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V K E F A r  K

“Orissa Budget iti a regular publication oi Bureau of Statistics &
T'conoinics is compiled and issued every year after tlie presentation of State 
Budget in the Assembly. The publication contains salient features of the State 
FUulget in a concise form by means of stat stical tables supported by analytical 
notes, graphs and charts for a particular year in comparison with those of the 
earlier 9 years.

The contents of this publication have undergone drastic changes since 
1980-81 to accommodate the growing requirements of readers and departments 
of Goverjiment- The - olassifu;alion- o f  revenue receipts of the Oovermnent 
into (a) la x  and (b) Non-tax revenue, and tax revenue further subdivided into
(i) Shared taxes and (ii) Slate’s own taxes and non-tax into (i) StatcN own non­
taxes excluding interest received from I’>e part mental Commercial undertakings,
(ii) Giants and contributions from the Central Government and classification of  
expenditure into (a) plan and (b) non plan 1 ave been provided to make this 
publication more useful A spccal feature of this piiblicadon is the inclusion 
of important features of the Central Government Budget, 1984-85.

The compilation, scrutiny and analysis of large mass of budgetary data 
within a very short period was ably done by the siafT and oflficejs working in the 
Public Finance FDivision The Bureau of Statistics & Hconomics, Orissa 
acknowledges wiWx gralilude the co operation of Pi nance Department for 
pieparation of this publication and the Orissa Crovernment Press, Mladhupatna 
for Its early printing Reac'ers are requested to put forward comments and 
suggestions for improveinei\t of this publication. Such suggestions are 
always welcome and will be taken into consitieration in planning this publication 
in future

B. DAS
Director

Bureau o f  Statistics and 
Fconomics, Orissa, Bhubaneswar
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I N lR O i lU (  n O N

1 he Budget is the most important tinancial docu­
ment of the Government which contains tiansactions 
of t io ve inm en t for three consecutive years. This is 
p repared every year and presented to the State 1 egis- 
lature under Article 202 (1) ol the Constitution ol 
India. I t  is called the unancial Statement ol the 
Ciovernnient. It contains Actuals for the preceding 
year, tne  Revised Fstimates lor the current year and 
the Budget Estimates for the ensuing yeat. The 
entire Hname of the State (lovernnieiit is divided 
in to  three distinct categories, namely : -

(71 Consolidated I und ol tlie State of ( )ris.'>a,

(<7) Contingency Fund of the State of Orissa,

(m ) F^uhli‘ Account of tht' Slate of Orissa.

The expenditure from the Consolidated Fund 
should either be charged oj voted by the Slate 
Legislalure. This fund has in tnrn three divisions— 
(1) Ihe  iirsi division deals with the proceeds of 
taxation including tne share of Union (axes obtained 
th rough  the awards of 1 inanct ( ommissions, duties. 
Fees for services rendered, iine^ jmuI penalties, 
reeeipfs from non-tax revenue like F ou  st, Irri^'ution, 
Power. Royalties. Interest receipts, Cirams in aid 
aivA many veccipts cliAsstd us Revenue o( (Uc 
State It also deals with all expenditure which 
includes the expenditure for collection of taxes and 
other receipts, interest payn\ent and servicing ol 

^public debt, expenditure of social and lievelopmental 
services and  many other expenditure classed as ihe 
Revenue Fxpenditine of th< State. This part (both 
revenue and expenditure) of the Consolidated Fund is 
called the  “ Revenue Account” of the State. 1 inally 
it presents the picture of the revenue surplus or 
deficit fo r  the year. (2) The second division deals 
with expenditure met usually from borrowed lunds 
with Hie object either o f  creating concrete assets ol a 
materiiil Character or  of reducing recurring liabilities. 
This is also called as Capital Outlay oulside the Reve­
nue Account This includes capital investment on 
improvement of Public Fleallh, .Agricultural Improve­
ment and  Res.arch. Industrial Development Multi­
purpose River Schemeg. In igation, Navigation, 
Emhaiikment an,I Drainage works Elettrieity Sche­
me- I’uhlii "Works,'I ransi'orl and Commuiiii atu»n 
etc. (^) The tiiini division consists of It «ns raised by 
Government and loans and advances madr by 
Government together with the repa>ni<'nl <*f loans

and recoveries o f  the loans and advances paid The 
former is called Public ilebt which includes permanent 
debt, floating debt, loans from the Central (h>vern“ 
ment and other loans from difTerent sources such as 
Reserve Hank [of hulia. I ile Insurance Corpora 
tiv)n of  India. National ( oop^'rative Develop 
nient ( orporali( ii. Khadi and Village Industries 
( omniission etc. lo an s  and advances made 
by ihe State Government are paid tt> I ocal Funds 
such ai> Municifallties, Panchayati Raj Insfilntions 
G ram a Panehayats. Maiket Committees, Dislrii t and 
other I ocal I und ( ommiltees, ( o-operative liistitu 
tiohs. Hank ( ultivalors, Statutory Corporations, 
Hoards. Chwernment Companies, Displaced Persons, 
Backward Tribes, Orissa I oans Stipend Fund and 
Government Servants, These institnti(ms and indi 
vidua Is borrow money from the Ciovernnient and also 
repay it v,itli interest or in some cases without 
interest.

Part II of the State Bntlget is the C ontingency 
Fund ol the State The State Government main­
tains this f und under Article 2Ci7 (2) of tlie Consti­
tution of India to rrieef unforeseen and emeigent 
exi'enditure schemes for which funds have not
been voted by the 1 egislatiire till such time as the 

I unds are voted.

Part UI of the Budget is the Public Account o f  the 
State Public money received by <ir on behalf of 
the Slate Ciovernment wbieh cannot be credited to 
the C onsolieatcd Fund are credited to this I und. 
For payment out of the Public Account no demand 
is required to be presenteil to the Legislature I hese 
payments are of the nature of hanking 
transactions. This fund has two divisions, namely
(a) Debt and Dept^sits and (b) Remittances. The 
first t’ivision compri.ses receipts and payments other 
than those falling undei debt head pertaining to 
part 1 in respect of which Cjovernment incurs a 
liability to repay the money leceived or has a claim 
to recover the amounts paid together wiOi repay­
ments of the foimer and rec(^veries of tht' later. 
Unfunded debt < r Slate Provicent Fund comes 
unrer  this divisi«m I e\\ reserve funt s have been 
ere 'ted for special purpeses and deposits aie made 
In thosr funds bv api'iol riatinn from Revenue 
.Account these funds nre Depierialioii Reserve 
I l ine ' s  (<f Government Commeieial Umiertakings, 
Sinking lunds for anioi lisation of ionn other reserve



funds like Orissa Famine Relief Fund, Zamindari 
Abolition Fund, Local Funds and few of her tran- 
saclions such as Departmental and Permanent 
Advances, Suspense Account, ttc .  The second 
divi?,ion includes merely adjusting heads under which 
appear remittances o f  cash between treasuries, 
transfers betweeji different accounting circles and 
remittances between the Stale Government and 
Reverve Bank o f  India, State Government, Railways, 
Host and Tclegarli Depariment, Defence, credits and 
debits taken to the adjusting he ids in the division 
are eventually cleared by adjustment under final 
heads.

The combined effect o f  the transaction in the 
Consolidated Fund, the Contingency Fund and the 
Public Account presents the overall budgetary

])ositio/i and the surplus or deficit thereof. T h e  
opening cash balance of  the Governm ent Accoiunt 
added or substracted by the surplus or deficit in the 
overall transactions of the year produces the closiing 
cash balance for the year.

The receipts and expenditure up to 1982 83 presen ted 
in the publication represent Actuals, but those for
1983-84 and 1984 85 are the Revised Estimates aind 
Budget Estimates, respectively. The figures utiliised 
in this publication are net and have been arrived a t  
after adjusting the refunds from revenue receipts a n d  
recoveries from expemliture. For the sake o f  c<on- 
venience, following symbols have been used throuigh- 
out this publication.

* for Revised Estimate 
@ for Budget Estimate



Ul'DC.EI IN

The total revenue of Orissa in 1984-85 has been 
esiiniated at Ks. 8420 crores and the revenue 
expenditure is expected to be Rs, 835'7 crores. 1 he 
yeai is expected to close with a revenue surplus of 
Rs. fi'3 crores. The revenue receipts have increased 
from Rs. 792 3 crorcs in 1983-84 to Rs. 842*0 crores 
in 1984-85. I  he increase of about Rs 4‘)-7 crores 
of revenue in the Hudget is mainly due to increase in 
receipt under State’s own-tax revenue, ou n  non tax 
revenue and shared taxes. The decrease of about 
Ks. 8 0 crores in Grants and Contributions from 
Ceuttal Government during 1984 85 (B. E.) is mainly 
due to’ less allocation to tFie Sta'te made under Mon 
Plan grants-in-aid IVoju the Central ( Jovernnient, 
parKcutarly under grants according to Article 275 (I) 

of  the ( 'cnslitu tion  recommended by the Seventh 
Fuiance Commission The provision under the 
above grant is nil during the Budget Hstimate iii 
comparison to Rs 9-4 crores in the Revised 
Estimate, fn spite of the decrease of return under 
Grants-in-aid and Contributions, the total revenue 
receipt m the Bu;^get increased appreciably in compa­
rison to that of Revi.sed 1 .stimate for the reason 
stated above.

2. Revenue receipts have inCTCdSed ui\dct State’s 
own taxes and shared taxes except Estate Dtity. As 
the receipt under this tax forms only an insignificant 
part in the Sta^e Budget, the impact of this decline 

 ̂does not merit any consideration. 1 urn over under 
Sales Tax in the Budget has been estimated at 
Rs n ?  0 erores as against Rs. 120 4 crores in the 
Revised Estimates. The excess of Rs. 16 6 crores or 
13‘8 per cent over the Revised Estimates look 
spectacular. Sin\ilarly the receipt under Taxes and 
Duties on Electricity is expected to be Rs 6 0  crores 
or 18 3 per ct’nt more in the Budget than the Revised 
Estimates. The total turn over under State’s own 
tax revenue is expected to be Rs. .33 0 crores or 15‘4 
pe rcen t  more in the Budget Estimate over the 
Revised Estimate, The transfer under shared taxes 
is expected to increase by Rs. 15 9 crores or 1'2 
per'cont in tlu' Budget than the Revised f stimaie. 
One signiticant feature noticed in this year’s Budget 
is that the own tax revenue of the State exceeds ihe 
total transler under shaied luxes, fht Bud^ei 
E'-timati' for the y tar shoW' that thi' State’s own lax 
revenue will exceed Ihe amount of shared taxes by 
R-:. 10‘5 Cl ores. As regards States non-lax revenue,

BK]I F, 198 4-85

the Budget is expected to generate an additional 
turnover o f  Rs. 8-7 crores or r 5  per cent over 
the Rv'visetd Estimate 1 orcst revt nue is expected 
t(> increast' by Rs. 6 7  crores or 12’6 pet 
cent in the- Budget over the Revised Estimate, 
Interest rec&ipts have been assumtd R<. 2 1  crores 
less in the Biudgct than the Revised. Botn State’s 
own tax and! non-tax sources are expected to yield 
R.s. 4 1 7  crores o<- 12’6 per cent more in the Budget 
than tne Revised.

3. The total expenditure o f  Ihe State in Ihe 
Jleyeiuic,Ac'i-'ount luis.buen- e.'»timat«d at- R-t>. 835*7 
crores in the  B uiget l-slimate of 1984-85 as againsi 
Rs, 785'6 crores in the Revised I stimate of 1983-84. 
The excess o f  expenditure in Ihe Budget Hstimate 
to the extent of Rs. 50‘l crores over the Revised 
E'-Siirnale is <due to excess of expenditure made on 
drought reliief and payment of additional dearness 
allow'ance and other dues under Non Plan 
expenditure. A sum of Rs, ,245'4 crores (Net) has 
been provided for Plan Schemes in the Revenue 
Account anefi it is made up of items as shown 
below : -

Gross Reco
veries

Nel

(rt) Schemes included in 
State Plan.

(/>) Schemes included in 
C entral Plan.

(e) Schemes included in 
( entrally Sponsored 
Plan.

l o t a  I

155-3 ( ~ ) 0  4 154-9

41-9 ( ~ ) 0  8 41 1

58*3 ( - ) 8  9 49-4

255 5 ( -)10T 245 4

4. The outgo from the Consolidated f und on 
Revenue and  Capital Account taken together during 
19®4-85 has been estimated at Rs 1 (08  1 crores. 
R ‘ceipt from Ihe tax and non-tax sources of  Ihe 
State a i t  o f  the order of Rs, 372 3 crores, 1 )evo- 
lulion of shaired taxes, ( eiitral assistance for plan 
'Chemes and other grant and loan assistance from 
(iovtrnm eut of India are esMiriali d al Rs r 67 5 
crores, Bonowings from the open maikel and 
other sources like Reserve Bank of India, Life 
Insurance C oipora liun  and National Co-(tperative



Development Corporation  and recovery of  loans and year is estimated to close with a deficit cash balaince
advances are estimated at Rs. 525*8 crores. With of Rs. 34‘0 crores. The Budget for the year 1984 -85
the cash surplus in the Public Account during the theiefore is expected to close with an overall surplhis
year and opening cash deh.'it of Rs. 41 ’0 crores, the of  Rs. 7 0 crores.

lU J |) ( ;E r  IN BRIKK, 1984-85

(R E V E N D F RliC EIPTS)

Table No 1 (Rs. in croreis)

A - T A X  RJ VHNUr: ( a + b )

(rt) SH A R ED  lA X

(/) Union Excise Duties

(//) Taxes on income other than 
Corporation Tax.

{Hi) Instate Duty

(h) STA TE’S OW N FAX

(7) Taxes on Agricultural Income 

(ii) 1/and Revenue 

(Hi) Stamps and Registration fees

(iv) State Excise Duties

(v) faxes on  vehicles

(»7) Taxes and Duties on Electricity 

(v/7) Taxes on Goods and I’as-sengers

(viii) I'.ntertainment Tax 

(/.v) Sales Tax

484 7 B—N O N -l AX R1 VliNlJE (c hd) 3.57‘3 1

237 I (c ) STA TE’S OWN NON-TAX 125*4 1

191*2 (/) General Services 8-9 1

45-7 (ii) Social and Community Services 9 9  1

()‘2
iiii) Economic Services (Except Eorest) 22*5 1

247 6

Neg

12-4

14-1

(iv) f  orest

(v) Interest, Dividends and Profits . .

(d) CrRANTS A N D  C O N T R IH in iO N S  
1 R OM ( E N T RA b ( K)VE RN - 
M E N l .

6 0 0

24-1

231*9

16 5 (/) Statutory Nil

18’0 (/7) Others 231-9

38 7 C —SI A T E ’S f )WN RESOURC ES (h f c) .373-0

5*2 D -  k E S O lIR (  ES I RAN S E E  R R E D 
FRO M  CJ N I RAl GOVERNMEN f.

4 6 9 0

5*7

137*0
E fOTAE REVENUE R E C E 1 P T S

(C ID ) .
>842-0
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« U I ) G E T  I N  B R IF F , 1984-85

( R E V E N U E  E X P K N D IT irR H )

Serial
No.

(1)

1 Items

(2)

Plan

(3)

Non-
Plan

(4)

Total

(5)

A. OENEHAI. SERViCliS 8'7 259-8 268-5

Ui) Organs of State Nil 9-7 9-7

ih) Fiscal Services 6-8 23-1 29*9

i^) interest payment and Servicing o f  Debt Nil 1060 106-0

(rf) Administrative Services 19 105*5 107-4

ie) Pension and Miscellaneous General Services Nil 15*5 15*3

B. SOCIAL A N D  C O M M U N ITY  SERVICES 121*4 228*1 349*5

(a) Education, Art and Culture 22*4 143-7 166* I

(b) Medical, Public Health, Sanitatiou, Water Supply 
and Family Welfare.

55*1 43-4 98-5

ic) Social Security and Welfare 361 16*8 52-9

u h Relief on account o f  Natural Calamities Nil 8-7 8-7

(CO r)thers (Secretariat Social and Community Services, 
Housing, U rban /)evelopment, Information and 
Publicity, Labour and Employment, other Social 
and Community Services and Scientific Services 
and Research).

7'8 15*5 23*3

r . EC( )Nf )M fC S 1 ̂ R VICES 115*3 97-2 212*5

« ) General Economic Services 61 15-9 220

Agriculture and Allied Services 94-9 53*4 148-3

(c) Industry and Minerals 11-5 3*5 15*0

Of) Water and F’ower Development 2-2 9 8 12*0

(e) 1 ransport and ( ommunication 0-6 14*6 15-2

J). COM PEN SA TIO N  AN?) A SSIG N M E N I TO 
F(jCA I. BODIES A N D  PANCHAVATI RAT 
IN S r iT U F lO N S .

Nil 5*2 5*2

E. TOTAL E X P E N J ) n U R E  (A | B | C | D) 245‘4 590 3 835*7

F SURPLUS •• •• ( + )  ’̂*3



b u d g e t  1984-85
T H E  RUPEE
G O E S  T O



I. Revenue receipt o f  the State is divided in­
to two broad Categoiies, such as Tux revenue 
and Non-tax revenue. Tax revenue is further 
subdivided in to -  (a) sharoJ taxes a n d , -  (b) States 
own tax. Non tux revenue is dividetl into (a) 
own Non tax and (b) (rrants and Contribution 
form (xniral Government. I he table also presents 
index of growth of tlie total revenue and per capita 
rev«‘nne receipts

2. Shared taxes which were contiibuting abniit
47 per cent during 1975-76 has been estimated 

to increase to 49 per cent dnring the Budget 
Bstimate ol 1984-85 Similarly the contribution o f  
State’ s own tax revenue which was 53 per ( ent 
iluring 1975-76 has been estimated to decicaseto  
51 per cent during the Budget Estimate ol 1984-85. 
The total tax revenue during H>84 85 has been 
estimated at Ks. 484’7 crorcs, i, e. an increase of 
Rs- 4'89 crores over the Revised Estimate of 1983-84 
and Rs jOH‘8 crores increase over 1982-83 
(Accounts). This increase is dne to receipt of 
larger share iiom Union I'xcise Duties ami larger 
outturn of tax revenue Irom dilfetent State tuxes. 
Both Shared taxes and State’s own taxes have 
maintained rising trend throughout the period 
from 1975 76 to  1984-85.

3. Total non tax revenue during 1975-76 was 
Ks, 133-0 crores and it has been estimated at Rs. 357 3

crores during 1984-85, i. e., a rise o f  169 per ceint* 
The State’s own Non-tax revenue has been presented 
after excluding interest received from D epartm ental 
Commercial Undertakings, fhe grants arad 
contributions to the State were Rs. 89 5 crones 
curing ’975-76 and has been estimated at Rs. 231 9 
crotes in 1984-85 (H. E.), recording an increase 
of 159 per cent during the period of 10 years..

4 The total levenue receipt which was Ks. 262’9 
crores in 1975 76 has been estimated at Rs, 842 0 
ciores in 1984-85 (fl. E ). 1 he increase of Rs. 49 7
crores in levenue receipt during 1 84-85 as 
compared to 1983 84 is mainly due to higher receipts 
under State’s own tax revenue and shared tax revenue. 
1 Jie contribution of State’s own taxes, State’s own 
Non taxes, shared taxes and Cirants and contribution 
have been estimated to be 29 per cent, 15 percent, 28 
per cent ami 28 per ccnt, respectively o f  the to ta l 
Sta e revenue during 1984 85. The index of growth 
Jias increased from 100 to 320 and the maximum 
increase of 76 points was observed during 1982-83 
(Accounts) over the year 1981 82 As regards the 
per capita revenue receipts, it was Rs. 109'5 in 1975-76 
and has been estimated to increase to Rs, 300 7 in 
the Budget Hstunate of  1984-85, showing an increase 
of 175 per cent during these years.

R F V f  N tJ F  r e c  e i p t s

(Rs. in crores)

Year t-------
Tax Revenue Non- Tax Revenue

Total Index Per capilt
Shated State’s 1 otal Own G rants I otal Revenue of Revenue
Taxes Own- l ax Tax Non-1 ax and N on-lax Receipts Cirowth Receipts

(1) (2)

Revenue

(3) (4) (5)

C on tr i­
butions

(6) (7) (H) (9) (10)

1975-76 . 61-5 68*4 129 9 43-5 89-5 1.33 0 262-9 100 109 5
1976-77 . . 65-2 8')-8 146-0 58-1 101 8 159 9 305 9 116 1224
J 977-78 . . 69 4 8:3-7 153-1 59-3 134-4 193-7 H6 8 132 138-7
1978-79 . . 75'7 98-4 174-1 70-5 178-5 249 0 423-1 161 169 2
1979-80 .. 144-3 112 1 256-4 61-3 149*9 211 2 467-6 178 179 8
1980-81 .. 1600 132-6 29 ’-6 133-5 19.5-2 328-7 621-3 '’36 239 0
1981-82 180-7 165-6 346-3 93 0 162-2 255-2 601-5 229 222 8
1982 83 . . 197-2 178-7 375-9 9^-3 326-3 425 7 801 6 305 296-9
1983-84* . . 221-2 214-6 435-8 116-7 239-8 156-5 792-3 301 283 0
1984^85@ 23/-1 247-6 484-7 125-4 231-9 357 3 842-0 320 300-7



iSB'76 75-77 77-78 7S75 75*80 BO-81 ShS2 82^85 33-3^ 84-85



The table presented below deals with the State’s 
O w n-lax  Revenue from 1975-76 to 1984-85. The 
estimated increase in Land Revenue during 1984-85 
over the revised is mainly due to increase of rates 
and cess on land. Out of Rs. 12'4 crores ol receipt 
from Land Revenue, an amount of Rs. 10'4 crores 
is expected to come from the above sources. Stamps 
and Registration Fees shows an increasing trend 
throughout the decade. The increase in receipts 
under Stumps and Registration Fees during 1984 85 
over 1983-84 (R .H  ) is mainly due to increase in 
Sales of Stamps under Stamps (Non judicial) and 
Stamps (Judicial) Receipts from Fxcise Duties has 
been estimattd at Rs. 16 5 crores during 1984-85 
(FV. I:-) as against Rs 14 1 crores during 1983 84 
(R. II.) This increase is due to larger receipts from 
Country fermented liquors, foreign liquors and spirits, 
medicinal and toilet preparations containing Alcohol, 
Ophim. etc. Receipts under “ Taxes on Vehicles” has 
been estimated at Rs. 18 0 crores in 1984-85 (B. E ) 
us against Rs. 15 4 crores during 1983-84 (R. E.). 
1 he Taxes and Duties on Llectricity, which was con­
tributing Rs. 6 7 croies in 1975-76 has been estimated

at Rs. 38'7 crores in 1984-85 (B E.), an increase of 
about more than live times. Entertainment Tax, 
which was contributing about Rs. 1*3 crores during 
1975-76 has been estimated to increase to Rs. 5 7 
crores during 1984-85 (B. E ). The trend c f  Revenue 
Receipts from Sales Tax has shown an upward trend 
during all the years and specifically the increase is the 
highest chu ing 1984-85. This is mainly due to —(a) 
effective Iunctionins of tax collection machinery and 
(b) price rise which yielded more revenue.

2. The total Own-Tax Revenue has increased from 
Rs. 68-4 ciores to Rs. 2,47 6 crores, an increase of 
about more than three times or 262 percen t during 
t i e  decade ending 1984-85. The per capita Staic's 
Own-Tax Revenue has increased Irojn Rs. 28-5 in 
1975 76 to Rs. 88-4 in 1984-85, recording an increase 
ot more than three times during a period of 10 years. 
Sales lax and Taxes and Duties on Electricity 
together constitute 71 per cent of the total State’s 
Own-Tax Revenue and the remaining 29 per cent are 
expected to be contributed by remaining seven State 
taxes during 1984-85 (D E.).

able No. 4

STA FF’S OWN lAX REVENUE

(Rs. in Crores)

Year Taxes on 
Agricultural 

income

'•'Land
Revenue

Stauips 
and 

Regisi ration
1 ecs

State
Excise
Duties

faxes
on

vehicles

Taxes 
and 

Duties on 
Electricity

I axes on 
Goods 

and 
Passengers

(1) (2) (3) (4) (5) (7) (^)

1975-76 . OT 3-2 5-3 61 5-7 6 7 2-0

1976-77 . OT 4 4 5 1 6-7 5'3 8 0 2-2

1977-78 . . 0 1 4 8 5 6 7 0 6-2 8 5 :-5

1978 79 Neg. 5-5 6 6 7-2 7-1 119 :-8

1979-80 . Nt‘g. 4-7 7'2 7'8 8-3 I2<6 2-8

)980 8t .. Neg 7 1 7-8 9 2 9'7 16-9 2-J

1981-82 .. Ncg. I M 9 1 n o 12 1 22‘9 13

19H2-83 .. Neg. 10 0 10-8 13 1 13-8 2V3 1-7

1983-84^ 11-7 12*0 14*1 15-4 32-7 1 ()

1984 h 5 (Oj , , 124 14 1 16 5 18*0 38-7 3 2



Y ear  Ktitei’tain-
Sales l a x

Tax Sales Tax Tax on Sales Tax
Motor 
Spirit

(I)

Total Per-Capita
nient State’s Sales Central Total Owu-Tax State’s

Revenue Own-Tax 
(in Rs.)

(9) (10) (11) (12) (U ) (14) (15)

1975-76 . .  1*3 29-3 0*8 7-9 38 0 68*4 28*5

1976-77 . .  r 7  30*7 0*9 15*5 47*1 8 0 8  32’3

1977-7a . .  1 9 27-8 2*4 16-9 47T 83-7 33’5

1978-79 . .  2*1 3 v 0 16-2 55-2 98-4 39-4

1979 80 . .  2*8 46-4 19-5 65 9 112-1 43*1

1980-81 . .  3-0 56-4 2 0 2 76-6 132-6 51-0

1981-82 . .  3-6 68-2 26*1 94-3 165’6 61-3

1982-83 . .  3*9 78*7 23-4 102-1 178-7 66-2

1983-84 ± 4-3 90'4 30-0 1204 214-6 76'6

19H4 85 @  5-7 100-4 36-6 137-0 247-6 88-4

(*) The J.aud Revenue Includes rates and cess on Mining Royalities and other receipt^^
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SHAREI>

Table No. 5--presents the receipts under shared 
taxes. Among Shared taxes, the Union Excise 
Dufies and Taxes on Income olher than corporation 
Fax are important. Receipts under Union Excise 
Duties was Rs. 33*8 crores in 1975-76 an i has gone 
up to Rs. 191*2 crores in 1984-85 (H.H.) The basic 
Union Excise Dutie in 1984-85 (B.E.) is Rs. 7 7 
crores more than the Revised Estimate of 1983-84. 
The maximum increase in basic U nion Excise Duties 
Was recorded during 1979-80, When the share of 
Orissa increased from Rs. 38 0 crores in 1978-79 to 
Rs. 100*7 crores in 1979-80, as the divisible pool of 
Union Excise Duties was enlarged from 20 per cent 
to  40 per Cent of total turnover on the recommenda­
tions o f  the Seventh I inance Commission. Receipts 
under “ Taxes on Income other than Corporation 
Tax” , which accounted for Rs 27’4 crores in 
1975 76 are estimated to increase to Rs,45‘7 crores 
during 1984-85. The State’s share under Estate 
Duty is a negligible amount o f  only Rs. 0-2 crores

TAX

during 1984-85. The contribution o f  Union Excise 
Duties and Taxes on Income other than C orpora tion  
Tax contributed 55 per cent and 45 per cent^ 
respectively in 1975-76 to the total shared lax and 
their proportions are expected to be 81 per cent and  
19 per cent, respectively in the Budget Esiirnate o f  
1984-85.

2. The index of  growth o f  total tax revenue is 
expected to be 373 in 1984-85 (B.E.) and tJie 
maximum growth Was recorf led during 1^)79-80. 
During the same year, the increase in per capita lax 
revenue was the maximum in comparison to  other 
years which increased from Rs. 69*6 to Rs. 98-6 an  
inciease of Rs. 29*0 in a single year. This increase 
\n per cap ita '^0.% due to higher State share made 
available under Union Excise Duties. 1 he per capita  
tax revenue was Rs, 54*1 in 1975-76 and has been 
estimated to reach at Rs. 173T in 1984-85, an  
increase of  about more than three times

l  able No. 5

S H A R E D  TAXES A N D  1 0 1 AL TAX R1 VI NUl

(Rs. in crores)

Years
Union Excise Duties
—̂---------- V,.----- ----- ^

Basic Addi- Total 
tiona 1

Taxes on 
Income 

otlier than 
corpora­
tion Tax

Estate
Duty

Shared
Taxes

(Total)

State’s
Own
Taxes

(Total)

Tax
Revenue
(Total)

Index 
o f total 

Tax

Per 
capita 
Tax 

Revenue 
(in Rs.)

(1) (2) (3) (4) (5) (6) 0 ) (8) (9) (10) (11)

1975-76 26-2 7*6 33*8 27*4 0-3 61-5 68*4 129 9 100 54T

1976-77 31 4 9 1 40*5 243 0 4 65*2 80-8 146-0 112 58-4

1977-78 33 0 108 43-8 25-2 0-4 69-4 83-7 153-1 118 61-2

1978-79 38*0 10 9 48-9 26*4 0-4 75-7 98-4 174-1 134 69-6

1979 80 100-7 11 2 111-9 32 3 0 1 144-3 112-1 256-4 197 98*6

1980-81 110*1 12-2 122*3 37*5 0 2 160-0 132-6 2926 225 112*5

1981 82 127-9 15-i 143-0 38‘() (-- ) 0 3 180-7 165*6 346 3 267 128-3

1982-83 141-5 13 3 154-8 42-3 0 1 197*2 178-7 375-9 289 13^2

1983-84 * 160-5 14 6 1751 45 9 0-2 221-2 214*6 4358 335 155-6

19K4~«5 (0 168 2 23 0 191-2 45-7 0-2 237*1 247-6 484-7 373 1731 •
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1. Non-Tax revenue of tiie State 
Con&ists of  (i) Own non-tax and (ii) Grant!* and 
l ontr ibutions fn>in the Central Government

2. G ran ts- in -a id  from Central Governm ent to
the S^tatc have been broadly divided into two gro.ups. 
namely, (i) statutory and (ii) others. Grants umder 
Article 275 (i) o f  the Constitution rect»mmendedl by 
F inance  Commission comes under the purview ol 
Statuitory Grants . Other Grants-in-aid includes 
grants for State Plan Schemes, Social Welfare Scheimes. 
I r r iga tion , Navigation, Community Developmient 
Projects, National Extension Service, Local 
Developm ent Works, Public Health, Faimily
W elfare , Grants in lieu of fax on Rail'way 
Passenger Fares, Assistance for Natural ('alaniiltles, 
Relief and  Rehabilitation of Displaced persons, etc. 
S ta tu to ry  grant accounted for Rs. 60 1 crores du r in g  
1975-76, maintained an increasing trend up to 
1‘)?H-79 and thereafter it has declined every year 
according to the recommendations o f  the Seve^nth 
Finance Commission. Grants under “ Others'*
shows an increasing trend for ail the years except
1981 82 and 1983-84 (R. F,.). The m axim um
increase was recorded during 1982-83 (A. C.)
over the  year 1981-82, and this increase is mai nly 
due to  m oie  provisions under Block Grants, a n d  
Relief on account of Natural Calamities. In the 
Budget Fstimate of 1984-85, Statutory g ran t

is estimated to be nil and others constitute cent pe r  
cent o f  the total grants and contributions from the  
Central Governtnent.

3. Receipts under Own n(m tax was Rs 43*5 
crores in 1975-76 and it has been estimated at 

Rs 125 4 crores in the Budget Fstimate o f  1984-;85,

N O N -T A X  REVHNUF 
Goverminent an increase of  188 per cent during the decade 

General Services, Social and C'ommunity Services 
and Economic Services Were Rs. 3*4. Rs. 4'6 and 
Rs. 18 9 crores during 1975-76 and arc estimated 
to increase to Rs. 8 9. Rs. 9 9 and Rs. 22'5 crores, 
rospectivelv during the Budg.'t Fstimate o f  1984-85 
The maximum increase in General Services was 
recorded during 1980 81 to the extent o f  Rs. 63*6 
crores as against Rs. 7 3 crt>res in 1979-80. This was 
mainly due to loans frojti Central Government foi 
non-productive purposes Written off as pei the 
recommendat ion of Seventh Finance Commission. 
Out o f  Rs. 63*6 crores, Rs. 56’7 crores was prov­
ided to (he State Government for above purpose 
during 1980-8K Fn 1984-85, ou( ol the provision 
of Rs 125'4 crores of  levenue undei Own non­
tax, Forest alone contributes 48 per cent and 
the rest 52 per rent of revenue is expected to come 
from all other sources such as General Services, 
Social and Community Services, Economic Services 
and Interest, Dividends and Profits. Receipts under 
total Own non tax have increased Rs. 8‘7 crores in 
the Budget over the Revised due to  more receipt 
recorded under Forest,  Mines and Mineral*, 
Agriculture, Multipurpose River Projects and Road* 
and Bridges, etc.

4. Total non-tax revenue Was Rs. 133 0 crores in 
1975-76 at\d \i has increased to  Rs. 357*3 crores in 
the Budget Estimate o f  1984-85, an increase o f  
about 169 per cent during the decade, l i ran ts  
and contributions from Central Government and 
State’s own non tax revenue are expected to contribute 
65 per cent and 35 per cent respectively to the total 
non tax revenue in the Budget Estimate o f  1984-85

Table No 6
N O N -l  A X  R E V E N U E

Year
Grants and Contribution 

from Central Government
Own Non-Tax 

----------
General Social and

Statutory Others l o t a l  Services Com m unity
Economic Forest Interest? 

Services dividends

(Rs. in c r o r e ^

Total 
N on-Tax 
(Col. 4 - f  
Col. 10)

Total
Own

Services (except
Forest)

and
profits

Non-Tax

(1) (2) (3) (4) (5) (6) 0 ) (8) (9) (10) (11)

1975-76 60 1 29-4 89-5 3-4 4-6 18-9 12*4 4-2 43-5 133-0
1976-77 61 0 40 8 101-8 9-3 6-0 23-0 14 I 5-7 58 1 159 9
1977-78 71 5 62 9 134-4 4-9 9-6 20-9 19 1 4 8 59 3 193*7
1978-79 78 1 100-4 178-5 5-6 7-0 26-7 26-6 4 6 70 5 249 0
1979-80 41‘6 108-3 149-9 7*3 7*6 13*4 28-0 5 0 613 211 2
1980-81 37*7 157-5 19S-2 63-6 6-9 16-9 37-3 8-8 133 5 328 7
1981-82 2 9 0 133-2 162-2 8*1 11-7 19-9 46-6 1 2 93 0 255 2
1982 83 19-2 307-1 326 3 6 9 111 20-7 47-3 134 99-4 425.7
1983 84 q-4 2304 239 8 6‘3 9 4 21-5 53-3 262 116*7 356 5
1984‘85(^ . . 231-9 231-9 8-9 9'9 22-S 60 0 4 12.1-4 357-3

(S) Excludes interest receipts from tbe Departmental Commercial Undertakings



1. The emire expenditure o f  the State Ooverri- 
ment under Revenue Account has been divided into 
four broad divisions, sucli as—

(/') Expenditure on General Services 

(//) Expenditure on Social and C ommunity Services 

(Hi) Expenditure oji I;conojnic Services, and 

(iv) Miscellaneous Services

2. Expenditure on General Services, which was
Rs. 87 0 crores in 1975-76 has been estimated at 
Rs. 268 5 crores during 1984-85. In 1984-85, 40 per 
cent of thi‘ total expenditure on General Services are 
expected to be spent under Administrative Services,
39 per cent under interest Payment qnii servicing of 

Debt, I I per cent under Fiscal Services, 6 |^er cent 
under Pension and Miscellaneous Services and 4 per 
cent Under Organs of State. Itxpenditure during 
1984-85 has increased about Rs. 21  crores mider
Organs of  State, Rs. 16-3 crores under Interest

ptiyments, lls. 22*1 crores under Administrative 
Services, Rs. 3*3 crores under Pension and Miscella­

neous General Services and a decrease of Rs. 0 7 
crores under Fiscal services over the Revised Estimate 
of 1983-84.

3. The total expenditure under Social and Com m u­
nity Services daring the perioJ froit* 1975^^76 tc 
1984-85, shows an increasing trend except the year
1983-84 (R. H ). Jt rose from Rs. 109 8 crores in
1975-76 to Rs, 349 5 crores in 1984-85, showing an
increase of 218 per cent during this period. 
Out o f  the total expejiditure on  Social 
and Community Services in 1984-85

48 per cent is expected lo go for Education, Art and 
Culture, 28 percen t  lo Medical, Public Health, 
Sanitation and Water-Supply, 15 percen t to Social, 
Security and Welfare, 2 per cent to Relief on account 
o f  Natural Calamities and the remaining 7 per cent 
to others. Provision under Relief on account of 
Natural Calamities during 1982-83 (A. C.) was the 
highest. Education, Medical and Public Health 
have always taken a major share during this period. 
Hdncation, Art and Chjlture increased from Rs. 59-2 
crores in 1975 76 to Rs. 1661 crores in l ‘J84-85, 
an increase o f  about more than two times. So also 
the expenditure under Medical, Public Health,

EXPENDITURE UNDER REVENUE ACCOUNT

Sanitation, Waler-Supply and Family Welfare 
which accounted for Rs. 24 6 crores in 1975-76 is 
expected to increase to Rs. 98'5 crores in 1984-85, 
a rise of  more than four times or  300 per cent during 
the decade.

4. The expenditure on Economic services h a s  in­
creased from  Rs. 62 8 crores in 1975-76 to Rs. 212*5 
crores in 1984-85, (H E.) an increase o f  about 
238 per cent. In 1 )̂84 83, 70 pe rcen t  o f  the total 
exjienditure on I^conomic Services are expected to 
go for Agriculture and Allied Services, 10 per cent 
for v>eneral Economic Services, 7 percen t foi* 
Transport and Comtnunication, 6 per cent for 
Water and Power Development and the remaining 
7 per cent for Industry and Minerals. However, it 
indicates arising trend in the expenditure imder 
Economic Services for all the years, except 1981-82. 
This is due to less provision made under Transport 
and Communication, Particularly in Roads and 
Buildings and Water and Power Development.

5. The total expenditure under Revenue Account 
of the State rose from Rs. 26| -6 crores in 1975 76 
to  Rs. 835'7 crores in 1984-85 (B. E.). In 1975-76 
the Plan expenditure was 13 per cent and the 
remaining 87 percen t  was Non-Plan expenditure. 
The expenditure (m Plan and Non Plan Schemes 
during I9S4-85 has been estimated a t  Rs. 245*4 
crores and Rs. 590 3 crores, respectively. During 
the decade expenditure on Plan Schemes has 
increased about 7 times and Non-Plan Schemes a 
little over two times. However, the data show 
that about 71 p e rcen t  of total expenditure under 
Revenue Account is expccted to be spent under 
N ou 'P lan  Schenies and the rest 29 per cent under 
Plan Schemes in the Budget Estimate o f  1984J5 .

7. The per capita revenue expenditure was 
Rs. 109 0 during 1975-76 and it has been estimated 
to increase lo Rs. 298’5 during 1984 85 I (B. F.). 
During this decade, it has shown an increase o f  
174 per Cent in the per capita level. I his is due to 
higher provision of expenditure made under ill 
sectors of development, Particularly, Educaticn, 
Art and Culture, Medical, Public Health, A gi-  
culture, Industry and Minerals, Social Security aid 
Welfare and Administrative Services, etc.



r o T 4 r  r f v e n u e  n x P K N ^ r ru R i’
Table No. 7 (A) HXPHNIHTURE ON G H N rm A l SF.RVlCiiS

l olul Revenue Index Per capi- (rt) Organ (^) Fiscal services (c) Inlerost
Expenditure dI ta Ex.- o f  State ,--------------*--------------  ̂ payment

Year — ------------------------  ̂ ( irow th  penditurc (Total Plan Non Total and
Plan Mon- Total (in Rs.) TSon-Plan) Plan servicing

Plan o f  D ebt
(Total 

Non-Plan)

(1) (2) O) (4) (5) (6) (7) (8) (9) (10) (H )

1(975-76 . .  33-7 22T9  261 6 100 109 0 3 0  0 6  104 110 35*2

1 976-77 . .  47 5 240-8 2H8-3 110 115 3 4 4  M  11-6 127 38*9

1 977-78 . .  70-5 248*5 3190 122 127 6 4*7 1*8 11*7 13-5 43*2

l'978-79 . .  98-2 279 8 378’0 145 151 2 3*5 2*3 12*5 14*8 45*9

1979-80 . .  107-7 341 2 448*9 172 172‘6 6*8 4 3 14*3 18*6 50*1

l W - 8 1  . .  1420 3Q8*5 540*5 207 207*9 7*1 4*6 15*2 19*8 50 4

19*81-82 . .  138*8 434-8 573 6 219 212-4 5*0 7*0 17*9 249 6 7 0

19'82-83 . .  170*5 654*1 824*6 315 303*4 5 9 6*7 21*1 278  7 9 7

19183-8415 . .  222 8 562*8 785 6 300 280-6 7*6 6 7  23‘9 306 89 7

19S4-85@.. 245*4 590*3 835 7 319 298 5 9 1 6*H 23*1 29-9 106*0



(d) Administratiye (e) Pension & Miscella- (A) Total o f  (reneral Services
Services iieous Services (cf f ^ - f  r - f  <f4-e)

Year r - ----------— — —_____ . _^ ___________ ______ _̂_____ a____'_________
Plan Non- Tolal Plan Non- Total Plan Non- ToUil 

f’lan ]>lan Plan

H) (12) (13) (14) (15) (16) (17) (18) (19) (20)

1975*76 . .  0-3 33*6 33*9 1*0 2*9 3 9 1*9 85*1 8 7 0

1976-77 . .  0-6 32-6 33*2 0*4 3’6 4*0 2 i  91‘1 93*2

1977-78 . .  1-5 30-6 32M 0*5 3-8 4*3 3*8 94-0 97-8

1978 79 . .  0-6 34-1 34*7 (—)1 0 4*5 3*5 1*9 100’5 1024

1979-80 . .  0-6 40-4 41 0 0 ’3 5'8 6*1 5-2 117-4 122 6

19«0-81 PO 48*8 49‘8 1*5 7*4 8*9 7'1 128 9 136 0

1981 82 . .  M  61-7 62*8 (—)1’0 8‘9 7'9 7 0  !605 167*5

1982-83 . .  0-7 68-8 69‘5 0-5 11*3 U '8  7 9  1868 194*7

1983 84! . .  0-6 84*7 85*3 . .  12*2 12*2 7 4 218 1 225*5

1984 8?!^ . .  i-9 10V5 1074 ..  155 H 5  8 7  259-8 268*5

J 6



(B) E X P E N D H U R E  O N  SOCIAL AND C O M M U N IT Y  SFRVICE 

Tmble No. 1 -{Contd.) (Us. in crores)

Ycai (u) Education (b) Medical, Public Health, (c) Social Serurity
A lt  and Culture Sanitation, Water-Supply and Welfare

and Family Welfare

Plan Non- Totlu ‘̂ P la n  Non- T o ta l '  Plan Non loful 
plan plan plan

(I )  (21) (22) (23) (24) (25) (26) (27) (2S) (2̂ )̂

5 0 54 2 59-2 6 7  179 24(» 6 5  9 |  15*6

1976’-7 l  ‘ * ‘ 6-6 58-9 65*5 12*() 16 8 28'8 7*8 7*9 15*7

1977-78 . .  9 6 62 7 72 3 13 9 16*2 301 10’5 8 2 )8‘7

1978 79 . .  12-9 6R-4 81-3 18-5 18*4 369 8 3 9'0 17 3

1979-80 . .  6-3 81-2 87'5 194 25*8 45*2 8’4 U ‘5 19’9

1980-81 . .  7-5 99-6 1,07 1 ?3‘5 31*4 54 9 13-4 12'9 26‘3

1981-82 . .  9-4 1,06-3 1,13-7 28-8 34-8 63*6 19-7 13-5 33'2

[982.83 . .  11-2 1,27*8 1,390 45'9 38-0 83*9 36-9 16'5 43 4

1983-H4* . 19-4 1,41-4 1,60 8 50-7 43 2 93-9 3 0 0  17-0 47*0

1984-85(i . .  2 ' 4  1,13-7 1,66 1 55*1 43 4 98*5 36*1 16*8 ^2-9



(d) Relief on accouiit o f  (e) Others S (B) Social and Community
N atural Calamities Services—Total

^  ^  b l - c + d + e )

Plan Non- Total Plan Non- Total Plan Non- Total 
plan plan plan

(I) (30) (31) (32) (33) (34) (35) (36) (37) (38)

1975-76 . .  . .  3-9 3’9 0 5  6-0 6'5 18*7 91*1 1,()9‘8

1976^77 . .  ()•! 3-6 3-7 0-5 8 0 8*5 27 1 95'1 1,22-2

^977-78 . .  0-5 3-6 4 i  0 7  8*4 9*1 35*2 99*1 1,34*3

1978-79 . .  0-4 3-6 4 ’G 0 ’7 8*3 9 0 40*8 1,07*7 1,48*5

’979-80 . .  8*7 8*7 1*4 10*6 12*0 35*5 1,37-8 1,73*3

..  . .  10*6 10*6 30 0 12-3 42*3 74*5 1,66 7 2,41*2

. .  . .  14-8 14*8 4*9 13*3 18-2 62 8 1,82 7 2,45*5

‘̂ ^2-83 . .  . .  1,71*1 1,7M 3*6 15-G 18*6 87*6 3,68*4 4,56*0

1983-84 3! . .  . .  30*1 301 5*0 149 19*9 1,05 1 2,46*6 3,51*7

1984-85® . .  ^  8*7 8*7 7*8 15*5 23 3 1,21*4 228*1 3,49*5

% OtherH include Secretariat, Social and Community Services, Umising, Urban Development, Inlbrmatioii 
and l ‘ublicity, Labour and Employment, Other Social and Community Services and Scienti^c Services aiid 
Research.



(C) E X P F N D IT U R E  ON ECONOM IC SERVICES AND M ISCELLANEOUS 

■ rab leN o , r  -{( ’onUt.) (Rs.i,,  c,or«»)

Year

(rt) General Fcononuc 
Services

IMan Non- Total 
Plan

ib) Agriculture and Allied 
Services

pTan Non Total 
Plan

(() Imlustry and Minei‘‘ls

Plan Non- Total 
Plan

(1) (39) (40) (41) (42) (43) (44) (45) (46) (47)

19)75 76 0-9 4-3 5-2 10’3 28-0 38-3 0 7 2 1 2-8

18 4-7 6-5 14-5 271 41-6 0-8 2*1 29

19)77-78 19 4-4 63 26*9 28-1 55 0 11 2 0 3-1

19)78-79 3 1 5 1 8-2 4 7 i  31 0 78T 2-7 2-5 5-2

19)7*1-80 . . 6 5 7 3 13-8 48‘9 43’4 92-3 2-9 2-2 5-1

19)80-81 4-5 8 9 13-4 50*8 47 T 97-9 3-8 2-4 6 2

19>8I-82 4-9 103 15-2 57-7 45-3 103*0 4-8 2-7 7-5

1982-83 4-7 11-9 16-6 62-9 54-7 117-6 5-7 3-0 8-7

1^8V84=? . . 6-0 13-4 19-4 93-0 54 7 147-7 8*9 3 4 12-3

l9»84-85 (li) . . 6-1 15 9 32-0 94 9 53*4 148-3 115 15-0



Tabe N o.7~(C w cW .) (Rs. in crorc;s)

id)  Water and Power (e) Transport and (C) Total Economic (D) Coirapen-
y  Development Communication Services (a f b + c + d - f  e) sation and

^ --------- ' r-"-—------- *------- —> assignnnents
Plan Non- Total Plan Non- Total Plan Non- Total to loical

Pl^n Plan bodies and
l». Kl. 

institiittionii 
(Total TNon« 

Plani)

(^8) (49) (50) (51) (52) (53) (54) (55) (56) (57))

197f-76 . .  0 7  8-2 8*9 O-f 7‘1 7 '6  13*1 4 9 7  62-8

1976-77 . .  1-0 9*6 1()'6 0-2 8-4 8’6 18*3 51’9 70 2

1979-80 . .  7-9 13 0 20*9 0 8  165 J7’3 67 0 82 4 149'^

1980-81 . .  1-1 14'5 15*6 0 2 26 4 2 6 6  6 0 5  9 9 2  1597

^^^^82 . .  1-3 13 6 14-9 0-3 157  16’0 69 0 87*6 156-6

1983 845 ... 2 0 6 0  8 0 0 4  15*5 15 9 1103 93 0 203 3

2-'0

2-7

1977-78 . .  1-1 9‘6 107 0 ‘5 8 2  8 7  3 l '5  52 3 83*8 3-I

. .  1-2 19-2 20-4 1-4 10*5 11-9 55-5 68 3 123-8 3-3

3-6

3*6

4*0

1982^83 . .  1-4 7-4 8*8 0*3 17’8 18‘I 75*U 94*8 I69‘8 4 1

5-1

1984.85 ( ( ^ . .  2-2 9‘8 120 0 6 14 6 15‘2 I153  97 2 212*5 5-3



T i e v e n u e  E x p e n d i t u r e

f l i l  6ENERAL SERVICES
6 0 0 - 1

SOCIAL & COMMUNITY SERVICES
J K XI |x X X
f X X] ECONOMIC SERVICES

_ [ g  TOTAL REVENUE EXPENDITURE

(RUPEES tN CHORES)

1

1975-7§ 76-77 77-75 78-75 79-80 80-81 8^-82 S2-S3 83-54 84-55



c a p i t a l

J. The following table shows the Capital receipts 
of the Government of Orissa. Capital receipt has 
been giouped into three broad divisions, namely,
(a) Public J)ebt and  Jjoans and Advances
(b) f’onlingency Fund (c) Public Account. Public 
Account includes State Provident Fund, Reserve 
Fun Is, Deposits an 1 Advances, Suspense, Miscella­
neous and Remittances.

2. The total capital receipts djiring 1975-76 was 
R8. 494*0 crores and it has increased to Rs. 1477*9 
crores in the Hudget flstimate o f  1984-85. The 
increase during the decade is about 199 per cent. 
Out of the provisions of Rs. 1477 9 crores made in 

Table No. 8 CAPIT/^L RB

RFXECPTS

the 1984-85 Budget under the Capital rec^eipts, 
Public Account constitutes 51 per cent, Public  J)ebt 
47 per cent and the remaining 2 per cefit by ILoans 
and Advances and Contingency Fund. Rteceipt 
under contingency Fund during 1982-83 (AC) was 
the highest in the series, to the extent of Rsi. 96'0 
crores to meet a v e iy  unusual situation in the Slate 
by Natural calami lies. Public Account has slhown 
an increasing trend for all years except l9'76-77,
1981-82 and 1983-84. This decline is due to f.-all in 
receipts under the heads “ Deposits and Advrances, 
Suspense, Miscellaneous and Remittances” , f o r  the

above years.

CEIPTS (Rs. in crrores)

Consolidated Fund (I)

Year Public Debt

( 1)

Internal debt Loans and Public debt 
o f  the State advances from (Total)
( ioveriiment the Central 

Government

( 2)

Loans Consolida- 
and advances led Fund(*) 

(Total)

Conting?ency 
fund Hi)

1975-76
1976^77
1977-78
197879
1979 80
1980.81
1981.«2
1982-83
1983.84*
1984 85(rr)

81-0 
1910 
227-6 

81 9 
16*5 
65-4 

283-5 
350-7 
673-7 
498-7

(3) (4) (5) (6) (7')

51-8 132-8 15’4 411-1 M
54-8 245 8 11-9 563 6 (0-7
71-8 299-4 11*8 658 0 .4-2

ioa-9 182 8 13-2 619-1 4-1
118-4 J34-9 9 9 612-4 7-7
138-1 203-5 15-3 840 2 1.3-2
123-3 406-8 2 5 4 1033-7 <0-8
180-5 531-2 23-8 L356 6 9(6 0
173-5 847-2 4i 6 16811 4<0-0
198-5 6972 26-3 1565-6 •

Year

( 1)

(—
Slate provident 

Funds

Public Account (Hi)

Reserve Deposits and
I'Und advances, Suspen­

ses, Miscellaneous 
and remittances

Public Acc()unt 
(Total)

Cap'ila
Kecjeij)s
(Total)

197.W6 
1976 77 
1977-78 
I97J? 79 
1979-80 
1980.81 
1981-82 
l ‘)8?-8.1 
1981 84* 
1984 85 @

(8) (9) (10) (11) (12'

18.3 6-2 320-2 344 7 494'(
18-5 7-6 303-7 329'8 588-.
22-0 9-2 309-8 3410 656-.
26-0 9-7 436 4 472-1 6 7 2 :
28 2 134 609-7 651*3 8f13 h
.33-5 17-8 7704 821-7 1053-’:
41 6 14-5 ()24 5 680-6 1113 f
55-8 14*0 852-9 922 7 1573-7
54 7 12 9 709-2 776 8 17(35-^
570 10 8 68fi’6 754 4 1477<

♦This ct)lumn has not be en included in the totals under column (12)



R . e c e l p t s  i n d e r  
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C A PITA L E X PE N D IT U R E  O U TSID E T H E  R E V E N U E  A C C O U N T

The table presented below shows the expenditure 
(not nut from revenue) under three broad beads, 
such a; (i) General Services, (ii) Social and 
Community Services and (iii) Economic Services. 
The to a i  capital expenditure outside the Revenue 
Account was Rs. 5d*9 crores in 1975-76 and it has 
been estimated at Rs. 232-9 crores in 1984-85 (B. E.) 
Within this decade, the increase o f  capital outlay 
outside ihe Revenue Account was about 309 per cent. 
In 1975-76, Economic Services took lion share o f  89 
per cert o f  the total capital expenditure outside the 
Reveniie Account and it has subsequeiUly increased 
to  abciit 94 per cent in the IJudget Estimate of
1984-85.

2, The Budget Estimate for the year 1984-85.,
has been estimated to increase by 10 per cent over  
the Revised Estimate o f  1983-84. Capital expendi­
ture outside the Revenue Account maintains ani 
increasing trend throughout the £*ecade, except th e  
years 1976-77 and 1981-82. Tlie decline ini
expenditure is mainly under Economic Servlcefs 
such as investment in Industrial and Financiail 
institutions, Food, Animal Husbandry, Fisheries 
Forests, Roads and Bridges and Co-operation etc.

3. The cumulative total o f  capital expenditure 
outside the Revenue Account has come to  Rs. 1901*2 
crores in the State by the end of 1984-85, as against 
Rs. 548-2 crores during the 1975-76. an increase o f  
about Rs. 1353 0 Crores during the decade.

C A PIT A L  E X P E N D IT U R E  OUTSIDE TH E REV EN U E A C C O U N T 

Tabl- No. 9 (Rs. in crores)

A —General Services B—-Social and community Services

Year

0 )

Plan

(2)

Non-plan

(3)

Total

(4)

r ■

Plan

(5)

A

Non-plan

(6)

Total

(7)

1975-76 . . 1*0 0*5 1*5 3-9 0-8 4-7

1976-77 . . 1*4 0*7 2-1 4 6 0*9 5-5

1977-78 . . 1*1 0*3 1*4 6*4 O'l 6*5

1978-79 . . 2*5 0*3 2*8 V I p • T 1

1979-80 . . 2*6 0*1 2*7 9-1 0-2 9*3

1980-81 2*4 0-5 2-9 11*4 •  • 11-4

1981 82 . . 1-7 0*5 2-2 8*9 0-7 9*6

1982 83 . . 1-5 0*3 1*8 10*8 0*3 11-1

I981*«4*.. 2*1 1-5 5-6 9*9 1*5 11*4

1984 85® 3*1 0-3 4*1 10*0 0*1 10‘1



C A P II  AL FX PE N D T T U R E  OUTSIDE T H E  REVENUE A CC O U N  l

Table  No. 9 (Rs. In crores)

1 -Econom ic  Services Total Expenditure (A ID 4-C )
Year ,------ - -  -  ■ -  —» r- —- -------------X. ------ ■— — -  - Cumulative

Plan Non-plan l o t a l I'lan N on plan Total Total

(I) (8) (9) (10) (11) (12) (13) (14)

1975-76 . 40*3 10*4 50*7 45*2 11*7 569 548-2

1976 77 .= 44-4 3*5 47 9 50-4 5-1 55-5 61)3'7

1977 78 . . 69*1 1-4 70-5 76*6 18 7 8 4 6H2-1

197^ 79 . 91-7 4 ’7 9 6 4 101*9 5-0 106-9 789-0

1979-80 1212 ( -  )3 5 117-7 132*9 (— )3*2 129-7 918*7

1980-81 . . 156-7 16*8 173 S 170 5 17*3 187*8 1106-5

1981-82 . . 154-1 2 0 156*1 164-7 3*2 167*9 12/4-4

1982-83 . . 172*3 ( - ) 2 - 8 169-5 184-6 ( “ )2-2 182*4 14''6*8

1983-84*.. W4M 0-2 194-5 206*3 5*2 211-5 16^8•3

1984.85(5! 2l8*f. 0*1 218-7 232*4 0*5 232-9 i 9 o n

CAxPITAl n iS B l JR SEIVII NTS

1. The tbllowing table presents capiital dislmrse- the Central (Government has increased during
ments o f  the Government i»f Orissa T h e  total dis- l ‘̂ 84-8^ as compared to 1983-84.
bursement was Rs. 506*3 crores during 1975-76and ,  . i, «   ̂ .
. . . .  * 4. 1 f Tj I ^’T-r T • ^  240*4 crores (net) has beenIt has been estimated at Rs. 1,477*2 crores m the • . . • ^  .  I L  ^  u ^

. r  oc 1 .1- . provided m the Capital Account for P  an  Schemes
Budget Estimate o f  1984-85 and this, shows an , j •^  ̂ » vv> au and It IS made up of the following items,
mcrease o f  192 per cent within this decatfle.

^ , d r o s s  Recoveries Net
2. T hf total capital aisbursemeot during 1984-85

has been estimated at Rs. 1,477 2 crore* as against (a) Schemes imiuded in 255*6 (—)41*8 313*8
the Revised Hstiinate o f  Rs. 1,678‘6 c'.rores^in the State Plan,
previous year. The decrease ol Rs. 201*4 crores in

the Budget is nwiuly d u e t . ,  allotraeni o r  m .p rov i-  ’’c S  P h m ™  ’
sion utider contingency fund and sniallejr piovsiion
under l*ublic debt and 1 oans and Advatictes. Repay- ( , )  Schemes included in 7-8 Nil 7*8
ment (*f Publii P e b t  was Rs 507*6 crores during Centrally Sponso-
1984-8^ (Rmlgot listiir.ate) ab against Rs f690 6 croies
in the Revised (‘Stiniate Repaynumt under intenial —•—  ------------------  — “
debt of the State Government has (lecieiased during )42*7 240 4
1984 S') as compared to 1983 84 Hut re (payment to 1 - _____ _ _____ -



Consolidated F und  (T)

Public Debt Loans and Advances
■>

Capital
expenditure

outside
Revenue
Account

Year
€ "
Internal 
<lebt of 

State 
Government

Loans and 
Advances 

from Central 
Government

Public debt 
(Total)

f " 
Plan Noa-Plan Total

(1) (2) (3) (4) (5) (6) (7) (8)

1975-76 71-0 31-0 102-0 5-3 10-8 16-1 S6-9

1976-77 177 6 20-6 198-2 28-1 11-4 39-5 55*5

1977-7K 2220 23-9 245-9 25-4 6-4 31-8 78-4

1978-79 77*5 25-8 103-3 24*1 10-6 34*7 106-9

1979-80 6-4 21-0 27'4 5-5 8-9 14-4 129-7

1980-81 291 89-3 118-4 18-7 23-9 42*6 187-8

1981-82 253 0 36-2 289-2 12-6 14-7 27*3 167-9

1982-83 322-8 49-1 371-9 9*5 21*1 30*6 182 4

1983-84* 630*4 602 690-6 8-9 29*0 37*9 211 5

1984-85 @ 435-7 71*9 507-6 8*0 23-9 31-9 232-9

Public Account (III)

Year
Consolidated Contingency 

Fund Fund 
(Total) (II)

State
Provident

Fund

Deposits and 
Reserve advances, l^ablic 

F und suspense, Account 
miscellaneous Total (III) 

and 
remittance

Capital dig- 
bursemenU 

(Total)

(1) (9) (10) 0 1 ) (12) (13) (14) (15)

1975-76 436-6 0-8 7-4 9*8 313-3 330-5 506*3

1976-77 581-5 0*2 8-8 13 1 292-9 314-8 608*2

1977-78 675-1 8-0 10-1 12-5 284-2 306*8 670-9

1978-79 622-9 3-7 126 J7-3 450-7 475‘6 724-2

1979-80 624-4 7-1 15-7 23-7 614-1 653*5 832-1

1980-81 899-3 108 19-7 lt>*9 737-4 777*0 1,136*6

1981-82 1,057*9 6-9 23-7 7-6 619-8 651 1 1,142*4

1982-83 1,499-5 105-4 28-9 1 3-4 868-4 910-7 1,601'0

1983-84* 1,725-7 4 0 0 15-5 12-8 670-3 698-6 1,678*6

1984 85 1,608-1 • • 20 0 11-1 673-7 704-8 1,477*2

MQTu_Ct)luinn 9 has not been included in the total in column (15)

?6
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1. The table presents the combined receipts and 
expenditures under holh Revenue and capita] 
Account. During (he decade 1975-76 lo 1984-85 
(H. fi.) the tolal revenue receipls of the Slate has 
increased from Rs. 262’9 crores to Rs. 842‘() crores 
an increase of about 220 per cent. This increase is 
mainly due to various additional taxation measures 
implemented by the State Governineiit lo finance 
successive Five-Vear Plans, better Collection of 
existing taxes and devolutions of more resources 
under the recommendations of successive Finance 
(ommissiotis. Similarly receipts under Capital 
Account which was Rs, 494'0 crores during 1975-76 
h«s been estimated at Rs. I,477'9 crores during
1984 85, During this decade, receipts under Capital 
Account are expected to increase to about 199 per 
cert. During the d e c a d e 1975-76 to 19.'{4'H5 the 
total receipt (Revenue and Capital Account) has 
increased from Rs. 756*9 crores to Rs. 2,319 9 crores, 
an increase o f  about 207 per cent.

2. Fxpenditure under Revenue Account was 
Rs, 261 6 Cl ores during 1975-76 and it is expected 
to  come up to Rs. 835 7 crores in the Hudget

Estimate o f  1984-85 a rivSe of 219 per cent. Similarly 
the expenditure under Capital Account has gone up 
from Rs. 506-3 crores in 1975-76 to Rs. 1,477 2 
crores in 1984-85. During (his decade, it is expected 
to record an increase o f  about 192 percent. The 
total disbursement (under Revenue and Capital 
Account) has been estimated at Rs, 2,312 9 crores 
during 1984-85 which is about more than three 
times o r  201 per cent higher than that o f  1975 76.

3. D uring  1975-76 to  1984-85, the Revenue 
Jludget discloses dificit for the year 1982-83 and 
surplus for the rest 9 years. Similarly, the Capital 
Hudget discloses delicit for 8 years and surplus for 2 
yearSi rhe total Budget (Revenue and Capital) fof 

the decade discloses surplus for 3 years and dificit for 
7 years. The surplus o f  Rs. 80'8 crores and dificit of 
Rs. 82‘9 crores during 1980-81 uniler Revenue Account 

and Capital Account respectively were the highest in 
the series. Revenue Account and Capital Account 
are estimated lo show surplus to the extent of Rs. 6'3 
crores and  Rs. 0 7  crore respectively during 1984-85 
(Budget HstinuUe). The Budget therefore is expected 
to close with an overall s\irplus of Rs. 7*0 crores.

OVERALL RBCFIPTS AND D ISB IIR SEM K N 1S (R E V E N U E  AND CAPITAL A C C O U N T ) 

Table No. 11 ( Rs. iti crores )

Receipt Disbursement Surpius ( f )  or Deficit ( )

Year
f— * -----

Revenue
Account

Capital
Account

Total Revenue Capital 
Account Account

Total Revenue
Account

_ ^ __ __

Capital
Account

Total

0 ) (2) (3) (4) (5) (fi) (7) («) (9) (10) :

1975-76 262 9 4940 756 9 2 6 l ‘6 506 3 767 9 (-1)1 3 ( - )1 2 -3 ( - ) l l - O

1976 77 305-9 588‘2 894 1 238-3 608-2 896 5 ( 1 )17-6 (-~)20*0 ( - ) 2 - 4

1977*78 34 V 8 656 4 1,003-2 319 0 670-9 989*9 (4)27*3 ( )14'5 ( f )i3*3 ;

1978-79 423 1 672 2 1,09 >3 378-(J 724-2 1,102*2 ( + )45-l (. )52-0 - ) 6 - 9

1979 80 A61 6 801-8 1,271 4 448-9 832 1 1,281-0 ( +  )18-7 ( )28-3 ( -)9*6

1980-81 621 3 1,053-7 1,675-0 540-5 1,136-6 1,677-1 ( f  )80-8 (--)H29 ( )21

198l-8.> 601 5 1,113-6 1,715-1 573-6 1,142 4 1,716 0 (H )27 9 ( )28*8 (- )0*9

1982-..3 801-6 1,573-7 2,375-3 824 6 1,601 0 2.425-6 (~ )2 V 0 ( )27-l (-)50*3

198 3 8  1* 79>-3 1,705-6 2, ̂ 9 7-9 785-6 l,f)78 6 2.464-2 ( |-)6*7 ( \ )2T() ( -)33-7 

(1 )7-0 ^

1
1984-85^ S420 1.477-9 2,3I9‘9 835 7 1,477*2

28

2,312-9 ( |-)6*3 (-l’ )0-7



OVERAl L POSH TON O F FU N D S A N D  CASH BAl.ANCP

1. The -ntire traasaclioiis ol’ the fitate i^itivei nment 
operates in three funds su :h  as (/) ( 'oiisolklatcd 
Fiintl, (ii) Cfntinguncy Iiiml and (///) Public Acctmnt. 
The (:onsolidaled i-und of the Uate has shown 
di-ficilH duiini' tht'se 10 years. Th« deficit of 
Rh. 14?. 9 cron  ̂ in 1982 83 whS thi hi|i;hest in tlie 
series. Contingency Fund has shown surplus for 
six years and dt'ficlt for iWis years, lu 1983 84 (R.E.) 
and 1984 85 (H. E » the net transact ion in the 
“ Contingency I und” is nil lixoepting ih*-' years
19 78-7‘J, 19/'^-80 Public Account discloses surplus
foi all the years. In 1984-85 “ Public Account” has 
generate.1 a surplus of Rs. 49{; iirores Public 
Aicount hanj often piovide I the support to the '■ oli- 
solidate I fund

■ The year 1983-K4 (Revised Rstimatc) which 
opened with an overall cash balance ot ( ) R.;, 74'7
crores is expected tt» close with an overall cash 
balance •■f (— ) Rs. 41 0 crores as shown below,

(Rs. in cjorcs)

Opening Balance on the 1st April 1983 (=—) 74 7 

Consolidated fund  ( )44*5

Contingency Fund 

Public Account

(Rs. in crop'")

Estimated closing balance en the 3Ut ( ) 41 0
M atch’ 84,

3. The HuJget for the year 1984-85 which is esti­
mated to open with an overall balance of ( )Ks. 4l ‘0 
crore?: is expected tn close with hu overall rsish 
balance of ( ) Rs. 310 crores a shown bel'»w

(Ks, in :rores)

Opening Balance for the year 19;:4 85 ( ) 4I*0

> onsolidated f und ( ) 42'6

Contingency Fund

Public A;count ( f )4 9 -6

listim ited Clos ng balance on the 3lst ( ~ )  34'0
March ’ 85.

oV I RAI I, POSITION O F F U N O " ^ N O  ( A H BAl ANCE

Table No. 12 ( Rs. in Cfore; )

Year
Cons(»lidated Contingency 

Fund Fund 
{i) {ii)

Public
Account

(///)

Total
(/■ \ ii \ - a n

Opening
Balance

Closing
Balance

\ddition  ( ! ) 
or

Withdrawal )

(1) (2) (^) (■n (5) (6) 0 ) (8)

— -  — .........—. .. ------ ----- --------- — ' --- -------------- — -------------------- ■— — -

1975-76 ( - )  25-5 ( + )  0-3 ( + )  14 2 ( ) 1 1 0 ( ) 4-9 ( - )  160 ( -) ii-o

1976-77 ( - . )  17-9 ( + )  0-5 ( 1-) 15 0 ( - )  2-4 ( ) 160 ( - )  18-4 ( - )  2-4

1977-78 ( - )  n -1 ( - )  3-8 ( 1 ) 3 4  2 (-1 ) 13-3 (- ) 18-4 ( ) 5-0 (-1) 13-4

1978-79 ( - )  3-8 ( f  ) 0-4 i ~ )  2-5 ( -  ) 6*9 ( - )  5 0 ( - )  119 ( ) 6 ■»

1979-80 ( - )  1-1 ( f  ) 4-6 ( ) 2*2 ( - )  9-7 ( - )  11-9 ( - ) 2 l - 6 ( ) 9-7

; 19H0 HI ( - )  59-2 ( + )  12-4 ( 1) 44-8 I ) ^ o ( - ) 2 T 6 ( - ) 2 3 '5 ( ) 2-ft

1981-82 ( ) 24-2 ( -) 61 ( i ) 2 9  4 ( ) 0-9 ( - ) 2 3  5 (-  ) 24-4 ( ) 0")

19H.>83 ( ) 14  ̂ 9 ( f ) 80-6 ( 1 ) 12 0 ( ) M) \ )24-4 ( - ) 7 4  7 ) ‘,0 1

, 198,^-r:4* ( ) 44-6 ( f ) 7 8  3 ( t  ) 7 ( -  ) 74*7 ( - ) 4 I  0 ( t ) 1 3 - 7

' 1984-8 k ( ) 42 6 •• ( f ) 4̂ ) 6 ( { )  7 0 ( - ) 4 1 - 0 ( -)  34 0 (+) 7-U

r 29



DEBT POSITfON O F TH E STATE

Public debt o f  the State Government includes 
O') Permanent Debt, (//) Floating Debt, (m) Loans 
f jon  the Central Government and (tv) Loans from 
others. In 1975-76 total debt of the Government 
of Orissa was Rs. 691*8 crores, which is expected 
tO ( o m e u p t o  Rs I ,7H '2  crores in I9H4-K5 (Budget 
Estimate), (bus showing an increase of 150 per cent 
dunng the 10 years period ending 1984-85. Out 
of total estimated outstanding debt of Rs. 1,731-2

crores in 1984-85 (Budget Estimate), aa  amouint o f  
Rs. 1,321*9 crores o f  loans are from the C«ntral  
Government, This accounts for 76 per cent oif the 
total debt of the State in the year 1984-85 (IB E.). 

As regards the p er  l apita debt burden, an incrteasing 
trend is observed during the decade. In 19-75-76 

per capita debt burden was Rs. 288*2 which has 
increased to Rs. 618 3 in 1984-85 (Rudet listimaite) an 
increase ol m ore than two times during the decaide.

DEBT POSITION OF THE SI A I E

Tible No. 13 ( Rs, in crotres )

Year

(I)

1975-76

1976-77 ,

1977-78

1978-79 . 

1979 80 . 

198081

1981-82 .

1982-83 ,

1983-84* .

1984-85 YJ)

Permanent
Debt

(2)

102* I 

108 0 

116-1 

123 1 

130 0 

138‘3 

158*4 

182*5 

231 3 

293-6

Moating
Debt**

0)

7*3

11-5

7*1

240 

2 2 0  

44-4 

47 5 

40-5

Loans from 
the Central 
(fovernment

----------— — —̂ lo t a l
I.i>ans from 

Others

Index Per eaipita 
Debt Burden 

fin iRs.)

(4) (5) (6) (7) (8)

559 9 22*5 691 8 100 288*2

594*1 25-9 739*5 107 295*8

642 0 279 793*1 115 317-2

717*1 32-5 872*7 126 349*1

814-5 35*8 980-3 142 377 0

863 5 399 1,065*7 154 4U9-9

950-7 52 3 1,183*4 171 438*3

1,082*1 58*1 1,367*1 198 506 3

1,195-3 6 7 6 1,541 7 223 550*6

1,321*9 T5-2 1,731-2 250 618*3

**!t does not include loans foi which the State Government have given guarantee. 

STATf PLAN EX PIiN D IT U R f/O U T L A Y
1. The following table shows scctor^wise Slate 2. The Sixth Plan Outlay o f  the State is Rs. 1,570*2

Plan Expenditure and Outlays. The broad sectors crores. Its distribution among various sectors is
are:— given below

(a) Agriculture and Allied Services SI. Development Sector Percentage
No. Shares

{h) Co-operation
1 Agriculture and Allied Services 22*0

(c) Water and Power Development 2. (.'o-operation 2-2

(t/) Industries and Minerals
3. Water and Power Development 49*5
4. Industry and Minerals 6*2

(e) Transport and Communication 5. Transport and Communication 6*3

( J )  Social Services, and
6. Social Services 13-1
7. Economic Seivices 0-i

(g) Miscellaneous 8. General Services 0 #



Duriug 1984-85, a a  outlay of  Rs. 4UO O crores operation 2 per cent, Industry an 1 Minerals 8
has h)cen n\adc out oi which Rs. 184 7 crores will pe rcen t  and Miscellaneous 1 percent,
be spent on Water and Power Development
Sectoir. Thus, the proposed outlay o f  this sector
will constitute 46 p e rcen t  o f  the total. Besides 4 The per capita expenditure iluring the 1 irst
this, Agriculture and Allied Services alone Plan was Rs. 12'6 which increased to Rs. 178*5
const itute 22 per cent, Social Services 14 per cent, during the iifth Plan. The per capita plan outlay
T ransport  and C oraniunication 7 per cent, Co- duriug 1984 85, hus come to Rs. 142 9.

SIvCIOR-WISE STATE PI AN liXPl-N D m iR l /OUTLAY

TiablcNo. 14 (Rs. in crorei)

i

Plan/Pieriod Agricul 
ture and 
■ Allied ‘ 
Services

Co-opera­
tion

Water and 
Power 

'  lJev5lof) 
nient

Industries
and

M inera ls’

Transport
and

Communi­
cation

Social
servi­
ces

Miscella­
neous

Total Per 
capita 

(in R s )

( I ) (2) (3) (4) (5) (6) (7) («) (9) (10)

Expenditure  
First ptlaii 
(1951 56)

5 1 0-2 4'8 1-1 2-7 4*5 •• 18-4 12-6

Second Plan 
(1956 61)

17 9 10 39-7 3-9 6 0 14-9 3-2 *6-6 49-5

Third Plan 
(1961— 66)

400 2*4 809 20-3 ^8*4 38-3 4-3 224 6 114-5

Annual Plan 
(1966-67)

S-8 0 7 19*4 4-9 7*6 5 i 0 6 47-1 2V5

1967-68 8*1 0 7 18'1 3-7 6-9 6-5 0*1 44-1 21-5

1968-69 4-7 0-3 17-1 3-3 2-9 5-3 0-1 337 16-0

^ F o u r th  Plan 
(1 9 6 9 -7 4 )

46*5 6-8 114-0 21-0 16-6 90-3 4-0 249 3 106-1

Fifth Plan 
(1 9 7 4 -7 8 )

67’5 9 9 259-9 13-2 28*6 71*1 3-4 453-6 178 5

Annual Plan 
(1978-79)

37 3 4‘8 103-0 5-6 10-3 27*3 2-0 190-3 76-1

1979 80 45 0 5-5 97-8 7-4 13-4 2 4 0 1-9 195-0 75*0

Sixth Plan 
(1980- 81)

52'7 6-5 128'7 12-6 14-8 30-9 1-9 248T 95-4

1981-82 61-8 6 0 139-3 14-5 17-9 33-5 2 0 275 0 101-8

1982-8 < 64*6 9 2 1513 lR-0 17-5 ^8*3 19 300 8 111-4

Outlay
(198V84)

76‘7 7 0 I6v7 2 3 0 22-9 47-9 1-8 345M) 123’.2

1984-85 89 2 8*4 181 7 31*2 25 6 56-4 4 5 400 0 142 9

. 1980 -85 345*4 34-5 776 9 97-2 98-5 205*5 12*2 1,570-2 114*6

♦Miscellaneous constitutes Hconomic Services Sc General Services.
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G O V ERN M EN T O F INDIA BUDGET, 1984'85

1. Introduction

lender Arlicle 112 of the Tndian Constitution a 
slatenient o f  estimated receipts avul expenditures of  
the C'entral Government is laid before the Pat lia- 
inenl in respect of every financial year which begins 
from 1st April and ends in 3 lst  March. The Budget 
for 19H4 S5 was presented by Mr. Pranab Kumar 
Mukhaijee, the Union Finance Minister in the 
I ok Sabha on the 29th February 1984

2. Revised Estimates for 1983 84

2*1. The Central Plan outlay in 1983-84 is now 
estimated at Rs. 14,059 crores whic h has been made 
possible by an increase in the budgetary support by 
Rs- 1,007 crores over the Budget listimates. 
Budgetary supports for Railway Plan outlay and 
J'osts and Telegraphs plan outlay has been increased 
by Rs. 100 crores and Rs. 203 crores respectively 
For space projects like INSAT and extension of tele­
vision coverage in the Transport and Communication 
Sector, some additional ftmds have bee (provided. In 
order to maintain the progress of  the Visakhapatnam 
Steel Plant, the budget provision has Iieen stepped 
up by Rs. 250 crores. Foi C hemicals and Fertilisers, 
the ei\hancetl allocation of Rs. 133 crores is largely 
due to the fall in intfrnal resources and change in

j)attern of financing. In the Eneigy sector, coal 
projects get additional funds of  Rs. 30 crores to 
expedite the on-going projects. F o r  the new rural 
landless employment guarantee program/ne 
launched during the current year, Rs. 100 crores 
have been set apart. To improve the capital base 
of IbMI a special provision of  Rs, 130 crores has 
been made, Also provision has been increased for 
the welfare of scheduled castes/tribes and other 
backward classes aud important social sectors like 
health and family welfare.

2'2. The Central assistance for State’s and Union 
territories plan has been increasid by lU. 392 
crores from Rs. 4,462 crores to  Ks. 4,854 crores. 
Thi.s includes advance plan assistance o f  Rs. 190 
crores to State affected by failure o f  monsoon 
particularly in the first half  of the cuirent year. 
Additional plan assistance o f  Rs, 82 croies has 
been provided to the State o f  Assam, a laige part 
ol which 18 tor rebel and rehabilitation c f  the riot, 
victims in that State.

2*3. Utmost care has been taken to conta n ih« 
non plan expenditure However, there were certain 
unavoidable expenditures among which an additional

provision o f  Rs. 400 crores has been made for 
ways and means advances to  State Oovernnients and 
Technical credits under rupee-trade agreements. The 
short terjn loans to States for agricultural inputs 
have been Stepped up by Rs JIG crores. There is 
an increase o f  J?8, 300 crores in loans to the Slate 
Governments as their share o f  small savings will be 
higher on account o f  higher collections, An 
additional non-plan grant o f  Rs. 150 crores has 
been provided to as many as 15 States as the 
second part o f  the current year witnessed Hoods, 
cyclones and hailstorm in those States. 
Apait  from these, an additional non-plan 
assistance amounting to Rs. 500 crores has been 
provided to States ont of which an amount of 
Rs. 400 crores would help the States to  clear 
part of their deficits o f  1982-83. The provision 
for Defence has been increased I roni Rs. 5,971 crores 
to Rs, 6,350 crores in the Revised listimates. The 
interim rebel and bonus sanctioned to the 
(Jovernnient employees in the current year would 
cost about Rs. 280 crores. Subsidy on imported 
and domestic fertilisers will go up by 
Rs. 250 crores to Rs. 1,048 crores as the consumer 
price of  fertilisers vvas reduced in June 1983. 
Revised Estimates also include additional provision 
of Ks, 502 crores tor subscription towards higher 
quota in the IM1'. This however will have n o n e t  
impact on the budget as payments for subscription 
towards quota are matched by corresponding 
receipts. Taking these and other variations into 
account, the non-plan expenditure in the Revised 
Fstimates is placed at Rs. 24,773 crores against 
the Budget Estimates of Rs, 21,984 crores.

2*4, Coming to revenue receipts, the Budget 
Estimates o f  receipts from income-tax and customs 
duties are likely to be achieved. Corporation tax 
receipts will be higher by Rs, 203 crores due to 
larger payments by oil companies. Union excise 
duties are also estimated to be Rs. 85 crores 
higher mainly due to larger collection of cesses 
on crude oil and coal. The Centre’s tax levenue 
after paying the State’s share of taxes is estimated 
at Rs. 15,700 crores as against the Budget Estimates 
of Rs. 1.5,4S0 crores. Under non-tax revenues, the 
dividend from railways is likely to be Rs. 1^7 crores 
less than the Budget Fstimates. This decrease will 
however, be more than ollset by increases under |  
other heads and total non-tax revenue as the 
current year is expected to show an iinpiovement 
o fR s  130 crores over the Budget Estimates,



2'5. Under the capital roccipts the net c ollections 
IIlid'r small sa\ings during the vuiretit year may 
auuiunt tv  Rs. 2.200 irores against tti'C Budget 
Estimates ot Rs. 1,700 crorcs. The tiipiaynient of 
Ti'i hnical eredits is expei'ted to be Ks. 1.1 SO crorcs 
as ag iinst Rs XOOcrores in the Ihtdgel. THie receipt, 
net of expendituie, will be Rs, 3 ‘'0 cri 'res  against 
Rs 200 crorcs in the Ikidget I siimates. Receipts 
Irom special deposits of non-Government proviilent 
funds aiul the like are esliniated to be R^. 190 crores 
whicii is higlier than Ihc Budget Esliituales of 
19K1H4. I'aking into account the deposits mf surplus 
fund^-ol Soil sector, addition d recoveries of \^ays 
anil nie.ins and shoit term advances lu the State 
(jovernments ami other variations, capital receipts 
In th current vpar. ar? e.sliuiated. at R_s 15,965 c tm t^  
as agiins' the Budget Estimates of R‘̂ I?.,6s6 crores.

2’h. 1 hus the total receipts are estimated! to go up 
Irom Hs. 33..^5t) crores to Rs 36,929 crurcjs leaving 
a budgetary deficit tif Rs 1,695 crores for the  current 
yeai as against the Fiudget i;stimates o f  Rs, 1,586 
crores. This excludes the special loan assiistanc; of 
Rs, 40() cror'S pn*viiled to Slates loi clearing the:r 
overdrafts ai the end of the previous year 198? 8,1.

Riidgei Kstimales for 1984 89

M Tlie approved plan outlay ol th'C Centre, 
Slates and Union Territories will be Rs. 30.1 32 crores 
us wgumst Rs. 25.480 ctv>ves m \W - H 4 .  The 
Central Plan outlav for 19K4-85 ts Rs 17,3^1 crores 
which represents an increase of 25 per cen t  over t(»e 
approved plan outlay of Rs. 13,870 crores in 1983-84. 
The plan outlay for the States and Union 1 erritories 
is placed at Rs. 12,781 crores as compared with the 
final approved outlay of Rs. 11,678 crores in 1983-84. 
( entral assistance for the plan of States a n d  Union 
Territories wilt be Rs. 5,050 crores as against 
Rs. 4,462 crores in 1983-84 Budget li.stimates, 
representing an increase of 13 2 per cent over the 
allocation made for ttie current year. It lias been 
proposed to increase the additional assistance to 
Slates in order to protect their plans as far as possible. 
For those States who have managed their finances 
well a suitable scheme has been worked nut to 
provide some additional assistance to them in 
1984 8.̂

3 2. Maximimi support is being piovKled to t 
number ol programmes that bvnelit Iht peopL
(lireclly The^e includr> tiu IRi )P- NRI P a n d  the two 
new pr(»gra.nim^'s announced bv the 1‘riuie TNlniister 
on the I5i !j August, 198^. tjanu ly, the Rural) Land 
less Employ men t Gurantee Prograuune auul the

si'heni; for providing sell employment opportunilioH 

to tlie educated unemployed. The total allocatioti 
for various programmes of the Mmisti\ of Rural 
Development would be Ks. 932 crores which is nearly 
double the amount ol Rs. 480 crtires provided in 
1983-84 F'or the IRDP an allocation ol 
Rs, 21^ crores is being provided w h ic h  is to be 
matched by States. For the NREP, the outlay 
for 1984-85 is Rs, 230 crores, which will again 
be niatcheJ by States. The allotation for Rural 
Lamlless hmployment Ciuiantee Progranmie, vvhich 
seeks to piovide employment for 101) tiays in a year 
to at least one membei of every rural Imuiless 
lamily, is being stepped up to Rs 400 crores in 
19H4 as against Ihe provision ol Rs. 100 crores in 
158.3 84, 'I his together with NREP, will provide 
550 million man tIays of work in rural areas in
1984 HS. An allocation of  Rs. 2> ( roie^  ̂ is being 
made for the programme for providing self 
omploynient opportiinilies to the ducated uneinpl* 
oyed. fn the plan for 1984-85, Rs. 243 crares have 
been earm aike 1 for the aeceleiated rural watei 
supply piogranime. The States on their part are 
expected to prnvi(fe Rs 364 crores f(;r I his pUip^ '̂^e 
under minimum needs programme. Over 50,000 pro 
blem village" are eKpected to he provided with drin­
king water facilities .'uring 1984-85 A provision of  
Rs. 36 crores has been made foi the Integrated ( hild 
!)cv<:Uvpmei\\ Scwiees, a scheme to help women 
and children in backward areas, urban Slum‘S and 
tribal areas of the countr>. \  total allocation of
Rs.78 crores is being provided for various schemes 
of the Department o f  Social Welfare in 1984-85. 
I  he provision m the Central plan for the various 
progiam m es benefiting the Scheduled Cast(*s and 
Scheduled Tiibes and other backvvaid elasse.s has been 
increased to Rs. 209 crores in 1984-.8.S as compared 
to Rs. 176 crores only in 1983 84. Plan outlay for 
the programmes in education and culture has been 
substantially stepped up to Rs. 204 crores in 1984-85 
as compared to Rs. 155 in 1983-84. Likewise; the 
plan outlay for health and family welfare progra­
mmes has also been increased by nearly 32 per cent 
from Rs. 460 crores in 1983-84 to J^s. 605 crores 
in 1984-8.'' The total amount allocafed to  the 20 
Pouit Programme in the ( entral plan is Rs. 4,038 
croies, which is an increase of about 47 per cent 
over the current ye ir’s p-ovision Inclusive of' the 
outlays to be pmvideil by the States an 1 I fnlon 
I 'e r i i to i ie .  Ihe tiital provision lor the 20-Polnt 
PiogrammfMvill be Rs. 11,8.58 crores, rep iese ii t ing  
.nearly 10 per cent of Ihe total aiinual plan outbiy of 
tiu Centre. Stales and Union Territories.



3*3. The agricultural Seclor will continue to 
receive ligh priority during the plan l9J^4-85. The 
totiil ouhiy for the vnrious programmes of the 
Miiiistr of Agriculture will be Rs, 7^8 crores 
‘ onipai J  to Rs. 556 crores in the current year. The 
outlay iiciufjes Rs 38 crores for Ihc National Oil 
Seeds .<evelopnient Project which with other on 
going Pogramjiies, visualises an additional product 
'0 « 0 f ' - 4  lakh tonnes during 1984-85, The lotal 
pi'ovisi»;,i lor various power proji»ts adds to 

1,'64 crores, represenli/ig a 44 per cent increase 
over 1 9 ^ 1 . provi si on for projects of the
Oepartnent oj Coal is Rs. I,.^I0 crores as against

1 06  crores in 1983-84. Ihc allocation
•or lailways in 1984-85 is Rs. 1,650 
crores, vvhich is 23 per cent higher than the 
current year. An allocation of Rs. 201 c rores is 
being 'ladc for the development of ports, including 
Rs 2; crores for the deepening of the Madras
harboM'. por petroleum, an oullay of Rs. 3,127 
crores s being provided, which includes a sum of 
Rs. 2,6^5 i roies for exploration and production and 
the res for refining and marketing. The target for 
produition of crude oil in 1984-85 is about 30 
millioi tonnes. Higher allocations havs been 
provid'd for steel, non-ferrous metals, paper, cement 
which are very iniportant for Country’s nuUistrial 
deveU^inicnt. Apart \his H\e inccfltivc seheiues 
for betcr performance in certain selected areas, like 
electri-ity boards, rural water-supply schemes, 
envirqimental improvement in urban shims, con- 
structnn of fjeld channels in co;ii;mand area develop 
ment projects and adult education, etc. which was 
initiat'd in 1983 84. will continue in 1984 85. 
A lunp sum provision of Rs. 200 crores is being 
madefor this purpose,

3‘t. In O l d e r  to provide the maxi.mun- possible 
outia' lor the plan, special care is being taken to 
eiisur* that non-plan expendituie is kept at the 
^iiiniJiuni. For the plan 1984-85 a provisicm of 
Rs 6h00 crores has been -uade for defence as against 
the Fevised Fsti-uates of Rs. 6,350 for 1983 84. Inte- 
I'fist payments lor 1984-85 are estimated at Rs, 5,600 
crofLV; a«? against !<s. 4.850 crcues in the current year 
o f  983 84. A provision of Rs, 850 crores 
has Icen made for food subsidy. I hi> r quire.uf'nt 

subsidy on indigenous and imported 
lei 'tihcrs is plated at Rs. 1,080 croies. 
I'.xpat p rono tio ii  and luarket d ive lopnen t  have 
been allocate! an a;<nount of Rs. 530 crores. A 
lumi su n provisiun ot Rs. 300 crores has been made 
in nK4-85 lor payment of udditional instalment of

dearness allowances, pensionary relief to Centiral 
Government employee«. Jnchiding these and iinter 
alia', provisions which are in the natiiie of adjuist- 
meiits, total non-plan expcncJiture in 1984 85 is. 
estimated at Rs. 26,066 crortes against Rs, 24,773 
ciores in Revised Estimates for 1983-84.

3 ’5. Tmning to receipts !he gross tax reveiiucSi 
for 1984-85 are estimateil at Rs, 22,993 ciores co'm- 
paied with Rs 20,946 erores in the Revised fvsti- 
;<nati s for 1983-84. Tiie States shaie of taxes ini 
1984 85 is estimated at Rs. 5,739 crores as agai nstt 
Rs. 5,246 crorcs in 1983-84. The net tax rcveir. lesi 
of the Centre will thus be Rs. 17.254 crores coijii- 
pared with Rs 15,701) crorcs in the cuiient year olf 
1983-84. The diviilend from Railwa>s and Pc)sts» 
and le legraphs will be iiigher ny Rs. 106 crc'»re.'s 
than the Revised Fstimates for 1983-84 Receiiptfs 
from market loans are placed at Rs. 4 ICO crcire.'s 
against Rs. 4,000 crores in 1983-84. Simalil 
Savings Collections are estimated at Rs. 2,40(0 
cnues against Rs 2,200 croren in the Revised 
estimates for 1983-84 Hxternal assistance net 
of repayments is estimated at Rs. 2,089 crorcs 
compared with Rs 1 902 crorcs. Also the Budget 
for 1984-85 includes a receipt of Rs. 200 crorets 
from National Deposit Scheme, faking intio 
account these and other variations in receipts, tine 
total receipts in arc csiimalcd al Rs 40.5(M
crores. These receipts include the elTect of changes 
in fare and freight rates of the Railways. The totral 
expenditure is placed at Rs. 42,536 crorcs. I ho 
overall budgetary .̂’ap at existing rates of taxation 
will thus he Rs. 2,035 cror^.s.

Important proposals fo/ l a x  Relief and laxatioin
ill the Biidgef

3‘6. Direct r a x e s In order to provide so;.ne relief 
to the salaried tax payer, it has bee.'i proposed to 
revise substantially the entire rate stnicture relating 
to no,n corporate in<’ome taxes. Thr rate of tax 
in tjie hrst slab of taxable i.ncome ranging (fro»rn 
Rs. 15,001 to Rs. 20,000 has been red.iced to 20 per 
 ̂ e.nt from the present rale of 25 per ceot. I he maxi- 
n i i i -n  maigi.‘Uil rate of lax on in‘‘o;.ues overRs. I lak.h 
is being redu 'cd from 60 percent lo 55 pei ce.nt 
In the income slab ol Rs 25,0(11 (o Rs. 30,(100 
liie new lale will be 30 per cent against 35 per cent 
at present, in the i.ncome slab of Rs. 'O.OOl t(j 
Rs fiOOtIO, the new rate will he 1̂5 jier cent as agai.nst 
SO per Cl )t at presu 't  and in the ineonic -lab of  
Rs 70,001 lo Rs. 80 000 the new rate will be 50 

per cent as agains* v5 percent at present, j'ho above-



proposal will provide relief at all levels o f  incomes 
am i in particular to  the fixed income groupn. The 
los,s of revenue i:i the proposed rate st;hedule, 
assiUjiiing jio change in the number of tax-payers 
an<il the assessed incomes in dilVerent income slabs 
is calculated at Rs. |80  crores. Hut as lowering 
Hie* tax rales means increase in the coverage of 
lax  ̂ payers in diflereni tax slabs, (he net revenue 
loss i 1 the proposed rate schedule is estimated 
at Rs. 59 crores only. So far as the business and 
prolessio jal ijicomes are concerned, it has been 
assumed that the reduction in the rates will encourage 
better compliance and reporting which may partly 
cover  the levenue loss. For some years, the Income

crores bt'ing extended by I p B l  under the soft 
loan scheme. The ceiling on the deductible 
amount ol managerial remuneration is being raised 
from Rs, 5,(K)0 to Rs. 7.500 per month. The 
ceiling in respect o f  peniiiisites will howeve. remain 
unchanged. At present investors can receive 
ilividends and interest on debentures without 
deduction of tax at source, if they f u r n ' s h  an 
exemption certificaie Iroin the Income-tax OlHcer 
or alti'matively file a declaration to the clfect 
that their income for the year is below the ex- 
niption limit. To avoid inconvenience t<* small 
investors, it has been proposed to provific that
widely-held companies may, henceforth pay interest 

liix AU lias Ci.nlumeil provisions empoweri-ig l| ,e „n tIebenCures unil clividenci income lip lo Rs. l.dOd
tcMlral Government ■ lo urti.ilrc' ■i;,„'i„OTable w il l ,o u r jed u c l io i ,  ol ' a l  source nrovi,led
properly having a fair nrarj^et value exceeding 
Rs 25,000. This power is excercisable in situations 
where the declared consideration for transfer of the 
property  is less than the fair market value of  the 
property. To eliminate unproductive work in 
handling a large number of  relatively small value 
cases and also taking into account the rise in the 
m arket prices, the provision has been modified and 
accordingly this power wilbee xercised only in cases 
where the fair market value exceeds Rs, 50,000 As 
a further simplification, it is being provided that the 
prescribed statement will have to be filed before the 
registering Lflicei only hv cases where the value ot 
consideration for the transfer cxceeds Rs. 25,000 as 
against Rs. 10,000 at present In order to discourage 
tax avoidance and tax evasion, it is provided that 
there will be compulsory audit o f  accounts in all 
eases where the annual turnover exceeds Rs. 20 lakhs 
or where the gross receipts from a profeesion exceeds 
Rs. 10 lakhs. With a view to curbing the practice 
of benami holding of property it is proposed that it 
will henceforth be obligatory in all cases to give 
notice to the Commissioner of  Income-tax in the

provided that 
the payment is made by an account payee cheque 
or a bank (iraft.

3 8. Ill order to ensure that all privatf trusts 
and institutions strictly conform to the prc^scribed
investment pattern and that ^such incojne or
property is not used for providing benefit to the 
settles or trustees, it is proposed to tax the
defaulting trusts and institution at the mjiximum 
marginal rate of income-tax. Another nnd^sirable 
practice notice is the tendency of some corporate 
bodies to make large contributions to the so
called weltare-fimds. It is imderstood tivat the 
utilisation of these funds is discretionary and 
subiect to no discipline Hence, it is being provided 
that deductions will be available only in respect 
of contributions to such fumls as are established 
under statute or an approved provident ftmd, 
superannuation fund or gratuity fund. This change 
is made with retrospective eflcct to  avoid unnet'essary 
litigati<m.

3*9. In respect of incentive for higher production 
and exports, some liberalisation w'ere jnade lastH I  -------

prescribed from within one year of the acquisition o f  proposed to  continue these
the property which will enable the Department to decided
initiate appropriate action. continue the process of review inlroducecl last

avoidance of complication in flte tax 
not beinu . ® administration. In respect o f  Wealth Tax Act, the
jsimhq ft Kt^K while, raising the monetary ceiling of exemption in respect of one

ig paya e y companies from 2-5 per cent t(j house owned by a tax-paver is being incrensed fioni
5 percen t,  the companies were given the option to 
make deposits o f  the additional suiihurge with 
the TMBI Now It is further provided that 
the contpanies can lienteforlh exercise this 
option in respect o f  thf entire amount of the 
surcharge payable by them. It has also lx*en 
decided (o reduce the interest rates up to Rs. 4

the present level of Rs. 1 lakh to Rs. 2 lakhs This 
is being done to take into account the int reftse in 
market value. In ordti to promote savings it is 
being pr(»posed to raise the ’exoni(>tion limit iu 
respect o f  speci/ied nruincial assets from the present 
level o fR s .  1,65,000 to Rs. 2,65,000. Togetbei with 
separate exemption of Rs. 3.5,OCO available in re«pt‘ct
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of units of ihe Unit Trust of India and proposed 
to  be eJtcnded to deposits under National ‘Deposit 
Scheme, the aggregate exemption in respect of the 
vjihie of specifierl financial assets will rise to Rs. 3 
lakhs as against the present ceiling of Rs. 2 lakhs.

3 10, '['lie other changes proposed in respect of 
direct ttxes are of relatively minor nature. After 
adjuslnit'nt of the gain to the revenue on account 
ol withiiawjil or moUijication of  certain concessions 
in regaid to Income-tax, the proposal will lead to 
“ net Inss of  Rs. 75 crores, o f  which the loss to 
the Centre would be Ks. 36 32 crores and the loss 
*o the states would be Rs, 3H-6H crores.

Indirect taxes—\i  has been proposed to 
i-'ontinuo the auxiliary duties of  customs and raise 
with certain exceptions the present ed'ective rates by 
5 percentage points. News print, Crude Petroleum, 
essential items like fertilis ers, Petroleum products 
like Kerosene, high speed diesel oil would not be 
subject to inciease in auxiliary duty. I'his proposal 
is exptcted to yield an additional revenue of 
Rs. 24|*73 erores in a full year. It has been 
propostti to customs duty on crude to
Rs. !()(» pe, nictric tonne as against the present duty 
ol Rs. 9 50 „ietric tonne. The revenue gain
from tills measure will be Rs, 132’76 crores. This 
duty iiitrease U to be absorbed by the Oil companies 
■witljout raising th'- '.onsumer prices on this 
acC()i,nt

 ̂ l2 It is proposed to raise the basic customs 
duty ort difF.rent items o f  iron and steel (Other than 
stainless steel) by 5 percentage points or 
10 percentage points, depending upon the existing 
rates of duties. Also it has been proposed to levv a 
total customs duty of 20 per cent ad valorem on 
stainle.ss still melting scrap which is j^esent 
exempted from custcmis duty. Tfiese measuies arc 
expected to yield an additional revenue of 
Rs. H4-20 crores The revenue gain on account of 

proposal to increase the import duty on zip 
lastners and parts thereof, magnetic tape and 
petioleum specialities, namely petroleum jelly, 
Sodium petroleum sulfonate and liquid parnfhn 
voultj be of the order of Rs. 5‘32 crores.

-̂ ‘I3' In r r d  r to prom ote exports in the 
mipojtant sector ol jems ami ewellery. tiisioms 
duty U viable on a numher ol jem and jewellery 
I’rocessuig ami manufat turing machines are 
proptised to be reduced from the resi>eclive existing 
lales to 4:) pei cent ad valorem !t has been proposed

reduce the customs duty  on specified mai hines in

packing o f  food articles as well as by meat and food  
processing industries from the respective existiing 
rates to  40 per cent ad valorem. The reven ue 
sacrifice involved in the above proposals is o f  the  
order of Rs= 5’24 crores. To enable the indigenous- 
machine tool manufactures to offer CNC Machine 
tools on competitive terms, it is proposed to 
reduce the customs duty on CNC systemes fo'
35 per cent. The revenue sacrifice in this respect is 
o f  the order of Rs. 0 82 crore. To enable the paper 
industry to obtain its raw matarials at leasonable  
prices and to relieve the pressure on forest resources, 
it is proposed to  exempt totally wood chips from  
customs duty for tnafcing pulp for the mamjfacture o f  
paper or paper board. Also on similar considera­
tions, it has been proposed to reduce the duty on  
wood pulp imported for manufacture of paper Iroin 
the existing levels to 30 per cent. These measures 
involve revenue sacrifice of  the order of Rs. 1 10 
crores.

3-14. It has been proposed to continue during 
19S4-85 the levy of spccial excise duties at the  
existing rates and with the existing exemptions. In 
view o f  the labour-intensive character of sugar 
iuv ustry, it is proposed to fully exempt K handsari  
sugar from the levy of excise duty. The revenue 
sacrifice ii volvcii in this proposal is of the order 
of Rs, 16-42 crores. It is proposetl to abolish the 
excise duty on electricity leaving it to the SUle 
(iovernments to tap this soura% to whatever extent 
and in whatever manner they like. The abolition 
Will be effective from 14 October, 1984.

3T5. Some relief has been provid.nl in the 
textile sector. As a measure of relief in this area and 
with the overall objective of making polystei 
fabii;s  available at Urn pricts, it is propcst d to 
reduce the total excise duly on pol>sl_'r-cotlon 
blended yam containing more than 40 j>er cent but 
less than 70 per cent polystcr to Rs. 5 per Kg, 
Under Ihe proposal for 1984-85, all blends over
40 per cent an .1 below 70 per cent of polyster will 
pay the same reduced late of iluly as against the 
existing rates of duty which vary generally from 
Rs. 7*50 per Kg. to Rs. 22-50 per Kg. depending on 
tfie extent of polyester-colton iiiix. Foi similar blends 
of polyester and viscose, the excise duly will get 
reduced to iU. 10 pel Kg lioni ihe e.’sislinu rates 
which vary fiom Rs. 11 2.S pci Kg. tr. Rs ?2‘50 
per Kg. The revcnuj sacrillce on these accounts is 
estimated at Rs, 3.V2.' cron s in a lull vear. Atteii 
tion has also been given to blended fabrics. The 
excise dtity vn  pi»lytster-cotl<^i bleiuied fabric.- *



conta in ing  m o re  than 40 per cent but less then 70 
pe r  ccnt polyester v\ill be retluced io 2 pet cent 
u d  valorem. The incidence, ol duty on such I'abrits 
at pres<ent varies Ironi T per cent ti» 17 S per cent 
Uil \a lon‘m. This concession would cost the exche­
quer Rs, 26*3() rrores in a lull year U has been 
pn»l>osed that this duty at 2 per cent ud valoiem he 
c<illected as additional excise duty in lieu of sales tax 
vvhii h will go to  the States.

3 16 It is also proposed to reduce excise duty 
on  cotton fabrics ol less than 51 counts and of 
assessable value nol exceeiling Ks. 5 per square 
nietie. Such fabrics at present pay excise duty at 
rates varying Irom 2 J8 per cent to ^'5(i per cent 
ad ralou m  in case i»f composite mills Concessional 
rates ol duly art' allowcMl for indepeiidnt processois 
processing poweiloom and hand loom fabiios. Now 
it ih proposed to lully exempt lunidloom and power 
loojTi fabrics processed by independent processors. 
TIh rate of iluty lor composite mill fabrics is being 
reduceti (o 1 pi^r cent ad valorem retaining more 
or less the present differential between the hidepe 
ndent processors and composite mills. This duty 
would be in the nature of additiotial excise duty in 
lieu of sales tax which will entirely go to the Slates, 
The proposal on cotton fabrics woulil tnlail a 
revenue sacrifice o f  Rs, 2H*40 crores It i^ proposed 
to  reducc the duty mcidence on cotton yarn and 
tellulosic spun yarn ^upplvtd to tegisvereii UamUoom 
i 'o -opeitivc  Societies or approved organisations 
by about 50 per ccnt This proposal would involve 
a loss of Rs. 3 crores to the exchequer in a full year, 
la  order to recoup some of the revenue loss flowing 
from  the above package of mca&ures in respect 
o f  textile inilustry it is proposed to increase the 
incidence ot additional excise duty in lieu of 
sales tax  from 7-5 per cent to 10 per cent ott man- 
made fabrics of  assessable value eKceeding Rs. 25 
per square metre. Thi> increase will not apply to 
thost blended fabrics in respect of which duty 
is being reduced. The impact will be on the costlier 
fabrics wchich are consumed bN afllueni sections of 
the society. On this account, tUere will be a gain 
of Rs. 27 crores In a full year which will entirely 
at'crue to the States. Excise duty on shoddy blanket , 
made Irom shoddy yarn bv composite mills has 
been reduced b\ 7 per cent. Such shoddy blankets 
if piocessed bv independent processors will be 
wholly eienipt I he revtiUn loss on this acconnf 
vvill be I ( roie in a full vear,

M  / As a further measure oi reliel in the papei 
industry, U has been proposed to reduce the basic

excise dut> on printing and writing pape H^d also 
craft paper pioduced by large paper mill' by Rs 425 

per mettle ti)une and corresponding c*»n‘cssions are 
being given on the dutN leviable on such papei wheu 
unconventional raw mat eiials aie us’d ui their 
manufacture. Simultaneously, the rangeot pertuis • 
sible unconventional raw meterials i> beug expaU' 
ded. No concession ftu use of unconven*i<utal raw 
material is presently available in me casi ol paper 
boards Now it is proposed to reduce the basi» 
excise du ty  payable on paper boaids me^^ulactured 
from at least 50 per cent unconvent«’nal raw 
materials from the present general level 10 per 
cent ad valorem \-Hs 1,430^ per metric tonne to 
Rs. 560. Rs 900 or Ri 1,120 per metric touni^ 
depending on whet her the clearances <>l paper 
and (Hiper board from such Paper mills in **1*̂ prece­
ding unancial year did not exceed 3,0t’0 touneg, 
7,500 tt»nnes oi 16,500 tonnes respectiv<^lY F r 
larger paper mill'' using imconventional raw 
materials, the rate o f  basic excise du tyou  paper 
boards is being reiiuced to 7 per cent ad valorem 1- 
Rs 9J5 per metric tonne. J h e  pioposals relating 
to  the papc'f industry would entail a loss ol R‘i* ^3 
crores in excise duties in a full year

IS, It hag been proposed to continue he conce­
ssions granted last year in respect ofcertaiit specified 
commodities to stimulate production. In the case 

eomiuetcial vehicles and three axled vehicles 
the concession will be continued but the extent 
o f  duty conceesion granted in October 19^3 is 
being reduced by percentage points It is proposed 
to remove some moilels o f  light commercial vehicles 
from the purview o f  the exemption in (^rder t o 
establish parity among all models of sucH vehicles 
in the m atter  of the rate of excise dutv. 1 hese 
proposals wt)uld entail a revenue loss of  Rs. 45 ciorcs 
in a full year, l  -oncessions in the case of refrigerators, 
deep freezers, parts o f  refrigerating appliances,, 
storage batteries and domestu electrical appliances 
will be continued m I9S4-85- The total revenue 
sacrifice on these items would be to the 
Rs. 19 crores. There is no concessions in 1984-85 
for the tyres for buses and trucks as there is no  
further case for this concession in view tho 
price increases announced by ihis industry. Vs ith 
a view to provide relief to the china and pon;eiaia 
inilustry it is proposed to reduce the basic exciso 
duty from ^0 per cent to 1  ̂ per tent <>ii the itrras 
of this industry This would entail a revenue lo.si
ol Rs. 15 crores, it has been proposed to rediicc basic 
excise duty on table fans Iroju 10 per cm t to > 
per cent and on ceiling fans of  a diameter not pfcceediiiii



107 Cms from 15 per cent to 7*5 per cent. Another 
proposai relates to the reduction of basic excise 
duties CO evaporative lype of coolers from 40 per 
cent to  30 per cent ad vuloretn. These proposals 
would iivolve a revenue sacrifice o f  Rf. 5 i 0  crores. 
As a  ratonalisalion measure it is propofed to reduce 
the basi: tiuty on winding wires fron 10 per cent 
to  5 pereenf and increase I he basic duty on copper 
wire ro^s by Rs. 1,100 per metric tonne. On an 
overall Wsis this change will neither result in a loss 
nor gaii in revenue. It is also proposed to exempt 
sound-ncorded cassettes wholly from excise duty. 
As a general measure of rel'ef it is proposed to fully 
exempt aundry soap maniifactured by KVIC units 
and to igduce basic excise duly to 5 per cent from
10 per qsnt on certain mass consumption items such 
as, imitation jeweileiy, stainless steel utencils, glass 
chirane;>s for lanterns, high etlicient wood burning 
stoves, umbrelliis and saccharine. 1 he revenue 
sacritict involved in these concessiors is Rs. M l  
crores. ft has also been proposed to increase the 
additioial excise duly in respect o f  cigarettes. The 
present ratio between basic excise duty and addi­
tional (xcise duty is being altered to 1'75 : 1. This 
measure will resuU in the transter of Ks, 42 8̂  ̂ crores 
from lasic excise duty account to the additional 
excise duty account in the ' next financial year and

thus increase the accrual to the States. The total 
incidence o f excise duty on cigarettes will rejnain 
unaltered.

3*19. The budget proposals Tor the year 1984-85 will 
yield additional revenue of Rs. 465-41 crores in customs 
duties and Rs. 33TO crores in  excise duties. There 
would be a transler o f  Rs. 43 64 crores from basic 
duly account to the additional duty account. I he 
concessions and reliefs aggregate Rs. 7*26 ciores on 
the customs side and Rs. 222*43 crores on the excise 
side. The net yield from customs duties is 
Rs. 458*15 crores. The net loss from excise duties 

comes lo Rs. 189 33 crores out of which centre’s 
share would be Rs. 148*95 crores and State’s share 
would be Rs. 40-38 crores. This takes into account 
the States’ share from additional excise duties in lieu 
of sales tax to tiie extent o f  Rs. 52*31 crores. The 
accrual to the Central exchequer for the additional 
tax elTort in a full year would be Rs. 309*20 crores. 
The budgetary deftcit at the existing rales of taxation 
has estimated to be Rs. 2.035 crores. The tax 
measures proposed taken together with reliefs and 
concessions are estimated to yield net additional 
revenue o1 Rs. 272*88 crores lo the centre. This 
leaves an uncovered deficit o f  Rs, 1,762 crOres whicli 
is assumed to be a low figure and appropriate to tile 
present economy.



TABLE No, I

Tax and Non Tax Revenue and i  apilal Receipts o! (Joveinnient of India

Seilal
No.

Items Accounts, \ccoiints, lUulget,
198182 19^2-83 1983-84

Revisid ,  
1983 84

Budget,
1084-85

(I) (2)

A —TAX -REV EN U F

(3) (4) (M ( 0 i n

1 Corporation 1 ax 1,969-97 2,184-SI 2,362-00 2.565 00 2,588 00

2 Taxes on income other lhan 
Corporation Tax

1,475-50 1,565-72 I,669 h0 1,670 00 1.801 (K)

3 Hotel Receipts lax 232 0 07

4 Other taxes on Income and Bx 
pcnditurc Interest Tux.

231-67 265-47 156 00 17000 190-00

5 r  tale Duty 20-31 20-38 19 00 20-00 20 00

f) W ea llhT ax 78-12 90 37 90 00 9V00 97-00

7 (fill lax 7-74 7-71 8-50 8-50 8-50

8 F and Revenue 0 4 0 038 0 4 0 0-24 0-34

9 Stamps a rd  Rcgislrafioji 11-54 13-36 12 46 1306 13-35

10 ('UstOJ\lS 4 J0 )-3 6 5,119-41 .S,879 03 5,879 03 6,^49-70

11 Union Excise Puties 7,420 74 8,058-50 10,040 27 10,125-33 11,171-88

12 Stale Excise Duties 63-34 74 54 70 55 87-30 93-61

13 Taxes on Vehicles 7-11 7-77 9-97 8-41 12-30

14 Salt 8 Tax 204-15 .'?26-11 256-97 243-20 ?83-23

15 Taxes on gooes and passengers . . 19 40 20-55 21-40 21-46 22-47

16 l axes and I>uties on Ekctricity . . 0-91 1 09 1-46 1-15 1-25

17 Other I'axcs and Duties on 
Commodities and Services.

33 91 15-73 40-50 40-37 39-81

18 T O IA I  GROSS TAX R1 VE­
NU E

15,847-^9 17,695-67 20 68R-11 20 946 05 )2,9'92 46

19 I ess—Transfer to Slate Govern 
juenls.

4 ?74‘48 4,6 9̂ 32 SJ78-25 5, ?4S 59 5.7 38 60

20 (A) Nl T TAX REVENUE 11,573 01 13-056 15,459-86' 15,700^6 17,2 53 86

39

■



SI.
No.

(I)

Items

(2)

B. NON-TAX RliVriNUE 

fiscal Services

Accounts, Accounts, Budget, Revised, Budget,
1931-82 1982-83 1983-84 1983-84 1984-85^

(3) (4) (5) (6) (7)

106-86 123*18 16812 2 |5 T 5  289 210

22 Interest Receipts

23 Dividends and Profits

24 Others

2,215 33 2,851-61 2,796 50 2,723 82 3,693-50

321-16 419-00 377-64 413 51 379 U9

1,357-83 1,641 16 1,791*81 1,91138 2,127*78

25 (B) T  O T A L —N  O N-T A X 
REVriNUH.

4,001-18 5,034-95 5,13407 5,263 86 6,489 67

26 TOTAL (TAX 4  NON-FAX) 15,574 19 18,09130 20,593 93 20,964 32 23,743*53
(A I B)

CAPITAL Rl'CEIPTS 

27 Public Debt (Net) 4,877-76 5,247-14 5,860 85 5,749-34 5,973-43

28 Repayment of Loans and Advances 2,173-00 3,372-49 3,26700 3,872*28 3,904-78

29 Other items (Net) 2,397-77 3,863-42 3,52813 6,342 69 6,878*72

30 TOTAL—CAPITAL RECEIPTS 9,448*53 12,483 05 12,653 98 15,964-31 16,756 93

T O !  A L -R  E C B 1 P T S 
( REVENUE ! C A P llA L )

25,022*72 30 574-35 33,249-91 36,928 h3 4l),5()0 46



TABLE N o. II 

Hnenue Expenditure of <}i»veniiiu'nt of IntHa
(Rs. in cJ('ers)

SI.
N o .

( 1 )

Items

(2 )

Accounts,
1981-82

O )

Aucounts,
m i - ^ 2

Hutlgot,
19K3-H4

( 5)

Heviseil,
1983-84

(6)

liudget.
1984*8s

(7)

1 l Jucation, Art and Culture and 
Scientific Services and Research,

2 Medical, Family Welfare and 
Public Kealtli,

 ̂ Lab.iur and Employment

4 Broadcasting

5 O tkti  Social
Strvices

;nid ionuH um iy

6

7

8

9 

10 

1 I

14

A^-'riculUirr a«id Allied Servict s .

Industries and Minerals

Foreign Tiade and Lxport Pro 
motion

Water and Power J )evelopir.ent.

Transport and C< nirnunications

Otiier E<iC nomic Services

Grants-in-aid to State and U T 
Governments for developmental 
expenses

13 Gener al Services

Audit

15 Collection of Faxes and Duties . .

16 Currency, C oinage and Mint

17 Interest PaynGents

IH Administrative Services

19 Pensions and otfcer Retirement
Benefits.

20 Other Grants to State and Union
Territories Governments.

21 l^^ompen^ation and Assignment to
1 ocal Bodies.

22 Technical and Economic ( o-
operation with other coimtries.

23 Miscellaneous Grants

24 Other General Services

25 Accounting Transfers and Write
Backs

26 n d e n c e  lixpenditirre (net)

I’DTAI U I V 1̂' N U E 
EXPENDI HiR1

62 J 10 772-80 853-68 874-72 1,029 8^

|2vOO 154 78 1^6 65 I8.» 25 208-55

76-99 83'43 lOl 39 104 4/ 111 90

79 81 84-13 86 98 93-12 103--73

I6J 63 224 58 >2 2*3?! >2V6< ; 2.2-78

,063-46 1,219-75 1.41 rO^ 1,401-43 1,M9 76

865-40 1.231-77 1,299 18 1.543-48 1,901 76

509 44 514*36 65i 11 570-28 620 82

193 M) 271-17 <28-67 406-71 428 80

.’99 88 359-65 358-44 ^89-45 439-68

194'99 131-39 140-13 1 ?9-73 153-34

,325 04 2 866-40 3,419-61 3,666-35 4,305-25

4S 2 7-22 8-79 7-45 10*03

71-80 84-81 86-70 98 42 101-82

145-15 H3-59 191-66 209 56 227-54

S5-59 64-64 72 36 74 20 79 03

3,194-68 3,937-61 4,700 00 4,850 00 •1,600 00

642-KO 759-58 1,035 42 824 20 1,167-59

85-38 97-22 348-21 138-78 140 14

529-81 768-10 704-47 848 79 741-79

30-78 39 13 34-52 34-99 40-11

68 28 79-31 85-90 97-86 101-39

3>2'17 538-48 T2y-9I K05 57 9H0-74

-1 167-^3 4 881-71 5 363-66 S/7S3’99 6,0^5 61

1^867-/3 19 34S-63 22,418*87 2^339'43 26,341*^9



TABLE No. HI

t^xpenditure In Capital Account of the Government of India
( Rupees in Crores )

SI.
No.

Items Accounts,
1981-82

Accounts,
1982-83

Budget, 
1983 84

Revised, 
1983 84

Budget,
1984-85

(1) (2) (3) (4) (5) (6) (7)

1 Scieiiiijic Services and Research 54*60 72 02 80-87 82-46 150’89

2 Medical Public Health and Water 
Supply

12-28 11-30 13-83 13-63 19-25

3 Housing and Urban Development 60-57 64-13 10-49 85-52 84-63

4 Broatlcasting 16-33 10-81 27-46 37-06 36-17

5 Social Security and Welfare 8‘03 8-36 8 0 i 7*35 7*20

6 Other Items 24-73 22 53 22-77 19-69 24-11

7 General Ecconomic Services 275-67 252-42 216-52 211-26 139-93

8 Agriculture and Allied Services 129-10 142*57 156-65 192-86 191-39

Industry and Mitierals 1,478-62 1,750 35 1,758-00 2,304-08 2,183-94

10 Water and Power I)evelopment 496-70 631-64 561-53 688-15 893 92

11 Transport and Communications 305-16 253-07 330-12 348-92 402'48

12 Railways 657-17 602*74 5500U 569 45 760-00

13 Postg and Pelegraphs 268-42 291 89 145-08 347*88 349*50

14 Genertl Services •• 77*57 74-10 89 00

15 .Defence Expenditure 484-57 526-5? 607-34 59601 724*39

16 Other Expenditure 26-86 218-07 156-95 662*84 247*43

17 Loans and Advances 6,248-08 9,769-17 7,633 95 9,443-37 9,889*31

18 Total Capital Bxpenditure 10 546-89 14,627 64 12,417-16 15,684-63 16,193*54

19 TOTAL E X P E N D IT U R E  (BOTH 
REVENUE t CAPfTAL)

26,414-62 33,973-27 34,836*03 39,024-06 42,535*53

20 Surplus or Deficit ( ) 1,391 90 (—)3,398-92 ( - - )  1,586-12 ( ) 2,095-43 (~ 2,035-07

21 Overall Deficit , , vm .. (+)273.!6

( - )  1,762

O G P ^ M P  IJ (D. B. S. F.')29 l.()()()~lO*5 1984
* Elfect of Budget Proposals 
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