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T='..’ present brochure of the econojnic-cum--functionai 

classification of the Budget^ eight in the series? is being 

presented uith a vieu to providing a deeper insight into the 

role of S'L;..t ̂ Governnient in the Territory’s overall socio- 

econo>Tiic deuelopmont.

An analysis of the budget for 1979-80 reveals that the 

budgeted consumption expenditure has gone up by 9/̂  uhen 

compared to 1973-79 and 25% when cojriparod to 1977-?8, The 

study also brings to light that the total expenditure on 

social and economic services uhich can broadly be termed the 

development expenditure is about Rs« 48 crore and accounts 

for 73/o of the total budgeted expenditure,
ir

The brochure u«s prepared by the Stelte Income Division 

of t h i s  Directorate. Suggestions, if any? are welcome.

B. N* Rangaramu 
Director of Planning,Statistics 

and Evaluation 
Panaj i Goa*





A. P T E R ~

Set of Atccoun'ts

A Budget is r.n importatnt fincnciel docu-Tiant Gov/ernment 

which sets forth the woriou'S sources end amounts of reuenue
I

and iterns of GXpenditure. A-s a* rulci euory Budget presents 

detailed infor;-nation on recceipts and expenditure of the State 

Gouern-'nent for three conseciutive years, uith details of the 

actuals for the preceding y;er,r, revised esti.Tiates for the 

current year, and budget esti.nates for the ensuing year*

The tuo important Budget documents are ’Demands for 

Grants* and ’Annual Financial Statements* uhich are draun in 

accordance uith the provisions of the Constitution and the 

needs of legislative control. The former contains estimates 

of expenditure and is presented to the legislature for voting. 

The Annual Financial Statemient shows receipts and expenditure 

under the prescribed heads of account.

Expenditure in a Government Budget is generally clas- 

sified departmentuise in order to secure legislatiue control, 

administrative accountability and booking and auditing of any 

act of spending. Though a Budget is divided into revenue and 

capital accounts, many itejis of consumption expenditure are 

often included in the capital account and vice-versa. Horeover, 

the magnitudes shown in the Budget are too detailed and scat

tered and not necessarily based on distinctions and giJoupings 

required for a clear understanding of the economic impact of 

Government transactions. Therefore, they hace to be regrouped
» I

and reclassified into meaningful economic categoties to -enable 

better understanding of the economic impact of Government 

transactions. The economic classLficati^n presented here is
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based on the generally accepted concepts, definitions and 

classifications developed in the system’of national account

ing for analysis of various sectors of the economy and their 

inter~relationship. • . '

The classification of Goyern,Tient transactions basically

follows the techniques of social accounting. Similar types

of transactions of the Government are grouped together after'

eliminating all internal transfers. The revenue account in

the budget, for example, shous -certain transfers to rnd from

the capital account, uhich are mere accounting transactions

or transfers. These have to be eliminated since they do not
\

have any impact on the economy. In many cases, revenue expen

ditures On capital outlays are reduced to the extent that 

they are met from transfers from funds. This deflates the 

e>ipenditure and does not give the total expenditure or ag

gregate demand made by the Government on goods and services 

available. For a correct appraisal of Government’s demand 

for' goods and services ,uhich could be rslated to available 

supplies, revenue and capital expenditures have to bo increased 

by the amount met from, these transfers from the State ope

rated funds, ReferGnce may rlso be mr.'de to a third type of • 

adjustment made in the classification scheme. The D..mands' 

for Grants in the Budget first shou expenditure gross of all 

recoveries but subsequently recoveries are deducted and o n l y ’ 

the net is shoun in the Annual Financif»l Statement • For the 

purpose of this study, expenditures are shoujn gross of recove

ries from uithin and outside sectors.

It is only after reclassification and regrouping on the 

lines indicated above that it sill be possible to analyse the 

economic impact of the State Government’s budgetary trans« 

actions on the .rest of the econo.'T̂ y. For the purposes of -this
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study, the term '’rest of thte Gconomy'* refers to all cntitias 

other than the State Govern.ment c.nd inciades the Central 

Gov/ernniGnt, other State Government, local bodies, statutory 

public undertakings, private conun^rcial and non-commercial 

corporations or companies and individuals.

The system of classifi.cati.oQ adopted here is based on 

a series of distinctions us;eful for analysing the economic 

impact on 1>he rest of the oconomy. Cui^fent transactions are 

distinguisha'd from capital transactions c?:nd under both,
*

transactions in goods pnd services are separated from transfers, 

The current transactions of Government A-.iinistration are 

distinguished from the curr?-Bnt operations of^ Dopartmental 

Commercial Undertakings, as current expenditures of the former 

on uages and salaries and goods and services are final out

lays, but. those of the letlter are intermediate ‘ expenditures 

such as cost of rau materi<als, fuels etc. In other words,
*

such expenditure representjs ex-penses of production and not 

expenditure on final goods and services* Purely financial 

transactions are again sep;arated from transaction in goods 

and services and transfers,. Reclassified in this uey, the 

flgus into and out of the 'Government sector can be related to 

important categories of transactions Influencing the behaviour 

of other sectors of the ec:onomy. Such a classification also 

permits a systematic trace of the influence of public trans

actions on the other parts of economy. The economic clas

sification of the budget ailso enables us to determine Govern- 

ment*s contribution to the^ generation of state income, capital 

formation out of budgetary resources, savings of the Govern

ment on Various resources of the economy and so on.
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0

Thu economic classificption of the StotG Budget under 

ruuieu is presented in the form of six PaCcounts as detailed 

bulpu, epch delineating p. distinct aspect of the operations 

of the StP-te Government,

Account I s Transactions in Com.nodities anrf Services and
Transfers: Curront Account of Governnent 
Administration^

Account II; Transactions in Commodities and Services and
Transfers: Current Account of Departmental 
Commercial Undertakings,

Account' III: Transactions In Commodities and Services and 
, Transfers: C pital Account'of Government Admini-

, stration and Dopartmantal Commercial Undertakings.

Account IV/s 'Changes in Financial A;:sets: Capital Account of
Government A^iministration and Departmental Com
mercial Undertak ing s.

Accour?> 'J: Changes in Financial Liabilities; Capit^^li
Account of Governmont A iministration and De^part- 
mental Commercial Undertakings,

Account l/I: Cash and C:oital Reconciliation Account of
Government Administration and Departmental.
Commercial Uajdertakings,

Broadly spaaking, Account I to III deal uith Government 

transactions in goods and services and transffers, and

Accounts lU to UI deal with fLinancial transactions affecting
i

the net claim of .the Go\^ernment on the ‘‘rest of the economy‘', 

Uhereas the first and the third accounts present.receipts and 

expenditure of Stgte Government classified into economically 

significant magnitudes iLike .consumption expenditure, transfer 

payments, capital formation, ta><es on income, ta^es on com

modities and transactions, inconie from property etc, the second 

account confines itself in delineating the transactions of 

departmental cominercial undertakings like electricity, forest, 

uater transport etc. Further, the first account confines 

itself, into classifying current transactions, the thi^^d 

account spells out the capital treesactions. Account IV 

classifies transactions leading to net increase in financial 

assets of the Government and prcvides their break-up into
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investniGnts in shares? loanss for capitcl forniGtion, othor 

loans end ropaynient of loanss* Account \J giues the financial 

liabilities of the Covernmont, Afccbunt UI is 'Ei reconciliation 

of the cash and capital account ’of Gouern;Tiont Ac'ininistration 

and- Departmental Conimercial Undertakings. This account sums 

up the not position in respc-3ct of Accounts III, IV and U 

shouing the effect of fell tiransactions of the Govornmcnt

on its cash position.

The set of' these six Accountts is presented as enclosure to 

this chapter. The nature off these Accounts, their coverage, 

derivation and treatment of the items included and assumptions 

underlying these, aru oxplaiined in Chapter III, Chapter II 

analyses the main results eif the economic classification of 

the Budge^ and Chapter 1\J pjresunts a rucenciliation of the 

figures given in the Annual Financial Statement ^nd ^in the 

Economic classification.



SET OF ACCOUNTS

Account I :

Account I I

Transactions in C(ommodities and Services and 
T ransfers ; Curren*t Account o f Government 
Adm in istration .

transactions in Ccommod^ities and Services 
and Transfers : Cuirrent* Account o f Departmcntcl 
Commercial Undert.akings*

Account I I I Transactions in C(ommodities and Services and 
Transfers : Capitc3^!l Account o f Government 
Adm inistration amd Departmental Commercial 
Undertakii^gs, ;

Account IV Changes in Financ i a l  A sse ts : C ap ita l Account 
o f Government Adm iin istration  and Departmental 
Commercial Undert.akings.

Account V: Changes in Financ i a l  L i a b i l i t i e s :  C ap ita l 
Account o f Governiment Adm in istration  and 
Departmental Commtercial Undertakings.

Account V I: Cash and C ap ita l -R econ c ilia t ion  Account o f 
Government Adm ini.stration and Departmental 
Commercial Undert-akings.
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TRANSA^CTIONS IN CCIvWiODITIES AND

A C C 0

E X P E N D I T U R E 1977-78
Actuals

1 *

1

CONSUMPTION EXPENDITURE :: 1788.13

1*1 Compensation o f Empllo-
yees 1321.75

..(&) Wages snd sa la r iie s  1257»31 
(b ) Pension and otheer.

re tirem en t beneffits 64,44

1,2 Purchase- o f Commodiities

1978-79
P̂ ''trised
:sti^4;^es

2043.18

1488.94
1421.85

67.09

lo'79_80 ,
I- udget 
E ^ i m a t e  s
i r z r r '

2232,97

1657.32

1589.96

67.36

& Services 466.38 554.24 575.65

2. TRANSFER PAYlvlENTS

2*1 In te res t  on loans f^rom

1151.35 1246.29 1178»^3

Government o f  India 471.59 537.59 508.56

2.2 Gr ant s 647.53 670.08 617.96

2^2.1 To Local Bodices 
2 .2 .2  To Educationajl

40.40 53.44 • 43.48

In s t itu t io n s  
2 .2 .3  To Coonerativ^e

. 528.28 529.52 505.41

In s t itu t ion s 1.67 1.54 2.38
2 .2 .4  To others 77.18 85.58 66.69

2.3' Subsidie-^s 7.17 11^66 19.51

2.4 Stipends & Scholarships 17.44 17.88 2'-. 80

2.5 Other current transsfers 7.62 9.08 10.80

3. total EXPENDITURE (l+2 ) 2939.48 32^89.47 3411.60

4. ^VING ON CURRENT ACCCUMT 79.61 ( - )  148.20 ( - )  47.69

5, TOTAL 3019.09 3141.27 *3363.91



TRANSFERS CURRENT ACCOUNT OF GOVERKMMENT ADMINISTRATION

U N T -  I

R E V E N U E

9.

10,

1977-7©
ActuerlES

6* TAX REVENUE 1358.165

6*1 Taxes on commoditiGs
and' se rv ices  1272.42^

f

6»1*1 State Excise
du ties  216*111

6*1*2 Ta^es on
Veh ic les  • 102.94^

6 .1 .3  Sales tax' 867*633

6 .1 .4  Other taxes and
du ties  85*74^

6*2 Taxes on Property and
transactions 85*74I-

6;2*1 Land Revenue 23:333

6%2.2 Stamps and R eg is 
t ra t io n  fe e s  62.4Jli

ADMINISIRATIVE RECEIPTS 333.111

OTHER REVENUE RECEIPTS 96.2J1

8*1 In te re s t  82*2©

8*2 ' Income on Investments 2*20
8*3 M iscellaneous 11*733
REVENUE GRANTS,CONTRIBUTIONS 
AI=  ̂ RECOVERIES FROM GOVT.
OF BIDIA - • 1117*64^

PROFITS TRANSFERRED FROM 
DEPARTMENTAL COMMERCIAL 
UNDERTAKINGS (Item  7 o f  
Aacount I I  ) 113*97"

1978-79 
Revised 
Estimate s

7

1386*76

1308.18

216.53

112*06

889*71

89*88

78*58

15.34

63*24

376 * 04

123*06

97*55

2.71
22*80

1302*37

A _____

1979-80 
Bud'j f t  

„  E st i m at^s

1455*37 

1376.68

217*00

115*66

949.00

95*0i^

78.69

■ 15.45

63*24

417*p^

121.82
96.31

' 2.71
22.80

1290.27

( - )  46*96 79*19

11* TOTAL 3019 «-09 3141*27 3363*91



A C C 0 
'TRANSACTIONS IN COM'AODITIE S AND SERVICF..S

t

E X P E N D I T U R E

1

1977-78
Actuals

1978-79 
Revised 
Estimates 

3“

1979-80 • 
Bud e t  
E s_t imate 

4

1. Compensation to Employees
t

1,1 Wages and Salaries

1*2 Pension an^ ot^er
retirem ent b en e f its

2* Commodities and Services

4..

5.

Repairs and' Maintenance

Irrterest

Gr ant s

181.74

172.88

8.86

179.10

15.54

58.95

3.86

197.84

188.93

8.91

423.24

18.04

69.08

0.11

218.47

209.83

8.64

472.97

19.23

74.08

0.02

6, Stipend’s and Scholarships 0.77 1 .3 0 0.84

7. P r o f i t s  trar .'ferred to  cuiirrent 
,account o f Government Admzinis- 
t r a t io n  113.97 (-)46 .96 79.19

8 .’ TOTAL 553.93 662.65 864.80’
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AND TRANSFERS CURRENT ACCOUNT OF DEPAIRTJvENTAL COM/ERCIAL UNDERTAKINia:

U N T -  I I

R E V E N U E  ( a) 1977-7^8
Actuals;

1- •.

±  nb- la.
1978-.79

Revised
Estimates

I'aKns }

i<779^80
Budget

Estimatesfi 5 6 7 8

9. Gross sale proceeils o f ji

«■

i

9.1 E1 ec t r  ic  i t y  sc he me s 39G,4I5 507.29 707.29

9.2 Road and Water tran* 
sport schemes 30.60

f

28.96 .  ̂ 29.11

“ 9.3 Forest 132.88 126.40 '128.40

•

*

> (

4

♦

10. TOTAL 553* 93 662.6^ , 864.80

(a ) Gross sale proceeds under milk supply schemes are ^
not shown as Revenue- h u t  aadjuste'd against re sp ec t iv e  
expe n d itu re .
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A G C O

TRAN^CTIONS IN CaAViODITIE'S AIND SERVICES AND TRANSFERS- CAPITAL ACCn;

D I  S
i

B U R S E M E N T S 1977-78
Actuals

1 9 7 8 - 7 9
Revised

Estimates

1 9 7 9 - 8 0  

Budget 
Estimate s

...... - - T " - "  ■ 2 3 4

1. G R O S S  c a p i t a l  F C R f 4A T I C W  :: 1566 * 72 1595.79 2148.68 •

A .  G O V E R m E W  A D M I N I S T R A T I O N S 1313.76 1411.83 1883.41

l . X Build ing an^ other 
constructions 1051*88 1286^43 1728.57

a ) New Outlay 1011.10 1252.20 1693.^8

b) Renewals and Replsc'e- 
ments 40. 78 34.23 35,29

1.2 Machinery and e^quipm^nt 168.90 200.41 219.75

a) New Outlay 158.33 189.99 207.57

b) Renewals and Repl;ace< 
ments 10.57 10.42 12.18

1.3 Net increase in stoclk 9 2 . 9 8 ( - ) 7 5 , 0 1 ( - )  ’J'.'i9 1

a) Work stores 93.54 ( - )  8 3 . 0 1 ( - )  7 2 . 9 1

b )  Stock o f food etc . ( - )  0 , 5 6 8 . P R . 8 , 0 0

B : C O I v W i E R C I A L  I M D E R T A K L N G S ’* 5 2 . 9 6 1 8 3 . 9 6 2 6 5 . 2 7

1.4 Build ing and other c;onS' 
tru c t ion s 2 1 8 . 1 4 2 0 1 . 0 4 2 8 2 , 6 8

1 . 5 Machinery and equiprment 2 2 . 9 4 4 7 . 8 4 ^ 7 . 6 4

1 . 6 Net increase in stoc;k 1 1 . 8 8 ( - )  6 4 . 9 2 ( - )  4 5 . 0 5

2 . c a p i t a l  T R / ^ N S l - E R S 9 . 8 2 2 7 . 4 7 1 1 . 1 5

2,1 C ap ita l grants to  l o c a l  
bodies 5 . 0 0 1 7 . 6 0 5 . 0 0

2 . 2 C ap ita l grants to  o th e rs  4.82 9 . 8 7 6 . 1 5

3 TOTAL 1 5 7 6 . 5 4 1623.26 2 1 5 9 . 8 3
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U N T ~ I I I
OF GOVERmCNT ADMIMISTRATIOM AND iCPARTMEINTAL CO;€vTERCIAL UNDERTAKIKlt  ̂

____________________ • _________________ _________(P̂ . in laikhs )

S

R E C E  I P T S 1977-78^ , 
Actuals^

1978-79
Revised

Estimates
7

1979--80
Budget
Estim ates

8 ‘

4* GROSS Ŝ V̂BJGS

4*1 Savings on current accoun'’ 
o f Government Adm in istr- 
t io n  -  t9, 61 (~ ) 148.20 (- ). 47.69

5. C.^:PITAL TR/^NOTRS 

'#♦1 Estate duty 0.10 1.10

6. BAI/\NCE ; DEFICIT ON ALL TRANS
ACTIONS IN COI\/vf.\ODITIES AND 
SERVICES AND TRANSFERS ' U'06. 93 1771.36 2207.42

7* TOTAL 1576^54 1623.26 2159.83
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A C C O 

CH/iNGE IN FINANCIAL ASSETS

O U T G O I N G S

\

1977-78
Actuals

1

1. INVESTMENT IN SHARES AND 
DEBENTURES

1,1 In Government Commercial 
undertakings

1*2 In othej: commercial 
concerns

2, LOANS AND ADVANCES

2.1 I c a p ita l  formation

124*77

55.90

68,87

186.62

166,93

48.19

31.96

2 .1 .1  Loans fo r  Housing
2.1 .2  Loans fo r  Urban 

Development
2 .1 .3  Loans and Advances 

under Community 
Development Pro gramme 3.4-0

2 .1 .4  Loans to  Co-operative 
In s t itu t io n s  and
Banks 64.47

2 .1 .5  Loans fo r  agr icu ltu re
and a l l i e d  .a c t i v i 
t i e s  '  11.19

2.1 .6  Loans to  others 7.72

2,2 For current consumption 19.69

2 ,2 ,1  Loans fo r  so c ia l
secu r ity  and iv^elfare 2.44

2»2»5'''Loans to  Government
servants 16.56

2,2 .3  Loans to  others 0.69

1978-79 1979-80
Revised Budget,

E s_t imat e s E st i m ate s
3 —  4 ^

299.97

14J-.58

158.39

iTI.23

h  ^.30 

62.15

16.00

4.30

33.50

17.95
10.40

29.93

2.01

26.54
1.38

168.28 

95.2D

<L. 73.08

117,41

65.15

18.00

4.00

6.76

15.10
8.40

34,37

1.36

31.90
1.11

3. TOTAL 311.39 474.20 320.06
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C.sPITAL ACCOUNT OF̂  GOVERmENT ADMINISTRATION

U N T -  IV

I  N C 0 M *I N G S
i

1977-78 
Actu 3 ls

1978--79 
• Revised 

Estimates

JHa—ry,l.

1979-80
Budget
Estimates

5 6
•

7 8

4. DEPAY?CNT OF LOANS 
f

109.48 83.80 61.79

L5|ib lRRE{rOVER/iBLE LO/»MS AND
advance S 0.03 ' 0.07 ■ 0.24

6. B/.I/>NCE : NET INCREAa IN 
FimwCIAL ASSbTS . 201..88 390.33 258.03

7 TOTAL 311.59 474V20 320.06
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A,C C O

CHANGE IN FINANCI/.L LI/ .B ILITIES -  C/iPITAL /.CCCUm' OF GOVERMA/ENT

O U T G O I N G  S 197.7-78
Actuals

1978-79 
Revised 

Estimate s

1979-^0 
Buiiget 

Est implies
i 2 3 4

•I* REPAYI;/ENT OF PUBLIC DEBT:

1#1 Loans from Cen-tral 
Government

«

470.61 562^74 663*61

2. B/vI/'.NCE: , 470.61 L62*74 663.61

NET INGREA^ IN FINANCI/a 
L IkBILITIF# 1733.13 2161.83 2465.94*

3 total 2203.74 2724.57 3129.55

^  . V

A C C 0

G^SH A N D  CAPITAL RECONCILI/vTION ACCOUrn* OF GOVERNK€NT aDMI.
•

O U T G O I N G S
#

1977-73
Actuals

197''-79 
Revised 

Estimates

1979-80 
Budfet 

Estimate s
1 2 3 4

1*

1

D e f i c i t  on a l l  transactions 
com ocities  and se rv ices  and 
tra n s fe rs  -  Balancing item 
A cc o u n t- I l l

in

o f
1496.93 1 ^ . 3 6 2207.42

Net increase in F inancial Assets 
-  Balancing item o f Account-IV 201*88 390.33 258.03

Increase in cash balance - -

‘- r TOTAL 1698.81 2161.69 2465.45
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U N T -  V

ADMINISTRATION AND DEPARTIVIENTAL GOMRCIAL UNDERTAKINGS

■ - _________ _________________ _________________________ _______________________  ( Rs^_JjlJUkhs__).

I N C O M I N G S

4, PUBLIC DEBT

4..1 Loans from the Central 
Government

1977-78
Actua ls

2203.74

1978-79 1979-80
Revised Budget
Estim ates. Estimates 

7  ̂ t 8

2724.57 3129.55

5, TOTAL 2203. 74 2724.57 3129.55

U N T -  V I *• '

MISTRATION AND DEPARTMENTAL COMKERCIAL UNDERTAKINGS

( Rs- iti
1977-78 1978-79 1979-80

I N C O M I N G S  
----------------- - ■ 6 '•

5. Net increase in F inancia l 
l i a b i l i t i e s  -  Balancing item
of /'account -  V 1733,13

6. Decrease in cash b a i l e e  ( —) 34.32

Revised Budget 
Estimate^ J_§tiragtex-

7  .......... . , . . -  - 8 ___________________ __

■' 2161.83 2465.94

( - )  0.14 ( - )  0.49,

7. TOTAL 1698.81 2161.69 2465.45





C H A P T E: R - II

1.

SOi^

Total expendituTG ThGi tbudQGt for 1979-30 estimates the 

total expGnditure of the^ (Govum.nent, oxclujing the opera' 

ting expenses of Dr;partmiefntal comnorcial undertakings 

(Account II), to bo Rs. 5;329.46 lakhs. This is 10 percent 

higher than the revised ejstimates for 1973-79 and 24 per

cent more than the actuailjs for 1977-73,

The allocation by m.ajor heads of 'expendituro > is
*>

given in table No. 1.

T A B L t -  1

TOTAL EXPEi\iDITUHl (E;xc3luding "Operating Expenses 
of Departmental (CoDmmercici Undertakings)

I T E M

1 . ___________ _____ _  ^

Final Outlays;

1977-76
Actuals

3354.35
( 100. 0 )

1978-7 9 197.^80
Revised Budget 
Estimates Estimates 

3 4̂

3638,97
(100.0 )

4381.65 
( 1.0 0 . 0 )

1.1 Government Consumption
Expenditure (item 1
in Account I) 1733.13 2043. 13 2232.97
percentage to total 
final outlays. (53.3) (56.1) (51.0)

1.2 Gross Capital formation
(Item 1 in Account III) 1566.72 1595.79 2143.68
Percentage to total
final outlays C46.7) (43.9) (49.0)

2, • Transfer payments to the it. ,

rest of the economy. 1161.17 1273.76 1189,78
2.1 Current transfers 1l51;35 1246.29 1173.63

(Item 2 in Account I)  ̂
percentage to total
transfer payments (99.2) (97,8; 1,99. 1)

2,2 Cr.pital transfers 9. 82 27.47 11.15
(Item 2 in Account III) 
Percentage to total 
transfer payments (0.3) (2 .2 ) (0.9)

3. Net Financial Investments •

and loans to the rest of
the economy 201.88 390.33 258,03
(Item 5 in Account IV), ■

4. Total Expenditure 4717.90 5303,06 5329. 46
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T A. B L E -  H a )

PERCENTAIJE DISTR IBUT lOlN UF T jTAL EXPENDITURE

I T E 1^977-73 1976-79 1979-80
Afctuals Revised Budget

Estinates Esti^natss

1. Final Outlays 7'loa 68.5 35,2

2. Trans'fer payments to the
rest of the economy 24.6 24*0 20.4

3. Financial Investments and 
loans to the rest of
the economy. 4,3 7,4 4.4

4. Total Expenditure 110(0.0 100.0 10Q.0

1.1 Final Oytlaj^s The outlay under this head, represents

the State Gov/ern/nent ’ s direct de:mand for goods gnd services
t

for consumption and capital for^n'ation. In a system of National 

Accounts, these final outlays g e t  linked up uith-the consump

tion expenditure and capital formation in the rest of the eco

nomy. Out of the total expenditure of Rs, 5329, 46 lakh> budge

ted for the ye§r 1979-80, a provision of Rs.' 4331, 65 lakh has
4

been made for final outlays* Int tur.ns of percentage, it is 

as much as 75.2 percent of the t.otal expenditure. Corresponding 

percentages for 1977-73 (Actuala) and 1973-79 (Revised Estimates) 

are 71,1 and 68,6 respectively.

1.2 T^ransfor 9_ f i a nd loans:- Th□

rest of the expenditure amcuntinig to Rs, 1447. 31 lakh (or 24.3 

percent), represents disbursGmenits by uay of transfer paymQnts, 

financial•invustmonts and loans to the rest of the economy and 

■is intended to .supplement citht^^r current or capital resources.

1.3 Consumption Exp^-ndituruj The Government consumption

expenditure (i,e, expemditLrc on uages and'salaries and ser- 

trices Tor currant use) budgeted for 1979-80 forms 51,0 percont •
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of the final outlays and 38,3 poirctint of the t.otal/.expGnditure. 

Co.Tiparod to the revised estimatti^^^s for 1978-79, the budget 

figures of consumption oxpendittuire far 1979-80 shous an 

increase of Rs. 189.79 lakh <';.nd compared to the actuals for 

1977-78s it shous an increase cDf'. Ra. 444.84 lakh. In relative 

terms the percentage rise uas cab out 9. for the revised estimates 

of 1978-79.

1.4 Gross Capital Formetien;- The Go'ernments’ contribu

tion to direct capital formaticoni (i.e. investment in building 

machinery and equipment and acquisition of, stocks) is estimated 

at Rs. 2148,'63 lakh in 1979-80., This represents 37 percents of 

the total expenditure. Those a r e  34.6 percent and 37.1 per

cent more thac those for the ye3a.r 1978-79 and 1977-78 respec

tively.

2. Met capital formation by/ the Government:- Of the gross

capital formation of Rs. 2^48.68 lakh to be undertaken by the 

Government, net capital formr.tiion i.e. net addition to the 

stock af'fixed assets and inventors works out to Rs. 2101.21 

lakh for .1979-80 as against rts„ 1551.14 lakh for 1978-79. The 
” » 

components of net capital formation are shoun in table given 

belou ;

T A_B ̂ L Ê  -^2 

NET CAPITAL FORi-lATION BY GOVERNnENT*

in lakhs)
I T E n . 1977-73 1978-79 1979-80

Actuals Revisod Budget
Estimates Estimates

1. Building and other construcy.Dns
(item 1.1(a) and 1.4 in Account Illj 1229.24 1453.24 1975.96

2 . Hachinory and equipment (item 1.2 (a)
and 1.5 in Account III; 181.27 23l:.83 . 235.21

3. Increase in Inventoritis (iijm 1.3
and 1.6 in Account III) . 104.86(-)139.93 (-)109.96

\ ̂

4. Nut Capital formation ( 1 +T) 1515.37 1551. 14 2101.21
5. percentago of Net CapitaJ formatiom

to total final outlays ’ 45.2 42.6 43.0
6 . PoEcentago of Net Capital formatiom

t-i tutol cxpemJitur^ 32. 1 29. 2 3'̂ ,.:
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3. Financial Assistance for: net capital formation :t In

'addition to tho capitel , formattiion diructly undertakonj the Gov/ern-
♦

mont also provides assistance t:n tho rest uf tho economy through 

grants, loans and inuGstmonts iln share capital for capital formatioh
•r

■The table belou indicates the ; amounts of financial assistance givon 

by the Gov/ernment in the form o^f grants, Ijans and inv/ustments for 

the year 3977-73, 1978-79 and 11979-80.

I  . L A

F iNANC lAL ASSISTANCE FOR NET CAPITAL FQRnATIOJM

(Rs. in lakhs)

r T E n 1977-73
'Actuals

1973-7f 1979-80
Revised Budget 
Estimates Estimates

t-sMl-.

m r i T '  z ” .XT ___________

T ■ ■ 4

1. Grants for capital format iejn 
(item 2 in Account III) 9.82 27.47 11.15

Percentage to total (3,2) (5.3) (3.7)

2 . Loans for capital formation 
(item 2*1 in Account lU) 166.93 144.30 117.41

Percentage to total (55.4) (.30.6) (39.6)

3. Investment (item 1 in 
Account lU) 124.77 299.97 163.23

Percentage to total (41.4) (63.6) (56.7)

4, Total financial assistance for 
net capital formation (1.-2h-3) 301.52

10G.Q)
471.7 4 
0 0 0 ,0 )

296.34
( 100,0 )

4. Net capital forsnation outt of budgetary re source s of the Govt,

In aggregate, the Government |provides Rs, 2393.05 lakh for net

capital formation out of the bu/Jgetory resources during 1979-30.
>

This represents 41,1 percent off the total expenditure, Tho Bor-

rusponding percentages for 19777-73 and 1973-79 are 33,1 and 33,5

respectively, .Table f\!o* 4 givon belou shoes the net capital for-
f

mation out of budgetary resourcces.
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T. A B L E -  4̂

NET CAPITAL FORilATIDivi OUT UF THE BUDGETARY

RESOURCES UF THE CGCUERiMi-IENT

I T E n

1.

2.

3.

Net capital formation by 
thG. Govern.TiGnt

Porcentage to total
Financial Ass.istance for net 
capital formation to the 
rest of econo,Tiy

Percentage to total

Net capital formation out of 
the budgetary rGsGurcGs(^ 1 *-2 )

1S577-73 
Afctu als

. (_Rs> in Jlak
1978-79 » 1979-30
Revised
Ei.timat^s

'  ' ' 3' ‘ ^

Budge t 
Estimatk^

4

^1515.37 1551.14

((33.4) ^76,7).

30'.52 471.74

(16.6) (23.3)
41

'1816. 39 2022. sW.
(OOlJ.O) ( lo o .u )

2 10 1. 21

(37.6)

296.84

(,12.4)

2393.05
U o o .o )

and net sav/ings;~ Grosss savings by the Governfnent 

•omprise savings of Governnent admimistrat ion (which are surplus 

of Gouernnent current roc^ipts aver Government current expenditure 

Account I). The net savings of the Government are equal to gross 

savings less expenditure on reneualss and replacements. T ig gross 

and net savings are..given in ,the table belou.

I T E

L  A  A  i

GROSS & NET ÂV/?t|mGS

19177-78
Acituals

1, Gross savings:

1. 1 Gross savings on ctjr*jrGnt accoiont
of Governjment Administra-

1978-79 
Revised 
E§t imate s

in lakhs)
1979-30 
Budge t 

timate sEs

2 .

3.

tion (Item 4 in Account I) 79,61 ^-.)143.20 (-)47.69

Expenditure on Renewals and 
replacements (item 1.1(b),
1.2(b) in Account III) 51.35 - 44.65 47.47

Net savings by the 
Govern:nent (1-2) 28.26 (-)192.85 v-)95.16
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6 , CurrGTit R .coipts:- In assessing the econojiic implications

□f Gouernmunt expenditure it is necessary to examine the source 

from uhich they are financed. The current receipts of Government
m

Mdministration for 1979-30 are budgeted Rs. 3363,91 lakh as against 

Rs. 3141.27 ialih for 1978-79 -and R... 3019. 09 lakh for 1977-73.

Out of the current receipts of Rs. 3363.91 lakh in 1979-30, 

43.3 percent constitutes tax receipts, 16.0 percent is administra- 

tiv/e and other revenue receipts, 33*4 percent is Bevenue grants
»  •

and contributions from Government of Indio and 2,3 pepresents 

profits transferred from departmental commercial undertakings. The 

current receipts of the Sauernment under d.ifferent econo.nically 

significant heeds are given belou;-

T A B L E --6

CURi^LNT RECEIPTb

T

.... ...

1973-79 1979-30
Revised BudQtJt
Estimates Estimates

1977-78
Actuals

1358.16 

(45.0)

429.32
(14.2)

1117.54 

(.37.0)

113.97 

J 3 , 3 )

3019.G9

7, Curjcent Outgoin^g^s^:^- The current outgoings are divided

into tuo ports, namely consumption expenditure and (b) transfer

'payments.

1. Tax receipts (item 6 
in Account I)
Percentage to total

2.. Administrative and.other 
revenue receipts (item 7 
and 3 in Account I) 
porcentago to total

3. Revenue grants and contri' 
butions from Governm^^nt 
of India
Percentage to total

4. Prgfits transferred from 
D;:partmentel commercial 
undertakings
Percentage to total

5. TOTAL

1336.76 

(44. r)

499. 10 
(15.9)

1302.37

(41.5)

____4^^

1455.37

(43,3)

539.08
(16.0)

1290,27 

(33, 4)



«  Z1 -

The current outgoings of the GoyerniiiGnt during 1979-30 is 

expected to be Rh>* 3411*60 lekh uhich is 3,7 per cent ihigher than 

the revised estimates of 1973-79* The consumption sfidpenditure is 

expected to increase by 24.9 percent in 1979-30 as compered to 

actuals of 1977-73. The amount of transfer payments 'is expected 

to be less by 67*56 lakh as compared to the revised estimatGs of 

1973-79. _ Table No. 7 presented belou gives the details of the 

current outgoings of the state Government,

CURRENT OUTGOINGS

(_Rs. .,^,^lc^h
I T E M 1977-73 1973-79 1979-30

Actuals Revised Budget
Estinates Estimates

1. Consumption expenditure (item 1
of Account I) 1733.13 2043.13 2232.97

Pe.rcentage to total (60.3) (62*1) (65.5)

2. Transfer payments (item 2
of Account I) 1151.35 1246.29 1 173.63^' ■ . A .
Percentage to total (^39.2) (37. 9) (34.5)

3. TOTAL (1^-2) 2939. 43 3239. 47 3411.60

3. Income deficit:- The income deficit of the Government
m

indicates the excess of, the net capital for-nation over not savings 

of the Government (The net capital formation has been uorked out 

in table 4 and the net savings in table 5). The deficit shoun 

here is a measure of gap to be filled in by the Governments drafts 

on savings uithin and savings outside. The income deficit of the 

Government during three years is shoun in tjie follouing table

T M B L E - 3 .

I NCOi lE DEF ICJT

. . ___V J j l ,  lakhs)
I T E i'1 1977-73 1973-79 1979-30

Actuals Revised Budget 
____  .  ̂ ^ Est^mates  ̂Estimate's

w  •1, Net cepitcl forniation by tho :
Govt. 1515.37 1551. 14 2101.21

2. Net savings by the Govt. 23.26 (-)192.35 (-)95.16
< T  o  r-. rn r-i ,-l r^ P  i /-v n 4- 4- U r ^  C  A- ^  4- ' \ / , Q n  'I 'I A'l'.'t n o  rr «
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9. Anothor rniuasuro of deficit is provicjtJJ by

the su;a of the balancing items as dotailucJ bclou-

a) Deficit on all trcnsactions of comnoditics and suruices 

f the Gov/Grnment (balancing item in Account III),

lb) Not incroasD in financiaJl assets (balancing item in 

Account IV)

Thu deficit shous the total r:e qu ire.Tiu nts of f inanc*^’' f or the 

State Government operations.

X.A .B .
OTHER D l FICIT

o

3T*T

(Rs. in lakhs ) _

I T E n 1977-78 1973-79 1979-30
Actuals Revised Budget .

Evitimates Estimates

1, Deficit on all transactions in 
com:T\oditlus and services and
transfers (item 6 in Account III) 1496.93 1771.36 2207^42

2, Net increase in Financial Asseits
(items 6 in Account IV) 201,33 . 390,33 253,03

3, Deficit denoting total require—  ••
ments of finance (1+2) 1693,81 2161,69 2465,45

,10, Source s - The scheme of financing the deficit

shoun in table 9 is indicated in the table given belouj

T _ A S L E - Ĵ O 

SOURCE^ OF F ltMANLE 

____________ „ , _  ,  ̂̂ „ yRs, in lakhs)
I I E •. 1977-78 1978-79- 1979-30

Actuals Revised Budget
Estimates Egtimates

1, Loans from the Central Govern
ment (i\let) , 470, 61 562.74 663,61

2‘, Uithdraual from cash balance . (-)34,32 (-)O, 14 (-)0#49

3, TOTAL 436.29 562.60 663.12

11, ■ Net profits of departmental com.Tiercial undertakings;- Net

profits of departmental commercial undertakings (Account II) as 

measured by the excess of gross receipts' over operating expenses.
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present the financial results of the uorking of those undertakings. 

These profits are transferred to Gpvern^nent Administration and ad

ded to its revenue* The derivation of net profit/loss for the 

year under review, is shoun in table No.

T A B L E -  ri
TV.--.-m m - •rs-.

NLT P.ROF'IIb GF DEPI^TI'IENTAL COli!iEN£IAL 
‘ VNCiERfAK'fl^

. ___ _______________  (Rs. in lakhs)
I T E 11 ' 1977-78 1978-79 1979-30

Actuals Revised Budget
Estimates Estimates

. . . . ,  1 -1iriTlI.il* 1'" ' m i  "* ‘” 2T*l^'11
1. Gross receipts (iten 9 of

Account II) 553.93 662.65 864.00
2. Operating expenses 429.96 709. 61. 735. 61

3. Net increase U - 2 ) *  1 13.97 (-)46. 96 79. 19

2• Contribution j : a ^ t j ^ . J j i ^ p m T h e  budgetary ope

rations of the Governjucnt during the yaar 1979-30 arc expected to 

generate a total inco-nc of Rs. 2621.33 lakh. The break-up of the
• s

incotnsi. generations by the Government is sheun in table No, 12.

 ̂I a b l e  - 12
COi^TRIBUTION uF I-NCOSE G£NERATIOi\i '

. ... . _______ (Rs. in lakhs ) _
I T  E n 1977-73 1973-79 1979-30

A ctu als ReV ise d Budget
, Estimates Estimatos

1. Uages and salaries paid by ,
Government administration (item
1.1(a) of Account I) 1257.31 1421.35 153^.96

2. Net output of Departmental
Commqrcial undertakings 353.57 220.07 372.72
*2.1 Uages and salaries ^inclu

ding wages and salaries 
component of repairs and
mair^tenance) • 130.65 197. 95 219. 45

2.2 Interest 53.95 69.03 74.03
2.3 Profits (operating surplus)of 

Departmental commercial
undertakings . 1 13. 97 (-)46. 96 79.19

3. Uages and salaries component of
Government outlays on construc
tion (estimated at 33.33;o of 
the total expenditure on cons
truction as shoun in Account III) 409.75 434.41 653.65

4. TOTAL ( 1+2+3) 2020.63 2126.33 2621.33



C H M P T E R - III

NOTES JN THE ACCOUNTS

Tho economic classificetion of Govornmant transactions 

has bcDn prosGntod,in a sot of six Accounts in Chaptor I. The 

derivation and rational© of each of thesc. accounts aro briefly 

Gxplaintad bulou;- 
*

Account I ; Transactions in' Co;n.noditios and Sorvices
and Transfers : Current Account of Govorn- 
,7iunt AdJiinistration. -

/

This account sots out the curr^^nt rucoipts and oxpondituro 
%

of Gov/Grn:nGnt Adnriinistrctivo Dopartmunts. All DGpartmonts 

other than those listed under Account II in this chapter, ara 

considered as administrativ/e . that is, non-com-ner cial > for th^ 

purposes of this classification, Tho current GXpendituro of 

administrative departments consists of (i) final outlays of 

GovernmGnt on current account uhich^raprGsont Government's
*

current consumption and (ii-jF transfer payments of Government 

through which Government adds indirectly to the disposable 

incomes of the rest of the economy. The final outlays are 

composed of compensation of employees (wages and salaries 

payments including pensions) and purchase of commodities and 

services. The transfer payments made by the Government to the 

rest of the economy consist of interest, grants, subsidies and 

scholarships, Qtc. To meet this current expenditure the Govern

ment appropriates a part of the income of the community through 

a variety of taxes, miscellaneous fees, etc, accruing in the 

course of administration. In addition, Government has an
V  5- . , .

investment income from property'and enturpreneurship and also 

receives revenue grants, contributionsand recoveries from the 

Union Government (i.e. from Government of India), The excess 

of current receipts over current expenditure denotes the 

savings of the Government administration, available for tho 

domestic Qapital formation, Somu of thu items included in ttiic 

Accourats are explained belou:
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Item 1*1(a) Ucgus ghJ Salcrius; This itum co.nprisos th- 

rtJniunGr ct ion of Gouern.Tiunt o-nploV^os such as pey of officers, 

pcy of Gstablishment, c.llour.nCGs and honoraria. The trav/o'lling 

allouances, daily glloucn'cBs and salcrijs component of rupairs 

rnd maintonancG oxcludod. Contribution to providunt fund

are includud herd. Pensions and rutirument benefits actually 

paid to GouGrnment umployoGs are shoun separatuly und^r item 

1.1(b).

Item 1..2 Commodities and Sccuices; This item includes 

expenditure incurred on stationery and miscellaneous items, 

telephone charges, postagoj electricity charges, uater charges, 

office supplies, rent and other items for curront operations.

It also includes trawelling and daily alloucnces, Uhole of the 

expenditure on current repairs anj .naintenance is inclu^jed herOo

Ite-n^2. Transfer payments: From the economic point of \/ieu, 

Go\^ornment expenditure can be classifiecj into throo mein cate

gories viz. (i) consunption expenditure, (ii) capital for.^c.tion 

and (iii) transfers to the rest of the economy. In the economic 

classification presented here, a Jistinction has been draun 

between current transfers and capital transfers on the hypo

thesis that sO'Tie transfers recordefj in the capital account of 

the classification are intended to assist capital formation. 

Curront transfer payments have been further subdivided into 

(1) interest payments, (2) grp.nts to Local Bodies, Educational 

Institutions, Cooperatives and othersi^3) subsi lies, (4) sti ^ 

pends and scholarships and \5) other current transfers to 

individuals which pre expects,J to augment personal income of 

the rec'iptients.

Item 2.1 Interest: Interest comprises of only interest 

on loans from the Government of India. it excludes interest 

payments on commercial debt uhich is shoun un jer item 4 L̂n 

Account II, against interest payments. '



*

ItGm 2.2 Grants: Grants are classified according to

type of institutions to uhich the y flou. These have been 

classified into four classes viz, 1) local bodies, 2 ) educa-'* 

tienal institutiens 3) cooper at iv/e s , and 4)others. *Others^ 

include other unclassified grants^ and grants tQ non-profit 

making institutions. . ' ■

Item 2.3 Subsidies: This represents the payment to 

cooperative societies*

Item 2,4'Stipends and Sc holarships: This includes monetary 

aid given to students and stipencds to trainees of technical 

and other institutions.

Item 3* total expenditure: This item is the total of 

items ( 1) & (2 ), mentioned above,.

Item 4. Savings on current accoUJat: This is the balancing 

item on current account of Government administration uhich 

represents the saving of this sector i.e. surplus uf current 

r.ece ipts over current e x p e nditur-e.

Item 6, Tax Revenue: Tax Reivenue is classified into taxes 

on commodities and services and taxes on property and capital 

transactions. The former includes s t a t e  excise duty, taxes 

on vehicles, sales tax and other taxes and duties. The latter 

includes land revenue,, stamp duties and registration fees.

Item 7, Admin istrat ivy Receipts; It includes receipts 

under:- Administration of Justice, Jails, Police, E .'ucation, 

Medical Public Health, Sanitation and Uater Supply, Housing, 

Agriculture.; Aninial Husbandry, Co-operation, Industries, f'̂ ines 

and (Minerals, Irrigation, Navigation, Embankment and Dralnsge, 

public Udrks, Ports, Lighthouses and Shipping, R o a d s  ^and 

Bridges and Tourism.

-  27 -
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Ituin a. other F̂ g u g r u b  R G c G i p t s ’: It coTiprises Interest 

and IncomG on inucst.nGnt (cJiwidends firom commercial and other

□ ndGrtakings) and miscolloniGous Receipts viz. Contributions 

and recoveries towards pensions and other retire.TiGnt benefits, 

stationery and printing etc,,,.

Itom‘r9. Revenue G.C;nt;Sj contributions and recoveries from 

Government of Indian This item is the Grants-in-aid received 

from Government of India.
«

Account II : Transactions in Com:nodities and Sofvicosand
Transfers ; Current Account of Departmental 
Commercial Undertakings*

Thu Departmental Commeircicl Un.jertakings may briefly be 

defined a s  agencies producing goods end services that ore not
I

provided free of charge. The essential 'characteristic distin~ 

guishing these departments from Government administrative 

departments are that they charge for uhat they provide accor

ding to use and are thus able to meet most of their costs 

from their sale procee Js. Q)ther related characteristics are * 

as follows; (i) departmental, commercial undertakings -are 

subject to market forces, i.e. (Jemand and supply; (ii) the 

activities of such undertakings are subject to legislatiue 

control and are oyne.d, run and managuri by the Government;

(iii) the intention to make profit is not the essential cha

racteristic an'J the acticitiies of an undertaking may be carried 

on deliberately at a loss; ( iv) commercial accounting methods 

are generally used to Jetermine profit or loss.

In this study, the follouing have been classified as

Departmental Commercial Undertakings,
Inland Uater Transport Schemes

2. Forest

3. Hilk Supply Scheme an I
4. Electricity



Th^ t^xpenJituro si;jG uf thu DtJiJartmcntai Commercipfl . 

Undurtckings spulls out tho curr-unt uxpen'Jitu t g into ucgGs cn . 

se.lariGs, gopds cnJ survicus, rcprdrs and m.-intunp.neo, intcrcjsts 

pension anJ rotir^.-nont bonGfits profits uhich era trnnsfor-

TGvJ to Gov/ornmont AJniinistrrtioni* [^cp’cirs r.nd maintonancG 

GxpGn jituTG is shoun soperatGly,'

Rccoipts on Milk Supply SchGmG arG ,not shoun unJ^r 

RGUG.nuu, but cTG a-ljustuJ against cXpGnditura on that sChomG 

uhich is inclu;]G:J umdor ’Exponriituro ’ in Account II-
✓

Account III; Transactions in Co.TimoJitios an-1 ' Sorvicos anJ
Transfors : Cr.pitpl Account of G o v g rnm£3nt 
Administration and Depart.nuntal CominGrcial 
Undortakings.

i

This account is concornGrJ with tho t o t d  capital outlay 

' roprosGnting physical ass^t furination by GoVGrnment Administra

tion and Departmcntnl Co:nT\Grcic,l Undortakings, anJ tho transfer 

paymonts for assisting capital’ for.nation in tho rGst of the 

Gcohomy,

Tho physical assGt formation has bGcjn sh^^^n both in tormG 

of gross as yoll as not aggrdgrtos. Not incTGasG in stock is 

classifiGd into uork storus anJ stocks £ood.

Capital transfers hauG also boGn, calssifiGj into Capital 

Grants to Local Bodios an.:' Capital grants to others,

Thr Gross savings transfGrrod from Account I and capital 

transfers constitute the sourcGs of financo f'or all expcndi- 

turo rocorcJGd in this Account. Tho doficit is shoun as the 

balancing item.

Gross capital formation rcprosGnts the gross ualuG of the. 

goods uhich arc ad 'qd to the domestic capital stock. It 

ccmprisGS both oxponditurG on the acquisition of fixed assets 

and valuG of physical changt3 in stocks, Thp gross fixed 

capital formation has been cJ..t̂ ,ss ifior! into buildings m d  other 

constructions and machinery and equipment.
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Each of them is classifiud further undur outlay c.n'i
4

rGnouals r.n ! roplaCGmunts. The formGr is the moasuro of not 

capital formation by thu Govurnmont uhich tog^thor uith tho 

lattur giWGs gross fixed capital forTiation,

Item'1.1 oc 1.4 Building an ] othGr constructions; Build

ings includo nil cxpunditurG on n.uu constructions and Tiajor 

altarations to residential an.i non-rGsidontial buildings inclu

ding the ualuG of the change in uork in progress* Office 

furniture is exclu Jed fro^ this item an‘‘-1 included in goods and
■4

services of Gov/ernme nt Admin is tr at ion in Account' I, Other 

constructions include mostly expenditure on construction of 

roads and bri.lges and uorks on pouer and irrigation projects, 

land 3raalaiaai:±)On, wn.terooupply n d

Item 1*2 & 1.5 nachinory and Equipment : This item

includes expenditure incurred op the purchase of various equip

ments such as buses, jeeps, trucks, tractors, poucr ge-neratina 

machin'-^ry, agricultural machinory and implements, office 

machinery and equipment, construction and other industrial 

machinery and equipraeint. an' instrum^^nts used by professional 

men*

Item'1*3 & 1*6 Met incregse in Stock : Chan|cs in stocks 

represent the value of the physical change in rau materials, 

work in progress (other than works in progress in buildings 

uhich are included in fixed capital formation) and finished 

products uhich are held by commercial enterprises and in 

Government stock piles. The nt t increase or Jecrease in stock-j 

needed for construction uorks and stocks of foo.' is shoun 

separately.

Item 2 ; Capital transfers :tCapital transfers cov^or 

grants given to finance co,nstruction of buildings, purchase of 

machinory ani equipmi_;nt an ! [jublic uorks such a 5̂ roaiJs, irri

gation uorks, uatcjr sui-'>ply an ! seuarage ctc.' Capijt-a,X



ti^Srisfurs aru inton.Jg .! to css is t capital forniation in other
%

sectors the Gconomy.

»i ‘ •

Itoin 4 & 5 : Roccjiijts on C;^pital Account : Roceipts

availablu for capital forjiation consist of gross savings on 

currant account brought over frojn Account I anM Estate duty, 

Est-atij Juty is i n d u d c j  hcrG on th^ gssumption that it is paid 

out of Capital,

Account 1\1 ; Ghangos in Financial Assets : Capital
Accoun.t of Gov/urnmont A .'ninisti^c'tion on,j 
D ..partmuntsl Commorcial Un jortakings.

This account is concGrned uith transactions in financial
♦

invGst.Tiunts in industri^^l and commercial concerns i.e, ihVGst- 

ment in shares and loans and advances granted to the rest of 

the economy. Investments are classified into tuo catGgorioS
I

viz. in Government -concerns and in o^bher concerns. Loans 

advp.nces .are Jivirled into th<JSu for capital form^tiorv anr!
*

current consumption. Both are further sub-div/ided according 

to the type of borrouer to uhom advances and loans are made. 

Loans are advances for capital formation include those uhich 

are given for the creation of capital assets. Housing loans 

and house building advances te GovGrn-ment employees are also 

taken heru. This spells out the extent ef capital formation 

promoted in the rest of the economy in comparison to the^ 

capital formation actually undertaken by the Govern^^^nt. Loans 

f'cr capital formation together uith* investment an̂ i grants for 

capital formation from Account III represent the financial 

assistance provided by the GovernfflGnt to the rest ef the eco

nomy for capital formation. No break up is ^given in respect 

of repayment of loans granted for csj-ital formation an-: for 

other purposes since it. is assumed that repayments have been 

made from current income and net out ef capital. The balan

cing item of this account represents the net increase in 

financial assets ef the Government. This balancing item



added tu deficit un all trr.nboctions in co.TimoditIl-s pnd sorui- 

CCS F.nd trensfGrs as indicetud in Account III, givus the totol 

financial rcjqu irGjnjn ts of the G o vu rnmGTTt for fixed asset fpr~ 

iiation r,n̂ ' for tho accumulation of financiri clai.ns against tb^ 

res.t of tho Gconomy.

Account V : Changes in Financial Liabilities t Capital
Account of Gov/urnment Administration and
□ ‘--part.-nental CoTijnorcial Undertakings,

This Account records the borrquing , operations of the 

State Gowernment. Incomings reijresent the increase in finan

cial' liabilities and' outgoings measure the reduction in liabi

lities* The balance, therefore, shous the net increase in 

financial liabilities resulting from increased expenditure 

for acquisition of financial assets.
>

Account UI : Cash an,] Capital conciliation Account g,''
Government Administration and Departmental 
Commercial Undertakings,

This is the reconciliation account uhich sums up not
*

position in respect of Account III, lU & U and shous the effect 

□f all transactions of the Stata Government on its cash 

position*

As stated earlier, Acceunt III gives the net position in 

res^^ect of all (real transactions in goods and services and 

all transfers uhilo Account l\J and V/ bring out tho net posi- 

ti-on in respect of financial assets and financial liabilities 

resjoctiuely,



CHAPTER - . I V  

R E C Q I nT C! I  L I  A I  I  0 N

T A B L B -  1

CUPuvENT ACCOUNT -  REVBl'TUE

( R s . i n , l a k h s  )

1 9 7 7 -7 8 1978-79 1979-80
I t e m A c t  u.als R e v i s e d Budget

* E s t im a t e s E s t im a t e s
1 2 5 ............... - - -

4

I I

345 9.05R evenue  as sliown i n  th e  
A nnua l E i n a n o i a l  S t a t o m e n t s

#
L e s s

1 .  E s t a t e  duty ( t i r a n s f e r r e d "  -  
t o  Accoun* I I I  )

2 .  S a l e  P r o c e e d s  o f  D ep a r t -5 5  3•93  
m e n ta l  C om m erc ia l  
U n d e r ta k in g s

3850 .98 4149 .62

ADD

1 ,  P r o f i t s  o f  D e p a r t 
m e n ta l  C o B m e r c ia l  
U n d e r t a k in g s  

T o t a l  A d ju s tm e n ts

11.3.97 

43'9. 96

I I I  E r r o r s  due t o  Round ing

I V  T o t a l  as shown i n  t h e  301 .9 .09 
i iconom ic  C l a s s i f i c a t i o n

0.10

66 2 .65

( - )  46 .9 6

7 0 9 .7 1

3141 .27

0.10

864.80

7 9 .19

785 .71

3363 .91



T A B L B 2 

CURREIIT ACCOUl^T -  EXPBNDITUPJl

( R s . i n  la k h s  )

I t e m  ^
1 9 7 7 -7 8
A c t u a l s

*

1978-7 9 
R e v i s e d  
E s t im a t e s

197 9-80 
^Budget 
E s t im a t e s

1 2 4 ........ . _

I . Revenue  E x p e n d i t u r e  as 
shown i n  t h e  A n n u a l  
F i n a n c i a l  S t a t e m e n t s

L e s s

3 3 2 1 .1 2 3850 .98

V
/

4149 .62

1 ,  B x p s n d i t u r e  o f  c a p i 
t a l  n a t u r e  t r a n s f e r r e d  1 1 2 ,7 3  
t o  A c co u n t  I I I

102 .03 163 .34
s

2 ,  W o rk in g  e x p e n s e s  o f  
D e p a r tm e n ta l  Commer
c i a l  u n d e r t a k in g s

i

351 .86 6 1 5 .8 0 698 .75

3 .  I r r e c o v e r a b l e  l o a n s  
v / r i t t e n  o f  ( v i d e  
4 *1 1  i n  i i c c o u n t  I V )

O..03 0 .07 0 ,24  '

ADD

1 .  E x p e n d i t u r e  o f  con 
su m p t io n  n a t u r e  
t r a n s f e r r e d  f r o m  
c a p i t a l  a c c o u n t

8 2 .  97 156 .38 124 .32

2* Re-cover i e s  ( a f t e r  — 
a d j i3 s tm en ts  f o r  
t r a n s f e r s  f r o m  fu n d s )

4

••

I I T o t a l  A d ju s tm e n t s ( - ) 3 8 1 . 6 5 ( - ) 5 6 1 . 5 2 ( - ) 7 3 8 . 0 1

I I I E r r o r s  due t o  r o u n d in g  
o f  t h e  a c t u a l  f i g u r e

0 .0 1 0 .01 ( - )  0 ,0 1

I V T o t a l  as shown i n  th e  
E con om ic  C l a s s i f i c a t i o n

2 9 3 9 .4 8 3289 .47 3 4 1 1 .6 0
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T A B L E  ~ 3 

CAPITAL ACCOUNT

. ( R s .  i n l a k h s  )

I t e m
1 9 7 7 -7 8  
A c t  u a l s

1978-7  9 
R e v i s e d  
E s t im a t  es

197 9-80
Budget
E s t im a t e s

1 2 3 4

I  C a p i t a l  e x p e n d i t u r e  n o t  met 175 9 ,64 2 0 7 1 .40 2375. 95
f r o m  r e v e n u e  as shwon in  
t h e  A n n u a l  F i n a n c i a l  f\..... 

S-tat emen'fcs

1 .  F i n a n c i a l  i n v e s t m e n t  i n  124^77
G o v t ,  and o t h e r  commer
c i a l  c o n c e rn s  ( t r a n s 
f e r r e d  t o  A c c o u n t s  I V )

2 • ‘ E x p e n d i t ix r e  o f  consump- * 8 2 ,9 7
t i o n  n a tu r e  t r a n s f e r r e d
t o  A cco u n t  I

3# ' i i x p e n d i t u r e  o f  consump- 8 8 ,1 0
t i o n  n a tu r e  t r a n s f e r r e d  
t o  A ccou n t  I I

4 ,  T r a n s f e r  t o .  fu n d s  ( a f t e r  -
a d ju s tm e n ts  f o r  t r a n s f e r  
f r o m  fu n d s )

2 99, 97

1 5 6 ,3 8

93 ,80

168.28

124.32

86.86

ABD ;. : ‘

1 , E x p e n d i t u r e  o f  c a p i t a l  
n a t u r e  t r a n s f e r r e d  
f r o m  Account I

I I  T o t a l  A d ju s tm e n ts

I I I  E r r o r s  due t o  r o u n d in g

I V  T o t a l  as  shown i n  t h e  
Econom ic  C l a s s i f i c a t i o n

1 1 2 .7 3

( ~ ) 1 8 3 . 1 1

0.01

L 5 7 6 .5 4

102.03

1623.26

163.34

( - ) 4 4 8 . 1 2  ( - ) 2 1 6 . 1 2  

(-)0.02

21 59.83
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T A B L B -  4

a c c o u n t  I V  OF 
; (

Tin; LGOI.UMIC 
DIBBUKSijM^XlTS. 

«

CLASSIFICATIO:^'"
\

J

• (  E s i i n  la k h s  )

11 em
.1977-78  
A c t  u a ls

1978-7  9
R e v i s e d
E s t im a t e s

197 9-80 
Budget 

l i s t im a t  fes

1 2 3 - 4

I  D is b u rs e m e n ts  under Q 
l o a n s  and a d va n ces  i n  
t h e  Annua l F i n a n c i a l  
S t a t  ement s

1 8 6 .62 174 .23 1 5 1 .76 ‘

ADL

1* F i n a n c i a l  i n v e s t m e n t s  
t r a n s f e r r e d  t o  
A c c o unt I V

,1 2 4 .7 7  ■ 2 99. 97 168 .28

I I  D is b u rs e m e n ts  as shown 
i n  t h e  Econom ic  C l a s s i 
f i c a t i o n  ^

3 1 1 .3 9 4 7 4 .2 0 3 2 0 . 0 6
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T A B L E -  5

ACCOUNT I V  OF TilE ECONOMIC CLASSIF ICATION 
( RLCEIPTS )

Rs* i n  l a k h s  )

■ ■
I t e m

197 7 -78  
A c t  u a ls

1978-7  9 
R e v i s e d  
E s t im a t e s

197 9-80  
Budget 

E s t im a t e s

1 2 3 4

I R e c e i p t s  under Q l o a n s  
and a d va n ces  i n  t h e  
A n n u a l  F i n a n c i a l  S t a t e 
m ents

LESS

1 0 9 .4 8 8 3 .8 0

%

61 .7  9

1* I r r e  c o v e r  l o a n s  
and a d va n ces

.0 ,03 0 .07 0.24

I I

t

T o t a l  a d ju s tm e n t s I 0 ^ i 4 5 8 3 .7 3 61 .55

I I I S r r o r s  due t o  r o u n d in g - - -

I V R e c e i p t s  as shown i n  th e  
Bconom ic  C l a s s i f i c a t i o n

V

1 0 9 .4 5 8 3 .7 3 61.55-



-  38 -

‘IL A 3 L B -  6

ACCOUNT V OP TI-E3 LCONOMIC GLASSIP ICATI ON 
CIUNGES IN  F INANC IAL  L lA iJ IL IT IB S  

( DISI3URSEMEFTS )

( R s ,  i n  la k h s  )

I  tern
1977-78 
A c t  u a ls

1978-7 9 
R e v i s e d  
l i s t i m a t e s

197 9-80 
Budget 

E s t im a t es
I 2 4

D is b u rs em e n ts  as shown 657.23 736.97 815-39
jander d eb t  head i n  th e  
Ann u a l  F i n a n c i a l  
S t a t  ements

LESS

1* D is b u rs e m e n ts  under 
Q l o a n s  and a d v a n c e s  
t r a n s f e r r e d  t o  A ccou n t  
IV

1 8 6 .62 174.23 151 .76

I I  D isb u rs em e n ts  shown i n  
t h e  Econom ic  C l a s s i f i - » 
c a t i o n

470,. 61 ,562.74 663.61
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ACCOUNT V OP TPIl. ô CONOMIC CLASSIPI C A T I  OH 
■ ( t iECEIPTS )

( R s ,  i n  la k h s  )

t

I  tern
1977-78"  
A c t  u a l s

1978-7 9 
R e v i s e d  
E s t im a t e s

197 9-80 
Budget 

E s t im a t e s

1 2" ...... ' . 3 • 4 __ .

I  R e c e i p t s  shown under, deb t  
head i n  th e  Annual- F in a n 
c i a l  S ta tem en t

2315 ,22 2808,37- 3191*34

LJi S S

1 ,  R e c e i p t s  shown under 1 0 9 .4 8 8 3 .8 0 6 1 .7 9
Q l o a n s  and a d v a n c e s  
t r a n s f e r r e d  t o  A ccou n t

« *

I V t

I I  R e c e i p t s  shown i n  th e
Econom ic  C l a s s i f i c a t i o n

2 2 0 3 .74 2724.57 3129 .55  
f



C H A P T E R

T A B ] u E -  5 - 1
3 CGNOMIC CLASbli 'IC^iTIcYj Of̂ GOVERNMEITT BUDGETilRY EXPENDITURE

( R s , i n  l a k h s  )

- 1  TO-I t e mn o .
1977-78
A c t u a l s

1978-7 9 
R e v i s e d  
.E s t im a te s

197 9-80
Budget
E s t im a t e s

1 2 - 3 .  _______ .. 4 5 .

, 1 .  CONSUMPTION ^..^rEFDlTLIiE 1788 ,13 2043 .18 2232 ,97

, C o m p en s a t io n  o f  e m p lo y e e s 1321 ,75 1488^94 1657.32

a )  Wages o,nd s a l a r i e s 1257 .31 1421.85 1589.96

b )  P e n s i o n 64 .44 6.7,09 67 .36

1 ,2  N e t  purch;xse o f  g o o d s  
and s e r v i c e s

4 6 6 ,3 8 554.24 575.65

♦

2. TRii.iTSFIDR PAYFl-NTS 1151 .35 1246 .2  9 1178 .63

2 ,1  I n t e r e s t 4 7 1 .5 9 537.5  9 508.56

a )  I n t e r e s t  on l e a n s  f r o m  
G-ovt , of- I n d i a

4 7 1 .5 9 537 .59 508.56

2 ,2  G r a n t s 647 .53 670 ,08 617 .96

a )  To l o c a l  b o d i e s 4 0 .4 0 53.44 , 4 3 .4 8

b )  To  co -op e ra t i tT -e s 1 ,6 7 1 .5 4 2 .38

c )  To e d u c a t i o n a l  i n s t i t u 
t i o n s

528 ,28 529 .52 505 .41

d ) T o , o t h e r s 77 V18 8 5 .5 8 6 6 ,6 9

2 ,3  S u b s i d i e s 7 .1 7 11 ,66 1 9 .5 1

2.4. S t i p e n d s  and s c h o l a r s h i p s 17 .4 4 17 .88 21 .80

2 ,5  O th e r  c u r r e n t  t r a n s f e r s 7.62. 9 .08 1 0 .8 0

TOTAL CURiiENT EXPENDITURE
( 1  + 2 )

2939 .48 3289.47 3411.'60

5 .  GROSS CAPITAL FORMATION- 1566 .72 1595 .79 2148 .68

a )  B u i l d i n g  and o t h e r  
c o n s t r u c t i o n s

1270 .02 1487.47 2011.25

. b )  M a c h in e r y  cl equ ipm en t 191 .84 248 .25 247 .39

c )  N e t  i n c r e a s e  i n  s t o c k s 104 .86 ( - ) 1 3 9 . 9 3 ( - ) l d 9 . 9 6

* 4 .  . CAPITAL TRAxTSi'ERS " ̂■ 9.82 27 .47 11 .15

a )  C a p i t a l  g r a n t s  t o  l o c a l  
b o d i e s

5 .0 0 17 .60 5 .0 0

b ) C a p i t a l  grc-ints t o  o t h e r s 4 .8 2 9,87 6 .1 5

5 .  . INVESTM:.NTS i n  SII..Ri>S 124 .77 299, 97 168 .28

a )  O f  G o v t , c o n c e rn s 5 5 .9 0 141 .58 95.20

b )  O f o t h e r  c o n c e rn s 68 .87 158 ,39 7 3 .0 8

6* LOANS Ai D ADV^I:CLS
a )  F o r  c a p i t a l  f o r m a t i o n

1 8 6 .62  
166 . 93

174 .23  
144 • 30

151 .78
117 .41

b ) i ' o r  c u r r e n t  consx im ption 1 9 ,6 9 29.93 34 .37

0E PII3LIC DEBT’ 4 7 0 ,6 1 562 .74 663 .61

TGTa L CAPIT^i.L, EZPEj-.DlTURFJ + 
6 + 7 )

G.:A'-TD TOTAL •

2358 ,54  

52 98,02

25 5P.20 

5 94 9.67

3143.5^

. 6555 ,10
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T A B L E  - 5 . 2

,CONOMIC C iA & b lP IC A T IO N  uF GOViiHHMIjITT IJUDGUTAHT
LIlPSUDITUHE

( PijRC'iiiNT^xGIj D lSTR ID U T iq i l  )

S I .  I t e m  1977 -78  
H o. : A c t u a l s

1978-7 9
R e v i s e d  
L s t im a t o s

197 9-80
Budget
E s t im a t e s

' 1 ■ 2 . 3__________ 4 5
•1. C.CNSUMPTION ; :̂ ĈPLirrDI:L’-URE 3 3 .^ 5 34 .34 3 4.06

1 ,1  C om p ensa t ion  o f  e m p lo y e e s 24, 95 25 .02 25 ,28

a )  Wages and. s a l a r i e s 23 ,73 2 3 ,9 0 24 ,25

b )  P e n s i o n 1 ,2 2 1 ,1 2 1 ,0 3

1 ,2  N e t  p a rc h a s e  o f  g o o d s  
e>nd s e r v i c e s

8 .8 0 9.32 8 ;7 8

2,^ t r I e s i ’uH Pa y m e n t s 21 .73 20.95 17 .98

2 ,1  I n t e r e s t 8 .  90 9.04 7 .7 6

a )  I n t e r e s t  on l o a n s  f rom  
G o v t ,  o f  I n d i a

8 , .90 . 9,04 7 .76

i '

2 ,2  G r a n t s 12 ,2 2 11 .26 9,43

a )  To l o c a l  b o d i e s 0 .76 0 .9 0 0.66

b )  To C O - o p e r a t i v e s 0 ,0 3 0 .0 2 0 .04

c )  To e d u c a t i o n a l  i n s t i t u t i o n s 9 . 9 1 8 .9 0 7 .7 1

d ) To o t h e r s 1 ,4 6 1 .4 4 1 ,02

2.3  S u b s i d i e s 0 ,1 3 0 .2 0 0 .3 0

2 ,4  S t i p e n d s  and s c h o l a r ^ l i i p s 0 ,34 0 .3 0 0 .33

2 ,5  O th e r  c u r r e n t  t r a n s f e r 0 ,1 4 0 .15 0.16

T 0TAL C UKH±;FT i^ulPIi NDIT U KEi (1+2 ) 55*48 55 .29 52 ,04

3 .  GROSS CAPlT iiL  FOfiMATI ON 29.57 26.82 32 ,7 8

a )  B u i l d i n g  & , o th e r  c o n s t r u c t i o n2 3 ,9 7 25.00 3 0 .6 8

b )  i l a c h in e r y  & equ ipm ent 3 .6 2 4 .1 7 3 .77

c )  N e t  i n c r e a s e  i n  ^stocks 1 .9 8 ( - )  2 .3 5 ( - ) l . 6 7

4 ,  CAPITAL TRiu;SFERS 0 .1 9 0,46 0.17

a )  C a p i t a l  g r a n t s  t o  l o c a l  
bod ies^

0 ,1 0 0 .2 9 '0 .0 8

b )  C a p i t a l  g r a n t s  t o  o t h e r s 0 ,0 9 0 ,17 0.09-

5 . i n v e s t m l i ;t s  i n  s ijares 2 ,36 5 .04 2 ,57

a )  O f G o v t ,  p o n c c m s 1 .0 6 2 .3 8 1 .45

b )  Of o t h e r  c o n c e rn s 3..50 2 ,66 1 ,12

6 , LOANS AND- ADViJ^JCES 3 ,5 2 2 .93 2.32

a )  F o r  c a p i t a l  f o r m a t i o n 3 ,1 5 2 ,43 1 .7 9

b )  l o r  c u r r e n t  consu m pt ion 0 .3 7 0.50 0.53

7 ,  RLPAYT-'IENT OJ' PUBLIC DABT, 8 ,8 8 9,46 10 .12

TOTAL CAPITAL ^XPENDITURB (3+4-i-
5+6+7)

4 4 .5 2 4 4 .7 1 • 47 .96

GIL'.rr5 ':OTAL 1 nr' 100 .00
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C H A P T E R  -  V I 

FUNCTIOFAL C^ASSIPICATION OP THE BUDaBT

J'or "the c o n v G n ie n c e  o f  a c c o u n t a b i l i t y ,  expe iq .d i tu re  • i s  

usualljT- charged" o . c c o rd in g  t o  t h e  im m e d id te  s u b j e c t  o f  e x p e n -  

d i t L i r e  a t  t h e ‘ t im e  th e  money i s  ^spen t  i . e .  vrages and s a l a r i e s ,  

g o o d s  and s e r v i c e s ,  g r a n t s ,  l o a n s  and so f o r t h .  W h i l e  t h e  

e co n om ic  c l a , s s i f  i  c a t  i o n  g r o u p s  t h e s e  p r im a r y  i t e m s  o f  e x p en 

d i t u r e  by t h e i r  e con om ic  c h a r a c t e r ,  t h e  f u n c t i o n a l  c l a s s i f i 

c a t i o n  g rou p s  them a ,c co rd in g  t o  t h e  p a r t i c u l a r  p u rp o s e  th e y  

s e r v e .  The f u n c t i o n a l  c l a s s i f i c a t i o n  i s  d e s i g n e d  t o  show how 

G-overnment e : ;rpond iturp  i s  d i v i d e  d b e tw e e n  th e  d i f f e r e n t  t,ypos 

o f  s e r v i c e s p r c v i d e d .  The main e b j e c t  o f  t h e  f u n c t i o n a l  c l a s s i 

f i c a t i o n  i s  t o  sbox'r G-overnment e x p e n d i t u r e  a c c o r d i n g  t o  th e  

imiiGdi a t e  o r  s h o r t  run  p u rp o s e s  s e r v e d  and t o  p r o v i d e  in fo r m a -  
♦

t i o n  abou t  p u b l i c  e x p e n d i t u r e  d e v o t e d  t o  a p a r t i c u l a r  s e r v i c e  

o r  g r o u p  c f  s e r v i c e s ,  l i k e  s a y ,  e d u c a t i o n ,  h e a l t h ,  a g r i c u l t u r e  

e t c .  The te rm  ‘ p u r p o s e ’ as used, i n  th e  s tu d y  r e f e r s  t o  th e  

d i f f e r e n t  t y p e s  o f  s e r v i c e s  p r o v i d e d  d i r e c t l y  o r  f i n a n c e d  by 

G-overnment a g c n c i e s  th r o u g h  cura^ent and c a p i t a l  g r a n t s  o r  

l o a n s  e t c , '  and noi; l o n g  rixn. o b j e c t i v e s  such as p r o m o t i o n  o f  

e c o n o m ic  d e v e lo p m e n t  and m a in tom an ce  o f  f u l l  em ploym ent*

The f u n c t i o n a l  c l a s s i f i c a - t i o n  t a k e s  i n t o  c o n s i d e r a t i o n  

t h e  e x p e n d i t u r e  o f  a d m i n i s t r a t i v e  d e p a r tm e n ts  o n l y  and ex c l  ado r. 

c u r r e n t  e x p e n d i t u r e  on g o o d s  and s e r v i c e s  o f  D e p a r tm e n ta l  

C om m erc ia l  U n d e r t a k i n g s . T h i s  i s  s o ,  m a in ly  b ecau se  t h e  

D e p a r tm e n ta l  C om m erc ia l  L n d e r t a k i n g s  p rod u ce  g o o d s  and s e r v i c e s  

t h a t  a r e  s o l d  l a r g e l y  o u t r i d e  t h e  G-overnment s e c t o r .  T h e i r
*

c u r r e n t . e x p e n d i t u r e  on g o o d s  amd s e r v i c e s  i s  an i n t e r m e d i a t e  

e x p e n d i t u r e  w h ich  r e p r e s e n t s  c o s t  o f  p r o d u c t i o n  and n o t  expen 

d i t u r e  on f i n a l  g o o d s  and s e r v i c e s  as  i n  t h e  c a s e  o f  o t h e r  

D ep a r tm en ts  o f  G-overnment,
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I t  may a l s o  be  n o t e d  t h a t  t h e  f u n c t i o n a l  c l a s s i f i c a t i o n  

i s  n o t  a p p l i e d  t o  r e c e i p t s  e x c e p t  t o  t h o s e  w h ich  m ajr be c o n s i 

d e r e d  as  o f f s e t s  t o  e x p e n d i t u r e  on g o o d s  ^ d  s e r v i c e s  i n c lu d e d  

i n  t h i s  t y p e  o f  c l a s s i f i c a t i o n ,  su ch  as  p r o c e e d s  f r o m  s a l e s ,  

s p e c i f i c  g r a n t s  r e c e i v e d  by S t a t e  Government f r o m  t h e  C e n t r a l  

G overnm ent and by l o c a l  b o d i e s  f r o m  th e  S t a t e  G-overnraent f o r  

f i n a n c i n g  h e a l t h  o r  e d u c a t i o n  s e r v i c e s ,  e t c .  A l l  o t h e r  r e c e i p t ^  

i n c l u d i n g  p r o c e e d s  f r o m  t a x e s  o r  l o a n s  a r e  c o n s i d e r e d  as 

c o n t r i b u t i o n s  t o  a g e n e r a l  c o n s o l id ^ - t e d  f.und f rom  w h ic h  ex p en 

d i t u r e  o f  a l l  k in d s  i s  f i n a n c e d .

A l l  i t e m s  o f  e x p e n d i t u r e  h ave  been  g r o u p e d  under d i f f e r e n t  
0

b ro a d  f u n c t i o n a l  c a t e g o r i e s  r e g a r d l e s s  o f  t h e i r  s e q u e n c e  i n  th e  

Budget , .  Th u s ,  any e x p e n d i t u r e  on e d u c a t i o n  r e g a r d l e s s  o f  

w here  i t  i s  shown i n  t h e  B u dge t  has beeA  p l a c e d  under  t h e  head ,
►

' j : jd u ca t ion '  i n  t h e  f u n c t i o n a l  c l a s s i f i c a t i o n .  l iJxcep t ion  to  

t h i s  r u l e  a r e  t h e  e d u c a t i o n & l  a c t i v i t i e s  w h ich  f o rm  an i n t e g r a l  

p a r t  o f  o th e r  s e r v i c e s  p r o v i d e d  by  th e  G-overnment, f o r  example., 

t h e  p o l i c e  t r a i n i n g  s c h o o l s  w h ic h  a r e  t r e a t e d  as p a r t  o f  

p o l i c e  s e r v i c e .  E x p e n d i t u r e  u nder  some o f  th e  b u d g e t  heads  

l i k e  Commimity D eve lop m en t  and N a t i o n a l  liXtfension S e r v i c e s ,

K i s c e l l a n e o u s  S o c i a l  and D e v e lo p m e n ta l  O r g a n i s a t i o n s , P u b l i c  

V’o r k s ,  L oan s ,  e t c ,  a r e  b ro k e n  up and t r a n s f e r r e d  t o  t h e  a p p ro 

p r i a t e  f u n c t i o n a l  h e a d s .  The e s t a b l i s h m e n t  c h a r g e s  o f  p u b l i c
\

w ork s  a r e  d i v i d e d  p r o r a t a  among t h e  c o n c e i ’ned  f u n c t i o n a l  h ead s .  

T h e s e  a r e  th e  t y p e s  o f  m a jo r  r e a r r a n g e m e n t s  i n v o l v e d  i n  th e  

f u n c t i o n a l  r e c l a s s i f i c a t i o n  o f  th e  S t a t e  G-overnment B u d g e t ,

P o r  p u rp o s e s  o f  f u n c t i o n a l  c l a , s s i f i c a t i o n ,  t h e  d i f f e r e n t  

e x p e n d i t u r e  heads  a r e  g rou p ed  u n d e r  f o u r  broa,d c a t e g o r i e s  

as f o l l o w s  I

( i ) G e n e r a l  S e r v i c e s ,

( i i )  S o c i a l  and Community S e r v i c e s ,

( i i i )  B-conomi c S e r v i c e s  and

( i v )  O th e r  S e r v i c c H c
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1j . J 2 L Z ' L ^ D  lUITCTIGlJAL' C LA S S IF lC A f IO N  O F THE G-OA, DAMiiN AI'ii'D DIU GOVERNMENT

BUDGX.TARY LXPL NDITURE

♦ X ( R s .  i n  la k h s  )

I t e m  j A c t  u a ls  
1977 -78

R e v i s e d  e s t i m a t e s  B u dge t  E s t im a t e s  
'T 9 7 8 -7  9 1 97 9-80

1 ... . 2 _______ :..3 . . .. -...... 4

1 . Gxjislj-ixizlli SjjXu'V'j. CJ—‘ 443 .33
1

47 1 .97 5 0 0 .9 9

2 . SCCIAL ANIi CCi^2TOTITY ^R V IC i .S . 2041 .28 ■ 2354 .32 2602 .76

2 .1
\

E d u c a t i o n 1186 .92 1267 .77 1334 .12

2 .2 M e d i c a l ,  P u b l i c  I-Iea"’ .th & F a m i l y  P l a n n in g 580 .33 7 5 7 .9 5 8 9 8 .84

2 .3 S o c i a l  S e c u r i t y  and V s l f e r e  S e r v i c e s 21 .88 2 6 .8 7 3 7 .1 9

2 .4 H ou s in g  and Cornmunitv A m ir .en it ies 231 .38 274 .33 3 1 0 .1 2

2 .5 U th e r  S o c i a l  and Goninunity S e r v i c e s 20 .77 2 7 .4 0 2 2 .4  9

> x j ,CPlMChIC SJRVICX.S ■ 1835 .43 ' 1973 .53 2 2 0 9 .9 9

3 .1 A g r i c u l t u r e  and Alli3<=> A c t i v i t i e s S54 .70 1031 . 97 1189 .16

3 .2 M in in g ,  M a n u fa c tu r in g  and C o n s t r u c t i o n 13 9, 04 206 .73 18 8 .5  9

3 .3 i i i l e c t r i  c i t y  Schemes 238 .72 127 .87  , 21 9.05

3 .4 T r a n s p o r t  and Com m unica t ion 217.14 30 8 .37 329 .34

3 .5 O th e r  E conom ic  S e r v i c e s 385 .83 2 9 8 .5 9 283 .85

4 . Cr U ' i H i R  PURPOSES 977. 98 114 9 .85 1241 .36
«

TOTi^L 5298.02
•

5 94 9 .67 6 5 5 5 .1 0



T A B L E > 2
FUNCTIONAL CL/vSSIFICATION OF THE BUDGET/JIY EXPENDITURE

PERCENTAGE DISTRIBUTION

’ Item
1

1977-78 
Actual s_ 

2

1978-79 
Revised ^^stima^tes

1979-80
t  imate s

1. GENERAL SERVICES '

2. SOCIAL AND COMMUNITY'''SERVICES

2.1 Educaticn
<r

2*2 M edical, Public Health and Family
Planning

2.3 Socisrl, Security and Welfare Services
f

2.4 Housing a-nd Community Amenities
2.5 Other Socia l and Community Services

3. ECONOMIC SERVICES

3.1 A gricu ltu re  and A l l ie d  A c t i v i t i e s

3.2 Mining, Manufacturing and Constr'.iction

3.3 E le c t r i c i t y  Schemes

3.4 Transport and Communication

3.5 Other Economic Services

4 . ’ OTHER PURPOSES

8^4

38.5

22.4 

11,0

0.4

4*3

0,4

34.6 

16.1

2.6

4.5

4.1

7.3

18.5

7,9

39.6 

21.3

12.7

0..5

4.6
0.5

33.2
17.3

3,5

2 . 2

5.2

5.0

19.3

7.7
%

39.7 

20.4

13 .7

0,6

4.7 
0,-3

33.7 
18.1

2 .9

3.4

5^0

4.3

18 .9

TOTAL 100.0 100.0 100.0
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L C ON O M I C -  C UM Û ! G TI ONA L C LA S S I  FI'C AT I  ON

I n  t i l l 's  s e c t i o n  t h e  Qcononiic and f u n c t i o n a l  c l a s s i f i c a t i o n s  

h a v e  b een  com bined  i n t o  a tw o -w a y  c r o s s - c l a s s i f i c c . t i o n  by s i g n i -  

f i c a n t  econ om ic  and f u n c t i o n a l  c a t e g o r i e s *  T h i s  t y p e  o f  c l a s s i 

f i c a t i o n ,  shows how e x p e n d i t u r e  f o r  a p a r t i c u l a r  p u r p o s e ,  say

h e a l t h  i s  d i v i d e d  b e tw e e n  d i f f e r e n t  e co n om ic  heads  such  as

c u r r e n t  e x p e n d i t u r e  on go o d s  and S e r v i c e s ,  c a p i t a l  f o r m a t i o n
)

and o t h e r  t y p e s  o f  t r a n s f e r s  .and l o a n s ,  3It a l s o  shows how 

e x p e n d i t u r e  i n  p a r t i c u l a r  e co n o m ic  c a t e g o r y  sa y  c a p i t a l  fo rm a -  

t i o n  i s  d i v i d e d  a c c o r d i n g  t o  d i f f e r e n t  p u rp o s e s  o r  t y p e s  o f  

s e r v i c e s  p r o v i d e d  by th e  G-overnmen±. T h i s  t y p e  o f  c r o s s  c l a s s i 

f i c a t i o n  o f  t h e  G overnm ent b u d g e t a r y  e x p e n d i t u r e  i s  o f  v i t a l ,  

im p o r ta n c e  i n  d r a w in g  up a programme o f  p r o j e c t e d  e x p o n d i t u r o  

c o v e r i n g  a p e r i o d  o f  y e a r s .  I t  a l s o  g i v e s  an i d e a  o f  th e  

p r o g r e s s  o f  a c t u a l  e x p e n d i t u r e .

T a b l e  I  p r e s e n t s  t h e  e c o n o m i c - c u m - f u n c t i o n a l  c l a s s i f i c c - -  

t i o n  o f  th e  U n ion  T e r r i t o r y  o f  G-oa, Damcja o.nd D iu  b u d g e t a r y  

e x p e n d i t u r e .  The e x p e n d i t u r e  i s  s p l i t  up i n t o  s i g n i f i c a n t  

c a t e g o r i e s , f o r e a c h  o f  t h e  s e r v i c e s  h o r i z o n t a l l y  and i n t o
♦

d i f f e r e n t  f i o n c t i o n a l  c a t e g o r i e s  v e r t i c a l l y *  From t h i s  two way 

c l a s s i f i c a t i o n ,  i t  i s  v e r y  e a s y  t o  s e e  t h e  n a t u r e  o f  e x p e n d i 

t u r e  on ea ch  g r o u p  o f  s e r v i c e s *  F o r  i n s t a n c e ,  i t  can be s e e n ,  

how much i s  sp en t  on g o o d s  and s e r v i c e s ,  g r a n t s  o r  on g r o s s  

c a p i t a l  f o r m a t i o n  f o r  p r o m o t in g  e d u c a t i o n ,  h e a l t h ,  e t c .  Thus, 

t h e  c r o s s - c l a s s i f i c a t i o n ,  shows t h e  t o t a l  e x p e n d i t u r e , as  

b r o k e n  down i n t o  c o n s u m p t io n ,  g r o s s  c a p i t a l  f o r m a t i o n ,  c u r r en t -  

and c a p i t a l  t r a n s f e r s  and f i n a n c i a l  in v e s t m e n t s  and l o a n s  and 

a d v a n c e s  and as  r e l a t e d  t o  t h e i r  b r o a d  a d m i n i s t r a t i v e ,  s o c i a l
•

and econom ic  p u r p o s e s .

-  5^-^
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( BUDG^-T L^TIMATLS ) ' ' . ,
( R s .  i n  la k h s  )

C OMCi''i±G — CU H —] UNC n  Oi'!AI/ Fi. (Ji-ira. Tr U Vitl 'J 14^i'.i'1 u jju-j-J. i-Li't 1 j. . '! ' — X y / y — O U

Cr>nsur.rp-
11 em t i o i  e x -  

p e n d i t u i  e 
» «

%

T r a n s f e r
paym ents

T o t a l  
c u r 
r e n t  

, a c c o unt

G-ross 
c a p i  -  
t a l  . 
f o r 
m a t io n

C a p i  -  
t a l
t r a n s - . 
f  e r

I n v e s t 
ments

j-zoans & 
a d v a n c e s

R e p a y 
ment 
o f  pub
l i c  
d eb t

x 'o t a l
c a p i 
t a l
a cco u n t
(5+6+7+
8 +9 )

G-rand
T o ta . l
( * t + io )

1 2 .....3_______ : 4 5 . : . 6 7 8 9 10 11

Gi.2f^HAL 4 8 3 .9 0 0 .25 4 8 4 .1 5 16.. 84 - - - - 16 .84 500.9 9

2. SOCxAL 60 COMMUNITl? .1 2 ^ 0 ,7 9  
SLIiViCLS

6 1 3 .0 1 1 8 6 3 .8 0 6 0 4 .1 9 1 1 .1 5 - 1 2 3 .6 2 — 738 . 96 2 602 .76

2 .1  E d u c a t i o n  590 ,45 545 .50 1 1 3 5 .9 5 191 .86 3 .2 0 - 3 .1 1 - 198 .17 1 3 34 .12

2 .2  I l e d i c a l ,  P u ^ : l i c  540 .77  
H e a l t h  cl ZJ'aaiilj;- '.relfs-re

‘ 3 .3 1 5 4 4 .0 8 354 .76 - - - - 354 .76 8 98.84

2 ,3  Soo ioJ . ,  ,Se c u r i t y  & 2 6 . SO . 6 .7 0 3 5 .5 0 0 .2 3 - - 1 .4 6 - 1 .6 9 3 7 .1 9
V . 'e l fa re  S e r v i c e s

2 .4  H ou s in g  &  Community 75•53^ 5 5 .4 9 1 2 8 .83 5 4 .2  9 7 .9 5 1 1 9 .0 5 - . 1 81 .2  9 3 1 0 .12
S e r v i c e s

2 .5  O the r  S o c i a l  a; Com- 19*43 
m u n ity  S e r v i c e s

0 .0 1 1 9 .4 4 3 .0 5 — 3 .0 5 2 2 .4 9

3 .  l.CCl'iOMIC SLR71C:i^S • 4 4 3 .5 1 - 56 .33 4 9 9 .8 4 1 5 1 3 .7 1 - 168 .28 28 .1 6 - 1710 .15 2209. 9'

3 . 1  A g r i c u l t u r e  and 275*^6 
J i l l i e d  S e r v i c e s

15 .26 290. 92 8 8 3 .1 4 — - 1 5 .1 0 — 898 .24 1 18 9 .16

3 .2  I l i n i n g ,  Manuf a c t  u r in g3 5  • 13 
and C o n s t r u c t i o n

2 0 .8 0 55. 93 7 .1 6 - 120 .20 5 .3 0 — 132 .66 1 8 8 .5  9 

«p-

.3«3 i i l e c t r i c i t y  Schemes - - 219 .05 - - - - 219 .05 219.05

3 .4  T r a n s p o r t  in d  Commu- 5 6 .4 9 0 .0 1 66.50 26 2 .84 - - - - 262 .84 329.34
n i c a t i o n

3 .5  O th e r  iJconomic 6C .23 20 .26 8 6 .4 9 141 .52 - 48r08 7 .7 6 - 197.36 283 .65

Serxrices
. • :P PirR-poS i)S 54 .77 509.04 ' 5 6 3 .8 1 13. 94 - - 6 6 3 .6 1 677 .55 1 2 4 1 .36

.X T ^ L  2232 .97 1178 .63♦ 3 4 1 1 .6 0 2 1 4 6 .63 11 .15 168 .28 •151.78 6 6 3 .6 1 31 4:5.50 6555.10



i.COi;OI-UC-CUM-PlMCTIGI^AL Cĵ ASSIF IC ATI GIT CF GOVl'xaJM^NT BUDGl.. 1978-7  9
( h::.v i s ^ d :£̂ Si ;i Mx.2* s )

11 em Consump
t i o n  exw 
^jGndit ure

T r a n s f e r
Payments

\

r o t a l
c u r 
r e n t
a c co u n t

G ross
c a p i 
t a l
f o r 
m a t io n

C ap i  -  
t  a l  
t r a n 
s f e r

I n y ^ s t -  
♦‘ lent s

Loans  & 
a d v a n c e s

H ep a y -  
ment 
o f  pub
l i c  
d eb t

i 'o t  a l  
c a p i 
t a l
a ccou n t
(5+6+7+
8 + 9 )

G-rand
T o t a l
(4 + 1 0 )

* 1 2 3 4 . _5_ ^ 6 - . 7 8 9 _ 10 11

OLIwHAL SlJilVIC- a 45C .66 0 .23 4 5 0 .8 9 21 , J 3 B - - 21 .08 4 7 1 .  97

S O C I A L  & com>h:n ity . 
&-.rtVICE'S '..

1 10 6 .16 6 2 6 .6 ? 1 7 34 .83 4 7 7 .5 4 2 7 .47 - 1 1 4 .4 8 - 6 1 9 .4 9 2354 .32

2 .1 E d u c a t io n 5 1 1 .3 3 563 .60 1074 . 9^ ■ r8 '2 . 94 6 .5 2 - 3 .3 8 - 192 ,84 1 2 6 7 .77

2 .2 Me d i  c a l  f P u b l i  c He8,11 
and F a n i l y  W e l f a r e

h 4 95 .52 . 0 .77 4 9 6  .2 9 261 .66 - - — - 261.66 7 5 7 .9 5

2 .3 S o c i a l ,  3 e c u j r i t y  and 
1'e l f  a re  S e r v i c e s

16 .  98 5 .4 8 2 4 .4 6 0 .30 — — 2 .1 1 - 2 .4 1 2 6 .8 7  .

2.4* H ous ing  <jb Community 
i im e n i t i a s

6 0 .5 3 ^ 54.96 1 1 5 .4 9 2 8 . 90 20. 95
•

1 0 8 .9 9 158 .84 2 7 4 .33

2 .5  ' O ther  S o c io - l  & Comr.iLt- 
n i t y  S e r v i c e s

21 ,8 0 1 .86 23 .66 3 .7 4 - — - — 3 .74 2 7 .4 0 »

1>0crcM ic si,-:ivic:^s 4 4 1 .5 8 81 .55 523 .13 1090 .68 - 299. 97 59 .75 - 1450 .40 1 9 7 3 .53

3 .1 A g r  i  c u l t  ur e an d 
A l l i e d  A c t i v i t - i e s

2 96 . 96 4 3 .2 9 3 4 0 .2 5 673 .77 - - 17 .95 - 691 .72 1 0 3 1 .9 7

3 .2 M in in g  , Manuf a c t  o jr ing 
and C o n s t r u c t i o n

2C.56 10.'22 3 0 .7 8 4 .3 2
*

-■ 163 .33 8 .3 0 - 175 .95 2 0 6 .7 3

3 .3 E l e c t r i c i t y  Schemss » - - 127 .67 - - - 127 .87 127 .87

3 .4 T r a n s p o r t  s.nd Commu- 
n i  c a t i o n

6 1  .83 14 .06 7 7 .8 9 2 30 .4 8 - — 230 .48 3 0 8 .3 7

3 .5 O ther  E con om ic  Servic=5S 6C .23 13 . 98 74.21 54 .24 - 136 .64 3 3 .5 0 - 224 .38 2 9 8 .5 9

0 1 ! riiili. ” 'UAj?OS^S ' 4fe-78 537.84  ̂ 5 8 0 .62 6 .4 9 - # 562 .74 56 9.23 1 1 4 9 .8 5
4

TOTAL '■‘s 2 0 4 3 .1 8 1246 .2  9 3289 .47 1 5 9 5 .7 9 2 7 .4 7 299. 97 1 7 4 . 23 562 .74 2 6 60 .20 5 94 9.67
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--- Corisump‘- i'ran£ Per TotaS! Gross Capital InvGSt- Loans ~ Jriepay- Total Grand

^co:. a'aIC-CXJ14-FUi;CTI0I iL  CL..Sbl^y^.vi'lCN OP U-GV-xJTL Î'T 3UDGLTx'.RY DXPLNDI i’UHE 1977-78^

~J
Z t i o n  L x -  Paymer.ts  Cur-

Oi
o;w;
Oli oo

C a p i -  T r a n s f e r  n e n t s  
t a l

^i.ccount F o r 
m a t io n

& i id -  ment o f  C a p i -  T o t a l
v a n c e s  P u b l i  c t a l  (4 + I 0)

D ebt  -i*cc~
'v o imt

(5+6+7+
8+ 9)

1 2 _ _ 4________ 5 ........ . 6 . - 7__......... 8 . 9_....... 10 11

1 . :^RaL S:.;RVlt;I;S -........... 434.16 e .28 434.44 8.89 - - 6.89 4 4 3 . 33 ’

2 * seejiAL  CCniVuNlI^' 986.28 608.23 1 5 9 4 . 5 1 332.58 9.82 104.37 _ 446,77 2041.28
X .VICLS

2,1 E d u ca t ion  . • 4 6 1 . 6 7 558.99 1020.66 163.74 0.83 - 1.69 - 1 6 6 . 2 6 1 1 8 6 . 9 .̂

2.2 M o d ic a l , P u b l i c  iieali;b & 4 4 3 . 0 5 0 . 7 6 443.81 136.52 — - - 136.52 580.33
I 'araily W®lfo .ro_

■ 2.3 b o c i a l  lie cur i t  y .-yad '"'Gi 12.73 6 , 5 2 19.25 0.06 . - . - 2.57 2.63 21 .88
f ' r e  S e r v i c e s -» j

2.4 lio using 0; Gonmujiity 51.60 4 0 . 90 9 2 . 5 0 29.78 8 . 99 - 100.11 - 138 . 8 8 ^ 2 3 1 .38
4 Am eniti  3S - '

2.5 01iiG r  So c i  s.l an d 17.23 1 . 06 18.29 2.48 - - - 2.48 • 20.77
CoEirnunity Servictss

3 . HiCOKOMIC 3-..x.VIC:^S 333.06 . 70.84 4 0 3 . 9 0 1 2 2 4 . 5 1 - 124.77 82.25 - 1431.53 1835.43

3*1
*

- . ig r ic u ltu re  0: i x l l i e ^ ' ̂» •••
. . c t i v i t i e s 216.45 1 7 . 1 6 2 3 3 .61 609.90 - — 1 1 . 19 - — 621 .09 854.70

3.2 M in ing ,  M ;:.n u fa  ct u r ing  J.no' 14.53  . 45.64 60.17 3.13 - 69.15 6.59 - 76.87 1 3 9 . 0 4
C onstruct ion -

3.3 : ^ l e c t r i c i t y  Schemcs - - - 238.72 - - - - 238.72 238.72

3.4 Tra-nsport & Co.imunication 4 9.58 - 4 9.56 1 6 7 . 5 6 - - - - 167.56 2 1 7 . 1 4

3.5 Other riconomic Ssrv*’’ oos 5 2 . 5 0 8.04 6 0 . 54- 2 0 5 . 2 0 - 55.62 64.47 - 3 2 5 . 2 9 385.63

4 . pimpos::^ 34.63 4 7 2 . 0 0 506.63 • 0.74 - — 470^61 4 7 1 . 3 5 977 . 96

■ - 1 0 A T Q r (^0 'I *7 n a; T R2 98 . 0?
. - 47^.'00 5 3̂6.63 ■’ 0.744 . ot: PURPOSES 34.63 4 7 2 . 0 0 506.63

• 1 r
■ 0.74

~ ^̂ 7 0,61 471 . 0*7 OP
j — 470^61 471.35 977 . 98'TOT A I; 17RR. 1 n Q. 0 ̂  Q /] A 1 -7 0 n. .00 1^4 r7 C3 ■y iT .

- 1̂ 1 •  ̂'*—•


