplus
ol Rs 10 I crores The revenue receipts have
increased from Rs. Hl9‘7 crores jn the Revised 
F stin ia le  o f  1984-85 to Rs. 1(I69 5 crores In the 
Budget Esiiinale o f  I985-H6 Thus there has been 
an Inorefise ol R s. 249*8 crores w hich aicounis 
for 30‘5 per cent increase over the Revised 
Estim ate.

2. Shared taxes have increased from  Rs. 243*2
crores in l ‘>84-8'> to Rs. crores in 1985-86
m ainly due to increase in the share of U nion  excise 
du ty  S ta te ’s Ovvn taxes have increased by Rs. 73 4 
crores over the Revised Estim ate o f 1984-85. The 
receipt under sales tax in ihe Budget is estimated 
a t Rs I54-0 crores as against R s. 127'0 (;rores in 
the Revised B stim ate fo r  1984-85. T ixes aivd 
D uties on Electricity woul.l provide an  a Iditional 
revenue o f about Rs. 28‘4 crores in 1985-86. As 
regards S ta te’s Own N on-tax  revenue, the Budget 
is exptjcted to  generate an additional tu rn  over o f 
only Rs 5-9 crores which is m ainly due  to  revenue 
receipt from  Forest- Thus the to tal tax  revenue has 
been estimate^! at Rs. 616 5 crores in the Budget 
for 1985-86, which is an  increase o f about 30 p^r cent 
over the  Revised Estim ate o f 1984-85 N on-tax 
revenue is expected to  be Rs, 453*0 ciores as 
com pared to Rs. 345*4 crores in 1984-8.5.

3. The to la l resources transferred  from the 
C en tra l G overnm ent in the Revenue A ccount is 
estim ated a t Rs. 642*5 crores in the Budget for 
1985-86 as against Rs. 472*0 crores in the Revised 
Estim ate ol 19N4-K5. Thus there has been an  
increase to  the tune o f  36*8 per cent under this item 
in  1985-86 over the Revised Estim ate for 1984-85. 
The total re sources bo th  Share I taxes and G rants 
and contribution^ tr.nisferied from ( ’enlral Ciovern- 
m ent in the Re 'cnue Acctuint constiln te  60 per cent

i
o f th e  t(*tiii receipt undei Revenue Aecouni in 
1985-8^^

4. I'hf tdtal e ’̂ penditure in the Revenue Account

I
is been e-Uimated at. Ks. 1059*4 croies in the 
udget of 19«5 86 as ug .iina  Rs. 947*4 ciores in the

Re \lsed  Estim ate o l 1984-85. The excess o f  
expenditure in the Budget to the extent of Rs 112*0 
crores over Ihe Revised Estim ate is due to excess o f  
expenditure e itin iated  to be incurred on interest 
paym ent and servicing of debt and Adminisrralive 
service-.. 1985 86 being first year o f the 7 th  Plan 
a surti rif Rs. 3 19* crores (N et) has been provided 
fo r Plan Schemes In Ihe Revenur Account with tho 
break up given below.

(rt) Schemes included in 
the State Plan.

(h) Schemes inchuded in 
the C entral Plan

(c) Schemes included m 
the Centrally Spo
nsored Plan.

G ross Reco
veries

N et

192*4 (-)0*1 192 3

72*4 (-j0*9 71 5

5«-l (-)^4 55-7

Total 322-9 (-)34  319 5

5. D uring the Budget for 198^-86, the Capital 
ret eipts have been estim ated a t Rs. 1615 7 crores 
as against the disbursem ent o f R s. 1619*4 crores 
show ing a deficit o f  Rs. 3 7 crores. A sum o f 
Rs. 293 I crores (Net) has bee*i provided in the 
C ap ita l A ccount for P lan  Schemes and it is made 
up o f the following items.

(fl) Schemes included in 
the State Plan.

ih) Schemes includetI in 
the Central Plan.

(r) Schemes included in  
the (Centrally 
Sponsored Plan.

Gross Reco- Nei 
veries 

294 7 (-)36-4 258*3

24 3 ( ) l - 0  2^:^

11-5

Total . 3.10-s (-)37*4 29 VI

6. rh( expenditure from  the Consolidated Fun I 
on, Revenue and Capital Aecount taken togellicr 
during IyH5-86 has been estimated at R-.. l8H5’ilĴ



crores ;i5 rtgainU ih ; riceip ts o f  Rs !840’(f) ‘(‘roues, 
showing a cash detioit o f Rs. 45 '8  croies. Tlh- net 
transa<.tian iin ler C ontingency F und during  11985-8:6 
is Rs. 6-9 crores. W ith  the cash su rp lus in the 
Public Account to  the extent o f F s . 45*2 c r u r  s, tb - 
iiet tranm ct ion o f the year comes to  Rs. 6*4 rores

With the opening cash deficit o f Rs. 84*5 crores the 
year is expected to close with a deficit c^sh balance 
of Rs. 78*1 crores. It is evident from tlie above 
tigiircs th a t the Public Account has played a m ajor 
role in reducing the total deficit cash balancc for the 
year l9>^5-s6.

la b l e  Ni>. I

nU D fJE T  m  BRIEF 1985-^tft 

(B E V E N lfE  R l’C H IPrS)
(Rs. in crorcs)

—T A X  r e v e n u e  ( a + b ) 6J6-3 H - N O N  T A X  R E V E N U E  (c + d) 45VO

(rt) S H A K E l) TAX 3S2-0 (<) S T A T E ’ S O W N  N O N  T A X 122-5

{i)  ITnion Excise D uties 255-1 (/) Ciencral Services UV4

( i i)  Tanes on other than 
C orpora tion  Tax.

Ui) Social and Community Services . . 11-3

i l i i)  J 'St ate D u t y Nil (Hi) Economic Services (Fixcept Forest) 22'9

4h)  STA F E ' S  O W N  TA X 3(ii4'5 (/V) Forest 6 0 0

(/) Taxes on A gricultural Income Nil (v) In terest, Dividends and Profits . . 17*9

(//) l.and  Reveiiuf

.(///) Stam ps and R egistratio ji fees . .

14-7 

14 9

id)  G RA N TS AND C O N T R lU U riO N S  
FR O M  (E N F R A L  G O V E R N -  
M EN T

330*5

(/v) S tate Excise D uties 22'3 (/) Statutory 35*8

(r)  Taxes on Vehicles 26 5 (//) Other- 294*7

ivi )  Taxes and Duties on Electricitjv 606 C —STATH’S O W N R E SO llR (rE S ( b f  c) 427*0

(v//) Taxes on ( lo o d s  and Passengerss 5‘ 3 D RESO U RCES t r a n s f e r r e d  FROM  
C R N TR A L G O V ER N M EN T (a + d )

642*5

{viii)  Entertainm ent Tax 6 0

(/.V) Sales Tax 154 0 E —TO TA L REV EN U E R F C F lP rS  (( +  D) 1069*5
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(PHVENLIF E X P E N D H U R F )

Tabic No. 2

Si.
No.

0 )

Items

(2)

Plan

(3)

A. GENHRAL SERVICES . .  15 5

(a) Organs o f State

{b) Fiscal Services . .  7'3

(c) Interest Paym ent and Servicing o f  p e b t . .  Nil

(d) Adm inistrative Servict'S .* 6*6

(f) Pension and M iscellaneous General Services . .  V6

H. SO ClA l A N D  CO M M U N ITY  SERVICES . .  1531

(</) Eiiucatii>n, Avt ami C ulture 36*0

ib)  M edical, Public H ealth , Sanitation. Water Supply 65*7
and Family W elfare,

(r) Social Security and W elfare . .  39'6

(f/) R elief on A ccount o f  N atural Calamities

f( )̂ O thers (Secretariat Social and C o jn in u n i t  y 12'0
Services, H ousing, U rban r)eveloj>ment, In form a
tion and Publicity, I abour and Employment and
O ther Social and Community Services).

C. ECO N O M IC SPR V IC FS . .  150 7

(«) Ciencral Economio Services . .  9 6

(/») Agriculture and Allied Services . .  I26'7

{() Industry and M inerals ••

i(f) W ater aod Power Developm ent . .  2’1

(e-) T ransport and Com m unication . .  0 7

D. CO M PEN SA TIO N  AND ASSIGNM ENT TO
LOCAl H O D inS A ND PA N fT lA ^A T I RA1
IN STITU TIO N S.

K. TOTAI EX PE N D IT U R E  (A f B f  C | D) . .  U9 5

F. SURPI US ( I-) OR D E FIC IT  ( )

(Rs, in crores)

Non-Plan

(4)

346*6 

8-7 

29-9 

134-2 

153 0 

20-8 

2656 

169 6 

46-4

20 0 

13 1 

16-5

122-4 

18-9 

59-8 

4 0 

13-7 

26-0 

5-3

739-9

T ota l

(3)

162-1

8-7

37-2

134-2

159-6

22-4

418-9

205-6

112-1

59-6

13-1

28-5

273*1 

28-5 

186 5 

15-6 

15-8 

26-7 

5 3

1,059*4 

t f)IO  I

:
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(CA PITA ! RECEIPTS)

Table No. 3

SI.
No.

( 1)

Item s

(2)

Receipts

P)

A CO N SO M D A TED  F U N D  770 5

(fl) Public debt ( i-i ii ) 733 7

(/) Infernal Debf of the State Governmien^ 517 2

(t/) Loans and Advances from  Central 216? 
Government.

{b) I oans and Advances 

B. rO N T lN G F N rY  F U N D

(Rs. in crores)

SI Item s Receipts
N o.

( 1) (2) (3)

C . PU B L IC  ACCOUNT 845-2

(fl) State Provident Fund 62-0

(Z>) Reserve Fund 14-8

(r) D eposits and Advances 184-3

{d) Suspense and M iscellaneous 168 2

(<*) Rem ittances 415-9

D . TOTAL C A PITA L R E (’E1PTS 1615*7
( A + B  +  C ) .

36-8

Nil

(C A P IX A l D iSB tJR SE M FN T )

T able N o. 4 (Rs in crores)

SJ Itemi-i Plan N on-Plan Total

No.

(1) (2) 0 ) (4) (5)

A. C O N SO LID A TED  F U N D 293 1 533 3 m - 4

(a) Public Debt ( i-f ii ) Nil 501 1 501*1

(/) Internal D ebt of the State Governiment Nil 433 1 433-1

{ii) Loans and Advances from the Cemfral G ovenim oil Nil 68*0 6 8 0

(h) Loans and Advances 190 U 6 50 6

(r) Tapital Expenditure outside the Rtevenuie Account 274 i 0-6 l l A ' l

B. C O N T IN G rN f^Y  FU N D Nil ( - ) 7 '0 (~ )7  0

C . PUBLIC A C C O U N T Nil 8C0 0 m o

(a) State Provident Fund Nil 2 5 0 25*0

(h) Reierve Fund Nil 147 14-7

(() Deposits an i Advant es Nil 175 8 17V8

(</) Suspense and M iscellaneous Nil 167 2 167 2

it ) Remittances Nil 417 3 417-3

J). TOTAL CAPITAL D lSB U PSFM rTM T( A f  H-fC ) 293 1 1326*3 1619-4

V SU RPLU S ( f ) OR D FFIC IT  (— ) (- ) 3 7

I  OVl R M  1 SU RPLU S I M O R  Dl ICIT \~  ) ( 4 ) 6 4



GRANTS & CONTRIBUTIONS. 
SHARED TAXES.
OWN NON-TAX REVENUE. 

I S ]  STATES Ow/N TAX REVENUE.
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1
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77-78 78-79 79-80 80'8I 8I'82 82-83 83-84 84*85 85*86



RRVFNUE P E rE IP T S

1. The revenue receipt of the State is JiviJed 
in to  two broad categories, sucli as l a x  revenue and 
N on tax revenue. Tax revenue is fu ther suM ivlded 
into («) Shared taxes and (b) S ta 'e ’s ovn lax. 
N on-tax reven. e is divided into (n) S ta te ’} Own 
N on tax and (h) G ran ts and Contribution^ fioni 
the Central (iovernm ent.

2. Shared taxes which were contiibuting 
abou t -14*7 p e rc e n t to the to tal lax reven in  during
1976-77 h ts  b ien  estim ited  to go u p  ti  50'6 
per cent in the Budget for 1985 R6. 7he  tab l; below 
reveals that the shared I axes have kepi an  inci easing 
trend  during the peiiod from 19^6-77 to  1985 86. 
State’s Own tax revenue also shows similar tu n d  
during last 10 years. Tlie receipt under this head 
was Rs. 80-8 crores in 1976-77 and it his gone 
up  to  Ks. 304-5 urores during the Budget Estimate 
o f  198^-86 as ag iin st Rs. 2311  crores in the 
Revised Estim ate foi 1984-85. The total tax  revenue 
including the shared taxes which was Rs 146 0 
crores in 1976-77 has been estim ated at R^ 616 5 
t rores in the Hudget for 1985-86 as comi:are I to 
Rs 474‘ 3 cro;es in the Reviser^ Estim ate for 
19M-85.

3. lo ta l Non-tax revenue during 1976-^77 was 
Rs. 159 9 croies and it h is  been estimate I at 
Rs. 453-0 cfoies during 1985-86. State’s Own 
Non-tox which was Rs. 58*1 crores during the 
year 1976-77 has gone up to Rs. I22 5 crores 
during 1985-86 showing an increase o f 110 8 
per cent. Jt is revealed from the table that the 
contribution of State’s 0 \vn N on-tax was highest

during 1980-81 and that of grants and contributions 
in 1985-86. The contributions <>f State’s Own 
N on4ax  and G rajjts and contributions to the to tal 
Non tax h ive been estimated at 27 per cent and 73 
per cent respectively durinfi 1985-86.

4. I h e  to ta l revenue receipt o f the State has
been estim ated at Rs. 1069-5 crores during the
Budget Estimate of 1985-86 as against Rs. 819-7

c ores in the Revised Estimate of 19P4-85. I h e
increase of Rs. 249'8 crores of revenue is mainly
due to increase in receipt undrr G rants and
contributions from  the Central G overnm ent, S tate’s
Own tax revenue and Shared taxes. The to ta l
revenue receipts o f the State have increased by
about three and a half limes since the base year
1976-77. The percentage contribution of vario'as
com ponents to the total revenue receipts e s tina ted  
for 1985-86 as compared to the basi- year 1976-77 is
as follows

1976-77 1985 86
I. Shared Taxes 21 3 29 2
2. S tate’s Own Tax Revenue 26 4 28-4
1. S ta te’s Own Non-Tax 19 0 11*5

Revenue.
4. Cirants and contributions 33-3 30 9

from the Central G over
nment

5. Total Revenue Receipt i00*t) 100*0
(Tax 1 N o n -lax ) — - ---------------------

As regards the per capita revenue receipt, it was
Rs. 122-4 in 1976 77 and has been 

increase to Rs, 370 0 in the Budget 
1985-86.

estimated to 
Estimate for

REVENUE RECEIPTS
Table N o . 5. (Rs in crores)

Year fax Revenue N on-7ax  Revenue Total In lex Per capita
______________ -  ^  . -̂------ --------------------------------------------------> ---------------------- ____ — Revenue of Revenue

Shared State's ro t ii Own G rant:. Total Receipts fJrowth Receipts
Taxes Own-Tax Tax Non-Tax and Non- fax

Revenue C ontri
but ion

(I) (2) (3) (4) (5) (6) (7) (8) (9) ( 10)

1976-77 65-2 8(̂ *8 146 0 58T 101-8 1^9-9 305 9 100 1224

1977-78 69-4 83*7 153 1 59-3 13‘l-4 193 7 346 8 113 138-7
1978-79 75-7 98-4 174*1 70-5 178*5 249 0 423 1 138 169-2

1979-80 M4 3 112*1 256-4 61-3 149-9 211 ! 467 6 153 179 8

198t)-81 IhO 0 1 '̂2-6 292 6 133-5 195-2 3V8-7 621 3 :?03 ‘39 0

1981-82 1aO-7 16S-6 346-3 93 0 162-2 2^5 > 601 5 19? )21%

1981-85 197-2 1 H-7 375-9 99-3 32n*3 425 7 01 6 m 296 9

1983-84 222*7 207'2 129*9 120 6 232-6 353 ’ 7S3 I 1% 281 0
1984-85* 243-2 231*1 474*3 116 0 2,;28-8 345 1 819 7 26h 28K-8

198V-8ft(CJj 3120 304-^ 616-5 122 5 330*5 4S3 0 1069 5 350 370 d



STA n r s  O W N t a k  r i w f n i i e

1. 1 he to tal own Tax Revenue o f  the Stale which 
was only Rs. 80 8 crores during 1976-77 has been 
estnnatcd at Rs, 304 5 crorcs in 1*^85-86 as ciunpareil 
to  Rs. 23M  croros in the Reviayd Estim ate foi
1984-85 D uring all these years, the State’s Own
Tax has maintained an increasing trend. In terms 
o f p>.‘roentages. S tate’s O wn tax  Revenue h a s  
increased by 27fi-8 par cent ovv’r thi basi year of
1976 77 Similarly, the S ta te’s Own Tax
Revenue hHS g o n e Ip  frc»m Rs. ^2  ̂ in 1976 77 to 
Rs I05'3 in 19K5 86. louring the yeai 1985-86, 
Sales lax and Taxes ami Outies on Electricity 
together constitute about 70 par cent of the to tal 

Stiite’s Own Tax Revenue and the rest <0 per cent 
are expected to be contributed by the rem nining 
seven State taxes during 1985-86 budget Estimate

2 As regards land revenue, tlie receipt under 
this head ha^ gone upto Rs 14*7 crores during
1985-86 frt*m Rs 11*3 crores in 1984-85. Stamps

«nil R egistration Fees shows an increasing trend up 
lo 1985 86 with a little  deviation during  1984-85.
A very similar trend is observed in case o f State 
Extiist; Duty which vvas Rh. 6-7 crores in 1976-77 and 
has gone upto Rs. 22 3 crores in 1985-86, recording 
an increase of 232*8 per cent. Receipt under Taxes 
on ^Vehicles has been estim ated at Rs. 26‘5 crores In 
1985-86 as against Rs, 16 6 crores in 19.-J4 85 T axes 
and D uties on Electricity which was contributing 
Rs. 8 0 crores In 1976 77 has been estimated at 
Rs 60 6 crores in 1985-86. Taxes on (Joods and 
Passengers and Entertainm ent Tax have been esti
mated at Rs. 5-5 crores and Rs. 6*0 crores respec
tively during  1985-86 as against Rs. 9*9 crores and 
Rs 4T  crores respectively in 1984-85. The receipts 
under Siile> Tax is the highest o f all State taxes 
during all these years. The estim ated collection 
from  Sales Tax in 1985 86 will constitu te  50'6 per 
cent o f the total S tate’s Own Tax Revenue.

STATfi’S O W N  TAX R EV EN U E

Table No 6 ( Rs in crores )

Year

1 ax on 
Agricultural 

Income

Land**
Revenue

Stam ps
and

Registration
Fees

State
Excise
Duties

Taxes
on

Vehicles

Taxes
and

D uties
on

Electricity

Taxes 0 
G oods 

and 
Pas seng(

O ' (2) (3) (4) (-̂ ) V6) (7) (8)

1976-77 0 1 4.4 5*1 6-7 5-5 8 0 2*2

1977-78 0 1 4-8 5-6 7-0 6-2 8 5 2*5

1978-79 Neg. 5*5 6‘6 1-2 7 1 11-9 2-8

197‘̂ -80 Neg. 4*7 7*2 7-8 8 3 12-6 2*8

1980-81 Neg. 7-1 7-8 9-2 9 7 16-9 2*3

1981-82 Neg. 11-1 9-3 n o 12 1 22 9 1*3

1982-83 Keg. 10-0 10-8 13-1 13-8 23-3 1*7

1981-84 Neg. 15-1 12-5 n -5 14’9 27-5 3*7

1984-85* 11 3 11-7 18-3 lf)-6 32-2 9*9

J985-86(dl 14 7 14-^ 2 ’-3 26 5 60 6 5-5



( Rs. in crores )

E ntertain- Sales Tax

Y ear *TaT St^ate’s Sales Central Total Own Tax Statens
Total Per Capita

Sales Tax Tax on Sales Tax 
M otor 
Spirit

Revenue Own Tax 
( in Rs. )

( 1) (9) (10) (11) (12) (13) (14) (15)

1976-77 1-7 30*7 0*9 15-5 47-1 80 8 32*3

1977-78 1*9 27 8 2 ‘4 16-9 47T 83 7 33’5

1978-79 2*1 3 9 0 16-2 55*2 98'4 394

1979-80 2*8 46 4 19-5 65’9 112*1 43'1

1980-81 3-0 56-4 20-2 76-6 132 6 51 0

1981-82 3*6 63*2 26‘1 94-3 165*6 61 3

1982 83 3*9 78-7 23*4 102-1 178*7 66*2

1983-84 4-0 89*5 24*5 114-0 207*2 74 4

1984 85^ 4-1 9 6 0 31*0 127*0 231-1 81*4

1985-86@ 6*0 114*4 396  154*0 304*5 105*3

Land Revenue includes rates and oit Mining Royalties aHtl oiUer leccipls



1. Shared taxes iiulutle U nion F ’icise Duties, 
Taxes on Income othei than C orporation  lax  and 
I 's ta te  Outy. Rt ucipl under Ihiion l.xtlsc IHities 
w as Rs. 40-S i roi i'S in 19/6-77 and ha'^ ^one upio 
Hs. 25^-7 ciori-s in llit liudget Estimate of i98S-h6. 
The i^asic Union I'xcisi l^iuies is esUm.ited at 
Rs, 2 i4 '6  crores in as against Rs I7ll 7
crores in the Revised F Ntiniate of IM84-8S. 1 he 
m axim um  incrt*a>,e o f Ks. 62 7 crores in basii l in io n  
Tixcise Duties is noti(!eil in 1979 8(), wht u the share 

Orissa inercasetl Irom Rs^ 8  0 crores in I9?8'79 
t«» Rs. 100*7 crores in l ‘>79-bO on the leconunendii- 
tioji c l  the Seventh I 'inanee Commission Taxes on 
ificom e other than C orporation  Tax whii h was 
Ks, 24 3 crores in 1976-77, has be< n estim ated a t 
K s. 56‘3 crores in 1985 86 as against R .. 46T crores 
in the Kevised i stim ate ol 1984-85. The contri

butions of U nion Excise Duties and Taxes on 
Income othei than  (N)rporation Tax are estimated at 
81-96 pel cent and 18 04 per cent respectively 
duiini! the lUuiget year 1985-86. The total receipt 
under Share i Tas was Rs. 65 2 crores in l97^--77 
and has been estimated at Rs. .^12 0 crores in the 
Hudgel lor 1985-86 as com pared to Rs. 243’2 crotes 
in Revist .1 I ,stimate of 19H4- H5.

2 The total tax revenue has m aintained an 
increasing? tienil during the period fr<»m 19^6 V  to  
I% ‘v 86 being higliest duiin^f the Jiudgel yeai
198i-8(). Maximum growth in reVenuu has been 
also recorded in the Budget for 1985-86. Ihe 
per capita lax rev taue which was Ks. 5K-4 in 
I ‘>76-77 has been estim ated at Rs. 21 V3 in 1985-86 
ah against Rs. 167 I in 1984-85 showing thereby a 
signific.mt increase

S IlA R IiD  TAXES A N D  TOTAL TAX REVl N U T

T able No. 7 (Rs. in crores)

Y ear U nion Excise Duties

Basic A dditio- Total 
nal

Taxes on 
Incom e 
other 
than 

C o rp o ra 
tion T a \

E state  Shared S tate’s Tax Index Per capita 
D uty Taxes Own Revenue o f total Tax 

(Total) Taxes (Total) Tax Revenue 
(Total) (in Rs.)

( 1) (2) (3) (4) (5) (6) (71 (8) (9) (10) (11)

1976-77 31-4 9*1 40-5 24 3 0 4 65*2 80*8 146*0 100 58-4

1977-78 33-0 10*8 43-8 25-2 0-4 69-4 83*7 153*1 105 61*2

1978-79 38*0 10-9 48-9 264 0*4 75 7 98*4 174*1 119 69* (>

1979-80 100*7 n -2 111 9 2̂*1 0-1 144 3 112*1 256*4 176 98*6

1980-81 110*1 12*2 122*3 37*5 0 2 160 0 132*6 292-6 200 112**:

1981-82 127*9 15*1 143 0 38*0 ( -  )O 3 180 7 165*6 346*3 237 128*^

1982-83 141*5 13*3 154 8 42'3 0 1 197 2 178*7 375*9 257 139-2

1983>-84 157*9 20*9 178-8 43-K 0 1 . 222 7 m - i 429*9 294 154*3

1984-8S* 170*7 26*7 197 4 46 1 ( -  )0 ’ 243 2 231*1 474*3 325 167*1

li98:v-8<5(f/^ >24 6 31*1 2^5 7 f-6 *̂ • - 312 0 301-5 616*5 422 213-3



n o m - t a x  r e v e n u e

j. N on-tax revenue o f I he S tale  consists of 
(i) Own N on tax and (ii) G rants and contrib itionts 
from  ttie Central Oovernnicnt. Fiirlhei Oraiits-in 
aid froin the (Central G*)verniiient is bn-adly sub 
divided ijito (i) Statutory and (ii) OtlnMs. Grunl 
under Article 275 fi) o f the ( ’onstitution recom m en
ded by the 1 inance Conivnission co:ne> u.ider th> 
pcrview of Statutoiy G rants. O ther CJraiits-in aid 
includes grants lo r State I’lan Sche^nes, Social 
W ellare Schemes. Irrigation. N avigation, Commu 
nity Development I’rojects, N ational pxtension 
Service, l  ocal l^eveh>pjnent W orks, Public llenlth, 
Family W elfare, G rants in lieu o f Tax on  Railway 
Passengei Fares, Asiistance lor N at.iral ( ’alamities 
and Relief and Rehabilitation o f Displaced persons 
etc. S tatutory grant accounted for Rs. 61-0 crores 
in 1976-77 and m aintained a rising trend upto 
Rs. 78 ” 1 crores by 1978-79 and there after a co-iti- 
nuous declining trend reaching Rs. 9*4 crores by the 
year 1983 84. In the Budget Fstim ate o f  1985-86 
Statut(»r> grant is estimated to be Rs. ^5‘8 crores. 
O ther grants was Rs. 40*8 crores during 1976-77 
and has been estimated at Rs. 294 7 crorc-s in 
]985-86. The maximum increase was recorded in 
1982-83 mainly due to  more grants under Block 
gran tj and Relief on account of N atural ralam ities. 
The total grants from the Central Government is 
estimated a t Rs. 330-5 crores in the Budget for 
1985-86 as against Rs. 22^*8 crores in the pr*;ce'ling 
year, showing an increase o f  44‘4 per cent.

2. Receipts under Own Non-tax was Rs. 58 I 
crores in 1976-77 and it has been estimated *̂ at

Rs. 122 5 crores in the Budget for 1985-86, showing 
an increase o f  about llO 'S pel cent The receipts 
uiider General Services an<l liconom ic Services 
(excluding Forf st) in |0 8 ‘V86 are more or less same 
with the receipts under these heads <luring 1976 77 
The m axinnim  increase in O 'n e ra l fiervices to  the 
extent f f̂ Hs, 63 6 crores wa: recordf^d in ]9S0 Si, 
mainly due to loans from  i entral (iovernm ejit fo r 
non-productive purpose w ritten oil' as per the 
recoum iendation of the Seventh Fimme^ C om m is
sion. Interest, D ividends and Profits which acconn 
ted for Rs. 5*7 crores during 1976-77, has been 
estimated at Rs. 17 9 crores in the Budget fo r 
1985-86 Out o f the total Own N on-tax of 
Rs, 122'5 crores in 1985-86, Forest alone eontri- 
butes about 49 per cent and the rest 51 p ercen t is 
contributed by o ther four Own N on-tax sources.

3. The to ta l 'N o n - ta x  revenue which was 
Rs. 159-9 crores in 1976-77 has reached Rs. 4^3*0 
crores in the Budget E stim ate of 19K5 86 showing 
an increase o f abou t 183*3 per cent In the Budget 
for 1985 86, (iran ts  and contributions from tbft 
Central G overnm ent and S tate’s Own Non Tax 
revenue are expected to  contribute 73 per cent and
27 per cent respectively to  the total Non tax 
revenue. As regards per capita N on-tax  revenue, 
it jihas gbeen estim ated to he Rs. 156 7 in the Budget 
fr)r 1985-86 as com pared lo Rs. 64 0 in the base 
year of 1976-77

The table overleaf presents the Non-Tax 
revenue of the State over a decade from  1976-77 fto  
1985-86.



N O N  T A K  H I ! V r N U I j

T a h lu  N o . 8 (R ' in Cl (ire»)

G rants ond C(>ntributloiiH from  the C entral 
Oovernm ent

S ta le ’s O w n  
N o n -T a x

Y ear r '— ■' • 
S tatu tory O thers

K.. —  ̂ ----
Total

— --■> 
Index o f 
(irow th

G eneral
Services

Social 
and 

Community 
Sen ices

E c r o n i ic  
Hervices 
(except 
F t i f s l )

( 1) (2) (3) (4) (5) (6) (7) (8)
■ — ---------------  •- -------- -  -----  -  -- — -  ------- ----------------- • -------------- -------------- ---------------

1976-77 61 t) 40K KU 8 1(X) 9 3 6 0 2.30

l ‘)77-7K 71-^“ 62-9 H 4 4 132 4 9 t *6 2G’9

J978-7‘> 781 100 4 178 5 175 5'6 '0 26 7

1979-80 41*6 108*3 149*9 147 7 3 7-6 13*4

1980-81 37-7 157*5 195-2 192 63-6 f»*9 16*9

1981 82 2 9 0 133-2 162-2 159 8 1 l i *2 19 9

1982-83 19-2 307*1 326-3 321 6 9 111 2 0 7

1983-84 9-4 2?3-> 232*6 228 9 2 n*9 21'7

1984-855 ♦ 228-8 228*8 225 8-8 107 19-8

l985-86@ 35*8 294*7 330*5 325 10-4 11-3 22-9

Y ta r t-------

Forest

Stale’s Own N on Tax

Interest, I ’otal 
Divicfends Own 

85h I Non-Tax 
Profits

Index o f  
G row th

Total 
Non-Tax 
Rcvenut' 

(Col. 4-1-Col. 11)

Per capita 
Non-Tax 
Rev* nae

( 1) (9) ( 10) ( 11) ( 12) (13) (!4)

1976-77 14 1 5*7 58*1 100 159-9 64-0
1977 78 19 1 4 8 59-3 102 193-7 77-5
1978 79 266 4 6 70-5 121 249 0 99-6
1979'80 2 8 0 5 0 61*3 106 211 2 81*2
1980 81 37 3 8*8 133*5 230 328 7 12<̂ -5
1981 82 4 6 6 7 2 93-0 160 255 2 94 5
1982 83 47 3 13 4 99*4 171 425-7 15/-7
1983^84 '4  9 21 9 120*6 208 353 2 12?;*7
19K4-85*  ̂ ^ S3'2 24*1 116*6 201 345 4 121-7
1985 86((̂ 6 0 0 17-9 122*5 211 453 0 156*7
— ---------------- ------------ ------------------ ---------------------- ------------------------ ------------ ---------------- -------------------

Rxcludes inifre-«t receipts lion i l>epartm cnt«l (\)inniercial Unclcftnkings
■ i t t

15



EX PEN D ITU R F 1 M )E »  REVFNl^E A( C O l^ M

1. The entire expenditure of the S tate (JoV' in-
m enl under Revrnlie Accoijnl has been divide !
in to  four broad  ilivisians, such as . -

(/) Expenditure on (icneral Services

in )  Expenditure on Social and ComniiJnily
Services.

iUi)  E xpenditure  on I coiiotuic Services.

«<?>) Expenditure on Miscellaneous Services.

B xpendhure on General Services which w is 
R 8. 93'?. crores in 1976-77 has been estimated at 
R s. 362‘1 crores during  the Budget year 1985-86 
a t  against Rs. 266 6 crores in the Revised Estimate 
o f  1984-S5. D uring the Budget for 19H5-86,44 0 
p er cen t of the total expenditure on G e n e r a l  
Services are expected to be spent under Adiminisiri^e 
Services, 37 1 per cent under Interest Payment and 
Servicing of lieb':. 10'3 per cent umler Fiscal Services, 
<̂ “2 per cent on Pension and M iscellaneous San ices 
an d  rem aining 4 per cent on O rgans of the State 
A lso in 1985-8 6, the expenditure on Interest 
paym ent Sorvicing of debt, A Iniimstrative
Services, Fiscal Services and f’ensions & Mjsee- 
Ilaneo IS Services have increased by 24 6 crores, 
72 3 crores 3*1 crores and 5’5 cror.;s respectively over 
[he expenditure m ade on these heads during the* year 
8984*85 Expenditure on O rgans o f the State is 
estim ate I to  decline by Rs. lO-O croies during 
I985-86.

2. The expentliture under Social and Community 
Services has been estimated at Rs. 4J 8*9 crores 
d u rin g  1985 86 as against Rs. 411-7 crorcs in 1984-
85, The expendituie of R s. 4 5 6 0  crores during 
1982 83 was the highest over last ten years. This 
was mainly ciue to  expenditure o f Rs 17M crores 
incurred on Relief work on account of unprece
dented N atural Calamities during the said year. 
E xpenditure on Education, Art nnd ( ’uUure, 
M edical, l*ublic H ealth, Sanitation, Water Supply 
and  Fam ily  Welfare, Social Security and Welfare 
and  O ther Social and Coimnunity Services have 
increased by Rs 17 5 crores, Rs 4 4 rrores, Rs. V7 
crores and Rs. 1 9 crorei in the Budget for 1)83 S6 
o v er the Revised Estim ate of 1984-85 Rxpendi 
tu re  on Relief uu uccount of N atural Ciilamuies i-* 
estim ated to decline bv Rs. 20 3 crores during 1985
8 6 . Out ol the total expenditure . n S' iai an 1

Com m unity Services during 1985-86, 49*1 p e rcen t 
are expected to be spent on Education, Art and 
Culture. 26 8 per ten t on Medical. Public Heahh. 
Sanitation and W ater Supply, 14*2 per cent on 
Social Security and W elfare, only 3 1 per cent on 
Relief on account o f N atural Calam ities and the 
rest 6-8 per cent on ‘O theis’. Expenditure on liduca- 
lion. Art and Ciiltiire to the to tal expenditure on 
Social and rom m u n ity  Services has always remained 
in the range of 44 4 per cent to 54 7 per cent over 
the last ten years except during 1982-83 when it 
has been only 30'5 per cent.

3. The expenditure on Ix m o m ic  Services haii 
increased from  Rs. -O-i crores in 1976-77 to  
Rs. 27 VI crores in 1985-86 (B E ) showing an 
increase o f  about 289 per cent. The expenditure on 
this head has maintained a continuous rising trend 
till the year 1985-86. D urine 1985-86, 68*3 p :r  cent 
o f  the to tal expenditure on Econom ic Services are 
estimated to go for A griculture {ind Allied Services, 
10-4 p e rc e n t for General E conom tt Services, 9 8 
per cent for T tunsport and Com m nnii ation, ‘> 8 per 
cent for W ater and Power Development and remai
ning 5 7  per c -n t for In Jiistry iind Minerals. H ere 
:ilsf> A griculture and A llied Services have always 
taken a m ajor Fhare on an aveiage o f  66 2 per cejit 
during the dec ide en iing 1985-86.

4. The total exjienditurc in the Revenue Account 
Jias been estimated at Rs. 1,059*4 crores in the 
Budget fo r 1985-86as against Rs. 947'4 c ro re s in th e
1984-85 Revised Estimale. In  1976-77, the P lan 
expenditiire was 16 5 p e rcen t and the Noji-PIan 
83'5 per cent fiuring the Budget for 1985-86, the 
Plan expenditure has been estim ated at Rs. U9 5 
crores aiid the N on-Plan expanditure at Rs. 739 9 
croies which acc(»unls fur 30 2 per cent and 69*8 par 
cent respectively T<»tal revenue expenditure 
suddenly rose to lU . 824‘6 crores in 1982-83 t'rom 
Rs, 573 6 crores in 1981-82 m ainly because o f more 
revenue expenditure under N on-Plan Schemes in 
the State As regards < apita revenue expendi
ture, it was Rs. 115 3 crores in 1976-77 and has been 
estimate I to be Rs. 366-5 crores in l98‘'-8f». During 
the decade beginning tiom  197ii-77it luis shown an 
increase o f 217 9 percen t in the p e r i  apita level 
mainly because of higher provision of expe u litu re 
mnd undei all -.cctors o f  deveh»pnient.



l O l A l  REVENUE E X P E N n ilH R E

(A) F K P B N D iriJR E  O N  O E N l RA I SF.RVICHS 
Table No 9 (Rj,. in orores)

Year Total Revenue Hxpeiulitiiro Inde^ Pei (a) Organs (/>) Plst al Services (c) Interest
(A f B f ( M D )  o f capita of State r  ~ —  ---------- payment

_ .V  ------------  ̂ (Jrow tli Expendi- (Total Plan Non- Total and
Plan Non Plan Total ture (in R s ) Non Plan) Plan Servicing

o f  Debt.
(Total 

Non Plan)

H ) (2) (3) (4) (5) (6) (7) (8) (9) (10) ( I I )

197h-77 47*5 240*8 288 1 100 115-3 4*4 M  11-6 12*7 18*9

(1000)

1977-78 70-5 748 5 319 0 H i  127-6 4*7 1*8 11*7 13*5 43’2

( 1000 )

1078-79 98*2 ?79 8 378*0 131 151-2 3-5 2*3 12 5 14-8 45-9

(100 0)

1979 80 107-7 341*2 448-9 156 172*6 6 8 4-3 14 3 18‘6 50*1

(lOO-O)

1980-81 1420  398-5 540 5 187 2079  7 1  4 '6  15-2 19-8 50-4

(1000)

1981-82 138-8 4M H  573 6 199 2124  5-0 7 0 17-9 24*9 67*0

(100 0)

1982-83 170-5 654-1 K24’6 286 305 4 5*9 6-7 21 1 27-8 79-7

( 1000)

19S3-84 223-9 558-8 782 7 271 280-9 7*7 6*6 24 1 3CV7 96-4

(1000

19H4-85* 305-6 641*8 ‘>47 4 329 3^3’8 18-7 7 3 26 8 34-1 I096

(100 0)

l985-86(t« 319 5 739-9 1059 4 367 366-S 8*7 7 3 29'9 37*2 134 2

(100 0)



T a b le N o .9  (Rs in orores)

(r/) Administrative Services («>) Pension M iscellaneous (A) Total (jeneral Services
Year ,_________ ---------------------—> & Services ( a + b + c + d - f e )

r
Plan N on- T otal Plan Non- Total Plan Non- Total 

Plan Plan Plan

( 1) (12) (13) (14) (15) (16) (17) (18) (19) (20)

1976-77 0-6 32*6 33*2 0 4  3 6 4 '0  2'1 91vl 932
(32-3)

1977-78 1-5 30-6 32*1 «’5 3*8 4*3 3*8 94*0 97-8
(30-7)

1978-79 0-6 34*1 34*7 ( ) I 0 4’5 3*5 1 9 100*5 102*4
(271)

J979-80 0*6 40*4 41 0 0*3 5*8 6*1 5*2 117*4 122-6
(27*3)

1980-81 1*0 48*8 49'8 1*5 7*4 8*9 7 1 128*9 1360
(251)

1981-82 1*1 61-7 62*8 (-)1*0 8*9 7*9 7 0 1605 167-5
(29*2)

1982-83 0*7 68*8 69-5 0*5 11*3 11*8 7*9 186*8 194*7
(23*6)

1983-84 0*7 79*7 S0*4 1*9 13*9 15*8 9*2 221*8 231*0
(29*5)

1984-85* 2*1 85*2 »7*3 . .  1 6 9  16*9 9*4 257*2 266*6
(28*1)

1985-86(^ 6-6 153 0 139*6 1 6  20*8 22*4 15*5 346*6 362*1
(34*2)



(fl) R X PE N H IT U R E  ON SOCIAI AND rO M M U N IT Y  S E R V K E S 

Table No, 9 ^Contd, (Rs. in crores)

Y ear fa) E tlucatlon, Art and (b) ModicaJ, Public Health, ( i ) Social Security and
Culture Sanitation, W ater Supply W elfare

and I amily W elfare

Plan Non-Plan Total Plan Non-Plan I ’otal P h n  Non-Plan Totai 

( I )  <21) (22) (2.1) (24) (25) (26) (27) (28) (29)

1976-77 6 6 58-9 65’5 I2M) 16-8 2^ 8 7‘8 7*9 15 7

1977-78 9-6 62‘7 7 2 ^  139 16*2 30 1 10*5 K*2 187

1978-79 U-Q 6S‘4 Hl-J \%'5 U ‘4 3 6 9  H‘3 9 0 \’J‘^

197Q.80 6 ’3 81-2 87-5 19-4 25*8 45 2 8*4 11 5 19*9

1980-81 7-5 99-6 107*1 23*5 31*4 54 9 13*4 12 9 26‘3

1981-82 9-4 106-3 115-7 28*8 34-8 63'6 19-7 135 33‘2

1982-83 11-2 127-8 139-0 43-9 38 0 83*9 26-9 16*5 43*4

1983-84 14‘1 141-8 155-9 55’4 42 7 98M 28 9 16-8 45*7

1984 -8 ‘̂ « 27 9 160 2 188 1 6 i 3 46‘4 107-7 36 7 19-2 55*9

>85-86@ 36 0 169 6 i05 6 65 7 46 4 112 1 19 6 20 0 59-6



Table No. 9— Contd.

(d) Relief oil account o f (e) Others** (B) Total Social and
N atural Calam ities C om m unity Services

Year ^  ------------ , r— ------- --------------> ( a ^ h + c - f d + e )

Plan Non-Plan Total Plan N cn-Plan Total Plan Non-Plan T o ta l 

( 1) (30) (31) (32) (33) (34) (35) (36) (37) (38)

1976-77 0 ‘l 3 6 3'7 0'5 8 0 8’5 27 1 9 5 i  122'2
(42-4)

1977-78 0 5 3 6 4'1 0'7 8 4 9‘1 35 2 99-1 134'3
(421)

1978-79 0 4  3 6 4’G 0 7  8 3 9*0 40 8 107'7 148'5
(39 3)

1979-80 8-7 %’l  1-4 10 6 12'0 35 5 137 8 173-3
(38-6)

1980-81 ..  10’6 10‘6 30'0 12*3 42 3 74 5 166 7 241*2
(44‘6)

1981-82 . .  14‘8 4 9 13 3 18‘2 62 8 182*7 245*5
(42*8)

1982-81 . .  171*1 171*1 3*6 1? 0 18*6 87 6 368 4 456*0

(55*3)

1983-84 . .  18*0 18*0 5 4 15*8 212 103 8 235 1 338*9
(43 3)

1984-85* 33*4 33*4 9 8 16*8 26*6 135 7 276 0 411*7
(43 5)

1985-86@ . .  n * l 13*1 12 0 16*5 28*5 153 3 265 6 418-9

(39-3)

IS Others include Secreiailaf Social & Community Services Housing, U iban Development, Infor
m ation  A Publicity, la b o u r  k  Employment. Othei Social & Coramunitv Services and Sdentifiu 

Services & Research -



((*) i : x i ‘E N n n  u l u  o n  k ’o n o m i c  s e h v i c l s  \ n d  
M l S r j i L l  ANl'OUS gHR VlCJiS

TabU- No. 9 - C .m U  , r , ,

(/)) Agtitulluu- and
(,') General F.tononiic Services Allied Sejvices (c) Industry and Minerals

Non Plan Total Plan N on Plan Total ' Plan N on-Plan T^.tal
Y e iir

(40) (41) (42) (43) (44) (45) (46) (47)

1-8 4 7 6-S 14 5 H T  4 1 6  0 8 ?1  -o

1977 78 1 9 4 4  6 \  26 9 28 1 550  1 1 ?*0 3T

1978-79 3-1 5-1 8*2 47 'l 31*0 78*1 2*7 2 5

1979-80 6 S 7-3 \ y s  48-9 43.4 9^.3 2*9 2 2

5 2

51

19K0-81 4*5 8-9 13-4 50*8 47*1 97'9 3 9 2*4 6*2

1981-82 4-9 10-3 15’2 57*7 45*3 103 0 4 8 2*7 7-5

1982-83 4*7 11*9 166  6> 9 54'7 1176 5 7 3-0 8*7

1Q83-84 5*6 12*7 18 3 94*1 56 0 150 1 8 7 3-4 12-1

l«>84-8^* 9=8 17 3 27 1 1300 57*4 18 74 14-4 3-9 1H*3

1985-86f^ 9-(. 18 9 2g*i 126 7 59'8 1m6*5 ll-(, 40 \5 6



Tanle N o. 9-~{Concld.) (P s. in crores)

Year

(d) W ater and Pow er ie) Transport and (C) 1 o ta l Economic (D) Compen- 
Development Commiuiicalion Services (a +  b-l c [ d +  e) saliou nno

assigninents--------
Plan Non- T o ta l Plan Non- fo tal Plan Non- I 'o ta l to  Local 

Plan Plan Pl»n Bodies and
Panchayati R aj 

instiliitions 
(Total N o n 

plan)

( 1) (48) (4 ) (50) (51) 152) (53) (54) (55) (56) (57)

1976-7? 1 0 9-6 10*6 0-:’ 8-4 8'6 18‘3 519  70 2 2 7
(244) (0 9)

1977-78 1*1 9 6  0 5  8-2 8*7 31-5 52'3 83*8
126*2)

31
( lO)

1978-79 1-2 19 2 20-4 T4 10-5 11*9 55‘5 68*3 123-8
(32-7)

3-3
(0-9)

1979-80 7 9 13-0 20*9 0*8 16*5 173 6 7 0  8>4 149 4 3’6
{^3^)  (O'8)

1980 81 1 1 14-5 15-6 0-2 26-4 26*6 60-5 99‘2 1497 3*6
(27-7) (0-6)

1981-82 1*3 13 6 14-9 0-3 15-7 160 69*0 87 6 15*1'6 
( 27 3)

4 0
(0-7)

1982-83 1-4 7-4 8-8 0'^ 17-K 18-1 75-0 94‘8 169=8 
(20 6)

4-1
(0-5)

1983-84 1*8 9 4 l \ '> 0 6 15 9 16 5 110-9 97’4 20H3 4 5
(26-6) (0 6)

1984-85* ?•] 10-2 12'3 11 14‘6 18-7 160*6 103-4 263-9 S*2
(27 9) (t)-5)

l983-86@ 2-1 1V7 15 « 0*7 26-0 2fi*7 150*7 1 ?2 4 273-1 5*3
(25 8) (0-5)

Figures given in the biackcts ijmler Cols. 4,.H> 38 S6 fk >1 indicate peicentaue 
In t«»lal Revenue I'xpendituri-



REVENUE EXPENDITURE
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1. The following table ghows the C ap ita l receipts 
ol the G overnm ent o f Orissa. C apita l receipt has 
been grouped into three broad divisions, namely 
(a) Public Debt and Loans and Advances (b )C o rtin -  
geney Fund and (c) Public Account. Public Account 
includes State Provident Fund, Reserve Funds, 
Deposits and A dvances, Suspense, M iscellaneous and 
Rem ittances.

2. The total C ap ita l receipts during 1976-77 
was Rs. 588’.2 crores and it has increased to 
Rs. 1,615-7 croros in the Budget Estim ate for 1985-
86, showing an increase o f about 175 per cent during 
the decade. O ut o f the provisions of Rs. 1,615*7 
crores made in the iyS -^-86 Budget under the  Capital

C A PITA L RECEfPTS

receipts, Public Account constitutes 52*3 
per cent, Public Debt 45 4 per cent and the 
remaining 2 3 per cent, covered by I oans and 
A ivances and Contingency I ’und. Receipt under 
Contingency Fund during 1982-83 to  the extent o f  
Rs. 96-0 crores was the highest in the series ending
1985-86. Public Account which was Rs. 329-8 
crores in 1976-77 has been estim ated a t Rs. 845*2 
crores in 1985-86 as against Rs. 831 3 crores in the 
Revised Estinite o f 1984-85. Public Account to  (he 
extent o f Rs. 922*7 crores was the highest in the 
scries during 1982-83. The decline in Public Account 
in 1984-85 and 1985-86 as compared to 1983-84 is 
due to fall i:i receipts under both th “ heads, viz.. 
D eposits an ! Advances and State Provident Fund

Table No. 10

CAPITAL RECEIPTS

(Rs. in crores)

Year

(/) C onsolidated Fund 

Public Debt

Interna] L o in s  and 
Debt o f Advances 

th : State from  th? 
G overnm ent Central 

G overnm ent

public Debt 
(Total)

Loans and 
A dvinces

(//)
--------- s Contingency
C oiso lidated  Fund 

Fund**
(Total)

H) (2) (3) (4) (5) (6) (7)

1976 77 191-0 54-8 245-8 11-9 563 6 0-7

1977-78 227'6 7h8 299‘4 118 658-0 4-2

1978 79 81-9 100-9 182-8 13-2 619-1 41

1979-80 16-5 118-4 134 9 99 612-4 7-7

1980 81 65-4 138*1 203-5 15-3 840-2 13-2

198L 82 283-5 123-3 4 06-8 25-4 L033-7 0-8

1982 83 350-7 180*5 531*2 23 8 1.356-6 96-0

19H3 84 883-9 214-4 1,098-3 3\-4 1 919-0

1984 85* 511-4 157-7 669 1 31-6 1 520-4 30-0

1985 86:n) 517-2 216-̂ 733 7 36-H 1,840 0
f y r

*+CoI. 6 has not b̂ en included under Cu1. 12
--------------------- -- -  -



RECEIPTS UNDER CAPITAL ACCOUNT

A

r

T O T A L  C APITAL R E C E IP T S
PUBLIC ACCOUNT

UBLIC DEBT <Sc LOANSAND 
AMNCES

RUPEES IN CRORES)

197b*77 777a 79 -79 79-80 80*81 81*82 82*83 83-84 54-85 85-86



Table No. 10-(:wicA7. (Rs. ill crores)

{Hi) r'ublic Account
_̂____ ------ --------- ____ ________ ^ ___ _------ ---------------- ---------- ------,

Year S tate
Provident

F und

Reserve
Fund

Deposits and 
Advances, 
Suspenses, 

Miscellaneous 
and 

Remittances

Public
Account
(Total)

Total 
Capital 
receipts 

(Cols. 4 ^ 5 -  
7H 11)

( 1) (8) (9) ( 10) ( 11) (12)

1976-77 I8'5 7 6 303-7 ^2^-8 588-2

1977-78 22 0 9 2 309-R 341 0 656-4

1978 79 26 0 9 7 436-4 472 I 672-2

1979-80 28-2 13 4 609 7 6M-3 K03 8

19S0 81 33-5 17-8 770'4 8 21'7 1,05V7

1981 82 41-6 14-5 624-5 680-6 1,113-6

1982 83 55-8 14-0 852-9 922 7 1,573-7

1983 84 89*8 12-2 756-8 8'̂ 8-8 1.995-5

1984 85* 62-0 10-8 758-5 831 3 1.562-0

1985 8fi@ 62 0 14*8 768-4 845-2 1 615-7

CAPITAL EXPTIN D i l i  iKE OUTS IDF THB REVHNUE ACCOUNT

L The follox ing table show s the expenditure 
(not met from revenue) under three broad heads, 
sijch as (i) General Services, fii) Social ami 
Community Services and (iii) Lconomic Services. 
The total Ctipitul expenditure outside the Revenue 
Accoimt was Rs 55'5 crores in l97f-77 and it lias 
been esliniated at Rs. 274'7 crores In th r Budget 
Estim ate ol W ithin this decade, the incroase
ol capital outlay outside the Revenue Account was 
about 395 pet’ c t-n l.ln  1976-77, Ecotiomic Service* 
took a lion shave of H6'3 per cent ol the toral capital 
expenditure outside the Revenue A ictnm t and it has 
subsequt'nily im reased to 89-'^ pt'r cent in the Budget 
Estimate f^r

2. The Itudpel foi tUe year 198vF(i has been 
estinviteil to incicase by 1 pt*r -'ent (-V' t’ Ihv Rovined

Estimate of I9K4-85. Capital expenditure outside 
the Revenue Account m aintains an increasing 
trend th roughout the decade, except the years 
from 1981 82 to 1983-84. The iucrease in eNpen- 
diture during 1985-86 is mainly under Economic 
Services such as E'isheries, I^orest, Co-operation, 
Small and Village Industries, Mining and 
Metallurgical Industries and Ports and Shipping, 
eto.

3 The cum ulative total o f capital expenditure 
ontsiile the Revtmue Account has come to R ; 2J7?*4 
crores in the S tate by the end o f I9h5 H6 as ajiaii^st 
Rs. h,03*7 crores during the year 1976-77, showing 
an incrca 'u  o f Rv 1 56H-7 crt ivs during the decade* 
ending 198VH6



OMMTAl E X P l’N D IT U R Ii OU rSlDB THH REV! NUE \ (  C O U N T

Table No. 11 ( Rs, in c ro ie s )

A—( reiiei al Services H —Social and C'omiTiunity Services

Year IMan Non-Pimi Total Plan Non Plan Total

( 1) (2 ) (3) !4| (5) «0 (7)

1976-77 1-4 0 7 ?-l 4 6 0 0 5-i

1977-78 1-1 0 3 1-4 6 4 01 6 -<̂

'’•5 0 3 >8 7-7 7-7

l97‘>-8() ’•6 0 1 2-7 91 0*2 9-3

1980-81 '^•4 0-5 2-9 114 1!*4

1981-82 1-7 0-5 2-2 8 9 0-7 9'6

1982-81 15 0-3 1-8 10-8 0-3 Il- l

1983-84 2'3 3-8 61 122 1 2 13*4

1984-85* 4-5 10 3 5 15-9 0 2 16-1

6 8 0 3 7-1 2t-7 0-1 21*8

------------------------

C - -Economic Services

---------

T otal Expen li tu re (A + B  f-C) Cum ulative

’S'ear Pl^n
____________
Non-Plan

—
Total p"lan N on Plan Total

Total

( 1) (8 ) (9) (10) (11) ( 12) (13) (14)

1976-77 44-4 3-5 47-9 50-4 5-1 55-5 603-7

1977-78 691 1 4 70-5 76-6 1-8 78-4 682-1

1‘>78-79 91 7 4 7 96-4 I'Ol 9 5-0 106-9 789-0

1979-80 121 2 ( - ) 3  5 117-7 I 32*9 ( - ) 3  2 129 7 918-7

1980-81 156 7 16*8 173-g 170 5 17-3 187-8 1106-5

1981-82 154 1 2 0 156’1 164-7 3 2 167 9 \2 'H  4

1983-83 172-3 ( -  )2 8 169- . IS4’6 ( -  )2-2 182-4 1416 8

1983-84 174’6 (- -)9 6 165-0 1 89-1 ( H 4  6 184 5 1641-i

1984-85* 234 7 0 1 214' 25.VI 13 256 4 1897-7

1985-86(5' 145 6 0 2 245-H 274 1 0 6 274 7 21/2-4

27



1. The total Capital disbursement was Rs. 608 2 
crures during \976-11 and it has bepti estimated at 
Rs. 1,619-4 crores in the Budget for 1985-86 as 
against Rs. 1517*7 crores (R. E.), recording an 
incre.ise o f about 166 per cent during the decade 
ending 1985-86.

2. Repayment o f  Public Debt is  estimated at 
R 8. 501*1 crores during the Budget fo r 1985-86 as 
against Rs. 428‘3 crores in the Revised Estimate.

Rep-iyment under internal debt of the State Govern
ment has increased to the  extent of Ks, 80 1 crores 
during 19H5-86 (B. E ) over 1984-85 (R. E.). The 
estimated disb irsement under Public Account in 
the liudget for 1985-86 is Rs. 800'0 crores as against 
Rs. 314*8 crores in 1976-77 showing an increase of 
154*1 per cent. The following table presents the 
Capital disbursements o f  the Slate over a  decade 
ending 1985-86.

Table N o. 12
• APITAl DISBURSEM ENTS

(Rs. in crores)

Year

( 1)

(i) Consolidated Fund
_____ _ ■ ^ ______ _____

Public D ebt
___ A .

Loans and Advances

Internal 
Debt o f 

S tate 
Government

( 2)

1976-77
1977-78
1978 79
1979 80 
1980-81 
1981 82 
1982-83 
1983 84
1984-85*
1985-86@

177*6 
222-0 

77*5 
6*4 

29 1 
253*0 
322-8 
842*0 
353 0 
433*1

Loans a n d  
Advance  ̂

from  
C entral 

Go vei n 111 ejit

(3>

20-6 
23*9 
25*S 
21 0 
89-5 
36-2 
49 1 
60*3 
75-3 
68*0

Public
Debt

(Total)

(4)

Plan Non Plan Total

(5) (f*)

198-2 
245 9 
J03-3 
274  

118-4 
289*2 
371 9 
902*3 
428-3 
501*1

28*1
25*4
24*1
5*5

18*7
12*6
9*5

18*5
15-4
190

11 4
6-4 

10*6 
8-9 

23 9 
14*7 
21*1 
27*3 
29-6 
31-6

(7)

39*5
31*8
34*7
14*4
42*6
27*3
30-6
45*8
45*0
50*6

Capital
Expenditure

Outside
Revenue
Account

(«)

55-5
78*4

106'9
129*7
i87'8
167*9
182*4
184*5
256*4
274-7

Year Consolidated 
Fund 

('ro tal) f-

(iii) Public Account

(ii) Contingency State 
Fund Provident 

I'und

Reserve
Fund

Deposits and 
Advances, 
Suspense, 

Miscellaneous 
and 

Remittance

Public
Account

(Total)

lo ta l 
Capital 
Disburse

ments 
(Cols. 4 f  

7 + 8 +  
10 U 4 )

(1) (9) (10) (II) (12) (13) (14) (15)

1976'77 581*5 0 2 8 8 13*1 292 9 314*8 608*21977 78 675*1 iO 10 1 12*5 284 2 306-8 670*9
1978 79 622*9 3*7 126 12*3 450 7 475*6 724-21979 80 634 4 7 1 15-7 23*7 614 1 653-5 832*11980-81 899-3 10 8 197 19-9 737-4 777 0 1136*61981 82 1057*9 6-9 23 7 7*6 619 8 651-1 1142 4
I8.S2-83 1499 5 105-4 28 9 13*4 868 4 910-7 1601*019H3-.S4 1835*4 ( - - 120-2 54 8 23*5 (.97 6 755-9 1868*3
1984-85* 1677*1 19 8 ^0 0 IM 771 1 S02-2 1571*7
1985-H6(,^ 1885*8 (-)7-0= 25-0 14*7 760 3 800*0 1619 4

Col 9 is not included undi f  (x»l.
.....— —■ ■ ——~ ------------ - -------- — ---------
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OVERALL r e c e i p t s  AND DISBURSEM FISTS

1. The following table presents the combined
receipts and expeiidilure under both  Revenue and 
Capital Account. D uring the decade from  1976-77 
to 1985-86 (8 . F.). the to tal revenue receipts of the 
State has increased from Rs. 305‘9 crores 
to Rs I069‘5 crorej recording an  increase ot 
about 2*̂ 0 per cent. This increase Is mainly
due to various additional taxation  measures
impleniente I by the Stale G overnm ent, and devolu
tions of more resources under the recom m endations 
o f  successive Finance ro ;iim issions. Similarly
receipts under Capital Account which was Rs 588 2 
crores during 1976-77 has been estim ated at
Rs. 1615’7 crores during 1985-86, During the 
lecade from 1976 77 to 1985-86 the total receipts 

(Revenue Account and Capital Account) have
increased irom  Rs. 894’1 crores to Rs. 2685'2 
tTores showing an increase o f about 200 per com

2. Expeiidiiure untier Revenue Account was
Rs 288'1 crores during 1976-77 and it is expected
10 ^0 up to Ks. 1054 4 c to re t \w the Uudgei Fstim ate 
of 1985-86. Sirniiarly, the expenditure under
Capital Accouni has go le up froFn Rs. 608 2 
crores in 1976 77 to Rs. 16I9'4 crores in 1985-86. 
During this decade, it is expected to  record an

increase of 166 per cent. The to tal disbursem ent 
(under Revenue and Capital Account) have be 
estimated at R s. 2678 8 crores during 1985 86 as 
against Rs. 2519 1 (^rores in 1984-85 (R. F ) and 
Rs. 896‘5 crores in 1976 77 showing an increase 
o t’6‘3 per c e i t  and 198'8 per rent respectively

3. 13uring the decade ending with 1985-86, the 
Revenue Budget discloses deficit only for 2 years and 
surplus for the rest 8 years. The highest deficit is 
o f the order o f Rs. 1 ?7'7 crorcs in 1984 85 (R. E.). 
Similarly, the Capital Budget discloses deficit f(»r
9 years and  Ruffilus for one year only ». e. 1983-84 
which IS of the o ider Rs. 127 2 crores. The surplus 
of Rs. 80’8 cl ores and deficit of R s. 82 9 crores 
during 1980-81 under Revenue Account and ( ’apital 
Account lespectively were the highest in the series. 
Revenue Account and Capital Account were 
estimated lo show surplus of Rs. lO i crores m d  
deficit of Rs. 3 7 crores respectively du iing  1985-86 
Budget [Estimate The Budget, therefore, is 
expected to close with an o vet all surplus o( Rs. 6 ‘4 
crores I he following table shows fhe overall 
receipts and disbursements both m Revenue Ac count 
and Capital Account for th? decade enrling
1985-86.

OVERAI.L RECEIPTS A N D  D ISB U R Sl.M EN TS (Rf V E N U t AND ( APTI AI A CCO U N T) 

Table No. 13 (Rs. in crores)

Year r~ ------
Revenue
Account

Receipt

C apital
Account

— ---- ^
Total

fJisbursem ent
-̂------------  >----------
Revenue Capital 
Account Account

Tefal
1------------
Revenue
Account

Surplus ( f ) or Deficit ( -  )

Capital Total 
Account

H) (2) (3) (4) (5) (6 ) (7) (8) (9) ( 10)

1976-77 305 9 588-2 S94 I 288 3 608-2 896-:s (4)17-6 ( - ) 20-0 ( - ) 2 - 4

1977 7h 346 8 656-4 1,003 2 319 0 6709 989 9 ( f ) 2 7  3 (— )14 5 ( r ) ! 3 - 3

1978 79 423 1 672-2 1,095-3 378 0 724-2 1, 102-2 ( f  )4‘̂ 1 ( -  )52 0 ( - ) 6 - 9

1979-80 461 6 803-8 1,271 4 4^8 9 832 1 1.281-0 ( +  )18 7 (-)2 8 -3

1980-81 621 3 1,0.53-7 1,675 0 540-5 1,136 6 1.677-1 ( +  )80 8 ( - ) 8 2  9 ( - ) 2-l

1981-82 601-5 1,113-6 l,7 1 v l 573 6 1.147-4 1,716 0 (H )27-9 (-^ )2H-8 (~ )0 -9

1982-83 KOI 6 1,573-7 2,375 3 824-6 l.bOl 0 2,4?5 6 (-  )23-0 ( -  )27-3 ( )50-3

1 983-84 783 T T995-5 2,778 6 782 7 1  ̂6 H 3 1,6^ 1 0 ( > )‘> 4 1 f)127  2 (4 ) 1)7-6

1 984-85* hl9 7 1,5620 2,381 7 9474 L .71 7 ’,519 1 t -)127 7 ( -)9 7 ( -  )137-4

r^85 86@ 1,069 5 1.615 V 2.n83 2 l,OS9 4 1,619-4 ^ 6/8 H ( + )10 1 { ~)V1 ( f)6-4



OVI RAI I  P O S in O N  O F f  IJNDS A ND ( ASH BAl A N C li

1. The entire transactions ot the State Govt-rn 
tnunt operate, in three funds such as (/) Consoli Contingency Fund ( ■ | 9 7
dated fund iii) C'lHifingemy Fun.I and (Hi) Huhlic
Account The Consolidate ] l uiid ot thr State fias A ccount ( I  ) 29 0
shown leficit for nine years and surphis for oni' Estimated Closing balance on the ( ) 84 5
your i. 0 I9K3-84 only ( ’ontiiigi-ncv Finiil lias M arch 1985
ihf'w ii surplus for six ye»rs and  deficit for four Butigat for llie year 1985 86 which has
years. EK eptiirg th.. years 1978 79 & 1979 80, •*<■“ ‘ Slim'He'l lo  open with an  overall halance of
Publir A ccount diwclosos surphrs for all th r  years. 84 5 tirores ii expected to  close with an

In  1985 86, Publio Account Iras Bairerated a surplus 
o f  Rs 45-2 crores. •“

2 The year 1984-85 Revised Estimate which Opening Balance for the R«. in crores

opened with an overall cash balance o f ( +  ) Ks. year I9H5-86 ( - )  H4-5
52’9 crores is expected t<» ilose with an overall
cash balance o f ( - )  Rs. 84 5 crores as shown Consolidated Fund ( _ )  45 7

below : -  Contingency Fund ( h) 6.9

O pening balance on the Rs in crores public Account ( - f ) 45*2

1st A pril 1984 (-}) 52’9 Estimated Closing balance on the (—) 78'1
C onsolidated Fund (—) 1 %-'J 31st M arch 1986.

OVFRAI L POSITION O F F irN D S  A N D  CASH BALANCE 
TaWe No. U  ( Rs. in crores )

Y ear Consoli
dated
Fund

(0

Contingency
Fund
Hi)

Public
Account

(Hi)

T otal
(z '4 /i  i - i i i )

O pening
Balance

Closing A ddition(4 ) 
Balance or

withdrawal ( - )

( 1) (2) (3) (4) (^) (̂ >) (7) (8)

1976 77 (-)1 7 -9 (+-)0-5 (+)15-0 (- )2 -4 (- )1 6 -0 ( - ) 1 8  4 ( - )2 -4

1977-78 (~)17-1 ( - )3 -8 (-f )34-2 ( 4 )1 3 3 (-)1 8 -4 ( - 0 5 0 (4 )1 3 -4

1978 79 ( - )3 -8 (-f)0-4 ( - )2 -5 ( - ) 6 9 ( -)5*0 ( - ) l l  9 ( - ) 6 - 9

1979 80 ( - ) 12*1 (+-)4-6 ( - )2-2 ( -  )9 7 ( - ) l l - 9 ( - ) 21-6 ( - ) 9 - 7

1980 81 (-)5 9 -2 (+ )1 2 '4 (4 )4 4 -8 ( “ )2 0 ( ~ ) 21-6 (->23-5 ( - ) 2T>

1981 82 C-) 24 ' 2 ( - ) 6 -l (+)29*4 ( )0 9 ( - ) 2 V 5 ( -)24>4 ( - ) 0 - 9

1982-83 ( -  )142-9 ( |-)80-fi (4 ) 12-0 (-)5 0 -3 (~)24-4 ( -)7 4  7 ( -)^0-3

1983'84 ( h)94-4 ( -  )69-8 ( i-)l03-0 (4)127-6 (-  )74-7 (4)52*y (4 )1  ^>6

1984-H5 « ( -  ) H 6 7 ( -)9 -7 ( 4  )29-0 ( - )  137-4 ( 4 ) ‘52-9 ( -)84-5 ( -  in 7 -4

198:>-8h (0 ( -H 5-7 ( h)6-9 (4 }4V2 ( l-)<i‘4 ( -)84*3 ( -)7 8  I (4 )6 -4



D H B T P O S rilO N  O F THB STATE

Piiblio debt o f the State (jovernm ent includes
(i) Perm anent Debt, (//) F loating  Delbt, (///) Loans 
from the Central Governm ent and (iv) Loans from 
Others In the year 1976-77 to ta l debt of the 
Government of Orissa was Rs. 739*5 crores, which 
is expected to go up to Rs. 2,(K)3 3 crores in 1985-86 
Budget Estirrtate, thus showing an increase of 17! 
per Cent durltig the 10 years period ending 1985 86 
O ut o f the total estimated outstanding debt o f

Rs. 2,003 3 crores in 1985-86, an am ount o f  
Rs. 1,467 1 crores of loans arc from  the C entral
G overnm ent. This accounts for 73 per cent o f the
total debt o f the Stale in the year 1985-86 A* 
regards the per capita debt burden, an increasing 
trend is observed over all these >ears. In  1976-77 
per capita debt burden was Rs. 295’8 which
has increased to Rs. 693 0 in the Budget for
1985-86

D EBT POSITION O F T H E STATE

Table No. 15 (Rs. in crores)

Debt position o f  the  State as on 31st M arch

.--------------------- -------------- .X. ^ — ------------------------

Year Permanent
D ebt

Floating
D ebt

m

l.oans tronj 
the Central 
Government

Loans from  
O thers

Total Index o f 
Grow th

Per capt 
Debt Bure 

(in As.

(I) (2) (3) (4) ^5) (6 ) (7) (8)

1976-77 108-8 1 1 5 594 1 25*9 739*5 100 295-8

1977 78 116 'i 7*1 64'’ 0 27-9 793 1 107 317-2

1978-79 123 I - 717’] 32-3 872*7 118 349-1

1979 80 1300 814'5 35-8 980 3 133 377 0

1980 81 1.38-3 24 0 863-5 39-9 1,065 7 144 409-9

1981-82 158*4 2 2 0 950-7 52-3 1,183'4 160 438-3

1982 83 183*5 44-4 L08>1 58-1 1,367*1 18^ 506-3

1983-84 229 1 8*9 1,236-2 63-9 l,538'7 ^08 552-2

1984 85* 292-1 84*5 L318-6 75-5 1,770-7 239 623*9

1985 86@ 364’4 78-1 L467-1 93*7 2,003 3 271 693*0

**♦ I t  does not include loans for which the Htate ( Jovernment have giveti guarantee

n



STATE P I AN E X P F N n r im E /O in  LAY

I The Seventh Plan O utlay cl the Slate h  Services, 7 7 per cent fur Rural Development, 17*4 
Rs. 2,700 0 crore* as against agreed Sixth plati Out per cent fot Social and Comtnunily Services, 8 4 per
lay o f  Rjj, L500O crores. The percentage d istn  cent for Transport and (^oninnmioation, 7'8 por cent
blit<(m am ong various sectors is given below : for Industry and M inerals, 18  per cent for Co-opft’

2. lu  the Firgi Year o f  ihc Seventh Plan, , ration and the rest 3 2 por t ent lo r  Scientific Servi-
lM8‘̂ -86, an outlay  »>f Rs. 486 2 croren has bfien ccs A Research Rcnnonii< Services an I (leneraf
mi'de out oi whii'ln 2 4 i  p jr  ceni will be «pent fo( Services The table overleal presents sectorwise State
Trrigation and F lood (^<intr>l 2.V8 p r  «eMl fot Pl«n Expend it uro/Oullay sincc I he beginning o f the
power, 6 8 per cent fos Agricultnre and Mlied First Plan

Serial He^ ldpnen t Sect or J»ercenlage shaie

No. r  - * -

7fh Plan, 6lh Plan

1 A griculture md Allied Services - 7 0i 6*01

2 Rurul Di:velopment • 7 45 ^■02

3 C o-op3tation 1 85 2 0 0

4 Irriga tion  and f lood C ontrol • 25 78 31-3.1

5 Power •• .29 26 27 33

6 Industry and Minerals 5 18 4'32

7 Transp 'r t and Communication 7 17 7-22

8 Scientific Services and Research 0 1 5 • •

9 Social and C om m nnity Services 14-44 1214

10 Ei'ononiic Services • 1 02 01 5

11 Gon^’ra! Sl'^^ice . 0 68 0 48

100 00 100 00



1 able No. 16

S F nT O R W IS r STATf PLA N  I X PE N D IT IrR E /O H T L A Y

(Rs in crores)

A griculture Rural (^o-opera- W ater & Power Development
Plan/Period & Allied 

Services
Develop

ment
tion r—... - -----

Irrigation 
& Flood 
C onlrol

A... „
Power Total

( 1) (2) (3) (4) (5) (6) (7)

Fxpenditure

First Plan (1951—56) 51 *♦* 0*2 4-8 4-8

Second Plan (1956 -61) . . 17-9 1 0 n i 120 39*7

Third Plan (1961- 66) . . 40 0 *** 2-4 29 2 si-7 80-9

Annual Plan (1966-67) „ 8-8 *** 0-7 7-9 11-5 19*4

Annual plan (1967-6H) 81 0'7 6-9 U-2 181

Annual Plan (196K*69) . . 4-7 *** 0-3 6-7 10-4 17-1

F u u n h  Plan (1969 -74) . 46-3 *** 6-8 25'8 88*2 114-0

F im iP la n  0 9 7 4 -  7^) . .  
(4 years).

67 ‘5 %%% 76 5 l»3-4

Annual Plan (197F-79) .» 37*3 4-8 35 0 68-0 1030

Annual Plan (1979-80) . . 45-0 5-5 39-7 >8 1 97‘R

Sixth Plan (19 a ) -8 5 )«  . . 95-7 151-6 32-2 450-5 411-7 862-2

1st Year (1980-81) . . 19-2 12-3 6-5 7 9 0 71-3 150-3

2nd Year (1981-82) . . 17*6 24-6 5 0 80 6 84-8 165-4

3rd Year (1982-83) . 1 8 0 28-4 9 2 89 2 79-9 169-1

4th Year (1983-84) . . 18-1 30-3 3-1 95-2 81*5 1767

5th Year (1984-85)» ^ 22*8 56‘0 8‘4 1C65 2(K)-T

Outlay

Seventh Plan (1985—90) , . 189*5 201-2 50-0 696 0 790*i> l,4M)-0

1st Year (1985-K6) . 33*2 37-5 9 0 117 2 115-5 232-7



SKC I O R W ISE  S T \T l i  PI A N  JB K P E fllirn iR l/rM IT l A f
Tftblc No. 16 -Conehi. ( Ks. iti croresi)

Plan/Period
Induslrifs

A
M inerals

T ranspoit

C om m uni
cation

Sot ial iv 
( onimnniry

Sei’vii..‘e;>

Miscella
neons'*̂ ?*

1 i tal Pt * ill P i 
I \ponditii 

(Hitlay 
(in Rs.

(I) (H) (y> (lOi ( 11) ( 1?) i l h

Bxpciidilun-

r ir s t  Plan (1951- 56) M 2*7 4- 18 4 12-6

Second Plan (l'>5f)—6l) .. 3 9 6 0 14"' 3-2 86 6 19-5

Third Plan (1961-66) 384 .8-3 4-3 224h 114 5

Annual Plan (1966-67) 4-9 7-6 51 n-6 47 1 23*5

Annual Plan (I967-6H) . 3 7 6 9 6-5 (>1 44 1 21*5

Annual Plan (1968-69) 3*1 2-9 5-3 0-1 33*7 16-0

Fourth  Plan (1 9 6 9 -7 4 ) . 21 0 16*6 40-4 4-0 249-3 106-1

Fifth Plan (1974—78) . .  
(4 years).

13-2 28-6 71-1 3 4 453-6 178*5

Annual Plan (1978-79) . . 5*6 10-3 27*3 2 0 190-3 76-1

Annual Plan (1979 80) . . 7*4 13-4 24-0 1 9 195-0 75-0

Sixth Plan (1980-S 5)*  . . 101-9 lOJ-2 211-9 111 1,569-S 573*8

1st Year (1980-81) . . 12*4 14-8 30-9 15 248-0 94=0

2nd Y ear (1981-82) . . 13*8 18-8 34-0 1-5 283-7 104-5

3rd Yeat (1982-83) . . 17-3 17-4 39-5 1 5 300-4 109*8

4th Year (1983-84) . . 23*9 23-5 47-5 1-5 326-6 117*2

5th Year (1984-83)2.. 32-4 28*7 60-0 5-1 414-1 145-9

Outlay

Seventh PImd (1985 -9 0 ) . 140 0 19V5 ^89-8 500 2,700-0 900M

1st Year (1985 86) . . 37 8 40-8 84-4 10 H 486-2 168*2

* Aniicipaled expenditure

M iscellaneous constitutes Econom ic Services, General Services arid Scientific Service;, & Research

the en.l ot* 1979-80.

•** rxpeiuiUiiro on. Rural D evelopm ent is included under ( 'o l. (2), i e., A griculture Allied Services
which als(» includii M inoi frn g a tio n  <fe ( ’oiuniand \refi I^^vcKtprr^|jjy|yi.)js^^i^^y|g|l m

NHtioinl IiistitKte of KdnCHtinn<|i 
Plinnii;. flfvl A m i t  'I ' f u n  

J P ^  .V ijjiD '

*
I  J  r f - l  L



g o v e r n m e n t  o f  INDIA BUDGET-J985*86

1 .  I n t r o d i i c U o n -

U nder Article J 12 of the  Conslitutir.n of India 
a  Matemenl o f esiiniuted receipts and cKptnditiire of 
(he C entral Governm ent is laid before the Parlia
ment in respect o f every linancial y* ar vvhu h 
begins from 1st April and ends in 31st March. 
The H udgelf 985-86 was presented by
Shri V ishwanath P ra tap  Singh, the Union Finance 
M inister in the 1 ok Sabha on the l^ th  M arch, 19K5.

2. Revised P.sfiroafs for 1984-8^

2 1 . T hf budgetary support fo r the Central 
Plan is estim ated to  be higher at Rs 11,751 -rore 
a s  against the original outlay o f Rs. 1L420 crores. 
The revised Central Plan outlay  is cstimatcii I" be 
Rs 17,495 erores as gainst the Budget I:stimate 
o f Rs, 17,:i51 crores 1 he provision for Self- 
employment Scheme for educated unemployed \ outh 
was increased by Rs 1 24 crores and the National 
Bank for Agriculture and R ural Developm nt was 
provided an additional am ount o f Rs. 15 ' rores 
against tUsbursements under external aid progia-

im porled fertilisers will increase from Rs. 150 croref 
to Rs. 632 crores owing to increase in the cost and 
volume o f im ports.

2’4, Assistance to  State affected by floods and 
i-yclones was stepped up by R s. 130 crores. C ons
equent on larger small savings collections, the share 
payable to  States was also increased by Rs. 440
• rores. The provision for loans to States fur 
purchase o f agricultural inputs was stepped up by 
Rs 60 crt)res. In addition, special medhim term 
loan o f Rs 440 (TOres has also been provided lo 

to  states which faced serious financial difiiculties 
during the year. Further Defence expenditure in 
the curreut year is estimated at Rs. 7,175 croies 
against the Budget Estim ate o f Rs. 6,800 cores. 
Interest payments are expected to be Rs. 190 crores 
higher than  the original estim ate o f Rs 5,600 ctores. 
The to tal non plan expen iiture is estimated at 
Rs. 29,740 crores against the Budget Hstimate of 
Rs. 26,066 crores.

2‘5. U nder Non tax revenue, the dividend from 
Kailway is likely he less by Rs. 2 ))  crores.

rnmes, Additio.nal provisions were ;i1sm made for The j>rofit from sal'.* of edible oil vvill also be less due
to iiigh international prices. Mainly due to addi
tional biig letary support provided to certain public 
undertakings ind im provem ents in the finances of 
some others, interest re('eij)ts from J*ublic Sector 
Unde takings and others are, however, estim ated to 
be Rs. 439 crores higher than the Budget Estimate

Visakhafrntnarn Steel Plant, mines, non cnnvi'nllonal 
energy souices, atom ic energy, eje< fronirs, fcod 
storage godow ns and certain  o ther ci.irs The 
Revise- Estimate i>f the C ential Plan outlay in some 
areas, notably, petroleum coal and fcrtdisers were, 
however, lower. The provision made in the Budget 
o f  Central assistance for State Plans has also been 
stepped up by Rs 1.53 crores

2 'i .  O n tliC f'lOii-Plan sjclr, di n  > i i nine 
i?istalments ol additional deafneas allowance inclu
ding relief (o pensioners were •,anctn-D<d to 
C cntial (joveinm ent employees. These arc estimated 
to  cost nbout Rs. 71.1 c io r ts  in the Current year 
against ihe lump sum p ro \is io n  ot JU. 3tH) . rores 
m ade in the Budget it! hoc bonus sanctioned to 

O oveinm ent employees in the current year would 
cost Ks. 61 crores.

2-T 1 ood subsidy in (he current vear will 
increase from Rs. H50 ciorcs to Rs I,lii0 trores 
I'hig is m ainly due it) 'niirease in procurement 
price of paddv, lower realisation from de o f
w heat and sharp increase in sto‘ k s o l  fot dKiains 
rh  ’ tih idV e n domestic fertilisers uill gc; up from 
Ks * .OiCS to Rs 1.200 t roics Thv s-.ibsidv -in

2’6 U nder capital reeeipts. sm all savings coll-
I ctions during the year are expected to  reach to 
Rs. 3 300 crores against the Budget Estim ate o f 
Rs, 2 400 crores Receipts from  special dep')sits on 
non-( iovernment provident funds aie estim ated to 
be hiyher by Rs. /3 crores and deposits by Public 
sector um leriakings o f the ir surplus funds by 
Rs. 200 crores C orresponding to the increase in 
expenditure, receipts from special securities to 
International M onetary F und will also go up by 
Rs. 149 crores faking in to account ihe additional 
recoveries from State Govei n-uents and oi hei variations 
C apital reci:ipis in the current year are estim ated .at 
Rs Is7 7 8  crores com pared with the Budget Tstiraate 
o f Rs 16,757 (Tores

2' ^ Total receipts are thus estimat d to go ip 
from  Rs 40 763 crores to  Rs 42, TO crores I'otal 

expenditu ieis e^dimaied to go up from  R s.4 i.536crores

3t>



JiiR s. 46«t‘)5 crores. This will h-dM' .t hutlgctary 
!tf Rs 3'^H5 cron  s as n ru p a re d  vvUh Ks 1,771 

crores in the Biulget Itstinv.tit

’ Huiigi'l Kstlin«fes foi

VI Ct ntral assistanue to State Plmi in lySS-f^ci is 
bc;ing mere 1s t<l to ;ib(»ut Ms. 6 ,O0(* iforef* n.
coaipaiwd <o R;i. 4 11? crores m l ‘>84 8 ,̂ which \ >
an i icrt^as ? <»f ^9 per >;ent as com]>a!c.i with ai'
incn^asr o! H  pi;r cent provided last jeai
Plan outlays o f (he Uninfi Cerritiirirs h&vi- bneis fixed 
ai Rs. 640 *;roref< fis ai-.iinst Rs. 558 urores in 
l'J84 8 ’i Out ol Rs. 640 crop s ('en trn l Budgt^t will 
provide Rs. 578 crores and tlie rest will be mel 
through additional resourct- m obilisation by Union 
Tiirritories

3 2, The fCentral Plan for 1985-86 has been fi^ed 
at Rfi. 18,500 crores as com pared with Rs. 17, i5l 
crnrc8 in  l-^84-8"). In order to  augm ent the efforts 
o f State G overnm ents in acceleraiinii investment in 
a[:ricultiire, in the ('entr.vl Plan an outlay o f R:> 790 
crores has he< n provided for tl»e D epartm ent of 

Research a«vi Vducatioju A provision 
ot Rs. 165 crore«5 has been m ade for the new ferti- 
lisei t actor ies at G una and A on la which are to be 
set up based on Bombay High ga - to  be transported  
through the H azira-Bijaipur Jagadishpur pipeline

3‘1. A total provision ot Rs. ‘>32 crores has been 
made fo r R ural Development ill the C entral Plan. 
Projects w orth m ore than  Rs. BOO crores have been 
sanctioned for im plem entation under the R ural 
Landless Employitient G uarantee Program m e. 
This programme will have an outlay of Rs. 400 
crores in 1985-86

3‘4. \  total provision of R^. 221 crores has been 
made fo r  E<lucation in the Central Sector. F o r 
Family W elfare Programmes, an outlay o f Rs. 500 
crores has been provided. 1 or the M inistries o f 
Science and Tschnologv 'ind Envifontnent and 
DepartmejHS like Atom.ic Energy. Spane. Ocean 
Developmetit and M otronics aii outlay ot Rs. I,0fi8 
cr'sres is beiUK provideil. Rs. 1,102 i:r(*re has been 
providetl for the depaf!ni<-ni oi ( ‘oal. F  >r fhe year 
19:;5 h6 . the departm e it o t Pow. r h )s been 
provided an ontl iy o f Rs. '̂,0*^0 c ron  s as apainsi 
Rs 1,44{) c! oras in 19H4 85 The provisicm for the 
departm ent of Petrf»leum has been fi<ed at Rs. 
eroren rii=; :IPi'.arfmenl o f l o r ^ s t  will li.ive an 
?)Utlay of P s. "̂ 4 <jrr*re  ̂ iiiulifding Rs, 26 cruref-; ( >r 
social fofcslry and ercati.m  <.(' rural fi;c:l o<*d

pianiahon T''‘ ouiluv fbi iht Hĵ part nent oi 
J ’IV!'( ii iKMii is abi ul R . - 6 > ri*ics ^Jii* h ineliMle*i
P i ’0  I ■ f( iiiiti d iu g  itliOn 01' ihc project <)f 

P^eN -nt 0 ‘i ' I [ ‘udtit i in o f  th e  Clang. \

3 5 Tlic Central I’iaii provides IV.r R;. 2(‘7 =5rore:, 
fi • the vaiiuus progriimriic' ben;liting  ih' Si h; duled 
Castes -nd S 'hcduled Tribt s. ( ; ntre’- C oniribution 
to the Speeial Conipeiient Plan lo r S« hi duled 
Castes has been stepped up to Rs. l 6 S crorer;. In 
order ti. ndiabiliiai • the refugees from Shri I anka. 
a provision of about Rs 9 crores is brm^- made. 
O utlay foi l''83-8(.'hi S heen fixed at. P s. 110 crores 
for inform ation and broadcasting The priorities 
ouilined in Annual Plan for 1^83-8( will further 
accelerate the im plem entation oi’ the 20 point 
program m e. The total am ount allocated  to  the 
program m e in the C entral P lan is Rs. 4,900 crores 
for the next year as againt Rs. 4,141 crores provided 
for the current year.

3'5. G ran ts to States covered by the E ighth 
Finance Com m ission recom m endations will go up 
from  Rs. 518 crores in the B udgtt E stim au fox
1984-85 to Rs. 1,21“ crores in the Rudget Estim ate 
for the next year. Defence e.^penditure for the 
next year is placed at Rs. 7,686 c’ores (excluding 
Defence Pensions) In terest paym ents are esti
m ated at Rs. 7,075 cro res taking into account the 
increase »n the volume of borrowings and the cost 
o f borrow ing. A  provision o f  Rs. 1,100 crores has 
been m ade for food subsisly, Rs. 1.200 ('rores fo r 
subsidy on  domestic fertilisers and Rs. 601 crores 
for subsidy on im ported fertilisers. Export prom o
tion  and m arket development has been allocated 
Rs. 530 crores Cojisequent on the separation o f 
Postal Services from  the I'elecom m unications ser
vices, the dificit o f Postal Services estimated a t 
Rs. 187 crores will be borne by the civil estimates 
in the Budget of next year. Follow ing larger 
small savings collections, loans to  States against 
these eolleciions are placed a t Rs. 2,375 crores.

3-7. A  lump sum of Rs. 30f» erores has been 
provided in 198.''-8f> Ibr payment of additional 
instalments ol cearnest, allowance, penu'onary relief, 
etc to ( ’entral <ioverament employees. Including 
th'^seand othei provisions total non-Plan expendi
ture iii l ‘*8">-8f» is estimated at Rs 32,786 crori'S 
against Rs ’9 , MO crop s in Revi ied ) stimates for 
the y<ar 1984-8 . It has been proposeil, us a 
jiiei.sure ol i ;li'f t|ie  ̂ Cpntpdj p.-^vt ifni(iieh,t 
emf loyet s letirin.' o i -r .fter U t fvlercii, l9?i5 to



the average consumer Mi ice In lex level o f  Sf-S as 
pay for the purpose of retirem ent benefit. I uriher 
it has been proposed to remove the present t eiling 
of Rs. 1,500 Per m onth <m Pension and incrense the 
ceiling o f I)eaih-cr/m Retirement (ira lu ily  fiom 
Rs. ^6,000 to Bs. 50 000.

:V8. On the Receipt side, the gross ta^ n venut; 
at existing levels ot taxation is estimated al 
Rs. 25.“>14 crores com pared to Rs 23,702 crores in
1984-85. The State\s share o f taxes is estimated al 
Rs. 6,592 crores against Rs. 5,777 crores in the 
current year Out o f  this increase, Rs. 487 crores 
a r e d t e t o  stepping up o f S tale’s share of basic 
excise duties from 40 pt r cent to  45 per cent Irom 
next year as recommended by the Eighth 1 inance 
Tomniission. The dividend from  Railways will be 
Rs 303 crores higher thiin 19H4-R5. R ecdpts from 
m arket loans are placed at Rs. 5,100 crores against 
Rs, 4,100 crores in 1984-85. Small savings collec
tions are estim ated at Rs. 3,900 crores against 
Rs 3 ^00 crorcs in 1984-85 hxtcrnal assistance net
o f repaym ent is estim ated at Rs. 2.51t^ mores as 
comp;ir«d witb 2,146 crofes in 
into account these and other variation, in the 
receipts, the to tal receipts in 1985-86 ure estimated 
at Rs. 47,635 crores. These receipts t;ike in to  
acconnt the etfec.t of revision (»f Railway fares and 
freights. The to tal cxpcn<litiire is placed at 
Rs. 51,295 crores. The overall budgetary giip at the 
existing rates o f tjix ition  will thus be Ps. ^660 
crores.

IM P O R l ANT PR O PO SA LS FOR TAX »EF CFF 
AND TAXATION IN  I HF, HUDOET

It has b e e n  estimated thnt the elfects of budget 
proposals will give an additional revenue t'» the 
tune o f Rs 311 00 crorcs and  thus the budgetary 
gap in 1985 86 which hus been estim ated to  be 
Rs. S,660 00 crores will be reduced to Rs. 3,349 00 
crores.

The followtng are some of the im portant 
p roposals for tax relief and taxation in the liudget 
f<.r 1985-86.

A. IHreci T a x e s :

(/) The {■emption limit o f personal in-’-ome tax 
has been raised from Rs. 13,000 00 to P 18 000 00. 
The new tax rate •ohediile prescribed will r suit in a 
reduction in tax at all hovels o f income. It î  pioposed 
in the Hudgfit for I9H5-H6 to iliscontinue the

o f non-corporate tax payers The maximum m arginal 
rate o f  income tax on personal incomes will stand 
reduced from  6 l H75 per cent to 50 per cent.

(//) I’he Com pulsory 
be abolished from 1985-86.

D eposit Scheme will

(///) I t is proposed lo  raise the exem ption 
limit o f wealth lax to Rs. 2.50.000 00 and to providp 
a nil rate slab in respect o f net wealth upto 
Rs. 2,50,000*00, IJn ie r  the new wealth tax  late 
structure, the m aximuni marginal rate will stand 
reduce i from 5 per cent to 2 per cent.

(/v) The levy o f estate duty in respect o f 
estates passing on -leath occuring on or afte r 16th 
M arch 19S5 shall be abolished.

(v) There will be discontinuance of the provisons 
relating to disallowance o f 20 per cent of the
expenditure in excess o f  Rr,. 1,00,000 00 on
advertisement, publicity and sales prom otion,
running and m aintainance ot air craft and M otor 
Cars and paynient m ade to hotels.

B. indirect Faxes

(v/) Auxiliary duty on crude jjetroleum will be
laised from  Rs. lOO'OO per locne to Rs. SOO'OO 
per tonne. A basic custom s duty  o f  10 per cent ad  
valorem will be im posed (m (irude petroleum .

(v//) W ith a view to bringing down capital costs 
it is proposed to reduce the present custom s duty 
65 per cent applicable to project im ports in general 
to 45 per cent ad valorem and to provide for a  
lower ra te  of '5 pei cent to  im ports for power 
pro jec ts and to tal exemption cl diity for equipm ent 
for Fertiliser projects. The concessional project 
im ports rate o f 45 per cent ad valorrm  is also 
extended to  ihe public telephone exchange net 
w ort project.

{viii) I t is p io p o s t  d to totally exem pt imported 
pulp and woo I chips and make this concession 
available to  all user industries Custom s duty on 
wootl in certain specified form s is also proposed to  
be reduced from  the existing level o f 100 pei ccnt to
10 per cent ad valorem

(/x) T o encournge alteinativi st'Uices o f  energy 
it is proposed to exempt fully customs duty in  
respect ot wind operated electricity generators and! 
wind operated baitety chargers Also, custom s duty

3K



oil exhaust gas aimlyst-rs and ^nioKi mctors shal' 
be reduued ii) v»rdcr to help enforci anti pitllution 
nofms.

(v) tn  order to encourage export pioniotiini 
it has bt*en p oposed t(* abolish export duties on 
twelve items which com prise iron ore, manpanes» 
oiu, raw cotton , chrom ite ort and concentrate- 
co tton  waste animal I'ecd, manganese dioxide 
sjilintanile. deoilt-d giojn  ln it oil cake, raw wool 
lyanile and bridge mica.

( v/) Customs duties on specified machinery 
usid  for leathei processmg, footw ear and other 
leather gnods m anufacturing industries shall be 
reduc ’d from the g'^neial level of 8J S pei cent to 35 
per cent ad valorem  Rawhides an ! skins, cm st 
leather and finishe.i cuttle leather shall be fnlly 
i-xempted from  im port duty.

ipiii) Cu^^tom- duty on raw wool shall be reduced 
from ''0 per cent to 40 par cent ad valorem

(xiii) There will b r a total fxeraption o f  
customs tluty on ce ria ’U advanced type o f com puters 
not m anufactured in  the  country.

(xiv) There is the proposal to  reduce the duty 
on  certain im portant item s o f medical equipm ent 
such as Nuclear M agnetic Resonance Siaoner, (^AT 
Scarhcr and L inear A ccelerator to 45 per cent 
ad valorem. Three spacified intermediate-, used in 
the M anufacture o f the anti-T. R. and anti-1 eprosy 
drug, Rifam picin are being totally exem pted frojn 
im port dtity It is also proposed to reduce the 
customs duty o i  eight o ther drug interm ediates 
and on hom oeopathic medicines.

(vv) In  ord«r to  encourage domestic production  
o f Zip fasteners and discourage their smuggling, it 
is proposed to fully exempt fasteners from  excise 
duty.

ixvi)  As per the recom m endation of the Eighth 
Financc Commission, it is propose I to raise the 
nites of stam p duty oji the instrum ents ĉ f hills o f 
lading and lettr'is o f credit. The new rates o f duties 
would be efiective only fr(»m the 1st July IQS'i,

(x.vii) Th.’ rate ol excise duty in respect o f item 
6H ol the excise tarifl is being raised from the exist 
ing level o f 10 per cent to l ipf;r(^enl. The excise 
duty on vegetable product wtiich has been at a low 
level ol 5 p ir  cent fo r over 15 years is being r.iiS:d 
to 10 per cent.

(wii i )  The basil excise duty o:\ cement is being 
raised from Rs 205 00 p i M l' to Rs 225 00 per 
MT for the comm«>.i varieties of cement.

(a '.t ) l our new itc ns namely marble bloeks slabs 
HUil tiles, travel goods ami organic chemicals and 
p:»n masala a rr beiiiB introduced in the excise tarilV,

Cm) Basic excis' dutv(»n piinting and writting 
paper and craft paper o f special varieties shall be 
raised by Hs. 20t) 00 pet MT.

( x \ i )  The to tal duty on bi is hâ < been proposed 
to raise from Rs. 3 74 to Rs. 4 ’00 per thousand, on 
Metal ja''kete*l b itte ries from 15 p.^r eeni to  20 per 
cent.

ixxi i )  All soaps o f value below Rs. 1000 0 0 0  
per MT. will be charged to concessional duty of 5 
per cent and oihei higher priced soaps will be charged 
to  15 per cent aJ valorem.

(XXHi) As a first step tow ards abolition of 
special exci e duty, it has been proposed to exempt 
as many as 100 items from  this levy merging the 
special excise duty with the basic duty. Only 32 
items will now be subject to  this levy.

ixxiv)  A new one time levy is being introduced 
on television sets at uniform rate o f Rs lOQ OO per 
set inste:^d of the present licence fee o f Rs= 50’00 
payable every year till the T. V. set lasts.

(.vxv) Regarding lextil-s, unprocessed cotton 
fabrics are being fully exempted and duty bu rien  
on cotton yarn is being increased generally by 25 
per (.ent. It has been proposed to  fully exempt 
shoddy woolen blankets, Excise duty on certain 
pollyestcr wool blended fabrics is being reduce J.

(xxvi)  Com puters shall be exem pted com pletely 
fioni excise duty.

{xxvii) The basiv excise duty on commercial 
vehicles, shall be lai c j  from 10 per cent to 15 per 
cent ad valorem and on three axled vehicle;; from 7 5 
per cent to lo per cent ad valorem.

(xxyiii)  There is the proposal to fully exempt 
the ac'.essories ol cycles and leather boord fiom  
excise duty.

(.V.X/.V) it ha-, been proposed lo increase (b^ basic 
exci-e duty on aerated waters fro ;i 25 paise to 3o



paise per bottle o f 200 ml. and on soda water from
5 paise to 10 paise por bottle o f  200 ml

(xv;if) III order to  encourage the small scale 
sector the eligibility limit fo r concession has been 
raised from Rs. IS lakhs to Rs 75 Inkhs.

The Union Finance M inister, replying to the 
debate on his 1985-86 Budget proposals announced 
the following concessions.

(/) R:movHl of tx tra  excise duty on bidis

(//) Exemption o f agricultural equipm ents inclu
ding power-operated ones from excise duty,

(7/7) Exemption fo r poultry equipment.

(/v) Reduction of 7 paise in the propose ! in 
crease on prices of Diesel and Kerosene.

(v) The burden, however, has been shifted on  
Cigarettes at the rate of o re  paise each.



T A B IE No. I

T m  and Noii-ta* Revenue and C apital R eceipttof thi Government of India

( Rs. in c io re s)

SI.
Mo.

Items Accounts 
1982 83

Acroiint^
1983-84

•budget
19H445

R evisid
1984-85

Budget
1985-86

U ) (^)

A lA X  RPVINITB

(3) (4) (5) (M

1 C orporation Tax 2,184-51 2,492-73 2,568-00 2 824-OU 2,804*00

2 Tax on income oth<*r than  cor 
poration tax.

1,569-72 1,699 14 1,746 (H) 1 810-00 1,964*00

3 Hotel ircc ip tf  Tax 0-07 • • - * •

4 Other taxes nn Incom e and E x
penditure In terest Tax.

265*47 177 92 190 00 195-00 220*00

5 E itaie D uty 20 38 7.6 46 2000 22*50 22*50

6 W ealth Tax 90-37 93-31 9 7 0 0 100-00 104*00

7 Gift Tax 7 71 8-84 8-50 9*00 10-00

8 Land Revenue 0-38 0 2 6 0 34 0*32 0*32

9 Stam ps and R egistration 1336 1475 13-35 16*01 16*24

10 Ctistoms 5,119-41 5,583-44 7,103-11 7,100*00 7,881*00

U U nion Excise D uties 8,058 50 10,221 75 10,966-29 11,167-48 11,992*75

12 State Excise D uties 74 54 85-56 93-63 99*87 109*87

13 Tax on  Vehicles 777 9-39 12-30 12*38 12*62

14 Sales Tax 226 11 247-71 283-23 280*42 ^09-61

15 Ta^es on goods and passengers . 20-55 21-76 22-47 2V04 23-54

16 T<uen and  Duties o.i Hlfotricily 1 09 1 17 1-25 1-54 I-8(.

17 Other Taxes and D uties on Com 
modities and Services

35-73 37 84 39-81 40*03 41-56

-------------- ---------------------------------------- ------------------ ----------- —  -

18 TCjTAL -  CiKOSS VAK R I N iJE 17,695 67 2(1,722-03 2.f K.5-28 2.V7()1*'S9 25 ,sn -87

“ — _ — ----------------------------- ---------------

41!
-------------------- ---------- ------ ----------------



( Rs. in c ro re s )

SI.
No.

Items Accounts Accounts Budget Revised Budget
1982-83 19 3-84 1984 85 1984 85 1985-86

(I) (2) (4) (5) (6 ) (7)

19 Less Trunsf.Jr to  Stat.* G overn 4 /3 9  32 5,245-60 5,649 82 5,776 92 6,692 30
inent

20 A NET TAX R EV EN U F 13,056-35 15,476-43 17,515-46 17,924 67 18,921 57

B NON-TAX REVENUE

21 Fiscal Services 123 1 8 160 3 1 289-20 549-70 3 60 74

22 Interest Receipts 2,851 61 ,668-28 3,693-50 3,986-38 4,657 42

11 Dividends and Vrot\ts 419 00 4W-H7 379 19 382-08 448 53

24 Others 1,641 16 1,736-69 2,127-78 2,088 75 2,384 56

25 B. t o t a l — NON TAX R EV EN U E 5,034-95 5,016-15 6,489 67 7,(06-91 7,851-25

26 TOTAL T A X + N O N -T A X  ( A f B )  l8,0')l-30 20,492-58 24,005-13 24,931*58 26,772 82

CAPITAL RECEIPTS 

27 Public Debt (Net) 5,244 09 5,508 30 5,973-4^ 5,91734 7,324 07

28 Repnyment of Loans and Advances 3,372 49 3,745-04 3,904 78 3,774 92 4,002*79

29 Other Item s ( Net) 3,866 47 6,607 73 6,878-72 8,085*56 9,53575

30 TOT AI -C A P IT A L  RFCH IP r s  12,483 05 15,861 07 16,756-93 17,777*82 30,862 59

I'(')TAl - K F C r i P r S  (R EV EN U E 30,574 35 36,353-65 40.762-06 42,709*40 47,635 41
fCAPi PAL)



SL
No.

( 1>

Items

( 2 )

I Education, Ar« and Culture and Scientific 
Services and  Research

7 Medical, Fam ily Welfare A  Public H ealth . .

3 I .abour and Employment

4 Broadcasting

5 O ther Social and Com m unity Services

6 A griculture and Allied Services

7 In iu stries  and Minorals

8 Fereig 1 Trade and Export P roinoiion

9 W ater an»l Power Dftvelopmenl

10 Transport and Com m utiication

11 O ther Economic Services

12 (frants-in  aid to State and U  T. Governm ents 
for ilevelopment expenses.

13 Cicneral Services

14 A udit

15 Collection o f Taxes and D uties

16 Currency, Coinage and Mint.

17 In terest paym ents

IS Adm inistrative services

19 Pen»<ions and O ther Retirem ent Bcrefits . .

20 O ther G rants to State and U nion Territories 
G overnm ents.

21 ( om peniati«n  and Assignm ent to local 
bodies

22 Techni«ial and Economic co operation  wilh 
o ther councils.

23 M iscellanrous grants

?4 O ther (ireneral Services __

25 A ccounting, Transfers and w rite backs

26 Defence Fmpendlture (Net)

1 0 I A L  R E Vt Nl f E  BXPJiNDlTTIRl?

II

vernm?nf of 1 ndla
(Rs. iu crorcs)

Accounts Accoums Budget Revised Budget
1982 83 1983-84 i984 8.S 1984 85 1985-8«

(■̂ ) (4) (5) f6 ) 0 )

H i m 665 73 1,0^)9 83 1,090 84 1 ,,384-89

154 78 17^-07 208 55 208 19 262-62

83 43 98 23 III  90 168 23 139-11

84-13 9714 103-73 111*94 126-16

2.>4'58 217 17 222-78 240-82 457-73

1,219 75 1,382 20 1,549 76 1,815-21 I,.80i-12

1,231-77 1,512 84 1,901 76 2,526-37 2.137-14

514-36 560-15 620-82 580-26 622-81

271-17 40f)-32 428-80 394-79 503-68

359-65 A W ,s2 510-51
131-39 131-39 153-34 159-12 126-29

2,866-40 3,609-01 4,305-25 4,421-31 5„101-44

■■'•22 6-78 10-03 9-86 13-95

84-81 97-09 101-K2 114-^4 124-38

17.V59 201-24 2? 7-54 249-19 264-00

64-64 68-35 79-03 105*98 160-36

3,937-61 4,795-46 5,600-00 5,9^>0.00 7,‘07 5-00

759-58 m \ i 5 1,167-59 99S-40 1.358.74

97-2? 119-24 140-14 154-80 •683-57

76M-10 79V32 741-79 943 42 1.530-86

3^-13 34-9(1 40-11 43-14 37-39

7^-31 90-64 101-39 100-H8 89*04

53H-4K 7TJ-4^ 980-74 1 027*76 1,216-08

4,H81 73 5,666 70 6,07^ 61 6 406*3N 6,7T54*00

19,U5 6 I 22,890 24 2 6 ,m * 9 ‘> .»8,J0O’85



T \B L E  No. I l l  

Kxpendifure in ( apltal AccounI of tlie Governnient of India
( Rs. in c ro re s )

SI
No.
0 )

Item s

(2)

Accounts
19H2-83

(3)

A ccounts
1983-84

(4)

Budget 
1984 8 S 

(5)

Revised
19H4-85

(6)

Budget
1985-86

(7)

1 Scientific Services unci Resi*arch 72*02 78-84 150-89 180-90 148-12

2 M edical, Public H ealth and 
W ater Supply.

11-30 1-89 19 25 13-79 2716

3 Housing and I.lrb;ni D evelop
ment.

64T3 71 91 84-63 79-66 91-51

4 Broadcasting lO-Hl 54 84 36-17 50 20 69.38

5 Social Security and W elfare . . 8-36 7 96 7-20 6 11 5-01

6 O ther Item s 22-53 21-87 24-11 23-39 31 35

7 General Economic Services 2;‘2‘42 20259 139-93 148 14 175-43

H A griculturr and Allied Services 142 57 185 04 191-39 686 04 658-77

9 industry  and M inerals 1,7^0 35 2,29767 2.IH3-94 2,822-83 2,09702

10 Water and Power Developm ent 6H-64 712 58 893-92 853-52 1,678-55

11 T ransport and C oinm unications 253-07 334 26 402-48 373 41 445 43

12 Railways 602-74 572 30 760-fK) 755-57 70000

13 Posts and Telegraphs 291-89 361 32 349 50 453 50 297 02

14 General Services •• 89 00 139 79 13541

15 Defence Expenditure 526-57 64247 724-39 768 42 932 00

16 O ther Expenditnre 218-07 7 30'50 247-43 406 97 543 44

17 Loans and Advances 9,769-17 9,004 53 9,889-31 10,631 58 10,54203

18 Total Capital Expenditure . . 14 627-64 15,280 57 16,193-54 18,393-82 18,577 63

19 T O T A L -E X P I N D I T U  R E 
( H O 1 H R1 VEN U l' 1- 
CAPITAL )

31,973-27 38.170-81 42,535-53 46,694-67 51,295 29

20 Surplus( +  ) or D e t ic i t ( - ) (—)1,398 92 ( - )1 81716 ( - )  1,773-47 (- )3,985*27 ( - )3 ,6 5 ‘i-8H

21 Overall Deficit * . (+ )31 lO 0*

88

♦ Effect o f Muilget Propos ili



S I MMARV OF RK( O M M l VII M IONS O I I KL M G H I H KI VAN( E ( OiVlMLSSlON

I lie Eighth I inam c ( oinm ission was iu»aslitule:l 
•n luoe, l ‘>82 uiuloi Article 280 of the Coiistitutii)u 
under the C hairm anship o f Shri V V Ohavan 
The other inoinhers o f the Commission weic Jnslicr 
Shri Sahya Sachi M iikharlec (up to iS lh  Vpril 

fusticc Shri T P S, Ohavvla fiou i 3rd (uiit 
19H3, l>r. C U. H anum anlhu Ubd. Shu ( j i.. 
Baveja and Shri A. R Shirali, The final report was 
nibniittt'd to the Presiilent o f India on ^Oth Vpril 
I0M4.

Tithis »r refereiict' -
Apart from the inaltef'^ relaliuf! to llie devolution 

)f taxes and dutios, grun(s-in-aid und^ r /Vrliclt* 2 /5 
)f t h ‘ C onstitution, financing o f relief expenditure, 

tiebt relief an i o tner related issuen, the 8th 
Finance CornmisHion ^vas for tht* first time askt-d 
to examine Ihe scop;.* fo r raising revenue from  the 
faxes and duties (nenti(mcd in Article 268 o f the
C.onstitutio:<i, The Commission was also asked to 
take aocoun' o f Ihe tj'rm injd benellts o f  (iot^ern- 
ment employees in assessing the revenue roquiro- 
ments of States to  m e jt their cxpenditurt', <m 
idm inistration

The 8th  F inance Commission w'as also asked 
10 examine ihe existing practice in regard to deter
m ination and distribution o f C entral assistance for 
Stale Plans, adequate maintenance and upkeep <̂ f 
<Capital assets and maintenance o f p lan  Schemes 
com pleted by the ond o f 1983-8 4 and the m anner 
in which such expenditure eould bt m et. The 
Commission was also asked to  keep in mind the 
requirement o f States particularly  o f those whiuh 
are backward in general adm inistration, for up- 
gradation o f standards in non-developm ental sectors 
and services, the scope for be tter liscal management 
and econom y in expenditure an 1 reasonable returns 
on investm ents in Irrigation  and Power Projects, 
T ransport undertakings and Industrial and  Commer- 
olal undertakings.

In all cases where papulation was regarded as a 
factor for deterrainiiig, the devolution o f  taxes and 
duties and grants in-aid the Commission was asked 
to adopt the population figures o f 1971 ( ensu ,

Recgmnienilaflons of the FJghth Finance Commi^sioii

Devolution o f  tiix<s and dutu < -The Eighth 
Finance* ommision has recommended the retonti. n 
o f the S tate’s share in the divisibk pool o f  jncome^i 
Ta)i a tS  - p i r r e n l .  C »ncjriing with the views o f

iho eiirlicr 't^oniinissions, th e t in h th  Finance/-om m is 
,ion felt that under the existing provision'* of the 

C onstitution, it was not permissible ti» merge the 
iiirehargc and C<*rporation tax with Income tax and 
to bring thi^m into Ihe fold o f divisible pool

Regarding Ihe Inter se allocation ol Inc^'me-ta* 
am-'ng the various States, the Com m ission ffelt that 
Ihe criteria  lor allocation should be more progressive 
than the existing system which gives w eighlage only
lo two fa<:t(»rs namely, population and contributiou. 
It w'as also  oftiie  opini(m thal “ there is nothing in the 
C onstitution which b a r-th e  alloeatlon ol the Income- 
ra> on the same criteria as that o f excise duties . 

Accordingly on weightage for factors like collection, 
popnlal ion as well as the levels o f development, the 
( ommission recom m ended that 10 per cent o f the 
State share o f Incom e Tax may continue to be 
allocated on th>- b is is  o f ‘contribution’, as measured 
by assesmeiiI and the balance ol 90 per cent should 
be allocated between the States on the same principle 
as applicable for allocating u predom inant part 
o f  Stale’s share 0 1 the H nion e)t.cise duties namely 
by giving a weightagc ol 25 par cent to  population ,
25 per cent to  the inverse o f per capita incc/me 
multiplied by population  and 50 per cent to  the 
distance ot per capita  income o f States from  the 
highest per capita income of any S tate m ultiplied 
by population. 1'he percentage share o f  each State 
as worked out by (Commission as regards to taxes on 
income is given in the follow ing tables.

TABLE No. IV

Nam e o f the States
Percentage o f  the  State 

share in the divisible pool

Including
Sikkim

Excluding
Sikkim

(1) (2) (^)

1. Andhra Pradesh 8 187 8‘190

2. Assam 2 789 2‘789

3 Bihai 12080 12-085

4 G ujarat 4 4 0 ‘> 4-410

5, H iryana 1 074 1-074

6. H im nchal Pradesh 0 555 0-555

7 Jamimi and k ash m ir 0'838 0-838

8 K arnataka 4 979 4-981



Name o f t  he Stales

( 1)

9 K erala

10. M adhya I’railesh

11. M aharashtra

12. M anipur 

n .  M eghalaya

14. N apaland

15. Orissa

16. Punjab

17 Rajasthan

18. Sikkim

19. 1 amil>iadu

20. Tripura
21 U tta r Pradesh 
22. West Bengal

Vota\

S late’s share in 
divi'iiblo pool

Percentage of the State 
share in the tlivisible pool

Including
Sikkim

(2)

3-760

K-378

8*392

0*220
0-184

0088

4202

1‘744

4-545

0*035

7-565

0-269
17-907
7-800

100*000 
85 00

Hxcluding
Sikkim

V)

3 761 

8-382 

8-396 

0 ?.20 
C 184 

0088 

4203 

1 744

4 547

7 567

0">69 
17 ’>14 
7 803

m m \

85-00

Under the permissive provision of A rticle 272 of 
I he ( 'on«tilu tion  the proceeds of Union excise 
duties which are levied and collccted by the Centre 
are being shared with tlie Stales on the basis o f 
lecoraniendations made by the l inaTice ( ’omniissions. 
S u c h  sh a i ing whicU started on a modest scale wilh 
the award of the lirgt l'in;»nce ('omniiNsioii was 
progfC'.sively enlarged with the award o f siicjensive 
rornm issioris. The 8th J inance Commission raised 
the State’s share in the divisible p ro l from 40 per cent 
(as recom tnendeJ by the 7th J inance Commissidir) 
to  45 per cent, T;ic Coiniriis^ion recomnuiidcd that 
40 per cent of the not proceeds of the sharable 
e x c i s e  duties, excluding that oil ele tricily should be
distributed among the States in the manner as detail 
l»elow. Out of this 40 p e rcen t, 25pert<ait of the 
iirnount will be distributed on the basis o f 1971 populii- 
lion  ol the Stale, another 25 per cent on Ihe basis of 
the inverse ol p en a p iio  int ome airived at bv weighting 
the 1971 population wilh Ihe inverse o f the averajae of 
per captai in cotne for 3 years endiiig ^i th 1978-79 
and the rem aining 50 per cenl will be ilistribiited on 
the balls oi' the distance per capita income of 
States from  the highest per o ip ita  iniom e oi any 
Stiile m ultiplied by the po,m lution

(he 8th Finance rom m issioJi also told lhal such 
arrangem ents may be oecessary to  help thf)se States 
which have delicits on their revenue account and 
therefore the 8th  Finance ( 'ommission has set apart 
50 per cent o f the net proceeds of the excise duty 1o 
be distributed on  the basis o f the proportion of 
deficit o f each State to the total dlelicit o f all States. 
I he percentage shares (-f each Slate in the divisible 
pool o f  the U nion excise duties fo r 40 per cent and 
for 5 ])er cent are separately worked out by the 8lh  
J inance Com m ission which is presented below in 
two separate tables.

1 ABLli N o. V
State share in theD ntnn  excise duties 

(40 per cent of the divisible pool)

N am e o f the Slate

( 1)

l*ei'centage on reconv 
m endation of the 

8th  I'inance Com 
mission 1984-85 to 

1988-89

( 2 )

1 A n jh ra  Pradesh 

2. Assam

3 Bihar

4 G ujarat 

5. H aryana

6 Himachal Pradesh

7 Jammir and Kashmir

8 K arnataka

9 Kerala

10 M adhya Pradesh

11 M aharashtra

12 M a:iipur 

13. M eghalaya 

14 Nagaland 

}«: O iissa
16 Punjab

17 Raiasthan
18 Sikkim
19 T im ilN atlu  
?0 Tripura
21 U tta r Pradesh 
?2 W e 't Bengal

Total

Slates share in the 
divisible pool

8-S87

2-977 

13-202

3-S06 

1-017 

0-589 

0-856 

5077

3-8(X) 

8-852 

6-216 

0-233 

0*l9i 

0-096
4 ^9)

1'317

4-695 
0 039 
7 317 
0 ’'>9?

19097 
7 449

loo-ooo
•10-00



TAHLE N o. VI

The share ot deficit s ta te s  in ^ per eent of the net froceed« of sharahle exciie Unties

(Percentages)

Name of the State 

( 1)

1984-85

(2)

l% 5-86

(^)

1986-87

(4)

1987-88 1988 89 

(6)

1. Assam 12 728 12-57H 1?-7I3 13-418 12-023

2. H im achal Pradesh 10 340 11-528 12-914 I4-09S 16-475

3. Jam m u and K ashm ir . . 15-457 16-661 17-818 18-56(J 20-254

4, M anipur 6-969 7 742 8-722 9 545 H-217

5, M eghalaya 5 575 6 180 6-944 7 570 8-863

6 N agaland 8 837 9 944 11-240 12-371 14-482

7 O r im 9 214 8-V54 V4S7 y m 0-598

8. R ajasthan 1 940 •• •• . . .

9. Sikkim 1-659 1*836 2-051 2-232 2-593

10. T ripura  — 8 200 9 104 10-207 11-162 12-956

11. W est Bengal 19 081 16-273 11-934 7-935 0-539

Total 100 000 100*000 100-000 100-000 100-000

The additional daties of excise in lieu of Sales Tax : 
The addilional duties o f excise in lieu o f  Sales 

Tax are levied and collected by the C entral G overn 
ment on Sugar, Mill made Textiles and Tobacco and 
the entire net proceeds, o ther than  the proceeds 
attributable to U nion  territories are distributed 
among the States. The Oom m ission felt th a t th r 
proper principle for allocation  o f  the net proceeds 
of the additional excise duties on the above men 
tioned w m m odities would be the “ C onsum ption” 
of those commodifies in »"ach Htate. hut in absence 
of reliable estimates rhe Slate-wise consum ption of 
these com m odities the  Coinmissjon useil the Slate 
D om tstic  I'roduct (S. D  P ) on the a isurap tiou  that

the consum ption o f Sugar. Textiles and Tobacco 
would tend to  increase w ith the rise in State Incom e. 
The significant weightage was also given to  popula 
tion as an independent factor. Accordingly the 8th  
Finance Commission recom m ended th a t equal weight 
should be given to  State Dom estic Product and 
population for distributing the shares of the States 
in the additional duties of excise levied on Sugar, 
M ill made Textiles and Tobacco. 7 he 8th  Finance 
C<»mmission also held th a t there was no neoessi^ 
fo r setting  apart any guaranteed am ount as all the 
Staten would bt getting a larger am ount th a a  the  
guiiraiiteed one Uf|d«^ ajiy kir^d j>f prijioiple di|Sti|- :



TA BLE No, V II

The States share in additional excise duties 
recommended by the 8th Finance Commission

Name o f the  States

(i)

Percentage as recora 
mended by the 8th  
Finance Comniission 
(1984-85 to 1988-89)

(2)

1. A ndhra P rad ‘*sh

2. Assam

3 Bihar

4. G ujarat

5. Haryana
6. H im achal Pradesh

7. Jam m u and K ashm ir

8. K arnataka

9 K erala

10 M adhya Pradesh

11. M aharash tra

12. M anipur

13. M eghalaya

14 N agaland

15. Orissa

16. Punjab

17. R ajasthan

18. Sikkim

19. Tamil N adu

20 Tripura

21 U tta r Pradesh

22 West Bengal

rotal

7-504 

2-566 

8627 

5 941

2-488 

0663 

0-853 

5-561 

3963 

694̂ -
U4 6 I  

0 17H 

0183 

009H

3-653 

3,67̂ 5
4-K27 

0039 

7 549 

0287

14 318

8-624

100 000

gross value o f the property (both movable and 
immovable) located in each State and brought into 
assessment The 8th Finance Commission did no t 
de te rm n e  the percentage shares of individual 
States and left it to the G overnm ent to distribute 
every year the net proceeds of estate duty keeping 
in view the rocom m endations o f  the Commission. 
Grants in lieu of Ta» on Kaiiway Passenger fares—

The tax on railw ay passengers is one am ong 
the taxes which are levied and collected by the 
G overnm ent o f  India bu t assigned to the Stales 
under Article 269 o f the C onstitution. The 
percentage of shares of each State have been 
worked ou t by the 8th  Finance Commission 
and are given in Table No. VIII.

TABLE No. VIII

Estate Duty -

A a o rd in g  to A rticle 269 o f the Constitution 
the estate duty on  property o than  than agricultural 
land is levied and collected by the Government of 
In d ia  and (he net proceeds, after keeping aside 
the share a ttribu tab le  to union territorit^s are 
aisigned to the States and distributed on '^uch 
principles as fo rm ulated  by the Parliam ent by law. 
Tho 8th  Ftaa nee Com m ission has recommended 
th a t the net proceeds o f  estate duty in n spect of 
p roperly  other than agricultural pi opHfty lionld be 

d is tr ib u te d  am ong the State* in proportion to the

N am e o f the States 

( 1)

Percentage o f 
shares recommendd 
by the 81 h Finance 

Commission. 
(1984-85 to 1988-89)

( 2)

I. A ndhra Pradesh 7-68

2. Assam 2-03

3. Bihar 9 ‘5I

4. G ujarat 6-67

5. H aryana 1-84

6. H im achal Pradesh 01 4

7. Jam m u and K ashm ir 0-95

8. K arnataka 3 43

9. K erala 3T8

10. M adhya Pradesh 5*85

11. M aharashtra 15-70

12. M anipur 00 2

13. M eghalaya 0 05

14. Nagaland . .  ' 01 6

15. Orissa 158

16 Punjab 3-88

17 Rajusf han 4-8T

18. Sikkim o-oi

19. Tamil Nadu 6-61

10 Tripura 0-04

U U ttar Pradesh n -8 1

22 West Bengal /■95

Total 10(V09



iJ r« n tS ' i i i -a ld -  thi: gup, ihe Oomniissioa tecomraeiided the
O rin ts iii-uid to the tune of Rs 1,690 9J.crores under 

The 8th  Hiuauce ComiuisKioti have re assensed Anicle 275 (I) o f  the Constituiou for the 5 yean
the revenue position of eac h individual State and penod after allowing S per oent annual increase in
found tha t 11 States will be left with non-plan tlk  grants, The am ount o f giants-in-Aid to be paid
reveune gap o f Rs. 1,313 12 cr^res during 1984- each year under Article ?75 ( I ) o f the C onstitution
198‘)even after devolution o f Taxes. To cover to  Tieet the revenue gap is given in the Table N(i. IX.

TABLF N o.

Grant in aid to S tate for revenue gap

(Rs. in crores)

T otal
States (1984 -89) 1984-85 19*5 86 1986-87 1987-88 1988-89

(1) (2) (3) (4) (5) (6) (7)

1. Assam 21548 66-81 <5*15 43-U 35-60 14-61

2. H im achal Pradesh ... 206-24 54-29 50-55 43-99 37-40 20.01

3. Taramu & K ashm ir.. ?8873 81-13 73 05 60-70 49 25 74-60

4. M anipur 139’20 36 59 33 96 29 70 25 32 13-63

5. M eghalaya 110-85 29-26 27 10 23-64 20-09 10-76

6. N agaland «, 17072 46-40 43-60 38 29 3283 17-60

7. Orissa 111 70 48-37 35-76 18-60 8-24 0-73

8 . R ajasthan 10 19 10 19
»

•• ••

9. Sik kirn 32-81 8 71 8 04 6-99 5-92 3-15

10 Tripura 163 10 43 04 39 92 34 78 29 62 15*74

11. West Bengal 25391 100-17 71-37 40 65 21 o r 0*66 '

TOTAL 16‘̂ 0‘»3 524 96 :3H'50 340-6S 26 121*49

4 0



The 8th Finance Comraissjon has recnniraefided indicating the States and their sharesj o f graiils-in 
leparately grants-in-aid to cover the revenue gaps aid as recom m ended by the 8th Finance
arising on account of increased paym ent o f Dearness Com m ission.
Allowances. The Table No. X is given below

TABLE No. X

Grants to cover increanes In Revenue gaps on account of additional provision for Dearnea» allowance

( Rs. in crores )

Total
States (1 9 8 4 -8 9 ) 1984-85 1985-86 1986-87 1987-88 1988-89

(1) (2) (3) (4) (5) (6) (7)

1. Assam 58-85

2. Himachal Pradesh 16’80

3. Jam m u & Kashm ir 40 45

A Manipur 7‘75

il'7 7

33 6

809

1*55

11-77

3*36

8*09

1-55

11'77 

3 36 

»‘09 

1'55

11-77

3-36

8*09

1-55

11*77

V36

8-09

J-55

5. Meghalaya

6. Nagttland

7. Orissa

8 30

11 80

9V90

1 66

2’36

19 18

1-66

136

1918

1 66

2-36

19-18

1-66

2 3 6

1918

1’66

2-36

19-18

8« Bajasthac

9. Sikkim

10. Tripura

11. West Bentfal

32-44

3-35 ’

23-95

209-70

24 06 

0-67

4-79

41-94

8-38

0-67

4-79

41-94

0-67

47 9

41-94

0-67

479

41-94

0-67

4-79

41-94

T 01A 1. 509-29 119-43 lt)3-75 95-37 95*37 95-37



The 8th  Finance Commission have also 
fccotniiiendeil to give grants In-aid to 16 selected 
States for upgradation o f standard of adm inistra
tion  in the nine selected sectors, nam ely. Police. 
Education, Jail A dm inistration, Tribal A.dministra

tion, Healtli, Judicial Adm inistnition, District and 

Revenue Administrati(»u, Training and Treasury 

A Accounts Administration The reuommendi- 

tions are given below in the Table Ko X[,

TABLE No XI 

G rtntS'in-ald for upgradation of wrvlces

States

( 1)

T otal 1984-85 198^-86 1986 87 19^7-88
(1984— 89)

1 Andhra Pradesh

2 Assam 

^ Bihar

4 H im achal Pradesh

5 Jammu & K ashm ir

6 Kerala

7 M adhya Pratlesh

8 M anipur

9 M eghalaya

10 N agaland

11 Orissa

12 R ajasthan

13 Siklcim

14 Tripura

15 XJttar Pradesh

16 West Hen gal

Total

(2)

80-49

58*35

130-27

15-76 

46*07

16-81 

147-69

20-30 

18-20 

10‘81 

74*84 

43-48 

3 14 

13 79 

108 18 

126*37

914-5^

n -0 9

9-49

21-18

2-56

7-49

2-73

24-01

3*30

2-96

1-76

12-17

7-07

0-51

2 24

1759

20 55

148-70

(4)

28-50

20-66

46-13

5-38

16-31

5-95

52-30

7-19

6*44

3-83

26-50

15-40

M l

4-88 

38 31 

44 75

32384

(5 )

16-74

12-14

27-10

3-28

9-58

3-50 

30-72

4-22 

3-79 

2-25 

15*57 

9-04 

0 66

2-87 

22 50 

26-28

190 24

(6)

(Rs in  crores) 

1988-89

(7)

16*72

12*12

27-06

V27

9-57

3-49 

30-68

4-22

3-78

2*24

15*54

9-03

0*65

2-87

22*47

26 25

189-96

5-44 

3'94 

8-80 
1-07 

3 12 

1T4 

998  

t-37

1-33 

0-73 

5-06

2-94 

0*21

0-93

7-31

8-54

61*81



The 8th Finance Commission in addition to 
upgiadation program m es have also considered 
fo r the special problem s o f some of the Stales 
recommended for appropriate grants to  meet ihe 
special problem s o f their own or o f national 
im portance confronting the concerned State

Governm ent, W hile recommending the grants- 
in-aid to meet the special problems the  Com m is
sion did not take into consideration the availability 
of the revenue surplus before or after devolution. 
The Table No. XII gives the details o f this 
recommendations.

States

( 1)

TABLE No. XII 

Craiits-ln-aid for Special problems

(2) 0)

Total 1984-85 1985-86 1986-87
(198 4 -8 9 )

(4) (5)

(Rs in crores)

(6 )

1987 88 1988-8^

(7)

1 Assam 5-00 1‘04 1-00 1-00 I -00 1 00

2 Him achal Pradesh . . 0*50 0 10 0*10 0 10 0-10 0 1 0

3 Jammu & K a sh m ir.. 2-48 04 9 0-50 0-50 0-50 0-49

4 M adhya Pradesh 1000 2 00 2 0 0 2 00 2-00 2 00

5 M anipur 2-00 0 4 0 0-40 0 40 0 4 0 0 4 0

6 M eghalaya I -00 0-20 0-20 0-20 0-20 0-20

7 Punjab 2000 4-00 4*00 4 00 4 0 0 4-00

8 R ajasthan 1000 200 2 00 20 0 200 2-00

9 Sikkim 1 00 0'20 0-20 0‘20 0-20 0-20

10 Tripura 0-80 O i6 01 6 0‘I6 0 -1̂ 0 1 6

T otal 52-78 10-55 10-56 10-56 10-56 10-55

The 8th  Finance Commission in to to  have 
recommended an aggregate am ount of Rs. 3,769’43 
crores to be paid to  the States during 1984-85 to 
1988-89 as grants-in  aid  under Arti<Me 275 of 
the C onstitution. This includes the Centre’s 
contribution to m arginal money for natural 
calamities, but does not include the am ount of 
grants-in-aid to tie paid in respect of net

a<lditional interest liabilities, additional burden on 
account of committed expenditure on plan 
schemes, the additional expenditure that may 
arise in the Hilly States in the event o f  the use o f  
Central Police Force and the arrears o f weaUh 
tax on agricultural property T'he State-^wise 
details o f aggregate grants-in aid is given in 
Table No. XIII



T VBl F No. X m  

Graotv in aid under Articlt^ J t5

I Ra. in urores )

SI
No.

( 1 )

Slates

( 2)

Total 1984-H5 I98>86 1986 87 1987 88 1988-8‘>
(I9 h4- 89)

1 Antlhrfi Fr<ide';h

2 Assam

3 B ih ir

4 CJujarat

5 H aryana

6 H im achal Prad'^sh . .

7 Jam m u & Kashm^- ,

8 K arnatakii

9 K erala

10 M adhya Pradesh

11 M aharash ira

12 M anipur

13 M eghalaya

14 N agaland

15 O rissa

16 Punjab

17 R ajasthan

11} Sikkim 

Tamil N id u

20 Tripura

21 Uttar Pradt*sli

22 West Bong.il

TO TA L

(V)

141-74 

355-81 

214-6'^ 

71-87 

11-35 

243-68 

381-48 

15-00 

2 9 -n  

69 7 

1812 

169-87 

138-98 

201-95 

348-06 

35-(K) 

137-99

40-9 ^

31-87

103*51

18 >-4 ? 

6;9-3f) 

3 769-4 I

(4)

25-34

9^70

3S06

14-3/

2-2,;

61-19

97-9i

VOO

n \

28-39

3-62 

41-96 

34-20 

50-64 

92-85

70\) 

51 7i)

10-21

4-38 

50 60 

33 84 

174 54 

924‘02

40 75 

92 21 

63 01 

14 37 

2 2,i 

60-47 

98 70 

3-00 

84 5  

56-68 

3-62 

43

35-52

49 91 

94-57

7 0 0

U 1 6

10 14

4 3 8

50 12 

54-56

I6 9 f4  

997 03

(6 )

28 99 

71-85 

43*98 

14-37 

2-9.5 

:i-61 

?9<;2 

3':o 

6'W  

^5-10 

3*62 

35-99 

*:»942 

4302 

66-47 

7-00 

19-42

8*65

4*17

42-97

38*75

120*75

(7)

2H-97 

64‘11 

4 5-9 3 

14-38

2-25 

45-00 

<;8 “6

300

35-05

3-63 

31-62 

25-86 

37*56 

56-08

7*00

19*40

7*57

4*37

37*82

38*72

lO l-li

(8)

17-69 

34-94 

25-67 

14 38 

225 

25 41 

37 03 

30 0  

3-64 

1435

3-63 

1708 

13*98 

20-82 

38*09 

7-00 

13-31

4-36 

4*37

2200 

23 56 

6301
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