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Sct af  Accounts

A Budpct is an important financial dnciment of Govelament which jrovidcs a detailcd
icturc of Governmentdtransactions reogarding. reccirt and exrenditurc of the Government
or thrce eonsceutive years, with detalld of the actuals for thc proceding year, roviscd

wtimgbes for the cwrrent yoar, and budset cstimates far the cnsuing ycar.

The tun impoartant Budget documents arc 'Demands £or Grants! and Annual Financial
1 . o . - ST o . N .y .
Jatements! which arce drawn in aceordancc witi the rrovisions of the constitutisn and thc
ccds of legislative control. The farmer contains cstimates of cxrenditure and is

reoented to the legislaturc for votinge. The Annual Financial Statcment shows recci: to

’

nd expenditure under the rxcoscribed heads of Accounts

" ‘ ’ .
Ix;endituwre in a Government Budgct is foncrally clasgificd deopartmentwisc in srder
v scewrce legislative contral, administrative acceountability and bookin; and awditing of

’

my act of sroending. Thowush a Budrcet is ddvided ints revenue and capital accounts; many

Lhens of consumption cxiendituwre arc often ireluded in the capital accownt and vicc—versao

.

Hnreovery tiac magnitudes smwf in the bud-ct arc tas debailed and scattcerced and not
‘1:0333:&11;1’ bascd »n distinctions and {'rnuf.in{_-é 'requircd for a clcar mldgrstcmdj_ng;‘, of tncj
scononic ’i;ng,act of Govcernment transactinns. Thorcforec théy have to bo rcgreourcd and
rcelassificd ints meaningful ceoilnmic caberarics tn cnablc better Lmderstandin(’ of tig
.. unnie impact of Government transactinns, The ceonomic classificabtion:presombediherc

bascd on the rencrally accoptod eoncerts, dofinitisng and classifications develnicd in

G

4ac aystem Af natisnal acenunting for analysis of various scctors of the ceonony and

?

their intor-relacionsnife

The cenlomic classification climinates all inter-account and intcer-departmental

. ~nafers sinec they do not have any imract on the rest of the ceonomy. In many cases,

.G fron

{
l

cvenuc ox.chditurc on carital outlays wre roduced to thc cxtent that they are
- nofors fram funds. This doflates tac cxienditure and docs not give the total

) . N ' X ] ‘ . o . 3 Sy
~z=onditure or aggregate doemand made Ly thc Government on gonds and SGrviees availavlc

~* a earrcet a.rraisal of Gavernment's damand for goods and scrviecs whlpn ~goukd bo

EY

P onabu 00 Gvacdable puLpiiBy Suvemiio wes voghwlo Gajlesiauwd GOUAVE VO WG slld vawrve by

1o amount met from these transfers from the gtabtc o) crabed funds.
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> Roferénoci@oy-alsd Lo made 4. actiaird $yrcuest ndjustocobionedo in tho _chassi-

ficatdon schemce The Denands f~r Grants in the Budget first show cxponiiturc

fross of all reenvirics bub subscquently rcesverics arc deducted and -~nly tic
N .
net is shown in the Aanual Financicl Stateoment. Far the purposc of this stuly,

‘.

cxrenditurc arc shown ;rass of rdesverics from within and ~utside scctorg.,

¢

It ig qni:f after reclassificatisn and régfoupin{-‘ ont the lincs indieatcd]
above that it will be pnssible tn analysc tiac cconomic impact of the Stotc
Covernnont 's budgctary transactions »n tic rcst of t’ne ceonorfe  EBor the rwrrag
~f thigs étud:f, the term "rest ~f thc ceonong® rofcrc-‘tn all cntitics" aticr
than tic Statc Government and includes the Central Government, gtxlmor Statc

Government, local bodics, statutsry ruplic wndertakings, rrivate commercial

and nan-comncrcial corvaratinng ~r conpanics and individuals.

The gybton of ciasgification ddog:-tc-d here is bascd an a scrics qi
disti_nctir)ns uscful ©ar anadysine the ceononic inpact on the rest of the
Geonorys Cwrront transactinns arc dist:i.ng;uisccl fron ca, ital transacti~ns ol
under both, transactions in gonds and scrvices arc scperatcd £ram transfors.
The currcnt transactinng of Ghvernment Administratiosn arc distinguishod frqr'
thge curront orncratinng 'af Dérartmontal Commcreial Undertakings, as curront
cxuenditwres of the farnmer on WO’.;':f.C"S and salarics and gands and scrvices arc
final nutlays,; but thasc of the lattcer arc intermcdiatc c-x;_.cn-:?_ittrc; stch as
cost of rav nmaterials; fucls ctes In sther words .such cxi.cnditurc rcg_r(;-,fscznts
¢xrehscs of raductinn ohd n~t ex-enditure on final {;mds and scrvicc-s s urc»/lyd
financial transaetinng arc arain serarated from transactisn in gonds and
scrvices and transforpse. Roclassificd in this way, the flows inta and Hut
the Gavernment scetar can bo rclatod rm impartant catcrorlcs »f transactisng,

< .
influgncing thc behaviowr of sthar scetars of tic ceonnry. Such clogaifica-
tihn alo~ jormits a systenatic tracc of tac iilfiucrlcc of rublic tf:msactions
an the otihcr _arts of ceanary. The ceanamic clagsiricatinn of tac bud;ct
alsn cnables us tn deternmine Gf;vc;rmzxént's:,cnntribtrbinh t~ the roncratisu i
statc inconc, ca;‘:ita'l. faruabtiosn rmtl of Lwdyvtary rosources, savinis ni Luu

Governncnt on varisus rcsnurcecs »f thc ceonory and 5o one
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Tiac ceonnnic classificabion of the State Budrct wder roview is :roncnted

the form »f six .accounts as detailed belav, cach delincating a distinet an ccet

2f the nioratinns of tac Statce Ghvernnong.

Accownt I . "Transactinng in Cornnditics and Serviecs and Traongfors:
Currcnt Acenint »f Bohvernncnt Adnministratisn.

Accownt II : Transactisns in Comrnditics and Scrvices and Teonefors:
. Currcnt Acenunt »f Dopartmental Commercial Undertokin-se

Accownt  TIIT : Transactions in Carmpditics and Scrviccs and Transfors:
Ca:ital Accaunt »f Governnent Adnministration and
Dcpartnncntal Commercial Undertokings.

dccount IV : Changes in Financial dssctss Capital Aceount of Governnent
Abninigbratiosn and Derartmental Csmncrcial Undertoking s,

Changes in Financioal Llabilitics: Capitol Account oo
Governnont &lministratinn and Do artmental Gormereial
Undertakingse

_Accmmt v

-4

Cash and Cpyital Reennciliatinn Acenunt »i Grvernnant
dlninistrati-n and Dopartnental Commercial Undertekinrs,

Accohunt VI

Broadly s;caking, dccownt I to III deal with Governnent transactinng in
fands and scrvices and transfors, ad Accotnt IV tn VI deal witi financial .
transactiong affceting tihc nct élaim of tic Governmont on the 7 rceot of tihc
ceonany . Wacrcas the first and the taird aceounts jrescnt rcecirts and
cxycnditurc of Statc Goavernment classificd ;Lntr» c—connmicai.ly signific:uut‘
narnitudes like consumption cxcnditwre, transfer rayments, capibtal farmatisn,
taxcs on‘ ineomc, taxcs on cormnditics and t_ransactinns s ihconc irnn ;rf{; crt;,:
ctee The sccond account confines itsclf in c‘clinoating tuc tfmusactimv* L
dcrartnental commorcdal undert d\m"s Likc clectricity, farcst s wabcr tr'm rart

tr’usn sactiong, thac taird accqwn

conf i itocli, int: sif--
> 71,(?, 1 ta aes ff lt thc ca;.dta 1 transactinns. dccsunt

ctce u‘tacr, e rirst accorln 7’*
TV classifics transactisng loadin: tn nct increasc in financial asscts ~f Tao

Goavernnent and trovides their brcak-w intn invc stacnts sharcs lL-~ans <or

.

[ 4

carital formatinn, ~thor lrans and re.arment of lrans. Aceount V cives tac
financial liabilitics »f tuac G~vernnent. deeount VI is-a reconciliati-in of T
cash and car ital aceaunt of G~vernment  Adninistratinsn and Dopartmentod

gy -

Chmnereial Undertakines. This acenunt sumps wr thc nct rasition in res;ceo
o4

AT Ace~tnt IIT, IV and V gh~uins tac offcet ~f all transactinsns ~f tic Statc

Chrvernment on itg casin asitinne



A sct of thesc six Accounts i ‘rcscnted as cnélnsuré tn tﬁié ch&;tcr: Thc
natwrc of thesc Acerwnts, tiacir coverarc, dorivabion and trcatmont of tiwc itengs
included and assuﬁrtiqhs undcrlyinﬂ,tncso, arc cxjplained in Chapter 111,

Cha ter I &naL_SLS'thc rnain rcsults,nf the Geononie classificatinn of tncv

Budyet and Charter IV ;repents a roeonciliatinn of the firwes riven in the

LY

Annval Financial Statement and in the Eu-~ii~ic Classificatinn



Accrunt

Account

Account

AccHrunt

Account

AccAaunt

IV

oo

% Lcactisn in C 0 titics and Scrvices and Trangforgi

Currcnt Acerunt of Governnont Administratinne.

(3 - . }
Transactiong in C~mmnditics and Scrvices and Bransfers:
Currcnt Acesunt ~f Dorartmental Commereial Undertakings.

7

Transactiong in C~rmnditics and Scrvices and Transfcrs:
Capital Account of CGnvernment Administratinsn and
Dopartncntal Cormcreial Undcrtakings. .

Changes in Binancial Asschs: Copital Acenunt of
Goveornnont Administrabtion and De;.artucntal Commcrcial
Undcrtakings. '

Changes in Financial idabiliticss: Capital dceownt »of
Governnent Administratisn. and Departncntal Cormcercial
Undcrtakings.

Cash and Caital Roeonciliatinn Acenunt of Governnont
Alninistratisn and Derartmental Commercial Underbakin:g.
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SOME SALIIT FLATURLS

A sct of ¢ J.:\ accounts jrescnted in Chai-:tcr I, auml‘"scu he varinugs
aspeets of tac State Eov¢r11n011té:s transactiong vis=a=vis tac rest »f tic ¢
GCOLNIY o Somc- nf thc salicnt featwres cmerping nsut of tiacsc rcels '*"Ji'icd
Jdata arc:s

1) Cm‘vcrnmcnt's tatal Qx;onditurc; which rc-;ro:ﬁénts the aprresabc flav

back of thc funds to the rost of the cesnomy.

II) Capital formation out ~f budictary resoirecs of tnc Gavernncnt .

IIT) Savins af tac Governmont .

IV) The varinus ncasurcs »f the deficit in the Goverancnt'sg
Ludictary speratinns and

V) Gavernnmeut's contribubtisn to tac gencratinn »f Statc Inconc.

L. Total cxpenditurcs- The budret £ar 1902-83 cstimates the total
cxraenditurc »f tac Government, cxcluding tihc nrcrative cxjcnscs of Doartmon.
tal Commereial undertaking tn be Rse 354 7¢ lalkhs. This is 7 pereent niciier

than the revised cstimatcs £ar 1G0L=02 and 27 ;creont morc tian the actual
L 4 N . .

far 1980=0l.s The allocabuinn by major heads of cxrenditurc is riven in table
. . ‘ 1

Hoe Lo
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‘L.l Governnent Cansuntincn s on- ‘
o -ditwre (dtem 1 in Acenunt I)  24LL.A3 28&9 56 3103.53
Fereantarc t~ total rinal :
L. autlays {524Y) (5368 . (51.3)
l.2 CGross Carital formatinn
(item 1 in Account III) RLLG ST . 400406 T 955 445
Pcrcentarc to total final |
avtLlays (4¥.L) (45e2) {45 e7)
&« Troasicr Iancntg ta thc rapt L
the ceonomy L0903 R08L.58 1805440
2.l Currcnt transfers (100.0) (100.0) (100.0)
(itom 2 in Acecount I) 104339 L37543Y 1190430
Pereentarc th tatal transfor : _
roayments (03.3) (50 ) (0349) -
2.2 Carital transfcrs
(itcm 2 in Aceownt ITI) 505672 70359 555610
" Perecntace ta total
transfer payments - (30e7) (33.9) (30.9)
3. HNct Financial Investments and
loans tn the rest of the
ceonny (Tten & in AceruntIV) 391..37 308.C 405 L%
. Taotal ixpenditurc- 5559 o40 TIOTO4 L350
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TABLE-La)
PIRCENT AGL DISTRILUTIOH* OF TOTAL I&FLUDIT UL

t
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€. e 4
R . 1900—5 l.(ju —_ g 1&&) paniy
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T ie T AR AT VIR S Y ara WG 1 g RRT S, R RS g T, e A e L R e e E e TR Y N DT S B T T DL mAme L R . R S A Tt v
I - | 2 3 L .-
F N Nt LT - s ren st "'-'.ﬂ..-\.il,.j"v TN N P B e I L L OR TR P I L e s P st .

1. Final Oubtlays . . (6S.1) (68.5) (7245)
\ .

.2_. Transfer Poyments to the rest of _ . :
the ceonomy | (R5.0) (k5.7) (RR.0)

3. Finaacial Investments and loans
to the rest of the cepnony | (5.5) (4.0 (4.5)

B T T . Lt e I T e B R S R O RO ST e e e e L e - e

-

tr. Total Ixronditurc - - (100.0) (100.0) (100.0)

B il R e L L A Rl R . oot A R e R R TL R Taf e vaw o wA R e LT N ¢ T L ML PRI A e Gy Arwme o, im e = e e

l.L. £i Qj‘j:_p.].qjs = The outlay wnder this head, roprescnts the state
Gavernment's dircet démmd for fpods ang sc-ryicos for congrmptinn and capital
formation. In a systom »f Hational Acceownts, thesce final nutlays et linked wp
Wit TG Consumpt ion cxpc;i‘lcli":.uré and cajital formatinn in tine rest oi tne
ceolony . Out of the total cxponditurc of Rs. 0354.70 lakhs, bud;;;c‘bc;d for tac
yoar 1902-83;, a provision of R5e.0004 .24 Lakih nag been made for final outtlays.
In term of pc—rccntdgos it is as much as 720 porcent of the total cxpenditure

corrcsponding perccantages for 1G00-0Ll (Actual) and lY81l-82 (Rcvised cotimates)

arc 09.1 and 68.5 rcapeetively,

-

1.2+ Transfer Poyments, financial dnvestments and loans:-  The rest'sf tac
cxpenditurce amovhbing 2290.44 or 27.4 percent reproscnts disburscments by way
of transfcr paymonty, financial investments and laans to the rest of tac ceannmy

.

and is intcended to guppliment cither curront or capital resnirccs.

1.3. Congimption Ixncnditwrc:- Thce Grvernment consumption cxpenditurc (i.c.
. [ e igivure SRR Sl byerig i A
cxrenditire on wages and palarics and scrvices for curreht usc) budicted for
LOOR-53 forma 5Le3 porcont i the final outlay and 37 percont of tac tatal
. | v
cxpenditircs  Compared to the revised cstimatcs Lor 198L-82, thc budgct Lijurcs
ni conswmption cxponditwre for L902-03 shows as incrcasc of Ru.239.37 lakh and

comparcd to thc actuals for 1680-GL, it shows an incrcasc of 5. $97.50 Lakh.,
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GAAFT LR - III
ROTL3 od T ACCOUNTS
The ceonomic clagsiricatinn of Grvernment transactions has been - rosented
in a set of six Aceownts in Caaiter I. The derivatian and ratisnale i cach Af
[

thcse accounts arc bricrly ox Laincd bolows-

fccovnt I ¢ Transactinns in Carmnditics and Scrvieces and Transicrs 3
Currcnt 'Accolmt ni Grveroment Administratinsne.

~
-

Thig-account dcals witih tihc q;rrcnt seeel ts and cx:onditurc of Grvernment
Mrinistrative _Dc.—.{ artments. ALL Do ;rctmc-ﬁts ~tacr than tansc listocl wader
Accrunt . IT in tais cvl_la;,tcr » arc coiaidercd as adninistrative; taat is, -n:m—m.rrgncr-
cialk, Inr tac ;ur:ascs ~& tais cJ.as;-;ﬁ.‘J.crﬁc,imn. he current ox-cnditure »~i Adni-
nigtratisn consist ~f (i) © ina.L‘nl‘;t.'LQ’-_f:s ’qf Grvgramont »n cg;rrc.-nt acentnt which

r¢ resent Governnent's currcent consumrtisn and (ii) transfor ; ayments oi Gavern-
ment thrawsh wialen Government adds indircetiy t~ tiac dls;nsablcz incnr;ics oi fn.c—
reot of the cennamy. Thc final ovtlavs are made v of urchasc of cnﬁﬁnaditics
ond scryic.u;;, wa{cs and salary ;aymoent and 1ongions. Transicr :avacnt maﬂ{. Ly
tic Gavernment tn thg.; reot ~o tuc cenany cnnglist ofF i_ntcrc,sﬁ s rants, svbsidics
and schnlarsai: s, gtc. te moct all - these items AL curront cxl.cndituwre tac Grvo-
roment arroiriatcs o rart of tac incowe of thc enmminity tarsusa a varicty.r».f
tacs, miscclancsus f,cc;s; ¢tee. aceruings in the eoawrse ~f administratisn. In
additisng Gohvernnent nas an invcs;mc;n't inenne from iroverty and cnter:ronur cai,
and als~ rcecives revenue ‘rants; contributisng and rccn\}c;rics from tac Uni-n
Gavernment (i.c. from Government o1 L1ciia). The cxecss ﬁf currcit récci;ts AVCE
cur"rcnt,cx; cnditire denntcs the savinios ~f touc Grvernment administratin~n, avall-
ablé far tiac d-amustic car ital farnati~ne 8~rc »~f tac itcoms included in tais

Acerunts arc ¢z Lained belaws

Tbem l.1(a) Wares and Salarics: This itoem cnilrilscs the romuncratinneni

CGrvycornmont cin Lajces stea as ~ay ~f ~fficcrs, oy ~i establisamcnt, allawances

and haloraria. Tac travellineg allerwance, daily adl~wanccs and salarics cominicht
nf 6 airs and radntcnance,arc cxeludud. Contribution tn (rovident ruwnd arc

ineludedl.lerce Fonsinng and retivcient benofits actualiy [ aid to the Government

G Lavees ar ¢ alsa inecluded in tais c~lizw.



Tte: L.Z. Coammoditics and scrvices ¢ Thlg iben: incdudes ox: enditures
incwred statisncry and mescellanc~ug itoen, Toele hne char: ¢py ;«sﬁapc, cloe~
trieity chargcs, water oaqrs cw, ~fficc su - lics, rent and stacr item for
curraont 6jcraxinns. It als~ included travoLlil: and daily all~wanccu. Wil

~f tiac exrenditwe ~n curront roadrs anl maintonanec 1s included hcrce

Ttun <. Transfcr  wynontss Fr-n tac cennonice jnint of vicw; Gavernpent
cx chditure can be classificd int~ three nain caborarics vize (1) consus tinn

cx: enditure, (ii) ca ital foroatisn and (1ii) trassfor -~ tiac rest 2 tac
- _ | _ .
ceannry .  In tiac cenhnric chasoifientr~n crescated acrey a distineti~n nas boon
hd
dLawn betwer ctrront transfers and ca ibarl trauscors »n bue by ~tacsis taat
clolale trﬂn sfers reearded dr tac caital ace-~unt orf tac classificati~n arc inton-

Acd t~ assist ca ital i~rpatisn. Crrrvont tranpror fajmcnts aave beon rurtaor
sub=1ivided int~ (1) intcércot anuents, &2) rants t- lﬁé%l U~dics, Lducoti~ial
Ingtituti~ng, C«—~.§rativcs dni ~tacrs (3) subsidies, (4) stionds and schalar-
sal s and (5) ~toaer current transfor 't~ dindividuals wiich arc ox)ccted to aur-
rent o orsnnal ihe~ml AT bac reel ti~ntoae
Ttem 2.1 Intcrcét: Intcr@st comy I ises ~f -nly intercest an Lrans Lo~

thce Grhvernment of Indiae. It cxeludes intorcst @ gyments nn comnmerciat dcbt

wiich 18 shoun under iten 4 in Account I, arainst intcrest | ayments.

Tten 2.2 Grantss Grants arc classificd acerrdin, it~ ty: ¢ ~L institubinng

ta which thcy fl-w. Tause have beon clag 111L1 inta four clasecs viz. 1) trcal

brdics, 2) cdveati~nal ingtituti-ns 3) m»~1arﬁtivus, and 4) othcrs, 0. ..

t

includc ~thcr wnclassificd grants and rrants t~ none rafit nmaking institutinngs.

I . =3 8uucidicss Tals rorepsents the yayment ta conjarative snciciicse

Ttem .A 8+%i cnds and Schnlarships s This includes monctary aid given to

L]

students and stipends tn traincss of tochnical and other institutinns.
. .

Tten 3. total cxpconditurc: This it is bthe total ~f itomg (&) & (1)

nehtisnced bolowe
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&

, 3 . . ’ ’ 3 . N . . v
ten 4. Sevings ~n.current acenunt: Tids is the balaneing itom »~a currcpt
aceount »f G-vernment administration which rejrescats the savings of' tids scetar

ie.ce surplus of cwrrent rceeel;ts aver current. oxjonditurc.

>

Ttem Co Tax Rovenues Tax Rcvenue is classificd ints taxes ~n comrnditics.
and scrvices and taxes on prajorty and caital transactisns. The farner includos
statc cxeisc duty, taxcs on vehicles, salces tax and apher tascs and dutics. The

Latter includes land revenuc, stamy dutics and rcepistratisn foc,

Tven 7. Achiinistfativc Rcecijto: It includes reeciits tader s- Alrinig-
tration »of Justicc, Jalls, Policg, l’i'duz:a'binn, Mcdical Publié ;{aaltn,v Scmitatim
and Water Surtrly,. dousing , Arriculburc; Animal Hugbandey, Co=n? cratiﬁn,- Ihdus-
trics, Mincs and Mincrals, Irri;'atim, Havicatinng tnbarknent and Drainagc,.

Fublic Works Ports, wsighthouscs and Shi-rins, Rnads, Bridrces and THurisr.

- Ttern §o  Qther Rovenuc Receirtss It care riscs Intercst and Incoric - Inve-
otment (dividends fr-r c~mereial and ~ther wndertakinges) and miscollancaus
Roecirts vize Contributisng and rceesverics towards ponsinns and othor retircment

benefita, statisncry and rintins cte.

Item 9. Reovenuc Grants,; contributinng and rceaverics {rom Ghvarnmont ofF

India: Thipg itcem is the Grantse—in-ard roecived fram tilc Gvernment A India.

Acertint IT ¢ Transactinng in Cormraditics and Scrviecs and
Transfers: Currant Acesunt of Do) artmoentol
Cormcrcial Undertalkan<as, »

The Derartmental Commeredal Undertakings may bricfly be defined-as arcncics

rraducing ponds and scrvices that arc not rravided froc of charyese. The cosene

tial charactcristic distinsuishin- thosc derartments £orn Governnent administrqe

tive deyartments arc tnat they charqcs L'~r what thcy rrovide acenrding tn usc
and arc thus ablc tn ncot mast Aaf thcir e~sts from their sale rrococdss Ouhcer

rclatcd characteristic s arc as Tallrwss (1) de.artmental earmcrcial wdertg-

kings arc subjoct tn markct £arcees; iece dermand and swply; (ii) tac activitics
C

€ suchh wadcrtakingg arcssubjcet ta Loriglative coantral and arc ~wncd, run and
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and mana; o1 by thac @Overnment; (iii) ene intentinn to nake, 1rofit is not tnc
¢osenticl charactoristic and tac activitics ~f an tndertaking: rmoy b ﬁqrriud oY1
dcliberately at a lass; (iv)'cnmmcrcial accnuﬁtin{ nuthnds arc ggnLr;Lly 1@@1
tr determine ~r~fit nar lass,. |
-In thip study, the £4LlLl-wins hove beon clongs

unicrtakings.

Lo Inland Watcr Trans ~rt Schorwese

2. Forcsts
3. .Milk’Suery Sciacmeps and

4o Llcetricity.

solricd as Do artmental Copncreia

v

Thes ex cnditure side ~L tae Darartrmental Cormwercial Undertakin: s arclis ~ute

tac ctrront oxrenditurd intn wares and salarics; rands and sorvices; rorairg and
paintunancey intorest; capisn and rotironent benedits and rarits whiken arc

~
AN

transfoerred ta Grvernment Adrdnigtratisn. Re:aira and paintenanes xt ehditurc

is shnun scroratoelye
- .

¢

<

Reecipts an Milk 8w:ily Schomes arc.net gh-wn under Revenue, but arce adjus-
. ‘i -
ted asainst oxtcnditure nn theat sencie wiaich is included under 'Ixpenditurc! in

Acerunt [T

Accotnt III: Transactisn in Crrmanditics and Scrvices and

' Transfers: Carital Acemunt of Gevernment
. Mninigtrati~n and Deyartmental Commercial -
Undertakings.

This Aceotnt is conccerncd with the total cajital outlay rcyresenting pliysi-
cal asact fArmabisn by Government Adrinagtratisn and Departmental Corpwrcla.
Undcrtakin~s, and the transfor rayments f-T assistbing cayital formation in tac

-~

reot AL tihc cennnny e

The ;haysical assot fornation has boen shauil bati in terrs of "rnes as wekl

a8 nnt D.:-".';’_'I"\,{:f&tilso Hcot incrceasc in St.":Cls’_' i C-LdSSiiibd intn wark gstarcs and
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Capital transfirs nave alsy Leen claspificd intn Co ital Grants tn loeal
Badics and grandts t-~ ~tacrs. | : ~ )

The fr~ss savings  transferred L Acennt I and ca ital transicrs conc-

titutc the srurces »f finance for all ox’ caditure roe~rded in tais Aceownt. Thc

-~

Acficit is shwn as tace balancins itone
Grnés carital formation reircsents the rrass Valuﬁ\nf the rands whica arc
added o the domcstic ca;ital strcke TG comgriscs both  ox) cnditure 5h tae aco-
ulsitinn ~f fixed assets and valuc »~f ~hysical chanse in stnacks. The rrnss
fixcd ea ibal farmatinn hag bucn clasnificd int~ buildinrg and ~tacr crnstrice
tinn, racaincry and uguijrnent. Bach ~f ther is claspivicd furtnur undoer now

Atblay and rencuwals and rejlaccenentss Tho farmer is tac measure ~f nut caital
. _

farmabisn Ly toc Governnent which togcthor with the lattor piven jross fixcd

eayital f~rnatinn.

YL 4

Igum l.1 & L.4 Buillins and nth%r cnnﬁtructi«n§3 .Building inelude all
cx:enditurce an new eanstructisng and mai-r altcratinsns t~ residentia and Nn~n-
Pesidential buildinfs ineluding the value of the change in work in [rofress.
office furniturc is cxeluded from this itcﬁ and includcd in [ands and scrvices
AT CG~vernment Administratisn in Acenrunt I, Other c~natructiosng inelude nostly
¢x: enditure on constructisn and rngds and bridges and works on rawer and irrisra=

ti~n :rajccts; land reclamation, watcr sun:ly and sanit:tinn.

“Tterm le2 & 1.5 Machinery 'aiml Esuainents This item includes ox)enditre
) .

lr s

incwred ~n tac prcnage ~f varisug cqul monts such as buses, jecis, trucks,
“tractnrs, fnwcr concrating machinery, asricultural machincry and implements,

~fficc machinery and cquiyment, canstructi~n and ~tacr industrial naciinery and
L -

cquirment and instruments uwscd by professinnal men.

Ttem Lo3 & 1o0 Het inercase in sback: Changes in stnacks rejroscnts the
the valuc ~f rhysical caance in raw matcrials, w-rk in ;rogress (obtacr than

warks in crasress in Luilding which arce included in fixel carital f-rratisn)



and finighed r-ducts walen acc awlt Ly crrmrcial wnberyriscs and in Grverie
nent wh~ek  pdiles. The nct dneroasce -~r “cercase in st~ck; noecdod Iar canptrice

.3

tisn works anl stocks ~f La~d 1o sh~un so aratelye.

Tturm <. Carital Tranusfur: Coibtal transfurs erver rrants riven n {dic-
. \
nece cnnstructi~n ~f building s, jureinas. ~T nocainery and coud ment amd Lublic
wrrks ouca as r-alds, irriration works; wotor syvly and swwarane system tte.

Cayital transfers arc intenled o assiat ca ital f-~rpabti~n in ~tacr gechtois Nz

Tiae CCAINTY

Item 4 & 5:¢ Reccipts an Copital Acenwunts Reccipts available £or capital
farmation conpists of croos savinrg ~n current ace~unt breaurat aver from Ace~unt
I and Lstatd duty. state duty is include here on the assumitinin toat 1t ic

~ald ~ub ~f carital.

- Account IV @ Changcs in Financial Asscbos Caypital Acen~unt oL
[ d . . B N - .
svernment Alninigtrotisn and Do) artmental '

Coryrereial Undertalcinrg,

This Accownt is concerned with transactinsns in finmicial investrents in
industrial and commcrecial conicers ileo. investnonts m sharcs and lrans and
advances pranted o tac rest ~f tuce ce~niye Inveotments arce classificd int~
tw~ caterarics vize In Cﬂ\}crnmplit c~ncurs and in r\,thcf CANCLr D u;?C‘.HS and
o.dvanc(;s arc divided ints thnsce far ca ital forpatlsn and currcnt consum; tinke
Both .ar'c-v-f.urthc.r sub=lividcd aceordins o the tyre »F bar;swcr tr wirm aﬂvo (=
ces and Loans arc rmades  wrans arc advances Inr ca)ital formation include tWi-sc
walch arc riven f£~r the creatinn ~f ca ital c;ssc,ts. Housing, lorans and housc
Luilling advances ta Gnvci'nmunt crﬁ;.Lf;:f(;G:s are alon taken herce This opolls ~wb

s,

. L .2 . .
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= . 3 N m "l"' } ~.
thne oxtent of caypital £rroaty
rigen t~ tac capital foriation actually underbaken by tao Governents  anoils
for cqrital farnabion togiticr with investrout and frands onr ca itel rariabisn

fr-r Acerunt IIT ro resent thc rinancindl assistance jravided by tiac BEoverin b

J.

£~ thc rogh Af the ce~n~ry £ earibil farratisn. e brogk-w is ;o diven in



roesyeet ol rongvuent AF Laans grantod fap cay Abal L-rs sbi~n and inr Atuaor
surt~ses since it is asswied tgau rc;;:w.}n_.c»,-::ts‘ aave been nade fran awrent ine~ic
aind nnt st of copdital. The _bo;L-anch.r*..; itc:-..x;-ilt;lis acerunt rc-,»:,‘rcsc;r_lts tac not
incrense in rinmnelal adscts ~y the Governiente Tails balancing ite:.  added ta
cricit ~n all tr;fm;;\:-.ctifsns in Cf'ri’fil‘f‘,tii'bicxs and scervices and transfors as indi--
cabed in dee~wnt IIT, sives the trtal financial rooudrenoents AT tac Goveriscid

rixed assct fariation and I-r tac acewadatisn ~f financial clairs asainst tac

-

rcot Af tac ceonniye.

Aceownt Vo3 Changes in Financiol Liabilifiics ¢ Carital
Accowntt of Govermacut Advdnistraotion and
partnental Coircreinl Undertakings.

This Account rceords tac borrowing npc:ratiﬁns of tac Statc Govcrn:.ént. Iiie
=¢m-;..in:;# rcrrcscntys tiw L-'icr_c;iSC ir; Tineanciod liabilitics and nut;gw.:i.nz' 1.Gasurc
tac reduction in liabilitics. Tac brlancos taerci"nro, s.0Ws Bac Dot inercasc
in fi.ﬁmcial liabilitics resutting fr-. dnercasc ox; cnditurc far Cqul‘;i;":‘iti"si';r)f

Linanecicl assctse

Account VI ¢ Cash and Carital Acc~unt af Governnent Adcinistratisn and
Do, artuental Goiwercicl Undertakings. ’

»

This is thc rceonciliatinn ace~unt which sws wr nct pLositisan in rceslcct

nT Account III, IV & V and shows the cffect of all transactions of tic Statc

Governnent on its casih position.

&s stated carlicr, Account IIT rives thc net rositian in reppoct of all

(roal) transactisng in raads and seevices and all transfers wailc deenunt IV

and V brins oub the nct positinn in resicet of financial asscts and financial

’
+

liabilitics rcg: . cetively.
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Rovenuc as shown in the annueal
Financial Stata.cnts
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- 1l. Bstabte duty (transicrred tn
dccownt IIT)
Salc Fraccods »f Dopar uwt Al
Cormicreial Undoertakin:
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ADD |
L. Profits »f Dclarticntal
Corrcrelal Undertakings
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Tatal as shoun in tic
Eeononric Classificatinn

4203 40

K

I T eAMRE R [ ALt Y. e ANTY X e SNl A P e T T cmmbepdenedes iy ¢ DL e K TR LT Ay RS

(=)615.90

1439 «5%

TR N

- AP e AR LT

0.l0

1275 «4C

(‘)377039

lJf)\J ot/.‘7

897435



Y Ry LT M I 0 S

Ao,

B e
3 e
Tten l&/ O0=3
E Actuals
. e »:.‘:3-— PR T Temn WAL L e o B g e T ey Ll Attt :‘-‘ R L et e, ;
1 z
T E L PR T e et U @R T 2 e s . 6.."

- 35 =

TADBLE

CURR LT ACCOUNT — EXPLHDTITURL

T L TR AT TN A T s o w2y LW PELE M 0 f .
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L. Ixyonditure of capital naturc
iIT

transterred ta Acce~wnt

e Workin: cx;cnpcp of Do art-
ncntal Cormcreinl Undore
takinrs

3« Irrcenverable laans written

off (vide 4.1l in Account IV)

ADD

1. Ex onditurce o»f consw. ti-n
natuwre transferred frar
Cayital accrunt

2. RGeoverics (after adjuste-
ncnts f~r transfcrs oy,
funds)

Tstal A3} wstrents

Irrarg duc to roawnding of tac
actual finwre

Total as shown in the Eennonice
Classification
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I. Og ital ox:conditurc. nct  fr~ , )
reveate as sanwin in tic Annmal : ) S
Financial Statcucnts A, 227557 252105 " 3301..3

LESS ' <G o5 309475
L. Financial dnvest:cnt in Ghvhe. |

and ~t.ucer chircrelial enncorig .

(transferred tn Acennnts IV) Ro& «0/. 20 ek5 30975

e Ixrenditwrc of conowrtion _ |
naturc transferred o Acemnt I, L3785 155682 ANTSY,

3. Bxpanditwrc of congutisn
naturc transferrcd tn | . X
ACC")I-‘Jlt 11 L/‘Lotjs .LL/L\JolG 34.0

4o Trangfer ta funds (aftar ad-
justnonts Isr tiansfer Iral. |
funds) -

ADD _
1. B cnliturg ~f ca.ital naturc X ,
transicrred fror Acchunt T 338 50 - G943 415 35294

Tatal adjusticnts

-1
-
®

—
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i
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Irr~rs duc o rouwnding '

Ve Tatal as saown in tac Eepacuic . -
Classificatinn ’ 2752 « 7L 3170 425 3550 3%
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FUNCT IOHAL CLASSIFICATION QF T.l BUDCLT

The functinnal classificatinn clasgsifics bhc Gavernment ox:enditwrc acenr-
dins tn the -urrnasc for wiich it is s ent. It alss jrovides infarmation »on the
anownt of vublic expenditure aront tn a rvarticular scrvice ar :sroup Af scrvices

likc-bealth, cducabinn, agricultwrc cte. The torn 'ruarinsc® roforys to the diffc-

rant t oo of services “ravided ly the Statc Ghvernnont dircetly aor financcd by

the Government throw h currcent and corital srants, loan, cto.

Tac functinsnal classii.‘icatioﬁ ’oéd:cs intn eonsideration the cx; enditwe fﬂi‘
adninistrative dcportmonté only and cxeludcs currcnt cxjenditure on {mnds and
services of Do artmontal Carmercial Undortakings. This is. 39, nainly‘ bGCCLllSC; tac -
Dcrartncntal Commercial Undartakin-s rraduce nods and scrvices that arc snld
largcly nutsidc-'tnc Gnvernment gectar, Thcir current cx;cnditwae on fonds and
scrvices is an iatcermediatc ox-enditure which re-rosonts chot of ;rr;ducthn ond

nct ox;.enditwrc on final ;ands and scrvices as in thc case of ~tner Deartncents

af Govermacnt.

Tt noy alss be noted that the functinnal classification ig not oy rlicd tn
recci ts cxcert to thosc which may be considarced as offsct to cxponditurce on ando
and :3cr‘vicos included in this ty;tc' af clagssif'ication, suchA as 1racceds fron salcs,
:5} ceific crants reecived by Statc Government £mon tiic_ Cantrol Gavoernment and by _
local bndics from thc State Gnvcrmfv.ént far financing hcalth or cducabtinn scrvices

L ]

cte. ALl atier rcceirts includins ;raceocds from taxcs or lpans arc considerced

as conbributinsn tn a rencral consnlidate find from which cxjonditurc of all kinds

. (3

3 Tinancace.

=

ALL itcns of cxponditwe have beon rrowcd wnder diffcroent rnad functinnal
caterarics ropardless of their scgucnce in the Budict. Thus, ony cxyehditire an
cducatinn regardlcss of wherc it is shouwn in tihc Budycb has been ilaced under

L]

tic ncad, 'Hlucabisn! in tiac functional classificatiosn.  lxco; tisn to this rule
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arc the cducaMinnal activitics whieh forn an intesral part of othcr scrvices
rrovided by the Governnment, fr cxample, the pnlice training schools whicn arc
treated as part of ;olice sorvice. Ixyenditure under somc of the budrct heads
likc Community Dovelorment and Hati~nal cxtonsinn serviccs, Misccllancous
S~cial and Doveln mental Orranisatinng, Public Works, woans cte, afc lrokcen
and transfered to thc‘a;;rayriatc functional heads. Tac cgtablishnent charrcs
~E Public works arc divided rrarata amsn: the eoaneorncd functinnal hoadse Thasc

arc the tyres of najar rcarransenents involved in tic fwnctisnal classgificatinn

ni the Stabtc Governnent Budict,

Far purynasc of functinsnal classificatiang the diffcrent ox;onditurc hcads:

arc (rowrcd wder faur braad cabernrics as fallows ¢

(i) Goncaral Scrviccse
(ii) Sncial and Comnunity Scrvices.
(1ii) Ieconnmic Scrvices aid

(iv) other Scrviccse.



- Ly =
cdAPTLER -~ VI

- e T

TAB o L=l

o DAL e S

DETAILEDhFUCTIONAL CLASSIFICAT ION OF TiL GOA, DAMAI AHD DIU GOVIRHMLNT BUDGIPARY ikPisiDITURL

ez e oo, (RS dn Lakhp)
Revisced Istinabes Budct

AT WIS @ N E. L% STV g B B e e e L AR A G T S D T . VU meus e ApL T AT R Gt nr ety pNEee | YL LM a geereTel igerd L e ek

Actuals

- i c ('»l s (‘i~l el : N 2
.C : ey

ITEM 1960-C 1561=C2 L Lotimates
] L) a
. lcr\ o
B ) ) . ) . . . . /Q L =)

TEDr e TR RS T - LI TERASTIE ek me T LS e - n-.zj'-.c:.:“ﬂ-- A -:-:r—- o e e G e e R e oD AR S A T AT e TR - e e A e R T :‘wv—wu-.!s-'--"'» i e o LY 1} WP e WA R L e gt s By SR e s,
i SR it ol i AL SIS et s A L Centee B comeL e AR e e semye sl o e g aear NI Tl e tts Ly 4 s : L e SRR ‘ﬁ) N B Lo et - 7

l. Gonaral Scrvices - | - | 637413 75070 795400

~

Ko

3e

. .

Sacial and C-ommunity Scrvices

2.1, Iducatinsn

2el. Mcdical, Fublic Health & Family Welfabc
Re3. OSncilal Scewrity & Welfarc Scrvices

Rele Houping and Conrunity Scrvices

Re5. Obacr Social & C~rzuwnity Scridces

Ie~nonic Scrvices

3.1, Arricudtwe and allicd Activitics

JeRs Mining, Manuwacturing and C~nghtsehiep..
3e3. lilcctricity Scaciics | .
3¢l Transr~rt and Crzounicating

3e5e Otacr Eeonnrice Scrviccs

~
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Otacr rur:nocs
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L350 o4
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The Ienononic and T ﬁnat;io’nal classificati~n ~f thg statc Governnent bDudict
ar G Sl‘.l’GI‘. impaacd int~ a tun~uay cr5:3:3 classifieati~» callcd Ecnnr;r:ic'-c@;- riuc-
tis~nal classificati~nand arc ;rcescntcd hcrc. This classificatinn indicatcs the
distributinn of budpetary oxjonditwe for a rarticvlar rwrpnse between differcit

‘

ceonnrmic catcrarics, suchas, currcent cxpondituvre on cands and scervicoes, capital

f~rrabisn and varinus tyyes o~f transfers and L-ans, cte. Simultancously it alon

i

4

shaws hrw cxoenditure on o 7 swdieunte ce~n~de cuds o0 1o divided int~ ditrore-

nt wrrascs ar tyrco of Scrvices pr-ovided by the Grvernnont.

Tablc 1 rresents the ceansnicecun~functinnal classificatidn of the wninn
Tcrritary of G-ra, Danan and Diu budgctary oxpronditurc, the cxponditwre i s;.lit
ur intn'sif_'nificmlt caterarics £or cach ~f thc SCrV1ICGH llqt'qul‘l’ﬁi@@Ll;f and intn
Adiffercnt functinnal catcer-rics vertically. Fr-n this twn \-m:;. cl.w?%éific@bn,*
it is wvery Gagy t» occ thc naturc »f wijcnditivrce ~n cach rraur »f sc-rvvicczs. Far
instancc, it can bec gcon, hnw much is syont an o-~ds and scrvices, rants or »n

“rnas ca ital farnatisn £ar gramating, cducatinn, health cte. Thus, tac crags

classificatisn; shouwg the trtal ox;cnditurce as lenken down intn eonsur tinn,

r

r~5s cayital farmatinsn, cwrrcnt and car itat transfors cte. and as rclated tn

their lraad adninistrative s-~cial and cennnnmic 1w nscs.
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