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T ’.-:' p r e s e n t  b rochu re  o f  the econQjnic-cu.7i--functional 

c l a s s i f i c a t i o n  o f  the B u d g e t ,  e i g h t  in  the s e r i e s j  i s  be ing  

p r e s e n te d  u i t h  a v i e u  to p ro u id in g  a deeper i n s i g h t  i n to  the 

r o l e  o f  5t;. t   ̂ Government in  the T e r r i t o r y ’ s o v e r a l l  s o c i o 

economic deve lopment .

An a n a l y s i s  o f  the  budget  fo r  1979-80 r e v e a l s  t h a t  the 

budgeted  consumption e x p e n d i tu r e  has gone up by 9% uhen 

compared to 1973-79 and 25% uhen compared to 1977-^8, The 

s tudy  a l s o  b r i n g s  to  l i g h t  t h a t  the t o t a l  e x p e n d i tu re  on 

s o c i a l  and economic s e r v i c e s  uh ich  can b r o a d l y  be terj iied the 

deve lopment  e x p e n d i tu r e  i s  about Rs« 48 c ro r e  and a c co u n ts  

f o r  73/b o f  the t o t a l  budgeted  e x p e n d i tu ro ,
t

The b rochu re  u«s  p re p a re d  by the S t a t e  Income D i v i s i o n  

0 f  this D i r e c t o r a t e .  S u g g e s t i o n s ,  i f  any> are  ue lcome.

B# i\l. Rangaramu 
D i r e c t o r  o f  P l a n n i n g , S t a t i s t i c s  

and E v a l u a t i o n  
P a n a j i  Goa.
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C H A ^ T E R - I

S e t  of Accounts

A Budget  i s  r.n im po r tan t  f i n a n c i a l  document o f  Government 

uh ich  s e t s  foj^th the u a r io u s  sou rces  and amounts o f  reuenue 

and its-ms o f  e x p e n d i tu r e .  As a r u l e ,  ewery Budget  p r e s e n t s  

d e t a i l e d  i n f o r m a t io n  on r e c e i p t s  and e x p e n d i tu r e  o f  the S t a t e  

Gouernmont f o r  th r e e  co n s e cu t i v e  y e a r s ,  u i t h  d e t a i l s  o f  the 

a c t u a l s  f o r  the p teced ing  yee,r, r e v i s e d  e s t im a t e s  fo r  the 

c u r r e n t  y e a r ,  and budget e s t im a t e s  fo r  the ensu ing  y e a r .

The tuo im p o r tan t  Budget documents a re  ’Demands f o r  

G r a n t s '  and 'A n n u a l  F i n a n c i a l  S t a tem en ts *  u h ich  are draun in  

acco r ’dance u i t h  the p r o v i s i o n s  o f  the C o n s t i t u t i o n  and the 

^needs o f  l e g i s l a t i v e  c o n t r o l .  The former c o n t a in s  e s t im a t e s  

o f  e x p e n d i t u r e . a n d  i s  p resen ted  to the l e g i s l a t u r e  f o r  v o t i n g .  

The Annual  F i n a n c i a l  S ta tem ent  shous r e c e i p t s  and e x p e n d i tu r e  

under the p r e s c r i b e d  heads o f  a c co u n t .

E x p e n d i tu r e  in  a Government Budget  i s  g e n e r a l l y  c l a s 

s i f i e d  d ep a r tm en tu ise  in  o rd e r  to secu re  l e g i s l a t i u e  c o n t r o l ,  

a d m i n i s t r a t i v e  a c c o u n t a b i l i t y  and booking and a u d i t i n g  o f  any 

a c t  o f  spend ing .  Though a Budget i s  d i v i d e d  i n t o  revenue  and 

c a p i t a l  a c c o u n t s ,  many items of  consumption e x p e n d i tu r e  are 

o f t e n  i n c lu d e d  in  the c a p i t a l  accoun t  and v i c e - v e r s a .  H o reo ve r ,  

the  magn itudes  shoun in  the Budget are too d e t a i l e d  and s c a t 

t e r e d  ,and not  n e c e s s a r i l y  based on d i s t i n c t i o n s  and g rou p in g s  

r e q u i r e d  f o r  a c l e a r  u n ce rs tan d in g  o f  the economic impact  o f  

Government t r a n s a c t i o n s .  T h e r e f o r e ,  they  haue to  be reg rouped  

and r e c l a s s i f i e d  i n to  m ean ingfu l  economic c a t e g o r i e s  to en ab le
*  ̂

b e t t e r  u n d e rs ta n d in g  o f  the economic im pact  o f  Government 

t r a n s a c t i o n s .  The econcmic c l a s s i f i c a t i o n  p re se n te d  here i s
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based on the g e n e r a l l y  . a c cep ted  concep ts ,  d e f i n i t i o n s  and 

c l a s s i f i c a t i o n s  deve loped  in  the system o f  n a t i o n a l  a c co u n t 

ing  f o r  a n a l y s i s  o f  v a r i o u s  s e c to r s  o f  the econo^ny and t h e i r  

i n t e r - r e l a t i o n s h i p ,

The c l a s s i f i c a t i o n  o f  Governnent t r a n s a c t i o n s  b a s i c a l l y  

f o l l o u s  the t e c h n iq u e s  o f  s o c i a l  a c c o u n t in g .  S i m i l a r  t yp e s  

o f  t r a n s a c t i o n s  o f  the Government are grouped t o g e th e r  a f t e r  

e l i m i n a t i n g  a l l  i n t e r n a l  t r a n s f e r s .  The revenue  accoun t  in  

the b udge t ,  f o r  example ,  shous p e r t a i n  t r a n s f e r s  to rnd from 

the c a p i t a l  a c co u n t ,  u h i c h  are  meie a c co u n t in g  t r a n s a c t i o n s  

o r  t r a n s f e r s .  These have to  be e l im in a t e d  s in c e  they  do not 

have any im pact  on the economy. In many c a s e s ,  revenue expen

d i t u r e s  On c a p i t a l  o u t l a y s  are  recuced to  the  e x t e n t  t h a t  

they  are  met from t r a n s f e r s  frojn funds. T h is  d e f l a t e s  the 

B J^penditure  and does not  g i v e  the t o t a l  e x p e n d i tu re  or ag

g reg a te  dem'cnd made by the Governn-ent on goods and s e r v i c e s  

a v a i l a b l e .  Fo r  a c o r r e c t  a p p r a i s c l  o f  G ove rnm en t 's  demand 

f o r  goods and s e r v i c e s  u h ic h  co u lc  be r e l a t e d  to a v a i l a b l e  

s u p p l i e s ,  revenue  and c a p i t a l  ex p en d i tu re s  have to bo increas.uc 

by the amount met from these  t r a n s f e r s  from the S t a t e  ope

r a t e d  funds .  R e fe re n c e  may r l s o  bi made to a t h i r d  type  o f  

ad ju s tm en t  made in  the c l a s s i f i c a t i o n  scheme. The Demands 

fo r  G ran ts  in  the Budget  f i r s t  shoj e x p e n d i t u r e  g ross  o f  a l l  

r e c o v e r i e s  b u t  su b s e q u e n t ly  r e c o v e r i e s  are deducted and o n ly  

the n e t  i s  shoun in the Annual F in : i ,nc ia l  S ta tem en t  • Fo r  the 

purpose o f  t h i s  s t u d y ,  e x p en d i tu re s  are shoyn g ross  o f  r e c o v e 

r i e s  from u i t h i n  and o u t s id e  s e c to r s ,
€

I t  i s  o n ly  a f t e r  r e c l a s s i f i c a t i o n  and reg roup in g  on the 

l i n e s  i n d i c a t e d  above t h a t  i t  s i l l  be p o s s i b l e  bo a n a ly s e  the
♦

economic im pact  o f  the S t a t e  Government’ s budgeta ry  t r a n s «  

a c t i o n s  on the t e s t  o f  the economy. Fo r  the  purposes o f  t h i s
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s tu d y ,  the  term '’ r e s t  o f  the  economy'* r e f e r s  to a L i ,  e n t i t i e s  

o t h e r  than  the  S t a t e  Government and i n c l u d e s  the C e n t r a l  

Gov/ernniGnt, o t h e r  5t0.te Government, l o c a l  b o d ie s ,  s t a t u t o r y  

p u b l i c  u n d e r t a k in g s ,  p r i v a t e  commercia l  and non-com m erc ia l  

c o r p o r a t i o n s  or companies and i n d i v i d u a l s #

The system o f  c l a s s i f i c a t i o n  adopted here i s  bcsed  on 

a s e r i e s  o f  d i s t i n c t i o n s  u s e f u l  f o r  a n a l y s i n g  the economic 

impact  on the r e s t  o f  th3 economy. Cu£?en t  t r a n s a c t i o n s  are  

d i s t i n g u i s h e d  from c a p i t a l  t r a n s a c t i o n s  and under both., 

t r a n s a c t i o n s  in  goods and s e r v i c e s  are s e p a r a t e d  from t r a n s f e r s .  

The c u r r e n t  t r a n s a c t i o n s  o f  Government A M i n i s t r a t i o n  are 

d i s t i n g u i s h e d  from the c j rr-snt  o p e r a t i o n s  o f  D a p a r tm e n ta l  

CoTimerc ia l  U n d e r t a k in g s ,  as c u r r e n t  e x p e n d i t u r e s  o f  the  former 

on wages- and s a l a r i e s  and goods and s e r v i c e s  p.re f i n a l  ou t-  

l a y s ,  bu t  those  o f  the l a t t e r  are  i n t e r m e d i a t e ' e x p e n d i t u r e s  

such as c o s t  o f  raw m a t e r i a l s ,  f u e l s  e t c .  In  o t h e r  u o rd s ,  

such e x p e n d i t u r e  r e p r e s e n t s ’ ex-penses o f  p r o d u c t i o n  and not  

e x p e n d i t u r e  on f i n a l  goods and s e r v i c e s .  P u r e l y  f i n a n c i a l '  

t r a n s a c t i o n s  a re  aga in  sep a ra ted  from t r a n s a c t i o n  i n  goods 

and s e r v i c e s  *and t r a n s f e r s .  R e c l a s s i f i e d  in  t h i s  u a y ,  the 

f lo w s  i n t o  r.nd out  o f  the Govern:nen£ s e c t o r  can b̂ e . r e l a t e d  to 

im p o r t a n t  c a t e g o r i e s  o f  t r a n s a c t i o n s  I n f l u e n c i n g  t h e  b eh a v io u r
I

o f  o th e r  s e c t o r s  o f  the econo'my. Such a. c l a s s i f i c a t i o n  a l s o  

p e rm i t s  a s y s t e m a t i c  t r s c e  o f  the i n f l u e n c e ^ o f  p u b l i c  trarrs-  

a c t i o n s  on the  o th e r  p a i t s  o f  economy. The econoimic c l a s 

s i f i c a t i o n  o f  the  budget a l s o  en a b le s  us to d e te rm in e  Govern 

ment * s . c o n t r  ibu t  ion to, the g e n e r a t i o n  o f  s t a t e   ̂ in  come , c a p i t a l  

fo rm a t io n  out  o f  budgetary  r e s o u r c e s ,  s a v in g s  o f  the  Govern 

ment on v a r i o u s  re so u rce s  o f  the economy and so on .
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The ecpnGmlc c l a s s i f i c c . t i o n  o f  the S t a t o  Budget  under 

r e u i e u  i s  p r e s e n te d  in  the form o f  s i x  a c co u n ts  as d e t a i l e d  

b'olou, e a c h  d e l i n e a t i n g  a d i s t i n c t  a s p e c t  o f  tho o p e r a t i o n s '  

o f  the St<'ate Goue'rnment,

Account I  ; T ran .sac t ion s  in  'Com.nodities and S o rw ic e s  and 
T r a n s f e r s ;  C u r r e n t  Account o f  Gov/ernnent 
A d m in is t r a t io n * .

Account  I I :  T r a n s a c t i o n s  in  Commodit ies  and S e r u i c o s  and 
T r a n s f e r s ;  C u r r e n t  Account  o f  D e p a r tm e n ta l  
Com.TiGrcial U n d e r t a k in g s ,

Account I I I :  T r a n s a c t i o n s  iq  Commodit ies and S e r v i c e s  and 
 ̂ T r a n s f e r s ;  C. p i t a l  Account  o f  Government Admin i-

* s t r a t i o n  and D e p a r tm e n ta l  Co.nmercia l  U n d e r t a k in g s .
Account  l\li Changes in  F i n a n c i a l  A s s e t s :  C r . p i t a l  Account  o f  

Goyernment A;.;min i s t r a t i o n  and D ep a r tm e n ta l  Com
m e r c i a l  U n d e r t a k in g s ,

Accour?^' W: Changes in  F i n a n c i a l  L i a b i l i t i e s ;
Account  o f  Government A imi n i  s t r  a t  ion  and D e p a r t 
m en ta l  Commerc ia l  U n d e r t a k in g s ,

Account U I ;  Cash and C: i i t a l  R e c o n c i l i a t i o n  Account  o f  
Government A d m in i s t r a t i o n  end Departmenta l-  

Gommjecrocial U a jd e rtak in gs .

B r o a d l y  sp aa k in g ,  Account  I  to I I I  d e a l  u i t h  Government

t r a n s a c t i o n s  in  goods and s e r v i c e s  and t r a n s f f e r s ,  and

Accounts- lU to UI d ea l  u i t h  f i n a n c i a l  t r a n s a c t i o n s  a f f e c t i n g
i

the  n e t  c l a i m  o f  the Government on the  ‘' r e s t  o f  the economy^'* 

uihereas t h e  f i r s t  and the t h i r d  ac co u n ts  p r e s e n t  r e c e i p t s  and 

e x p e n d i t u r e  o f  S t© te  Government c l a s s i f i e d  i n t o  e c o n o m ic a l l y  

s i g n i f i c a n t  magn itudes  l i k e  consumption e x p e n d i t u r e ,  t r a n s f e r  

p aym en ts ,  c a p i t a l  f o r m a t io n ,  t a x e s  on income, t ax es  on com

m o d i t i e s  and t r a n s a c t i o n s ,  income from p r o p e r t y  e t c .  the second 

a cco u n t  c o n f i n e s  i t s e l f  in  d e l i n e a t i n g  the t r a n s a c t i o n s  o f  

d e p a r t m e n ta l  co-mmerci^il uncTertak ings l i k e  e l e c t r i c i t y ,  f o r e s t .
It

w a te r  t r a n s p o r t  e t c .  F u r t h e r ,  the f i r s t  ac 'count c o n f i n e s  

i t s e l f ,  i n t o  c l a s s i f y i n g  c u r r e n t  t r a n s a c t i o n s ,  the t h i r d  

a c co u n t  s p e l l s  out  the c a p i t a l  t r B B s a c t i o n s .  Account  IV 

c l a s s i f i e s  t r a n s a c t i o n s  l e a d in g  to ne t  i n c r e a s e  in  f i n a n c i a l  

a s s e t s  D„f the  Government and p r o v id e s  t h e i r  break-up in to
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inw es tm en ts  in  s h a r e s /  loans  f o r  c a p i t a l  f o r m a t io n ,  o th e r  

lo a n s  and repaym ent  o f  lo an s .  Account  \/. g i v e s  the f i n a n c i a l  

l i a b i l i t i e s  o f  the  GouernmGnt, Account  Ml i s  a r e c o n c i l i a t i o n  

o f  the  cash and c a p i t a l  accoun t  o f  Go wernment A o m in i s t r a t i o n  

and D e p a r tm e n ta l  Commercia l  U n d e r t a k in g s .  T h i s  a c co u n t  sums 

up the n e t  p o s i t i o n  in  r e s p e c t  o f  Accounts  I I I ,  l\l and V 

shouing the e f f e c t  o f  a-1 t r a n s a c t i o n s  o f  the StrgtlQ Government 

on i t s  cash p o s i t i o n .

The s e t  o f  th e s e  s ix  Accounts  i s  p re s e n te d  as e n c lo s u r e  to 

t h i s  c h a p to r .  The na tu re  o f  these  A cc o u n ts ,  t h e i r  c o v e ra g e ,  

d e r i v a t i o n  and t r e a tm e n t  o f  the  i tems i n c lu d e d  and assum pt ions  

u n d e r l y i n g  t h e s e ,  a re  o x p ia in ed  in  C h ap te r  I I I .  C h ap te r  I I  

a n a l y s e s  the main r e s u l t s  o f  the economic c l a s s i f i c a t i o n  o f  

the Budge-t and Chap to r  lU p r e s e n t s  a r u d o n c i l i a t i o n  o f  the 

f i g u r e s  g i v e n  in  the  Annual F i n a n c i a l  S t a t e m e n t  a^d in  the . 

Economic c l a s s i f i c a t i o n .
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SET OF ACCOUNTS

Account I ;

Account I I :

Transactions in CojT;imodities and Services anri 
T r^^s fe rs : Current Account of Government 
Adm inistration.

Transactions in Commodities and Services  
and .Transfers: Current Account of Department 
Commercial Undertakings*

Account I I I : Transactions in Commodities and Services and 
Transfe rs : Cap ita l Account of Government 
Administration and Departmental Commercial 
Undertakings,

Account IV: Changes in F inancia l A ssets : C ap ita l  Account 
o f  Government Administration and Departmental 
Commercial Undertakings*

Account V: Changes in F inancia l L i a b i l i t i e s : '  C ap ita l  
Account of Government Adm inistration and 
Departmental Commercial Undertakings.

Account V I: Carsh and Cap ita l R econc ilia t ion  Account of 
Government Administration and Departmental 
Commercia'l Undertakings.



TRANSDUCTIONS. IN-COmODITIES AND

A C C 0 

$RVI5t*;S/ *)D

E X P E N D I T U R E  * 1977-78
Actuals

1978-79 
P^ '̂trised 

' Estim..ate s

10'?9-80 
Iudget  
Estimates

1 2 ■^3 “7 ' M .  4 ' ' '

1* CONSUMPTION EXPENDITURE : 1788.13 2043.1^ 2232.97

l a Compensation of Emplo
yees 1321.75 1488.94 1657.32 '

(a )  Wages »nd sa la r ie s  1257*31
(b ) Pension and other 

retirement benefits 64.44

1421.85

67.09

1589.96

67.36

1.2 Purchase' o f Commodities 
& Services 466*38 554.24 575.65

2. TRANSFER PAYIviENTS 1151.35 1246*29 1178,-63

2*1 In terest  on loans from 
Government' o f India 471.59 537.59 508.50

2.2 Grants 647*53 670*08 617.96

2*2.1 To Local Bodies 
2 .2 *2 ’To Educational 

In st itu t ion s  
2*2.3 To Cooperative  

In st itu t ion s  
2 .2 .4  To others

40*40

528*28

1.67
77.18

53.44

529.52

1.54
85.58

43.48

505.41

2.38
66.69

2.3 S jb s id ie s 7.17 11.66 19.51

2.4 Stipends & Scholarship s 17*44 17.88 2’’. 80

2.5 Other, current #transfers 7*62 . 9.08 10.80

3. TOTAL EXPENDITURE (i+2 ) 2939.48 3^89*47 3411.60

4. SAVING ON CURRENT ACCOUNT 

»

79*61 ( - )  148*20 ( - )  47.69

5. TOTAL 3019*09 3141*27 3363.’91
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TRANSFERS CURRENT ACCOUNT OF GOVERNIViENT ADMIN.ISIRATION

R E V E N U E 1977-78
Actua’l s

TAX REVENUE 1358.16

6,1 Taxes on commodities'
and se rv ices  1272.42

6*1*1 State Excise
du ties  216*11

6*1*2 Ta^res on
Veh ic les  102*-94

6*1*3 Sales tax 867*63

6*1,4 Other taxes and
duties  85,74

6*2 Taxes on Property and
transactions  S5*74

6*2*1 Land Revenue 23*33
6*2,2 Stamps and R eg is 

t ra t io n  fe es  62*41

7* ' ADMINISTRATIVE RECEIPTS 333,11

-96*218* OTHER REVENUE RECEIPTS

8*1 In te rest  82*28

8*2 Income on Investments 2*20
8*3 M iscellaneous 11*73

9* REVENUE GRANTS,CONTRIBUTIONS 
Am  RECOVERIES FROM GOVT,
OF INDIA ' 1117*64

10* PROFITS transferred FROM 
DEPARTMENTAL COMMERCIAL 

■UNDERTAKINGS(Item 7 o f  
Account I I  ) 113*97

1978-79 
Revised  
Estimate s

7

1386*76

1308*18

21-6*53

'  112*06 

889,71

89*88

78*58

15*34

63*24

376*04

123*06♦
97*55

2*71
22*80

1302*37 

( - )  46*96 •

1979„80 
Bud'j f t

^ ^ i m a t e  s 
*

1455*37

1376*68

217*00

115,66

949*Ou

95*02

78,60

15.45

63*24

417*p/^

121*82
96*31

2^71
22,80

1290,27

79*19

11* TOTAL 3019»-09 3141*27 3363*9
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A C C

TRANSACTIONS COMMODITIES AND SERVICE S'AMD TRANSFERS- CAPITAL ACCOUf

D I S B U R S E M E N T S 1977-78
Actua ls

1978-79
Revised

Estimates

1979-fe'O 
Budget 

Estimates *
' " ' 1 ......... ........... 2 3 4

1* . GROSS CAPITAL FOWyiATION : 1566.72 1595.79 2148.68

A. GOVERNN'EMT ADMINIbTRATlON 1313*76 1411.83 1883.41

1.1 Build ing aric! other . 
constructions 1051.88 1286^43 1728.57

a) New Outlay 1011.10 1252.20 1693.28
b ) Renewals and Replace

ments 40. 78 34,23 35.29

1.2 Machinery and equipment 168.90 200.41, 219.75

a ) New Outlay 158,33. 189.99 207.57

b ) Renewals and Replace
ments 10.57 10.42 12.18

1.3 Net increase in stock 92.98 (- )7 5 .0 1 ( - )

a) Work stores 93.54 ( - )  83.01 ( - )  72.91

b ) Stock of food etc.
g

( - )  0,56 8 . m 8.00

B: . COMv-ERCIAL UNDERTAKINGS ’ »52.96 183.96 265.27

1.4 Build ing and other conS' 
t ru c tion s 218.14 201.04 282.68

1.5 Machinery and equipment 22,94 47.84 27.64

1.6 Net increase in stock 11»88 ( - )  64.92 ( - )  45,05

2. CAPITAL TRANSFERS 9.82 27.47 11.15

2.1 C ap ita l grants to lo ca l  
bodies • . 5.00 17.60 5,00

2.2 C ap ita l grants to otjners 4.82 9.87 6.15

3 TOTAL * 1576.54 1623.26 2159.83



U N T -  I I I
OF GOVERM.ENT ADMIMISTftATION AND iiEPARTMENTAL *COr#./ERClAL UM)ERTAKIFf«S 

__ __________ ____________________________________ __________________________ (Ps. in lakhs )

R E C E  I P T S 1977-78
Actuals

1978-79
Revised

Estimates
7

1979-80 
Budget 
Est:imate s

4. GROSS S^^yiNGS

4*1 Savings on current accoun-' 
of Government A dm in istr -  
t ion  ">9.61 ( - )  148*20 ( - )  47.69

c a p it a l  transfers

6*1 Estate duty 0.10 1.10

D. BALANCE : DEFICIT ON ALL TRANS
ACTIONS IN COmiODITIES AND 
SERVICE S AND TRAN SFER S It- ̂  .6.93 1771.36 2207.42

7. TOTAL 1576.54 1623.26 2 iaQ ,8 3



A C C 0 

CH/^NGE IN FINANCIAL ASSETS

' ' ' » ■ <•
O U T G O I N G S ^  ̂1977-78 1978-79 1979-80

A ctua ls Revised Budget
Estim^ates Estimates

1 2 3 4

INVESTMENT IN SHARES AND 
DEBENTURES

1,1 In Government Commercial 
undertakings

1*2 In other commercial 
concerns

LOANS AND ADVANCES 

2 • 1.1 r  c ap i t  a l f  or mat ion

124,77

55*90

68.87

186*62

166*93

48/l'9

31*9-6

2*1.1 Loans fo r  Housing 
2,1^2 Loans fo r  Urban 

Development 
2*1*3 Loans and Advainces 

under Community 
Development Programme3*40 

2*1.4 Loans to Co-operative  
In st itu t ion s  and 
Banks 64*4 7

2,1*5 Loans fo r  agricu ltu re  
and a l l i e d  .a c t iv i 
t i e s   ̂ . 11.19  

2*1*6 Loans to others 7*72

2,2 For current consumption 19*69

2.2*1 Loans fo r  soc ia l
security  and w e lfa re  2*4^4

2^2«.J*''Loans to Government
servants 16*56

2*2.3 Loans to others . 0*69

299.97

141*58

158*39

lT'!-*23

L  4.30 

62*15

16*00

4*30'

33*50

17*95
10*40

29*93

2*01

26*54
1*38

168*28 

■ 95.20 

73*08

1 1 7 ,4 1  

i 65*15

18*00

4.00

6*76

15*10
8.40

34,37

1*36

31*90
1.11

3. TOTAL 311*39 474*20 320*06



- j j * -

N T - IV

L,^?ITAL ACCOJOT' of GOVERNfvENT ADMINISTRATIONV
( Rs. in  lakhs)

: I M C O  M I N G S
[

1977-78
Actuals

1978-79
Revised
Estimates

1979-80
Budget
Estimates

1 51 6 7 8

: .4 * DfiPAYiMENT OF LOANS 109.48_ 83.80 61.79

; 5* L?>|fe- IRRE<fOVER/\BLE LOANS AND
advance S

i
0.03 0*07 0.24

1
: 6. BALANCE : NET INCREA^ M  

F m N C lA L  ASSETS 201^88 390*33 258.08

7 TOTAL 311*39 474V 20 320*06



■ rM  -

.  . . A C C O

CHANGE IN FIN AN CKL L I/ 'B IL IT IE S  - C/iPITAL ACCOUNT OF GOVERNWiEMT

O U T G O I N G S 1977-78
Actuals

1978-*79 
Revised  

Estimate s

1979-10 
Budget 

Estima-bs s
1 .2______ 3 4

RHPAY^vENT OF PUBLIC DEBT: V

1*1 Loans from Central  
Government 470.61 562,74 ‘ 663^61

B/.I/^NCE:, 470.61 L62.74 663.61

I'^T INGREA^ IN FINANCIAL 
LI^l?Ti.ITIF« 1733.13 2161.83 2465.94

3 TOTAL 2203.74 2724.57 3129.55

A C C. 0

0\Sti AND c a p ita l  RECCl^CILI/MION A ccou rrr of g o v e r n m e n t  /jd m i.

O U T G O I N G S 1 9 7 7 ^ 7 2
Actua ls

197"^-'^9 
Revised  

Estimates

1979-eo  
Budfet 

Estimate s
1 2 3 4

1. D e f ic i t  on a l l  transactions  
comodities and serv ices  and’ 
t r  ansfer s ~  l a l  anc ing ite m 
A ceou n t -I I I

in

of
1496.93 1771.36 2207.A2

N e t  in c r e a s e  i n  F in a n c i a l ^ ‘ s s e t s  
-  B a la n c in g  it e m  of A c c o u n t - IV  201,88 390.33 258.03

3. In c r e a s e  in  c a s h  b a la n ce - - -

4. TOTAL 1698.81 2161.69 2465.45



-
U N T -  V ' •

ADMINISTRATION AND DEPARTlViENTAL COMCRCIAL UNDERTAKINGS

I N C O M I N G S 1977-.78
Actuals

• \

1978-79 
Revised  
Estimate s

1979-80 
Budget , 
Estimates

5 6 7 8

4. PUBLIC DEBT
-

4.1 Loans from the Centra l * 
Government 2203.74 2724.57- 3129.55

TOTAL 2203.74 2724.57 3129.55

U N T ~ VI

n iS lM TICN  AND DEPARTMENTAL COmrRCIAL UNIPRTAKINGS

. . . . . . . . .  _. . . ( J6, .Jji lakhs .

I N C O M I N G S
1977-78
Actuals

1978-79
Revised
Estimates

1979-80 
Budget 
Estimate s

5 6 7 _____________ .__8,

5. Net increase in F inanc ia l  
l i a b i l i t i e s  -  Balancing item 
of Account -  V 1733.13 2161.83 2465.94

6, Decrease in cash balance ( - )  34.32 ( - )  0.14 ( - )  0.49

7. TOTAL 1698.8: 2161.69 2465.45



1.

L  A  f I  J i .  L S ,  i l . X I

T o t a l  e x p e n d i tu re  The budget f o r  .1979-80 e s t im a t e s  the 

t o t a l  e x p e n d i tu re  o f  the Government, ex c lu d in g  the o p e ra 

t i n g  expenses o f  Dr.jpart 'Tientai co m n e rc ia l  u n d e r t a k in g s  

(A c c o u n t  I I ) ,  to  be Rs .  5329.46 l a k n s .  T h is  i s  10 p e r c e n t  

h ig h e r  than the r e v i s e d  es t im a ted  f o r  1973-79 and 24 p e r 

c e n t  jnore than  the ( a c tu a ls  fo r  1977-73.

The a l l o c a t i o n  by -major heads o f  e x p e n d i t u r e ,  i s  

g i v e n  in  t a b l e  No* H . ’ • .

J. ,

TOTA'L'EXPEND I TUR^L ( E x c lu d in g  O p e ra t in g  Expanses  
o f  D epa r tm en i ta l  Co.-nmerciol U n d e r t a k in g s )

I T E rl

1. F i n a l  O u t l a y s :

1.1 Govern.ment Consumpt ion  
E x p e n d i t u r e  ( i t e m  1
in  Account  I )  
p e r c e n ta g e  to t o t a l  
f i n a l  o u t l a y s ,

1.2 G ross  c a p i t a l  f o r m a t i o n  
j^Item 1 in  Account  I I I )  
P e r c e n t a g e  to  t o t a l  
f i n a l  o u t l a y s

2. T r a n s f e r  payments to 1the 
r e s t  o f  the economy,

2.1 C u r r e n t  t r a n s f e r s  
( I t e m  2 in  Account  I ) )  
p e r c e n t a g e  to t o t a l  
t r a n s f e r  payments

2.2 C r .p i t a l  t r a n s f e r s  
( I t e m  2 in  Account  I I I )  
p e r c e n ta g e  to t o t a l  
t r a n s f e r  payments

3. l\!et F i n a n c i a l  In ve s tm e in ts  
and lo a n s  to the r e s t  o f  
the economy

____, _ ( J  in Ac^cjju nt  'iyj>____ _
4. T o t a l  E x p e n d i tu re

in  lak h sy
1977-73
A c tu a l s

Z 1 1 7 IZ T .

1978-7 9 
R e v i s e d  
E s t im a te  s

197c9-80
Budge t  
E s t im a t e s

3354.35
(100 ,0 )

3633.97
(1 0 0 .0 )

4381.65
(1 0 0 .0 )

1733.13 2043. 13 ■ 2232.97

(5 3 .3 ) ( 5 6 .1 ) ( 5 1 . 0 )

1565.72 1595.79 2143.68

(4 6 .7 ) ( 4 3 . 9 ) ( 4 9 . 0 )

116 :.17 1273.76 1139.78
1151.35 1246.29 1178.63

(9 9 .2 ;  ^ ( 9 7 .8 ) (,99.1)  .
9.82 27. 47 11.15

( 0 . 3 ) ( 2 . 2 ) ( 0 . 9 )

201.83 390.33 258.03

4717.90 5303.06 5329.46



T A. B L E - H a )

PERCENTAGE DISTR lEUT ION ■ liF TuTAL EXPENDITURE

1• F i n a l  O u t la y s

2. T r a n s f e r  pay.Tients to '  ttie 
r e s t  o f  the economy

3* F i n a n c i a l  Inv/estments and 
lo a n s  to the r e s t  o f  
the economy.

4. To ta l ,  .rExpenditure

1977-73 
A ctu a l s

71,1

24.6

4.3

100.0

1 97.8-79 
R e v i s e d  
E s t im a t e s

__68. 6

2 4.0

7 .4

100.0

1979-80
Budget'
E s t im a t e s

20. 4

4 .4
»  »- -m -V - -fc-ai:

1 00 . 0 .

1.1 F i n a l  J J y t l^ ^ s^  The o u t la y  u n d e r . t h i s  head, r e p r e s e n t s  

the S t a t e  Gouern.nent ’ s d i r e c t  demand f o r  goods gnd s e r v i c e s

f o r  consumption and c a p i t a l  for^nat ion.  I n  a system o f  M a t io n a l  

A cco u n ts ,  these  f i n a l  o u t l a y s  ge t  l inked !  up u i t h  the consump

t i o n  e x p e n d i tu re  and c a p i t a l  f o rm a t io n  i n  the  r e s t  o f  the eco 

nomy. Out o f  the t o t a l  expend i tu re  o f  R s „  5829. 45 l a k h ,  budge

t ed  f o r  the ye§r 1979-80, a p r o v i s i o n  o f  iRs, 4331, 65 l a k h  has 

been made fo r  f i n a l  o u t l a y s .  In- terms o f  R e r c a n t a g e ,  i t  i s  

as :n'uGh as 75.2 p e r c e n t  of the t o t a l  e x p e n d i t u r e ^  Correspond ing  

p e r c e n t a g e s  f o r  1977-73 ( a c t u a l s )  and 197 3—79 (F^ewisod E s t im a te s ^  

are  71.1 and 68.5 r e s p e c t i v e l y .

1.2 , T_rrmj3fê p̂  l o a n s The 

r e s t  o f  sthe ex p en d i tu re  anounting to  R s ,  1447.31 lakh  ( o r  24.3 

p e r c e n t ) ,  r e p r e s e n t s  d isbursements  by uay' -of t r a n s f e r  payments, 

f i n a n c i a l  in ve s tm en ts  and loans  to  the  ro is t  o f  the economy and 

i s  in ten d e d  to supplement eith*-^r c u r r e n t  or  c a p i t a l  r e s o u r c e s .

1.3 Consumption E x p c n J i t u r e  The Government consumption 

e x p e n d i tu r e  ( i . e .  expemdicuro on uagns and. s a l a r i e s  and s e r-  

tzicos f o r  c u r r e n t  u se )  budgeted f o r  1979—80 forms 51.0 p e r c en t



o f  thG f i n a l  o u t l a y s  p.nd 33,3 .porcBnt o f  tho t o t a l / . e x p G n d i t u r e . 

Co.TiparGcl to the  rGWisisd o s t im a to s  for  1978-79, tho budget 

f i g u r e s  o f  consumption ex p o n d i tu re  fo r  1979-80 shous an 

rn c ro a se  o f  Rs.  189,79 l a k h  c.nd compared to the a c t u a l s  fo r

1977-78, i t  shous an i n c r e a s e  o f  R<5.- 444.84 l a k h .  In  r e l a t i v e  

terms the  pe rcen tage '  r i s e  uas about 9 fo r  the r e v i s e d  e s t im a t e s  

o f  197 8-79, ^

1.4 Gross C a p i t a l  F o r m a t io n ;-  Tno G o 'e rn m en ts '  co n tP ib u -

t i o n  to d i r e c t  c a p i t a l  f o rm a t io n  ( i . e .  in ve s tm en t  in  b u i l d i n g  

m ach ine ry  and equ ipment  a^d a c q u i s i t i o n  o f  s t o c k s )  i s  e s t im a te d  

a t  Rs ,  2148,68 l a k h  in  1979-80, Th is  r e p r e s e n t s  37 p e r c e n t s  o f  

the t o t a l  e x p e n d i t u r e .  These are 34,6 p e r c e n t  and 37,1 p e r 

cen t  more th©c those f o r  the yea r  1973-79 and 1977-78 respec-'* N
t i v e l y ,

2, Net c a p i t a l  f o r m a t io n  by the Government:-  Of the g ross

c a p i t a l  fo rm a t io n  o f  R s .  2^48,63 lakh to be u n d e r taken  by the 

Government,  ne t  c a p i t a l  fo rm a t io n  i , e ,  net  a d d i t i o n  to  the 

s to ck  o f  f i x e d  a s s e t s  an’d i n v e n t o r s  works out to Rs .  2101,21 

l a k h  f o r  1979-80 as a g a i n s t  Rs ,  1551.14 lakh  fo r  1973-79, The 

components of ne t  c a p i t a l  fo rm a t io n  ar^ shown in  t a b l e  g iv en

Ê  -^2

£ A ? , B Y  GOUE^NilLNT

 ̂  ̂ ____ ___  ( R s .  in  l a khs )
I T L n . 1977-73 197.8-79 1979-80

A c t u a l s  Revist-’d Budget
Es t im a ' tes  E s t im a t e s

1, B u i l d i n g  and o th e r  cons t ruc t i^ons
( i t e m  1 . 1 ( a )  and 1.4  in  Accoun t  I I I )  1229.24 1453.24 1975,96

2, nachif^ary and equipment ( i t e . u  1 , 2 ( a )
and 1,5 in  Account I n ;  ■,31,27 23?»83 2 j5 ;21

3, In c r e a s e  in  Inventor ie^s  ( i ^ m  1.3
end 1,6 in  Account I I I )  ^ 104, 8 6 (- )  139,93 (- )1 0 9 ,9 6

4, }\let C a p i t a l  f o rm a t io n  (1-;^+:^ 1515,37 1551. 14 2101..21
5 ,  p e r c e n ta g e  o f  N.et C a p i t a J  fo rm a t io n

to t o t ' a l  f i n a l  o u t l a y s  45.2' 42.6 43.0
5. P e r ce n tag e  j f  Net C a p i t a l  fo rm a t io n

'^eta l  e x p e n d i tu r e  32,1 29. 2 36
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3. F i n o n c i o l  A s s i s t a n c e  f o r  ne t  c a p i t a l  f o rm c t io n  : t  In

G c id i t i cn  to the c a p i t a l  for-Tietion d i r u c t i y  undertak'^^n, the Gov/tarn- 

rnont a l s o  p r o v id e s  a s s i s t a n c e  to  tho r e s t  j f  the economy through 

g r a n t s ,  lo ans  and in u es tm en ts  in  share  c a p i t a l  f a r  c a p i t a l  fo rm a t io n *  

The t a b l e  be lou  i n d i c a t e s  the ;ia«nounts o f  f i n a n c i a l  a s s i s t a n c e  g i v e n
♦

by the Gouernrnent in  the form o f  g r a n t s ,  l e a n s  and in ve s tT ien ts  fo r  

the  ye^.r 2977-73, 1978-79 and 1979-80.

NET CAPITAL FORPIATKm

( R s.  in  l a k h s j

I  Jz. A

F INANCIAL ASSISTANCE FOR

I T E H • 1977-73
A c t u a l s

197B-7J
R e v i s e d
E s t im a t e s

1979-80- ‘
Budget
Est i !T iates

T T i z r z i z

1. G ra n t s  f o r  c a p i t a l  forma 't ion 
( i t e m  2 in  Account  I I I ) 9,32 27, 47 11,15
P e r c e n ta g e  to t o t a l ( 3 . 2 ) ( 5 , 3 ) ( 3 . 7 )

2. Loc.ns f o r  c a p i t a l  f o rm a t io n  
( i t e m  2*1 in  Accou'nt I\i) 166,93 144.30 117,41
p e rcen tag e  to t o t a l ( 5 5 , 4 ) ^30.6 ) ( 3 9 , 5 )  i

3. In ve s tm e n t  ( i t e m  1 in 
Account  IV/) 124,77 299.97 163,23

P e r c e n t a g e  to  t o t a l ( 4 1 , 4 ) ( 6 3 . 6 ) ( 5 6 ,7 )  .
4, T o t a l  f i n a n c i a l  a s s i s t a n c e  f o r  

ne t  c a p i t a l  f o rm a t io n  ( 1 .-2 ;-3 ) 3U1.52 
( lOu .Q )

471.7 4
O o o . o )

1

2 96,34 
- (1 0 0 ,0 )

4. Net C a p i t a l  f o r m a t i o n  u u t  o f b u (J g e t  a r y r e s o u r c e s o f  the Govt.

In  a g g re g a te ,  the Government p r o v id e s  Rs . 2393, 05 la k h  f o r  net

c a p i t a l  fo r iT ia t io n 'o u t  o f  the budgeto ry  r e s o u r c e s  du r ing  1979--3LJ. . 

T h i s  r e p r e s e n t s  41.1 p e r c e n t  o f  the t o t a l  e x p e n d i t u r e .  The Gor- 

ruspond ing  p e r c e n ta g e s  f o r  1977-78 and 1973-79 are 33,1 ami 33,5 

r e s p e c t i v e l y .  T ab le  No. 4 g i v e n  be lou  shoias the ne t  cap i t a l ‘’f o r 

mat ion out o f  b udge ta ry  r e s o u r c e s .
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j\iEJ
RLSQURCES UF THE GOliERNl-lENT

I T E n 1977-73 
/iCtu a l s

1978-79 
R g V i s e d  
Et. t  im at f  s
'  ■ ■ '3'

1.
2.

3.

Net c a p i t a l  f o rm a t io n  by 
the Government
p o rcen ta g e  to t o t a l
F i n a n c i a l  A s s i s t a n c e  f o r  net  
c a p i t a l  f o rm a t io n  to the 
r e s t  o f  economy
PercentaQt i  to t o t a l
Net c a p i t a l  fo rm a t io n  out  o f  
the b u d g e ta ry  resources!^ 1>2)

1515.37 1551.14
( 3 3 , 4 )  ( 7 6 .7 )

301.52 471.74
( 1 6 . 6 )  ( 2 3 . 3 )

1816.39 2022.83
( 1 0 0 . 0 )  ( lO U .U )

1979-30 ■ 
Budge t  
E s t im a te  s

-4*- — • -

2101^21
( 3 7 . 6 )

296.84 
( 1 2 . 4 )  
" *

2393.05
O o u . o )

® ~  t^ross s a v in g s  by the Gouerninent 

•omprise s a v in g s  o f  Gove rnnen t  a d m i n i s t r a t i o n ' ( u h i c h  are s u r p lu s  

o f  ( lovefoment c u r r e n t  r e c - ' i p t s  over  Government c u r r e n t  e x p e n d i tu re  

Account I ) .  The ne t  s a v in g s  o f  tl>e Government are. equa l  to  g ross  

shavings l e s s  e x p e n d i tu re  on r e n e u a l s  and r e p la c e m e n ts .  T g ross  

and n e t  s a v in g s  are g i v e n  in  the tc,blG b e lo u .

T A B L E - 5

GROSS^ & ,_NET SAVJNGS

E 11 1977-78
A c t u a l s

_ __( R s .  i n I c k h s )
1978-79 1979-80
R e v i s e d  Budget
E § t im a te s  E s t im a t e s

1. G ro s s  sav ings ' ;
1.1 G ross  s q v in g s '  on c w x e n t  accouni: 

o f  Government A d m in i s t r a 
t i o n  ( I t e m  4 in  Account  I )  79 .61 '  (^-)143,20 ( - )4 7 .6 9

2. E x p e n d i t u r e  on Renew a ls  and 
r e p la c e m e n ts  ( i t e m  1 . 1 ( b ) ,
1 . 2 ( b )  in  Account I I I )

3. Net s a v in g s  by the 
Government (1-^2)

51.35 44.65 47.47

28.26 (- )1 9 2 .8 5  { ^ ) 9 S . ^6



6. C u r r e n t  R . c G i p t s : - ’ In  a s s a s s in g  the econoinic i m p l i c a t i o n s

o f  Government e x p e n d i tu r e  i t  i s  n e ce ssa ry  to examine the sourcee
from u h i c h  they  are  f i n a n c e d .  The ' c u r r e n t  r e c e i p t s ,  o f  Government 

-« ’

A d m i n i s t r a t i o n  f o r  1979-3Q are budgeted R s .  3363*91 l a k h  as a g a in s t  

R s .  '3141.27 la l ih  f o r  1973-79 and R-.. 3019. 09 l a k h  fo r  1977-78.

Out o f  the c u r r e n t  r e c e i p t s  o f  Rs .  3363. 91 l a k h  I n  1979-SO,

43.3 p e r c e n t  cQ .n s t i tu te s  tax  r e c e i p t s ,  16.0 p e r c e n t  i s  a d m i n i s t r a 

t i v e  and o th e r  revenue  r e c e i p t s ,  38 .4  p e r c e n t  i s  Bevenue g ra n ts  

and c o n t r i b u t i o n s  from Government o f  . I n d i a  and 2 ,3  p e p re s e n ts  

p r o f i t s  t r a n s f e r r e d  from r lopar tmonta l  com m erc ia l  u n d e r t a k in g s .  The 

c u r r e n t  r e c e i p t s  o f  the  Ssve rnm ent  under d i f f e r e n t  e co n o m ic a l l y -  

s i g n i f i c a n t  heeds a re  giv/e-n b e lo u ;-  _

^  E 6̂

c u r i (l n t  r e c e i p t s

I  T E i’1

1. Tax r e c e i p t s  ( i t e m  6 
in  ^^ccount I )
P e r c e n t a g e  to t o t a l

2. . A d m i n i s t r a t i v e  and o th e r  
revenue  r e c e i p t s  ( i t e m  7 
and a in  Account  I )  
p e r c e n ta g e  to t o t a l

3. venue g r a n t s  and c o n t r i 
b u t i o n s  from GoveTnment
o f  I n d i a
P e r c e n t a g e  to  t o t a l

X

4. P r o f i t s  t r a n s f e r r e d  from 
D . :pa r tm en ta l  commerc ia l  
u n d e r t a k in g s
p e r c e n ta g e  to t o t a l

5. TOTAL

1977-73 
k ctu  a l s '

1353.16 
( 4 5 . 0 )

429.32 
( 1 4. 2 )

1117.64
( 3 7 . 0 )

113.97
• J 3 , 3 )

3019.09

(Rs^ in  l a Khs )  _ 
1973-79 1979-30
Rev ised ,  
E s t im a te  s
• /  3 _ ’_

1336.76
( 4 4 .1 )

499.10 
( 1 5 .9 )

1302.37
( 4 1 . 5 )

( - )4 6 .9 6

3 U 1 . 2 7

Budget  
E s t im a t e  s

1455.37
( 4 3 . 3 )

539.08
(1 6 .0 )

1 290.27 
(3 '3 .4 )

79.19

3363.91

7. Curjcent O u tg o in g s :-  The c u r r e n t  ou tgo in g s .  are  d i v i d e d

i n t o  two p a r t s ,  namely v,a) consumption e x p e n d i t u r e  and ( b )  t r a n s f e r

payments .



Thti c u r r e n t  o u tg o in g s  o f  tho GovGrnmont du r ing  1979-30 i s  

ex p ec ted  to be R-, 3411,50 i^kh  u h ich  i s  3 ,7  per cen t  “ih-igher than 

the  r e v i s e d  e s t im a t e s  o f  1973-79* The consumption efi<ipenditure i s  

G x p e c te d  to in c r e a s e  by 24 ,9  p e r c e n t  in 1979-30 as compared  to  

a c t u a l s  o f  1977-73. Tho amount o f  t r a n s f e r  payments i s  ex p ec ted  

to bo l e s s  by 67.66 l a k h  as compared to the r o v i s e d  o s t im a te s  of  

1973-79, Tab le  No* 7 p r e s e n te d  be lou  g i v e s  the d e t a i l s  o f  the  

c u r r e n t  o u tgo in g s  o f  the s t a t e  Government,

I . A  A  J.

CURRENT OUTGOIiviGS

1

1.977-73 
c tu  a l s

1973-79 1979-30
R e v i s e d  Budget .
E s t i n a t e s  E s t im a t e s

T
1. Consumption e x p e n d i t u r e  ( i t e m  1 

of  Account  I )
P e r c e n t a g e  to t o t a l

2. T r a n s f e r  payments ( i t e m  2 
o f  Accoun t  I )

' p e r c e n ta g e  - to  t o t a l

1733.13 
( 6 0 . 3 )

1151. j 5 
( 3 9 . 2 )

2939.43

2043.13 2232.97
( 6 2 . 1 )  ( 6 5 . 5 )

1246, 29 1 173.63
( 3 7 . 9 )  ( ,34.5)

3289.47 3411.603. TOTAL (1>2)

Income d cj-t j - The income d e f i c i t  o f  the  Governirient 

i n d i c a t e s  the excess  o f  the  ne t  c a p i t a l  f o r  na t ion  ove r  no t  s a v in g s  

o f  the Government (The n e t  c a p i t a l  f o r m a t io n  has beon worked out 

in  t a b l e  4 and the  n e t  s a v in g s  in  t a b l e  5 ) .  The d e f i c i t  shown 

here i s  a measure o f  gap to  be f i l l o d  in  by the Governments  d r a f t s  

on s a v in g s  u i t h i n  and s a v in g s  o u t s i d e .  The income d e f i c i t  o f  the 

Government du r ing  th r e e  y e a r s  i s  shoun in  the f o l l o u i n g  t a b l e

T M B L E - 3

INCOME D EF IC IT

1977-73
A c t u a l s

'1'

A i l  iQ k h s )
1973-79 1979-80
R e v i s e d  Budget
E s t im a t e s  E s t i m a t e s

1, Net c a p i t a l  fo rm a t io n  by the 
Govt ,

2. Net s a v in g s  by the Govt.,
Incomr; of

1515,37 ' 1551.14 . 2101.21 
23.26 ( - )1 9 2 .3 5  ( ~ )9 5 . 1 6

'] AR’7 1 -1 17 / . QO o 'I nc. n.n
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9, ' O^thcr d e f i c i t : -  Ancthur mucsurG o f  d i j f i c i t  i s  provid^^d by 

the sum o f  the b a l a n c in g  items as d G t a i l u d  bc lo u .

a )  D e f i c i t  on a l l  t r c r s a c t i o n s  o f  cam.nodit ies  and s a r u i c G s  

o f  tho Gov/ornment ( b e l a n c i n c  i tem in  Accoun t  I I I ) .  •

jb) Net i n c r G a s G  in  f i r a n c i a l  a s s e t s  ( b a l a n c i n g  i t e m  in  

A c c o u n t  I I/)

Thu d e f i c i t  shous. the t o t a l  r a q u i r e m o n ts  o f  f i n a n c e  f o r  the 

S t a t e  Government o p e r a t i o n s .

I,

OTHEF D EF IC IT

(R s. in  l akhs )
I T E M 1977-78

A c t u a l s
1978-79 1979-30 
Rev/ised Budget  
E; . ; t imates E s t i m a t e s

1, D e f i c i t  on a l l  t r a n s a c t i c n s  in  
commo.dities and s e r v i c e s  and
t r a n s f e r s  ( i t e m  6 in  Acccunt I I I )  1496,93 1771,36

2, Net i n c r e a s e  in  F i n a n c i a J  A s s e t s  
^ i tem s  6 in  Account IV)

3, D e f i c i t  deno t ing  t o t a l  r e q u i r e 
ments o f  f i n a n c e  ( 1 f 2 )

201.33 390.33 

1693.81 2161.69

“Z Z E 2 T

2207^42 

253.03 

2 465. 45

10. Sou rce  o f__F i.n_a n c e ; - The scheme o f  f i n a n c i n g  the d e f i c i t

shoun in  t a b l e  9 i s  i n d i c a t e d  in  the t a b l e  g i v e n  b e lo u ;

t â x A J I .  “ ...20-

SOdKCE OF FINANLE

I T E 1977-78
A c t u a l s

1

1978-79 • 1979-30 
R e v i s e d  Budget  
E s t im a t e s  E s t im a t e s

1. Loans from the C e n t r a l  Gcvern- 
ment ( N e t )

2’. L J i t h d r a u a l  from cash balance

3. TOTAL

470. 61 562.74  663.61
( - ) 3 4 . 3 2  ^ - )0 .1 4  ( - ) 0 , 4 9

436.29 562,60 663.12

11, • Net p r o f i t s  of. d ep a r im en ta l  com m erc ia l  Under t a k in g  S 2 - Met

p r o f i t s  o f  d e p a r tm en ta l  com nerc ia l  u n d e r t a k in g s  (A c c o u n t  I I )  as
• ! .

measured by the excess  o f  g ioss  r e c e i p t s  o ve r  o p e r a t i n g  expenses ,



X -

p r e s e n t  the f i n a n c i a l  r e s u l t s  o f  the uc rk ing  o f  those u n d e r t a k in g s *  

These p r o f i t s  are t r a n s f e r r e d  to Govarnnent  A d r n in i s t r a t i o n  and ad

ded to i t s  re\yenue, Thc3 de r iv/a t ion  o f  net  p r o f i t / l o s s  f o r  the 

y e a r  under r e v i e u ,  i s  shoun in  t a b l e  No. 11.

p r o f i t s  UF DEP^TnENTi^L CQili £H£I,AL

^ ^ ^ . . . . „ , ,  ( R s .  in  l a khs )  _
I  T E li 1977-70 1978-79 1979-30

A c tu a l s  R e v i s e d  Budget
E s t im a t e s  E s t im a t e s

U . I  Z  1 X Z 7 I Z I  . m  .711Z T  '£ Z Z JZ 1

1* Gross r e c e i p t s  ( i t e n  9 o f
Account  I I )  553.93 662.65 .3 6 4 ,8 0

2. O p e ra t in g  expenses  439.96 709.61 785.61
3. Net i n c r e a s e  ( 1-2) 1 13. 97 ( - ) 4 6 .  96' 79.19

2* Cont r i b u t i o n  to _R •*“ The b u d g e ta ry  ope

r a t i o n s  o f  the Government d u r in g  the yeer 1979-3Q are expoctod  to  

g e n e ra t e  a t o t a l  incoiiie o f  Rs.  2621.33 lakh .  The break-up o f  the 

incomi^ g e n e r a t i o n s  by the Government i s  shoun in t a b l e  No, 12*

T A B L E - 12

CONTRIBUTION uF INC O H E ^ £NERAT 10i\i ^
• , _ -  ̂ ____  _______ ______________  ( R s . . in l a k h s  )

I  T E n 1977-73 1978-79 1979-80
A c tu a l s  R e v i s e d  Budget

E s t  in iates  E s t im a t e s

i z i T ' T ’ T i l l  7 ™ 3 T z z i z r z z i  z ™ z z r z i ™ L i z 5 ^ z z z . z z z z r z z
1. Uages and s a l a r i e s  p a id  by 

Government a d m i n i s t r a t i o n  ( i t e m
1 . 1 ( a )  o f  Account  I )  1257.31 1421.35 1589.96

2. Net o u tp u t  o f  D ep a r tm en ta l
Commercia l  u n d e r t a k in g s  353.57 220.07 372.72
2.1 UaQos and s a l a r i e s  ( i n c l u 

d in g  u a g e s  and s a l a r i e s  
component o f  r e p a i r s  and
m a in ten a n ce )  183.65 197.95 219. 45

2.2 I n t e r e s t  53.95 69.08 74. 08
2 .3  P r o f i t s  ( o p e r a t i n g  s u r p l u s ) o f  

D ep a r tm e n ta l  com m erc ia l
u n d e r t a k in g s  1 1:, 97 ( - )4 6 ,  96 79. 19

3. Uages and s a l a r i e s  component o f  
Government o u t l a y s  on c o n s t r u c 
t i o n  ( e s t i m a t e d  a t  33.33;{» o f  
the t o t a l  e x p e n d i t u r e  on cons
t r u c t i o n  as shoun in  Account  I I I )  409.75 484.41 658.65

4. TOTAL ( 1+2+3) 2G2r.63 -.'z



c ..Ji A  P. .T J l - R , . m

N O XES_J£  THE ACCGjJNXS '

The economic c l a s s i f i c a t i o n  o f  Govurnm^nt t r a n s a c t i o n s  

has bc'c3n p rG scn tsd  in  a si3t o f  s i x  A ccoun ts  in  C h a p te r  I .  The 

d e r i v a t i o n  aod r a t i o n a l©  o f  each o f  thesu  accoun ts ,  a re  b r i e f l y  

e x p l a i n e d  b e lo u ;-

Account  I  ; T r a n s a c t io n s  in Co;n,noditiGs and S e r v i c e s
and T r a n s f e r s  : C u r r e n t  Account  o f  Govern 
ment A d m in i s t r a t i o n .

T h i s  accoun t  s e t s  out  the c u r r e n t  r e c e i p t s  and e x p e n d i t u r e  

o f  Government A d m in i s t r a t i v e  D epa r tm en ts .  A l l  Depa r tm ents  

o th e r  than  those  l i s t e d  under Account  I I  in  t h i s  c h a p t e r ,  are 

c o n s id e r e d  as a d m i n i s t r a t i v e ,  t h a t  i s ,  non-com m erc ia l?  f o r  the  

pu rposes  o f  t h i s  c l a s s i f i c a t i o n *  The* c u r r e n t  G X p en d i tu ro  o f  

a d m i n i s t r a t i v e  departments  c o n s i s t s  o f  ( i )  f i n a l  o u t l a y s  o f  

Government on c u r r e n t  account  u h ich  r e p r e s e n t  G o ve rn m en t 's  

c u r r e n t  consumption and ( i i )  t r a n s f e r  paymunts o f  Government 

th rough  u h ich  Government adds i n d i r e c t l y  to the d i s p o s a b le  

incomes o f  the r e s t  o f  the economy. The f i n a l  o u t l a y s  are 

composed o f  compensat ion o f  employees (wages  and s a l a r i e s  

payments i n c l u d in g  p e n s io n s )  and pu rch ase  o f  commodit ios  and 

s e r v i c e s *  The t r a n s f e r  payments made by the Government to the 

r e s t  o f  the Gconomy c o n s i s t  o f  i n t e r e s t ,  g r a n t s ,  s u b s i d i e s  and 

s c h o l a r s h i p s ,  e t c .  To muet t h i s  c u r r e n t  e x p e n d i t u r e  the G o ve rn 

ment a p p r o p r i a t e s  a p a r t  o f  the inco.me o f  the community through 

a v a r i e t y  o f  t a x e s ,  m iscu l lan e o u s  f ^ e s ,  e t c *  a c c r u in g  in  the 

cou rse  o f  a d m i n i s t r a t i ^ n .  In  a d d i t i o n ,  Government has an 

in v e s tm e n t  incoma from p r o p e r t y  and e n t e r p r e n e u r s h i p  and a l s o  

r e c e i v e s  revenue g r a n t s ,  c o n t r i b u t i o n s  and r e c o v e r i e s  from the 

Un ion  Government ( i . e .  from Government o f  I n d i a ) .  The excess  • 

o f  c u r r a n t  r e c e ip t ' s  o v j r  c u r r e n t  o x p e n d i tu re  denotes  the 

s a v in g s  e f  the Gove.rnment a c im in i s t r p t i o n ,  a v a i l a b l e  f o r  the 

dom es t ic  c a p i t a l  fo rm a t io n .  Somu o f  thu i tem s in c lu d e d  in  t h i s  

A ccouR ts  a re  e x p l a in e d  b e lo u ;



I t o m  1 . 1 ( a )  UoQLS g h J  S a i n r i b s ;  T h i s  itdrn cOiHprisGS th- 

r o m u n G r c t i o n  o f  Gouern.TiGnt Gmployaos such  as pay o f  o f f i c e r s ,  

p a y  o f  G s t a b l i s h m e n t ,  c?,llour;nces ard honQrar i*a ,  The t r a v e l l i n g  

♦ a l l o u a n c G s ,  d a i l y  g l l o u r n c o s  and s a l a r i e s  component o f  r o p a i r s  

end n ia in tGnancG  s ro  G x c lu d u d ,  C o n t r i f c u t i o n  to  p ro W id G n t  funf-i 

a re  i n c l u d o d  h e rG .  P e n s i o n s  and ro t i r j-T iGn t  b - n c ^ i t s  a c t u a l l y  

p a i t J  to  GouGrnmGnt GmployoGs art) shoyn s c p a r a t G l y  und^^r i tem

1 . H b ) .

I tGm 1.2 C o m m o d i t i e s  and S o E u i c G s :  T h i s  i t e m  i n c l u d e s  

G x p u n d i t u r e  i n c u r r e d  on s t a t i o n e r y  and m i s c G l l a n e o u s  i t e m s ,  

tG lephon 'G  c h a r g e s ,  p o s t a g G j  o l e c t r i c i t y  ch-^rgGS, u r . t e r  c h a r g e s ,  

o f f i c G  s u p p l i e s ,  r e n t  and o th G r  i t e i i s  f o r  c u r r e n t  o p e r a t i o n s .

I t  a l s o  in c lu d e s  t r a v / e l l i n g  and d a i l y  a l louc .ncGs ,  Uhole  o f  the 

e x p e n d i t u r e  on c u r r e n t  r e p a i r s  anj na in tenance  i s  i n c lu d e d  here,

I tGTi*2.  T r e n s f u r  payments :  Fron the economic p o in t  o f  u ieu  

G.DWC3rnment e x p e n d i tu r e  can be c l a s s i f i G i J  i n t o  th re^  main ca'te- 

Q o r ie s  v i z .  ( i )  co n su n p t io n  e x p e n d i tu r e ,  ( i i )  c a p i t a l  f o rm a t io n  

and ( i i i )  t r a n s f e r s  to the r e s t  the economy. In  the economii 

c l  a s s i f i c c . t i o n  p r e s e n te d  h e re ,  a J i s t i n c t i o n  has boen draun 

b e tueen  c u r r e n t  t r a n s f e r s  and c a p i t a l •t r a n s f e r s  on the hypo

t h e s i s  t h a t  soihg t r a n s f e r s  record<^d in  the c a p i t a l  a ccoun t  o f  

the c l a s s i f i c a t i o n  aro in tondod  to a s s i s t  c a p i t a l  f o rm a t io n .  

C u r r e n t  transf^^r payments hawe boen f u r t h o r '  sub r J i v ided  , i n t o  

( 1 )  i n t e r e s t  paym ents ,  ( 2 )  g r a n t s  to L o c a l  B o d i e s ,  E . j u c a t i o n a l  

I n s t i t u t i o n s ,  Coopera t iv/es  and othe.rs(^3) s u b s i d i e s ,  ( 4 )  s t i  - 

pends an:.j s c h o l a r s h i p s  and y 5̂) other  c u r r e n t  t r a n s f ' e r s  to 

i n d i v i d u a l s  wh ich  p.re expecta , !  to augment p e r s o n a l  income of  

the r e c i p t i e n t s .

I tem  2,1 I n t e r e s t ;  I n t e r e s t  comprises o f  o n ly  i n t e r e s t  

on lo a n s  from the Government o f  In d ia .  I t  ex c lu d e s  i n t e r c i s t  

payments on com m erc ia l  debt u h ich  is shoun u n j e r  i tem 4 in  

A ccoun t  I I j  a g a in s t  i n t e r e s t  payments.



- p -

I tGm 2.2 G ra n t s :  Grants  are c l o s s i f i c J  a c c p r d in g  to 

type  o f  i n s t i t u t i o n s  to \^hich they  f l o u .  These hawe been 

c l a s s i f i e d  in to  fou r  c l a s s e s  w iz ,  1) l o c a l  b o d ie s ,  .2 )  educa- 

t i s n a l  i n s t i t u t i e n s  3 )  cooperat i 'v/es, and 4 ) o t h e r s .  ^Uthers^ 

in c lu d e  o th e r  u n c l a s s i f i e d  g ra n ts  and g r a n t s  to  noin—p r o f i t  

making i n s t i t u t i o n s .

IteiD 2.3 S u b s id i e s :  T h is  r e p r e s e n t s  the pay inent to
>

c o o p e r a t i v e  s o c i e t i e s .

I tem 2 .4  'S t ip e n d s  aid Sc  h o la r s h ip s ;  T h is  i n c l u d e s  monetary 

a id  g i v e n  t o ‘ s tu d e n t s  and s t ip e n d s  to t r a i n e e s  o f  t G c h n i c a l  

and o th e r  i n s t i t u t i o n s .

I tem  3. t o t a l  ex p en d i tu re :  Ti^is i tem i s  the t o t a l  o f  

i tem s  ( 1 )  & ( 2 ) ,  ment iored abowe.

I tem 4. S a v in g s  on c u r r e n t  a c co u n t :  T h is  . is t h e  b a l a n c in g  

i tem on c u r r e n t  accoun t  o f  Gowernment ac l-T i in is t ra t ion  which 

r e p r e s e n t s  the sav in g  of t h i s  s e c t o r  i . e .  s u r p lu s  u f  c u r r e n t  

r e c e i p t s  over  c u r r e n t  ex p en d i tu re .

I tem  6, Tax Revenue: Tax Revenue i s  c l a s s i f i e d  i n t o  taxes  

on commodit ies  and s e r v i c e s  and t a x e s  on p r o p e r t y  and c a p i t a l  

t r a n s a c t i o n s .  The formsr i n c lu d e s  s t a t e  e x c i s e  d u t y ?  taxes  

on v e h i c l e s j i  s a l e s  tax and o th e r  t axes  and d u t i e s .  The l a t t e r ^  

i n c l u d e s  land  r e ven u e ,  stamp d u t i e s  and r e g i s t r a t i o n  f e e s .

I tem 7 o A d m in is t r a t  i v y  R e c e i p t s ;  I t  i n c l u d e s  r e c e i p t s  

u n d e r ; -  A d m in i s t r a t i o n  o f  J u s t i c e ,  J a i l s ,  P o l i c e , ,  E .’u c a t i o n ,  

P le d ic a l  P u b l i c  H e a l t h ,  S a n i t a t i o n  and U a to r  S u p p l y ,  Housing? 

A g r i c u l t u r e ,  A*nimal Husbandry, C o - o p e r a t io n ,  I n d u s t r i e s ,  f^ines 

and M i n e r a l s ,  I r r i g a t i o n ,  N a v i g a t i o n ,  Embankment and Dra inage^ 

P u b l i c  U o rks ,  P o r t s ,  L ighthouses  and S h ip p in g ,  Roads and 

B r i d g e s  and Tour ism ,



I tGm  8. Other  F^evonud RGCGipts ; I t  compr ises  In turc^st  

and Incomo*Dn inuGStmcnt  ( diwidonds cojnmt3rcial and o th e r

u n d e r t a k i n g s )  and m isco l lo n i io u s  R e c e ip t s  \/iz. C o n t r i b u t i o n s  

and r e c o w e r i o s  to u a rd s  p en s io n s  an.i o th e r  r o t i r e T i e n t  b e n e f i t s ,  “ 

s t a t i o n e r y  and p r i n t i n g  e t c . ,

ItQin*:'^. 'Rev/enue G i ' ; n t s j  c o n t r i b u t io n s  and I’eco^^er ies from 

Gouy^rnment' o f  I n d i a ;  T h i s  i tem i s  the G r a n t s - in - a id  r e c e iu e d  

from Governm.3nt o f  I n d i a .

A c c o u n t  I I  ; T r a n s a c t i o n s  in Commodit ies and S o fu i c e s a n d  
T r a n s f e r s  % Cu rren t  Account o f  Deport.mental  
Commercia l  U n d e r tak in g s .

Tho Dopar t rnen ta l  Co.nmercial  U i . j e r t a k in g s  may b r i e f l y  be 

d e f in e d  as  ag e n c ie s  p rodu c ing  goods and s e r v i c e s  t h a t  are not 

p r o v id e d  f r e e  o f  ch a rg e .  The e s s e n t i a l  ch ^ '^ ra c te r i s t i c  d i s t i n 

g u i s h in g  these  departrnents  fjpom -Gojernment - a d m in i s t r a t i v e  

d ep a r tm e n ts  are t h a t ,  they  charge fDr u h a t  they  pro^/ide a c c o r 

d ing to  use  and a re  thus  ab le  to  maet most o f  theif- c o s t s  

from t h e i r  s a l e  p ro ce e d s .  Other r s l a t e d  c h a r a c t e r i s t i c s  are 

as fo l low s- :  ( i )  d e p a r tm e n ta l  commecciql u n d e r t a k in g s  are 

s u b j e c t  t o  market '  f o r c e s , i . e .  c]um:ind rn;j s u p p l y ;  ( i i )  the 

a c t i v i t i o i s  o f  such u n d e r t a k in g s  ara s u b j e c t  to l e g i s l a t i u e  

c o n t r o l  and a re  oyned,  run and managed by the Government;

( i i i )  t h e  i n t e n t i o n  to  make p r o f i t  i s  n o t  th^ e s s e n t i a l  cha- 

r a c t o - r i s t i c  a n ’j the  a c t i a i t i e s  o f  ^n u n d e r t a k i n g  mny be c a r r i e d  

on t i e l i f a e r a t e l y  a t  a l o s s ;  ( i v )  c o n m e r c i a l  a c c o u n t i n g  methods 

a r e  g e n t 3 r a l l y  used  to  d e t e r m in e  p r o f i t  o r  l o s s *

I n  t h i s  s t u d y ,  the f o l l o u i n g  ^a^^ been c l a s s i f i e d  as 

Depart.-nontal Commerc ia l  Under tak ings ,
1. I n l a n d  U a t e r  T r a n s p o r t  Schemes
2.  F O r e s t
3 .  H i l k  S u p p l y  Scheme a n !
4. e l e c t r i c i t y



Th‘~- oxpGnJ i i turu  s i j o  o f  thu - Dep p.r tmcn t r . i  Comjnerc ia i  

U n d e r t a k in g s  s p u l l s  out  the c u r r u n t  u x p G n d i tu rc  i n t o  Wc'i^us an 1 

s e l a r i u ' s ,  gooJs  c n J  s u r v i c u s j  r e p a i r s  and mp,intuncnCG, i n t c r u s t ,  

p en s io n  a n J  r G t i r G j i c n t  b G n c f i t s  r.nr! p r o f i t s  u h ich  nro t r a n s f c r -  

r o J  to Go\/C'rn.TiGnt A J m i n i s t r c t i o n .  R e p a i r s  nnd rnaintonancG 

G X p G n j i t u ro  i s  shoun sGpaca tG ly .
V

R o c o i p t s  on P l i l k  Sup 3 ly  SchumG arG no t  shoun u n J c r  

RoucnuG ,  b u t  erG a J j u s t G - J  a g a i n s t  o X p e n d i t u r G  on t h a t  schGjnc 

w h i c h  i s  in c lu . jG f J  umdcr * Exp on d i tu rG  * i n  A c c o u n t  I I .

Account  I I I ;  T r a n s a c t io n s  in  Co.nmOiJitios r".n j S o r v i c o s  and 
T ran s fG rs  ; C a p i t a l  Account  o f  GoVGrnmGnt 
A d m in is t r a t i o n  f.nd Dopart .nGnta l  CominGrcial 
U n d o r t rk in g s .

T h i s  account  i s  concornGrl w i t h  tho t o t a l  c a p i t a l  o u t l a y  

roprGsonting p h y s i c a l  ass^t  for.mation by GoVornmGnt Ad:n in is t rQ~ 

t i o n  and Depe.rt 'nGntal  Con i iG rc ia l  U n d o r t a k in y s ,  and the t r a n s f e r
*

paymonts f o r  a s s i s t i n g '  c a p i t a l  f c rT ia t io n  in  tho r e s t  o f  the 

ocohomy.

ThG physical  a s s e t  'or:nation has been shcun bc th  in  terms 

of g ross  as well  as not ig g r u g r t e s .  Not increasG i n  stock i s ,  

c l a s s i f i e d  in to  uork s to res  and s to c k s  of- £ood.

C a p i t a l  t r a n s f e r s  h~ve a l s o  boon c a l s s i f i G d  i n t o  C a p i t a l  

G ra n t s  to L o c a l  Bod ios  and C a p i t a !  g r a n t s  to o t h e r s ,

Thr  Gross s a v in g s  t r a n s f e r r e d  from Account  I  and c a p i t a l  

transfGrs c o n s t i t u t e  the sourcGs o f  f i n a n c e  fo r  a l l  ex p en d i 

t u r e  r e co rd e d  in  t h i s  Account. The d e f i c i t  i s  shoun as th^ 

b a l a n c in g  i tem .

Gross  c a p i t a l  fo rm at ion  r e p r e s e n t s  the g ross  va lue '  o f  the 

goods u h ich  a rc  ad 'ed tc the doTiest ic  c a p i t a l  s t o c k .  I t  

com pr ises  both cx p en d i t L re  on-the a c q u i s i t i o n  o f  f i x e d  a s s o t s  

and v a lu e  o f  p h y s i c a l  chango in  s t o c k s ,  ThQ g ross  f ix e d  

c a p i t a l *  fo rm a t io n  has been d a s s i f i e r i  i n t o  b u i l d i n g s  an..! o th e r  

c o n s t r u c t i o n s  and machinery and eq u ip m jn t .



-

Each of thom is classifiL^d furthur j n J u r  n̂ JU outlay c.ni 

rcjRouals r.n ' roplacumunts, Tha forriGr is j iOgsutg of nut

CEpital formation by t h J  Govurnmunt u^ ich  tog i J tho r  uith  tĥ -j 

iattur  giUGs gross fixori capital  f o: net ion,

I tem 1.1 oc 1 .4  B u i l d i n g  an 1 o t i o r  c o n s t r u c t i o n s ;  B u i l d 

i n g s  i n c l u d o  a l l  o x p o n i i t u r o  on nuu c o n y t ^ u c t i o n s  anrJ T ia jor  

a l t o r a t i o n s  to  r o s i c J o n t i a l  and n o n - : u s id o n t ip , l  b u i l d i n g s  i n c l u -

■ i i n g  tho  valu 'o  o f  tho change in  uork in  p r o g r u s s ,  O f f i c o  

f u r n i t u r e  i s  o x c lu  Jod froni t h i s  i t o n  'and i n c l u d e d  in  goods an'J 

s o r v i c G s  o f  Govornmont  A d m i n i s t r a t i o n  in  A c c o u n t ' I ,  O tho r  

c o n s t r u c t i o n s  i n c l u f j o  m o s t l y  oxpon _ i : turu on c o n s t r u c t i o n  o^
#

roads  and b r i . Jgus  and uorks  on pbuui and ' i r r i g a t i o n  p r o j o c t s , '  

l and areclaiaalii'On, wa,-fcejro!Dupp,ly .nd

I tom 1,2 & 1.5 Mach inGry  and Equipment ; T h is  itum 

in c lu d o s  o x pon . J i tu ra  in c u r r o d  on 'thi. purchase o f  v a r i o u s  oquip- 

ments such as buses ,  j o o p s ,  t r u c k s ,  t r a c t o r s ,  i Joucr g o n u ra t in g  

m a c h in e r y ,  a g r i c u l t u r a l  m ach inery  ard implements ,  o f f i c e  

m ach ine ry  and equ ipm ont ,  c o n s t r u c t i i n  and o tho r  i n d u s t r i a l  

m ach ine ry  and equipraont an.: ins truments  use..! by p r o f e s s i o n a l  

men*

Item 1,3 & 1*6 Net in c ro g so  in  S to ck  : Changos in  s to ck s  

r o p r u s e n t  the . v a lu e  o f  the p h y s i c a l  change in  rau m a t e r i a l s ,  

work in  p ro g re ss  (o th e i ;  than uorks  in p r o g r J s s  in b u i l d i n g s  

u h i c h  a re  in c lu d e d  in  f i x e d  c a p i t a l  f o rm a t io n )  and f i n i s h e d  

p r o d u c t s  u h i ch  are  h e ld  by commercial e n t e r p r i s e s  and in  

Government s to c k  p i l e s ,  Thu ne t  in c rease  or Jo c rease  in  s t o c k ,  

nGoded f o r  c o n s t r u c t i o n  uorks  and s t i c k s  o f  food is- shoun 

sG[jar a t e l y ,

I tem  2 ; C a p i t a l  t r a n s f e r s  ; C a : j i t a l  t r a n s f e r s  co v c r
f

g r a n t s  g i v e n  to f i n a n c e  c o n s t r u c t i o n  o f  b u i l d i n g s ,  purchase  o f  

m ach ine ry  an'! equ ipment an ! p u b l i c  u^rks "Such aS r o a d s ,  i r r i 

g a t i o n  u o rk s ,  u a t^ r  su p p ly  an ! seuarage sirstem  o tc# '  C a p ita X



3 >  
■&r -

t r ^ s f u ) r s  or^’ i n t c n  'c3.' to a s s i s t  c a p i t a l  for^notion in  othGr 

s G c t o r s  o f  the Gcononiy.

Itum 4 & 5 : Ro cu i i i t s  on C i ' . j j i ta l  Account  : R G cu ip t s  

a v a i l a b l e  f o r  c a p i t a l  f o rm a t io n  c o n s i s t  o f  g ross  s a v i n g s  on 

c u r r o n t  accoun t  brought ove r  froni Accoun t  I  an ! E s t a t o  du-ty* 

E s t a t e  Ju ty  i s  incluclocl horo on tho gssurn ; j t ion  t h c t  i t  i s  p a id  

out  o f  C a p i t a l ,

, Account  lU ; Charges in  F i n a n c i a l  A s se t s  : C a i j i t a l
Acccunt o f  Goyurnmont A ;n i n i s t r r . t i o n  and 
D ..pertmontal  Com.florc iel Un-Jortakings#

T h i s  a c c o u n t  i s  concornGd u i t h  t r £ : n s a c t l o n s  i n  f i n a n c i a l  

i n v G s t m u n t s  i n  i n d u s t i i a l  end c o m m o rc ia l  c o n c e r n s  i . o *  i n v G s t -  
%

iticnt in  sha res  and loans and adv/ancus g ran ted  to th^ r o s t  o f

■ tho ucono^ny. Invost .ncnts  aro c l a s s i f i o d  in to  tuo c a t o g o r i^ s  

v i z .  in  GovurnniGnt concerns and in  o t h e r  concGrns* toons  and 

adwancus era divir lG:] In to  thos^ fo r  c a p i t a l  for^nation an-; 

c u r r e n t  consumption.  Bo th  a rc  f u r t h o x  s u b - d lv id o d  a c co rd in g  

to the typG o f  borrou^^r to uhom advances  and lo an s  aro snade* i 

Loans a re  advancGs foe c a p i t a l  fo r jn a t io n  in c lu d e  thoso u h ich  

aro g i v e n  fo r  the c r e a t i o n  o f  c a p i t a l  a s s e t s .  Housing^ loans  

and house b u i l d i n g  advances to GovGrn-nGnt omployesi^s are a ls o ’- 

taken  horu.  T h is  s p e l ls  out  the e x t e n t  o f  ^ c a p i t a l  for^nation 

promoted in  the r e s t  o f  the economy in  compar ison to the 

c a p i t a l  fo rm a t io n  a c t u a l l y  u n d e r ta k en  by the Govern^iant, Loansi 

f t r  C a p i t a l  f o rm a t io r  togG the r  u i t h  in ve s tm e n t  an î g r a n t s  fo r  

c a p i t a l  fo rm a t io n  frcm Account I I I  r e p r e s e n t  the f i n a n c i a l  

a s s i s t a n c e  pfovide^d fcy the Government to the r e s t  o f  the eco 

nomy f o r  c a p i t a l  f o r n a t io n .  No b reak  up i s  g iven  in  r e s p e c t  

o f  repayment o f  loans g ran ted  f o r  c a p i t a l  form-ation an-; fo r  

o t h e r  purposes  s in c e  i t  i s  assumed t h a t  repayments  have been 

made from c u r r e n t  in:om^ and not ou t  o f  c a p i t a l .  The b a la n 

c in g  i tem o f  t h i s  account r e p r e s e n t s  the net  i n c r e a s e  in  

f i n a n c i a l  a s s e t s  j f  the Guvernment.  T h is  b a l a n c in g  i tem



CHAPTER -  IV .

R E C 0 'N C I  L I  A I I  0 N

T A B L E - 1

GURRENT ACCOUNT -  REVGvNUB

( R s , i n  l a k h s  )

1977-78
Item * A c t u a l s

1978-7 9 
Rev ised  ’ 
Est im ates

1979-80
Budget
E s t im a te s

1 2 3 • 4

I Revenue as shown i n  th e  3459*05  
Annua l  F i n a n c i a l  S t a te m e n ts

L e s s

3850.98 4149.62

1.  E s t a t e  duty  (t±?ansf e r r e d  -  
to  Account I I I )

0 .10 0 .10

>

2, S a le  P ro c e e d s  of* D ep a r t -5 5 3  • 93 
menta l  Commercial .
U n d e r ta k in g s

ADD

662.65 864*80

I I

1 ,  P r o f i t s  o f  D e p a r t -  113.97  
menta l  Commercia l  
U n d e r t a k in g s  

T o t a l  A d ju s tm en ts  439*96

( - )  46 .96  

709.71

79*19

785 .71

E r r o r s  due to  Rounding

I V T o t a l  as  shown i n  th e  3019 .09  
iJconomic C l a s s i f i c a t i o n

3141*27 3363.91



' I S '

addod tu  d e f i c i t  □□ a l l  t r a n s a c t i o n s  i n  c o m T i o d i t s  r.n.] SG rv l- "  

CCS and t r c n s f G r s  cs ind ice tc3d  in  A c c o u n t  I I I j  g i u o s  tho t o t o : .  

f i n a n c i a l  ru qu i r a m j r t s  o f  tho  ̂Gouo rnmGnt f o r  f i x e d  a s s e t  for-- 

r s a t io n  an'! f o r  tho c c c u m u la t i o n  o f  f i n a n c i a l  c l a i .n o  a g a i n s t  

r e s t  o f  tho  Gconomy*

A c c o u n t  U ; Chp.ngos in  F i n a n c i a l  L i a b i l i t i o s  : C a p i t a l  
Accoun t  o f  Goyornment  A d m i n i s t r a t i c n  and 
D-j ,a r t .T icnta l  C o n m o r c i a l  U n d o r t a k i n g s ,

T h is  Account re co rd s  the b o r ro u in g  o p e r a t i o n s  o f  the 

S t a t e  Government.  Incomings r e p r e s e n t  the in c r e a s e  in  f i n a n 

c i a l  l i a b i l i t i e s  an J  outgo ings  measure the r e d u c t i o n  in  l i o b i -  

l i ' t l e s , '  The b a l a n c y ,  t h e r e fG r C j  shous the ne t  i n c r e a s e  in  

f i n a n c i a l  l i a b i l i t i o s  r e s u l t i n g  from in c r e a s e d  oxpG nd i tu re  

f o r  a c q u i s i t i o n  o f  r i n a n e i a l ' a s s e t s .  • ^

Account  Ml : C .,sh an.] C a p i t a l  Ry c o n c i l i a t i o n  Account  - f  
Government A d m in i s t r a t i o n  and D ap a r tm en ta l  
CammGrcial U n d e r t a k in g s .

T h i s  i s  the r e c o n c i l i a t i o n  account, u h ich  sums up net  

p o s i t i o n  in  r e s p e c t  of Account  I I I ,  lU & U and shous the  eff ic '^i  

o f  a l l  t r a n s a c t i o n s  of  the S t a t a  Government on i t s  cash
■A

p o s i t i o n .

As s t a t e d  e a r l i e r j  Account  I I I  g i v e s  the n e t  p o s i t i o n  i n  

r e s p e c t  o f  a l l  ^ r e a l  t r a n s a c t i o n s  in  goods and s e r v i c e s  and 

a l l  t r a n s f e r s  u h i l o  Account I\i and \J b r i n g  out  the  ne t  p o s i 

t i o n  in  respe .c t  o f  f i n a n c i a l  a s s e t s  and f i n a n c i a l  l i a b i l i t i e s  

r e s p e c t i v e l y .



T A B L E -  2 

CURREITT ACCOUNT -  EXPENDITURE

( R s , i n  l a k h s  )

' I tem 1977-78
A c t u a l s

1978-7 9 
R e v i s e d  
E s t im a te s

197 9-80 
Budget  
Estirtiat es

1 2 3 4

I . Revenue E x p e n d i t u r e  as  
shov/n In  the  A n n u a l  
F i n a n c i a l  S ta te m en ts

L ess

3321,12 3850.98 4149.62

1, E x p e n d i tu re  o f  c a p i 
t a l  n a tu r e  t r a n s f e r r e d  112,73 
t o  Account I I I

102.03 163.34

2, W ork ing  e xp e n se s  o f  
D ep a r tm en ta l  Commer
c i a l  u n d e r t a k in g s

351 .86 615.80 698.75

3. I r r e c o v e r a b l e  l o a n s  
w r i t t e n  o f f ( v i d e
4.11 in  .iiocount IV )

0.03 0.07 0,24

ADD

1. E x p e n d i t u r e  o f  con
sumption  n a t u r e  
t r a n s f e r r e d  f rom  
c a p i t a l  a c c o u n t .

4 82.97 156.38 124.32

2. Rexsoveries ( a f t e r  
a d ju s tm en ts  f o r  
t r a n s f e r s  f rom  fu n d s )

- —

I I T o t a l ,A d ju s tm en ts ( - )3 8 r ,6 5 ( - ’)561,52 ( - )7 3 8 .0 i

I I I E r r o r s  due t o  r o u n d in g  
o f  th e  a c t u a l  f i g u r e

0.01 0,01 ( - )  0.01

I V T o t a l  as  shown i n  the  
Economic C l a s s i f i c a t i o n

293.9.48 3289.47 3411.60



T A B. L B . , - , 3 -

CAPITAL ACCOUNT

( R&. i n l a k h s  )

I tem
1977-78  
Act  u a l s

1978-7 9 
R e v i s e d  
B st im at  es

197 9-80
Budget
E s t im a te s

1 2 3 4

I  C a p i t a l  e x p e n d i t u r e  not  met 175 9. 64 • 2071.40 2375.95
from- r-evenue as shwon in
t h e  A nnua l  F i n a n c i a l
S ta tem ents

LSSS

1, F i n a n c i a l  in ves tm en t  in* 
G ovt ,  and o t h e r  commer
c i a l  concerns  ( t r a n s -   ̂
f e r r e d  to  A c c o u n ts  i v )

2, E x p e n d i tu r e  o f  consuiip-  
t i o n  n a tu r e  t r a n s f e r j r e d  
to  Acco.mit I

3# E x p e n d i t u r e  o f  consunp-  
t i o n  n a t u r e  t ran s fe r a re d  
t o  Account I I

4* T r a n s f e r  to.  f u n d s  (a f -ter  
ad ju s tm en ts  f o r  t r a n s f e r  
f rom fu n d s )

124.77

82. 97

8 8 . 1 0

2 99.97

156 .38

93.80

1 6 8 . 2 8

124.32

86,86

ADD

1, E x p e n d i tu r e  o f  c a p i t a l  112 .73
n a t u r e  t r a n s f e r r e d  
f rom Account I

I I  T o t a l  A d ju s tm en ts  ( ~ ) l 8 3 . 1 1

I I I  E r r o r s  due to  round ing  0 .0 1

I V  T o t a l  a s  shown i n  th e  1576*54  
Economic C l a s s i f i c a t i o n

102.03 163.34

( _ ) 4 4 8 .1 2  ( - ) 2 1 6 . 1 2  

( - ) 0 . 0 2  •, , - 

1623.26 2159.83



ACCOUI^T I V  OF TilS LCCKOHIC CLASSIPICATIGJ’ 
( DISBUHS^M^iTTS )

( Rg . i n  l ak h s  )

I tem  >
1977-78
A c tu a l s

‘ 1978-7 9 
R e v i s e d  
Bst  imat es

197 9-80  
Budget  

Est im at  es

1 2 3 4

I D i sb u rs e m e n ts  under Q 186.62 174.23 151.78
l o a n s  and advances  i n  
t h e  Annua l  F i n a n c i a l  
Statem ent  s

ADD

,1. F i n a n c i a l  investitieirts  
t r a n s f e r r e d  to  
Account I V

124 .77 2 99.97 168.28

I I  D i sbu rsem en ts  as  shown  
i n  the  Economic C l a s s i -  
f  i  cat  i o n

311.3 9 474 .20 320.06



O: A 3 L E -  5

ACCOUNT I V  OP TilE IjCONGMIC CLASSIFICATION  
( RLCEIPTS )

( Rs* i n  l a k h s  )

I tem
1977-78
A ct  u a l s

1978-7 9 
R e v i s e d  
E s t im a te s

• 197 9 -80  
. Budget  
E s t im a te s

1 2 3 ... ..... _ 4 _____ ...

I R e c e i p t s  under Q l o a n s  
and advances  in  th e  
A n n u a l  F i n a n c i a l  S t a t e 
ments

LESS

.109*48 83*60 61 .79

1* I r r e c o v e r a b l e  l o a n s  
and advances

0,03 0,07 0.24

I I T o t a l  ad ju s tm en ts 109,45 83.73 61.55

E I I • E r r o r s  due to  r o u n d in g -

IV R e c e i p t s  as shown i n  the  
Economic C l a s s i f i c a t i o n

109*45 83 .73 61.55



T 3 L E -  6

ACCOUNT V OF TI-IE LCONOMIG CLASSIPXCATI ON 
CIUNGES IN  ^'INANCIAL L IA B IL IT IE S  

( D IS i3URSEFiBrrS •)

i n  - lakhs  ')

1977-78 1978-7 9 197 9-60
11 em A c t u a l s R e v i s e d Budget

E s t im a t e s L s t im a te c

1 2 . ' - - 5 . ............. .........1 . '  ,

D isbu rsem en ts  as  shown  
under debt head i n  th e  
Annua l  F i n a n c i a l  
Sta tem ents

6 57.23 736.97 815.39

^ S S  

1 . D isbu rsem en ts  under  
Q l o a n s  and advances  
t r a n s f e r r e d  t o  Account  
I V

186,62 174.23 1 5 1 .7S

I I  D isbu rsem en ts  shown in  
th e  Economic C l a s s i f i 
c a t i o n

470.61 562.74 663.61



L/
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T A B L E - .  7.

.CCOUKT V OF T lli. ECONOMIC CLASSIFICATION  
( TiECEIPTS )

( R s • i n  l a k h s  )

I tem  , 
%

1977 -78  
A c t  u a l s

1978-7 9 
R e v i s e d  
E s t im a t e s

197 9-SO  
Budget  

E s t im a te s

1 2 3 4

I  , R e c e i p t s  shown under debt  
head  i n  the Annual- F i n a n 
c i a l  St at  ement

2315 .22 2808,37 3191.34

liESS

1, R e c e ip t s  £.hovm under  
Q l o a n s  and ad van c e s  
t r a n s f e r r e d  to  Account  
I V

109.48. 83 .8 0 61 ,7 9

I I  R e c e ip t s  shown i n  the
Economic C l a s s i f i c a t i o n

2 2 0 3 .7 4 2724.57 3129.55



C H A  P T B R V

T A B L E -  5 .L  
SCCNOMIC CLASbli j-ICATICN OF GOVi>kNMjlJT BUDGETx\RY EXPENDITURE 

( R s .  i n  l a k h s  )
S I
N b . ■ I tem 1977 -78  

Act u a l s
1978-7 9 
R e v i s e d  
E s t im a te s

197 9-80  
Budget  
E s t  imat e-s

1 2 3 . 4..  _ . 5

1 . COI:.SUI.iPTION L.^rEFDIT’T;EE ' 1788.15
•

2043;18 2232*97

-1-, 1  Compcneatioi i  o f  emiployo<3s 1 3 2 1 .75 1488*94 1657.32

a )  Wages ci,nd s a l a r i e ? s 1257^31 1 4 2 U 8 5 158 9.96

.b) P e n s io n 64.44 % 67 .09 * ‘ 6 7 . 3 6  ,

1 Net p u rchase  o f  .go 'ods  
a,nd s e r v i c e s

4 6 6 , 3 8 5 5 4 . 2 4 . , 575.65

C 0 ' * t r a n s p s r  P A m .“ijTS ■ ’ 1151.35 1246.29 1178.63
2:  ̂1. . I n t e r e s t  ' 471.5? '537 .5 9 508.56

a )  I ]®.terest on lean is  f rom  
G-ovt, o f  I n d i a

471.59 537.59 508.56

•2.. 2  G-±ants 647.55 6 7 0 . 0 8 617.96

a )  To l o c a l  b o d i e s 40.40 53.44 43.*48

b) To co~o 'oerat i ;9'os5 i . 6 '̂ 1 . 5 4 ' 2 .38

c)  To e d u c a t i o n a l  i n s t i t u 
t i o n s

5 2 8 . 2 8 529.52 5 0 5 . 4 1

d) •T o , o t h e r s 77 V18 85 .58 66 .6 9
2 .3 S u b s i d i e s 7.17 1 1 . 6 6 1 9 .51
2 *4 S t ip e n d s  and s c h o l - a r s h i p s4 . . " 17.44 1 7 . 8 8 21 .80
2

1
,5 Other c u r re n t  t r a n s f e r s 7 . 6 2 •■ 9.08 10 .80

TOTAL CURRENT liXPElNDI TURE 
( 1  -t 2 0 ,

2 93 9.48 3289.47 3411 .60  '

G-ROSS CAPITAL FORIvlAT'ION ♦ 1566.72 1595.79 2 1 4 8 . 6 8

a )  j ju i ld i 'n g  and othier  
: construct j^ons

1 2 7 0 . 0 2 1487.47 2 0 1 1 . 2 5

' b )  M ach in e ry  equ ipm en t 191.84 248.25 ^4 7 .3  9
c )  N e t  i n c r e a s e  i n  s t o c k s 1 0 4 . 8 6 ( - ) l 3  9i 93 ( - ) l d 9 . 9 6  ,

■CAPITAL TRANSj^ERS^ ' 9.32 27.47 11.15
a )  C a p i t a l  g r a n t s  t  o l o c a l  

b o d i e s
5.Q0# 1 7 . 6 0 5 . 0 0  .

b )  C a p i t a l  grt-ints t o  o t h e r s 4.82 9.87 6 . 1 5

i.NVE§TMiJNTS IN  SK .̂Rj .̂S 124.77 2 99.97 166.28
a )  O f  Grovt. conceriiis 55.90 141.58 95.20
b )  Of o th e r  concGrnjS 68.87 ,158.3 9 *■ 73 .08

6. LOANS AI. D ADV.J.;CES 
a )  F o r  c a p i t a l  f o rm .a t io n

186.62 174.23 151.78
166. 93 144.30 - 1 1 7 . 4 1

b )  F o r  curgent  co n su m pt ion 19.69 29. 93 34.37
1 ^ R-iiTAYIILNT OF PLBLIC DEBT 470.61 562,74 663 .61
X ul‘xiL CAPITa L UXPUi;i)I TURE (3 +4 + 5+ 2358,5''- o< < o , 20 31 43 . V-

52 98.02 5949.67 6 5 5 5 . 1 0



-

T A B L B' ~ 5 . 2

iCOKCMIc' CLAS^^IIICATIOn’ uF GOViifiHMIilTT -3 UD&ETARY 
' . ’ UXPENDITUVRE

( PiRCiiNT.xGI; D ISTHIBOTIGN )

S I .
i'To .

I tem  ̂ 1977-78
A c t u a l s

• •

T 978-7 9.
R e v i s e d
D s t im a t c s

' 197 9-80  
Budget  
E s t im a t e d '

1 . .  ̂ 2 ' 3..... . 4 . , , ,  5 . - :  „

i . c .c n s u m p t i Sn  :^xpjj:^Di'i’ijRE 33.-^5 . ‘ 3 4 . 3 4 34.06

1 ,1  Compensat ion o f  employees 24 .95 2 5 . 0 2 25.28

a )  livages and s a l * a r i e s 23 .73 2 3 . 9 0 . 2 4 . 2 5

b )  P e n s io n 1 .22 1.12 1.03

1 ,2 Net  porcb.ase o f  goods  ' 8 ,8 0 9.32 * 8 .78
and s e r v i c e s

2.. TRAirspiiiR Pay m e n t s 21 .73 20.95 17 .98

•1 I n t e r e s t 8 .9 0  • 9.04 7 . 7 6

a )  I n t e r e s t  on l o a n s  fr:>m 
• G o v t ,  o f  I n d i a

8 .9 0 . 9.04 . 7..76
r

f
2 *2 Grant-s 12 .22 ■ 11.26 9.43

a )  To l o c a l  b o d i e s 0 . 7 6 0.90, 0.66

b )  To c o - o p e r a t i v e s 0 . 0 3 0.02 0.04

c )  /To ' e d u c a t i o n a l  i n s t i t u t i o n s 9.97 8 .9 0 7 .7 1

d )  To o t h e r s 1 .46 1.44 1.02

2\ .3 S u b s i d i e s 0 .13 0.20 0 . 3 0
•

2 .4  S t i p e n d s  and s c h o l a r  sh ips 0.34 0 .30 0.33

- 2 .5 O ther  cu r re n t  t r a n s f e r 0.14 0 . 1 5 .0.16

TOTAL CUKHjjNT i^^lPliMDITUiriB , ( l +2 ) 5 5 .4 8
m

55 .29 5 2 . 0 4

3. GROSS CAPITa L PCfUyLtVTION 29.57 26.82 32 .78
• ■ a )  B u i l d i n g  & o th e r  con^rfcruct? r-n23^ 97 • 2 5 . 0 0 3 0 . 6 8

W
b )  I l a c h in e ry  equi^pment ^ 3 .62 4..;L7 *3-77

o )  Net i n c r e a s e  i n  stocl?s 1 .98 ( - )  2 .35 ( - ) l . . 6 7

4, CAPITAL'TRAKSi’ERS 0'.19 0.46 0.17

a )  C a p i t a l  g r a n t s  t o  1‘oca l 0 .10 0 . 2 9 0.08
' b o d i e s *

b )  C a p i t a l  g r a n t s  t o  o t t e r s 0 ,0 9 0.17 . 0 .09

. 3. i i Ah dstm elts  i n  s h a r e s 2.36 5.04  . 2.57

a )  Of G o v t ,  ponceims 1.06 2.38- 1.45

b )  Of o t h e r  concerns 2.66 1.12

6. LOANS AND ADV^iITaES 3 . 5 2  ^ 2.93 2 . 3 2

a )  'J?or c a p i t a l  f o r m a t i 02. 3 . 1 5 2.43 1 .7 9

b )  l o r  cu r r e n t  consumpt:on O'. 37 ' 0 . 5 0 0.'53

7. REPAYMENT Oi\. PUBLIC DEBO 8 .88 9.46* 10.12

TOTAL CAPITAL x^XrENDITUiE (3+4 + 4 4 . 5 2 4 4 . 7 1 ' 47 .96
5+6+7)
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C 1 A P T iJ R -  v: i  

PUjViCTIOIiAL C.^AS5IPICATION OP TIHE. BUDGET

F o r  the  conveni3nce c f  a c c ou n t  a b i l i t y ,  e x p e n d i t u r e  i s  

“u s u a l l y  cha rged  a cco rd in g  to  th e  immefdiate s u b j e c t  o f  exp en -
r

d i t u r e  a t  the t im e  the  money i s  s p e n t  i . e .  v:ages and s a l a r i e s ,  

goods  and s e r v i c e s ,  gru^nts, l o a n s  and. so f o r t h .  V/hile th e  

economic c la .G s i f  i  cat  ioa g rou p s  t h e s e  ;p r im ary  i t em s  o f  exp en -  

d i t u r e  ^ 37- t h e i r  oconoiriLc c h a r a c t e r ,  t  he f u n c t i o n a l  c l a s s i f i 

c a t i o n  g roups  them acc : )rd lng t o  t h e  p j a r t i c u l a r  pu rpose  they  

s e r v e .  The f u n c t i o n a l  c l a s s i f i c a t i o n  i s  d e s ig n e d  to  show hov/ 

G-overnrnent e:^rpenditure i s  d i v i d e d  bet 'ween  the d i f f e r e n t  t y p e s  

o f  s e r v i c e s p r o v i d e d .  The main o b j e c t  o f  the  f u n c t i o n a l  c l a s s i 

f i c a t i o n  i s  to  show GoT-orxj-ment e::r.perLd:iture a c c o r d i n g  to  the  

immediate or s h o r t  run  p u rp o se s  serve<d  and t o  p r o v i d e  in fo rm a 

t i o n  about  p u b l i c  expe . id itu re  d e v o t e d  to  a p a r t i c u l a r  s e r v i ’ce 

or  g rou p  o f  s e r v i c e s ,  l i k e  s a y ,  e d u c a t i o n ,  h e a l t h ,  a g r i c u l t i i r .' 

e t c .  The term ’ purpose* as u sed  i n  t h e  s tudy  r e f e r s  to  the  

d i f f e r e n t  typ es  o f  sersrices p r o v i d e d  - d i r e c t l y  o r  f i n a n c e d  by 

Government a g e n c i e s  through c u r r e n t  amd c a p i t a l  g r a n t s  o r  

l o a n s  e t c ,  and noi; loi:^ run  o b j e c t i v e  s isuch as  p rom ot ion  o f  

economic deve lopment and m a in tenance  o f  f u l l  employment.

The f u n c t i o n a l  c l a s s i f i c a t i o n  t .ak es  i n t o  c o n s i d e r a t i o n  

th e  exx^enditure o f  a d r a in i s t r a t i v e  depjartments  o n ly  and exc ludo  

c u r r e n t  e x p e n d i t u r e  on goods  and s e r v i c e s  o f  D ep a r tm en ta l  

Commercia l  U n d e r ta k in g s .  T h i s  i s  s o ,  m a in ly  because  the  

D ep a r tm en ta l  Commercial U n d e r t a k in g s  p roduce  goods  and s e i - v ic o s  

th.'-t a r e  s o l d  l a r g e l y  out : ide  the Gov'ernment s e c t o r .  T h e i r  

c u r r e n t  e x p e n d i t u r e  on goods  and s e r v i c e s  i s  an in term edio .te  

e x p e n d i t u r e  which r e p r e s e n t s  co s t  o f  p r o d u c t i o n  and no t  expen

d i t u r e  on f i n a l  goodfs and s e r v i c e s  a s  i n  the  case  o f  o th e r  

Departments  o f  Governrrant .



'4>

I t  may a l s o  fcDe n o te d  t h a t  t i e  f u n c t i o n a l  c l a s s i f i c a t i o n  

i s  not a p p l i e d  to  r ’e c e i p t s  exx3ept t o  th o se  which may be c o n s i 

dered  as  o f f s e t s  to) e x p e n d i t u r e  oi goods  and se j rv ic e s  in c lu d e d  

i n  t h i s  type  o f  c l a s s i f i c a t i o n ,  s ich  a s  p ro c e e d s  from s a l e s ,  

s p e c i f i c  g r a n t s  r e c e i v e d  by S t a t e  Government" from the  C e n t r a l  

Grovemment and by IL oc a l  b o d i e s  from the  S t a t e  G-overnment f o r  

f i n a n c i n g  h e a l t h  or? e d u c a t i o n  se r -^ ices ,  e t c *  A l l  o t h e r  r e c e ip t  

i n c l u d i n g  p ro c e e d s  f rom  t a x e s  o r  loans  .are c o n s id e r e d  as  . 

c o n t r i b u t i o n s  to  a  gen ero - l  c o n s o l . d a t e d  fu n d  from which  expen

d i t u r e  o f  a l l  k i n d s  i s  f i n a n c e d .

A l l  i tem s  o f  e x p e n d i t u r e  ha-^e been  g rouped  under d i f fe red :  

b road  f u n c t i o n a l  c r a t e g o r i e s  r e g a r i l e s s  o f  t h e i r  sequence  i n  th:  

Budgets  Thus ,  any e x p e n d i t u r e  on e d u c a t i o n  r e g a r d l e s s  o f  

where i t  i s  shovm i in th e  Budget h -̂s been  p l a c e d  under th e  head,  

' j jd uca t i  on' i n  th e  f u n c t i o n a l  c l a s s i f i  c a t i o n ,  i j x c e p t i o n  to  

t h i s  r u l e  a r e  th e  ( e d u c a t i o n a l  a c t . v i t i e s  which fo rm  an in t e g r a l  

- p a r t  o f  o th e r  s e rv iL c o s  p r o v id e d  b/" the  Government,  f o r  ejiaraple^ 

the  p o l i c e  t r a i n i n g  s c h o o l s  which a r e  t r e a t e d  as  p a r t  o f  

p o l i c e  s e r v i c e *  E^cpend itu re  under some o f  the budget  heads  

l i k e  Commimity Devcelopment and N a t i o n a l  E x t e n s io n  S e r v i c e s ,  

M i s c e l l a n e o u s  S o c i t a l  and Devo lopmanta l  O r g a n i s a t i o n s , P u b l i c  

V7orks, Loans ,  e t c .  a r e  b roken  up and t r a n s f e r r e d  to  th e  appro 

p r i a t e  f u n c t i o n a l  Iheads .  The e s t a b l i sh m e n t  c h a rg e s  o f  p u b l i c  

works  a r e  d i v i d e d  -p ro r a t a  among tae concerned  f u n c t i o n a l  heads. 

These  a r e  the t y p e s  o f  m a jo r  rea r rangem ents  i n v o l v e d  i n  the  

f u n c t i o n a l  r e c l a s s i f i c a t i o n  o f  th3 S t a t e  Government B u d ge t .

Fo r  p u rp o se s  o f  f u n c t i o n a l  c l a s s i f i c a t i o n ,  the  d i f f e r e n t  

e x p e n d i t u r e  heads  a r e  g rouped  under f o u r  b ro a d  c a t e g o r i e s  

as  f o l l o w s  :

( i )  G e n e r a l  S e r v i c e s ,

( i i )  So<5ial and Community S e rv ic e s#

, ( i l x )  Econom ic  S e r v i c e s  and

(itr )  Other 3 c r - -100^0
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C H A P T E R  -  VI

T A B L B -  1

U^yjllZL^D  lUlTCTICHAL CLASSIFICATION OF TKiD GOA
BUDGX.TARY :iXPlJNLI TURE '

, DAMAN AHD DIU GOVERNMENT

' ( R s .  i n  lak h s  )

I t  em Act u a l s
1 9 7 7 - 7.8 .... ... .

R e v i s e d  E s t im a t e s  
1978-7 9

Budget  E s t im a te s  
197 9-80

1 2 .. - 3 ........... .....  4

. • G-jjlNlxjii/lij Sjjxi'V j-Cj-iS 443.33 4 7 1 . 9 7 5 0 0 . 9 9

s CCIAL AI'TD, CCi''MUITITY ^'F'RVICLS 2 0 4 1 .28 2 3 5 4 . 3 2 ^ 2602.76

2 .1 E d u c a t io n 1186.92 1267.77 1334.12

2,2 M e d ic a l , *  P u b l i c  g!ea‘' t h  & F a m i ly  P l a n n in g 580.3,3 7 5 7 . 9 5 898.84

2.3 S o c i a l  c l e c u r i t y  and V a l f e r e  S e r v i c e s ' 21 .88 26.87 37 .19

2 .4 Lilousing and Communitv Amrr.enit ies 231.38 2 7 4 . 3 3 3 1 0.12

2.5 e t h e r  S o c i a l  and Gonmunity S e r v i c e s 20.77 ‘ 2 7 . 4 0 22 .49

> m Ju.CONGIUIC SJRVIC1.S 1835.43 1973.53 2209.99

3 .1 A g r i c u l t u r e  and A l l i e d  A c t i v i t i e s 854.70 1 031  . 97 1189.16

3 .2 M in in g ,  M a n u fa c tu r in g  and C o n s t r u c t i o n 13 91.04 206.73 186.5  9

3 .3 E l e c t r i c i t y  Schemes 238.72 127.87 < 2 1 9 . 0 5

3 .4 T r a n s p o r t  and Communicat ion 2 1 7 . 1 4 308.37 329.34

O ther  iuconomic S e i ’\’' i c e s 385.83 298.59 283.85-

OOJil&R PURPJ^ES 977.98 114 9.85 1241.36

TOTa L 52 98.02 5949.67 6 5 5 5 . 1 0



-

T /. B L E -  2
FUNCTION/.L CL^vSSIFICATION OF THE BUDGET/JIY EXPENDITURE -

PERCENTAGE DISTRIBUTION

Item
1

1977-78 
Actual s  

2 “

1978-79 
Rgvised estimates 

3

1979-80
E st im^ite s

.........T  .

1. GENERAL- SERVICES 8.4

2. SOCIAL AND C0^1MUNIT\''‘SERVICES 38.5

■ 2.1 Education 22,4

2.2 Medical, Public Health and Frimily 11,0  
Planning

2.3 Soc ia l, Security and Welfare Services 0.4

2.4 Housing a'nd Community Amenities 4,3
2.5 Other Socia l and Community Services , 0,4

3. ECONOMIC Sh'KViUfcb •
3.1 Agricu lture  and A l l ie d  A c t iv i t i e s  l6 .1

3.2 Mining, Manufacturing and Construction 2,6

3.3 E le c t r ic i t y  Schemes’ 4.5

3.4 Transport and Communica'tion 4.1
«

3.5 Other Economic ^ r v i c e s  7.3

4. OTHER PURPOSES ' 18*5

7.9

39.6 

21.3

12.7

0.5

4.6
0.5

33.2
17.3

3,5

2.2

5.2

5.0

19.3

7.7

39.7  

20.4

13.7 

0.6

4.7  

0,3

33.7 
18,1

2,9

3.4

5.0

4.3

18.9

TOTAL 100.0 100.0 100.0
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C II P T E R V I I  

LCGNOMIC-CUM-.PU1N!'CTIQNAL CLASSIFICATI ON

I n  t h i s  s e c t i o n  t h «  ec®nomic and f u n c t i o n a l  c l a s s i f i c a t i c n s  

have been  combined i n t o  a two -way  c r o s s - c l - a s s i f i c c . t i o n  by s i g n i 

f i c a n t  economic and f u n c t i o n a l  .c-D.tegories. T h is  ty p e  o f  c l a s s i 

f i c a t i o n ,  shows how e x p e n d i t u r e  f o r  a p a r t i c u l a r  p u rp o s e ,  say  

h e a l t h  i s  d i v i d e d  between  d i f f e r e n t  economic heads  such  a s  

c u r r e n t  e x p e n d i t u r e  on goods  and s e r v i c e s ,  c a p i t a l  f o rm a t io n  

and o t h e r  t y p e s  o f  t r a n s f e r s  and  l o a n s  a J-t a l s o  shows how 

e x p e n d i t u r e  i n  p a r t i c u l a r  economic c a t e g o r y  say  c a p i t a l  fo rm a

t i o n  i s  d i v id e d  a c c o r d i n g  to d i f f e r e n t  p u rp o ses  o r  t y p e s  o f  

s e r v i c e s  p r o v id e d  by the Government,  T h i s  t y p e  o f  c r o s s  c l a s s i 

f i c a t i o n  o f  the  Government b u d g e t a r y  e x p e n d i t u r e  i s  o f  v i t a l  

im portance  i n  d ra w in g  up a programme o f  p r o j e c t e d  e x p e n d i t u r e  

c o v e r in g  a p e r i o d  o f  y e a r s .  I t  a l s o  g i v e s  an i d e a  o f  the  

p r o g r e s s  o f  a c t u a l  e x p e n d i t u r e *

T a b l e  I  p r e s e n t s  the  e c o n o m ic - c u m - fu n c t i o n a l  c l a s s i f i c a ^ -  

t i o n  o f  the Un ion  T e r r i t o r y  o f  G o a , , Daman and D iu  b u d g e t a r y  

e x p e n d i t u r e .  The e x p e n d i t u r e  i s  s p l i t  up i n t o  s i g n i f i c a n t  

c a t e g o r i e s  f o r e a c h  o f  the  s e r v i c e s  h o r i z o n t a l l y  and i n t o
4

d i f f e r e n t  f \ m c t i o n a l  c a t e g o r i e s  v e r t i c a l l y .  From t h i s  two way 

c l a s s i ‘f i c a t i o n ,  i t  i s  v e r y  e a sy  t o  see  the  n a t u r e  o f  e x p e n d i 

t u r e  on each g ro u p  o f  s e r v i c e s .  F o r  i n s t a n c e ,  i t  can be seen ,  

how much i s  spent  on goods  and s e r v i c e s ,  g r a n t s  o r  on g r o s s  

c a p i t a l  f o rm a t io n  f o r  p rom oting  e d u c a t i o n ,  h e a l t h ,  e t c .  Thus,  

th e  c r o s s - c l a s s i f i c a t i o n ,  shows th e  tbtcJ. e x p e n d i t u r e ,  a s  

b ro k e n  down in to N c on su m p t io n ,  g r o s s  c a p i t a l  f o r m a t i o n ,  cu r re n t  

and c a p i t a l  t r a n s f e r s  and f i n a n c i a l  in v e s tm e n ts  and l o a n s  and 

•advances and a s  r e l a t e d  to  t h e i r  b r o a d  a d r a in i s t r a t i » v e , s o c i a l  

and eco53.omic p u r p o s e s .



w x «l  j  w x \  ^  — -L W i » X ^ _ U  W  JUX1.>^ X  -L ^  J .  V./J. ; s J X  VJT V , V JwJXl-X\ i'A-i-i X  X J  U - U  U"-L- X  i ' l l  L X  2 J . . . S ______ ^ _________ ^

( BUDGE T l.£iTIMATLS )
( R s .  i n  lakh s  )

Cnnsunp-11 em t-xoi a x -  
p e n d l tu i  e

'It  a n s f  e r  
payments

T o t a l  
c u r 
r e n t  
a c c o unt

G ross  
c a p i 
t a l  
f o r 
mat i o n

C a p i  -  
t a l  
t r a n s  
f  e r

-

I n v e s t 
ment s

J_ioans & 
ad v an c e s

H epay 
ment 
o f  p u b 
l i c  
debt

■ T o t a l  
c a p i 
t a l
account
(5+6+7+
8+9 )

Grand  
T b t a l
( . t + io )

1 2 . 3....... .............. 4 5 _ _ 6 7 8 9 10 11

1 ,  483 .90 0,25 484 .15 16.84 - - - 16.84 500 .99

2. soci.^.1; & COMMUNIT-J 12^0.7 9 613.01 1863 .80 604 ,19 11. 15 123.62 738.96 2602.76
SjjxvVi-CiiS

2 ,1  L d u c a t i o n  5 90,45 545.50 1135.95 191,86 3. 20 - 3 .1 1 - 198.17 1334.12

2 ,2  K e d i c a l ,  Pu> - l ic  540,77 3.31 544,08 354.76 - - -  • 354.76 898.84
H e a l t h  d l'a .:a ± ly  V."elfs,re

2 ,3  S o o i ^ i  , S e c u r i t y  & 26 ,80  
" Ja l fa re  S.2r v i c e s

6 .7 0 35 .5 0 0.23 — — 1.46 — 1 .6 9 37 .1 9

2 ,4  I iousing & Community 73*53-. 
S e rY ic a s

55 .49 128.83 54 .2  9 7. 95 ~ ■ 119.05 ~ ■ 1^1 .2  9 310.12

2.5  Other S o c i a l  6o Com- 19.43 0 .01 19 ,44 3 .05 - - - - 3 .05 22 .49
munity S e r v i c e s

3 .  :^CCl'j'OMIC SLR71C:.S 4 4 3 ,5 1 . 56.33 499 .84 1513.71 - 168.28 28.16 - 1710.15 2209. 9;

3 . 1  A g r i c u l t u r e  and 275.66  
^^ l l i e d  S e r v i c e s

15.26 290. 92 883 .14 r 15 .10 — 8 98. 24 1189.16

3 .2  l i in in g  , Manuf a c t  ur ing35 .13 20 .80 55. 93 7 ,16 - 120.20 5 .30 - 132.66 188.5  9
a,nd C o n s t r u c t i o n

3 .3  e l e c t r i c i t y  Schemes - - - 219.05 - - - 219.05 219.05

3 .4  T ra n s p o r t  and Commu- 6 6 .^9 ■ 0 .01 6 6 . 5 0 262.84 - - -  .
JU 262.84 329.34

n i  cat; i o n

3 . 5  Othei* i iconomic  
Ser-xzri ces

L PURPOC.-.ilS

6 i . : 13

54.77  

2232, 97

20.26 8 6 .4 9  141.52 48r08 7 . 7 6 197.36

509,04 563.81

1178.63 3411 .60

13.94

:i 48 .68  11 .15 166.28 151.78

283.65

663.61 677.55 1241.36

663.61  3143 .50  6555 .10



LG G x iu M IC -C U M ^ i'lM C T IO K A I, C i .A & S I P I C A 'r iO n  C F  G0V1.H]:JM^NT BUDG:
( H JV IS:uD  l.SiIMxx2l.S )

-  5^^-

JCf i::;p:..ITDIu:ljIiiJ 1976-7 9

( I ls .  i n - l a k h s
'

I t  em Consump Transfer T o ta l G-ross Cap i In v e s t  L o an s & Repay Tota l Grand
tion  ex - Payments cur cap i t a l ment s a,dvances ment capi-- T o ta l
^jendit ure rent

account
t a l
f o r 
mation

t r  an- 
s f  er

o f  pub- 
l i  c 
debt

t a l
account
(5+6+7 + 
8+9 )

(4+10 )

1 2 3 4______ 5 _ _ 6 -  7 8 . .J . _________________
10 11

rV̂ ^HAL 3-jRVIC- S 450.66 0.23 45 0 .89 21 .08 - -  ■ 21 .08 471.  97

. SOCI.iL & COMr'aNI^T. 
&_AVIC^S  

2 .1  Jducation

1108.16

511.33

626.67

563.60

1734.83  

1074. 93 ■

477.54  

18'2. 94-

27.47

6.52

i l 4 . 4 8

3.38
V 4

619 .49

192.84

2354.32

1267.77

2 .2 H e d i c a l ,  P u b l i c  H ea l t '  
and F a a i l y  W e l f a r e

h 4 95.52 0.77 4 96 .2 9 261,66 - -• — - 261.66 757 .95

2.3 S o c i a l ,  S e c u r i t y  and  
w e l f a r e  S e r v i c e s

16. 98 5.48 24.46 0 .3 0 - — 2 .11  . - 2.41 26.87

2 .4 Hous ing  db Cornmunity 
i im en i t ia s

60 .5 3 54.96 115 .49 28. 90 2C. 95 - 108 .99 — 158.84 274.33

2.5 Other Soci0.1 & Comr.ia- 
n i t y  S e r v i c e s

21 .80 1.86 23.66 3 .*74 - - - — • 3.74 
i

27 .40

. i.CGI-CMIC Sx>^VICI:S 44 1 .58  . 81.55 523.13 1090.68 - 299. 97 59.75 - 1450.40 1973.53

3.1 A i  c u l t  ur e an d 2 96 . 96 43.2 9 340.25 673.77 - - 17. 95 - 691.72 1031. 97

A l l i e d  A c t i v i t i e s
206.73

3.2 M in ing  , 14anu f  ac t  u r in g 2C .56 \ o .22 30 .78 4.32 - 163.33 8 .3 0 - 175.95

and C on fs t ra c t ion

3*3 ' i i l e c t r i c i t y  Schenes

3 .4  r r a n s p o r t  and Cornma- 
n i c a t i o n

63 .83

3 ,5  Other Ijconomic Servic^^s 6C*23  

O'-l'EIjIu x'DxtPOS—’£i **78

TOTAL 2043.18

14.06

13.98

537.84

1246.29

7 7 .8 9

74.21

580.62

127.67

230.48

54.24

6 .4 9

3289.47 1595*79

136.64 33 .50  

27.47 299. 97

562.74  

174.23 562.74

127.87

230.48

224.38  

56 9.23

127.87

308.37

2 98.5 9 

1149.85

2660.20 5949.67



.WIC -CXJIvI-FUNCTIGMAL CL.' .SSIPICATIOIT OP G-GV 3UDGLTx-.KY juX Ei;i\fDI jL’UPuE 1977-73
( ^.CTUALS )

( Rs . in  lakhs )
I t e m Consump*- T r a n s f e r T o t a l G r o s s  0a p i t a l I n v e s t  Loans R e p a y  ' T o t a l Grand

t i o n  L x - 5ayjnent s C u r - C a p i -  T r a n s f e r ment s & XId- ment o f C a p i - T o t a l
P e n d i t  ure r e n t

Account
t a l  
F o r 
mat i o n

van ces P u b l i  c 
Debt

' t a i
A c c 
ount

(5+6+7+
8+9 )

(4+1 0 )

1 2 ...  4 5........... 6 .^2 - _ _ 8 9 10 11

^ RA lu S '̂i  ̂VX C xii S 434.16 e . 2 8 434.44 8 .8 9 - - 8 .8 9 443.33

Cii .L  CCHRuNlTT 986.28 608.23 15 94.51 332 .58 9.82 _ 104.37^ 446.77 2041 .28
x.yicijKi)

2 ,1 j jd u c a t io n 461.67 558 .99 1020.66 163.74 0.83 - 1 .69 - 166.26 1186 .92

2 .2 M o d i c a l , P u b l i c  H ea l th  
i a o i l y  V fe lS a ro  _

& 443.05 0.76 443.81 136.52 - - - - 136.52 580,33

- 2 .3 S o c i a l  lie cur i t  y oind 
f  r e  S e r v i c e s

e l  12 .73 6.52 19.25 0.06 — - 2.57 '’ .63 21 .68

2 .4 Housing cc ConmLmity 
x^menitiss

5 1 .6 0 40. 90 92.50 29 .78 8. 99 — 100.11 - 138.88 231.^8

2 .5 e t h e r  Socia.1 and 17.23 1. 06 18 .29 2 .48 - - - 2 .48 20.77
* Conmunity S e r v i c e s K

5. iiCOFOMIC 3..1.VICX.L .333 .06 70 .84 403 .90 ^1224.51 124.77 82.25 - 1431.53 1835.43

'5 . 1 ^^g r icu lt  ujir-e o: i i l l ie *^  . 
.,*ct i v i  t i  es 216.45 17 . 1 6 233.61 6 0 9 .9 0 ~ - 11 .19 — 621 , 0 9 854 .70

3 .2 Mining, .  M a n u f a c tu r in g  
C o n s t r u c t i o n

an ĉ; 14 .53 45 .64 60.17 3 .13 - 69 .15 6.5  9 - 78.87 13 9.04

3 ,3 i i l e c t r i c i t y  Schemes - - - 238.72 - - - - 238.72 238.72

3 .4 i ' ra .nsport  & Coi.iinuiiicat i o n 49 .5 8 - 4 9.58 167.56 - - - - 167.56 217.14

3 .5 Other  j-j'conomic Sarv':’* ^es 52 .50 8 .04 60.54 2 0 5 . 2 0 - 55 .62 64.47 - 325.29 385.83

4 . OTR-.H PUHPObLS 34.63 472 .00 506.63 •"0.74 - - - 470 t 61 471.35 977 . 9c

17-88. 13 1151.35 2939.48 1566.72 9.82 124.77 186.6 2 470 .61 2358.54 52 98,


