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TNS'rrTUTION.S (HIXiUlvA'rrON) AC'l', I‘.160.

ACT No 23 OF HMj6.

An Act to vrovide for the. rvjulation of erlam unreocjrisfd 
private fducaliGrial insitutions in the State of Madras.

Be it  enacted by the Legisliiaire of the State of Madras iin \ 

the Seventeenth Year of theRejjublic of Ind ia  as follows

( I  I - P T E  I I  1 . 

P r e .i m i n a b y .

I, iihort title, c-'ient. ippUcation and annmenci nieni.̂  --
(1) This Act may he eallodthe Madras I ’ ii?ate EdiioationiaJ 

In.stitutieiis (Regulation) Ait, 19»56.

(2) I t  extends 'n> l̂ie vh le of the iStato iif Madi'ts.

(3) (a) Sections 3 and 9 shall apply to e\ety priva.te 
educational institution.

(6) The other pDvaioais of this Act shall apply tto 

r,̂ -ery private educ;itioruil in ftm t'o n  having nl any r in.e mom' 

than..

(i) fifty .students di itw I'oJls, in ease it imparts 

technical education ; or

(ii) one lumdre I sudent.s on its I'olls, in any otluM-

;;ase ; or
six ihousa u l ’upeoss as ;(« annual receipts.



(c) NotwitlistiUidiiig anything coultiined in clause 
(a) ' or (6), nothing contaisK’d in this Act ^̂ hall apply to any 
edui’cational institution —

(i) maintained, vecognised f>r approved by or under 

ai.itlhority fru.n the Government or m aintained or approved 

))y. Of affiliated to, any Ihiiversity established by law ; or

(ii) imparting jutMliuai education.

i'4) I t  sliall come into I'oice on sue.li dide as the 

Gov''i'i'nment may. V)y notilieatioii, i.ppomt.

i2. Dejbiitiions.— In tiiis .Vef, unless the context otherwise-
reciuiiies,—

(а) ‘■acadiMiiic, year’' incaii^ the y<':u' conuiieneing on 
tlie iirsi (iii.y of June ;

(б) ‘'eertiticate'', 'degiei: ’ o j - “diploma” uieaiis 
any certificate, degreê , diplnma or rthii>r academic distincti' .n 
gi aiiited or conft'rred l>y-

(1) any [Jniversity esi ablisi led by law , or

(ii. any institution establshed or incorporated by or 
iiiid<er any law or declared by Parliiment by law to be an 
in s t i i t u t : o n  of national importanie an.d eni})owfred by or 
und<cT’ anj' sucli law to grant or con'er am certificate, degree, 
dipkonia or other aoadomic distiiU'ton ; or

(iii) ( 1 ) any officer or authiril y empowered, or

(2) any body of indi vidubis not falling under sub- 
claufse (i) or (ii) established or app'oved,
in thus behalf by the Oentri) GiV(‘rnment or any State 
({ovternnient; or

(iv) any other instilu1 ion; not falling under sub-clause

(i), ( ii) or (iii) ;

(c) ‘•competent authority'' means any person, oflScer 
or ot her authority authorised by tfcht Government, by notifi- 
catio>n, to perform the functions (,if the competent authority 
unde’r tin's Act fui suchan'a or iin relation to such class of 
priva te educational institntjuns, .as may be specified in the 
notifiication ;

{(1) ‘‘Government ' means the fctate Go\-ornment;
(e) “manager” in relacio^n to private educational 

instit ution means the persi n in vvh'on: the authority to manage 
andc.onduct (he affairs of (!u> pri va,a educational institution 
is ves'ted ;

(/) “private educaii,.nal iistit;ution” means any 
collegia school (u- other in,sPtniicni, .vhether (,r not called a 
tutor,al college, scli.^ol ,a- m.stutute or training centre



ostnblishcd and I'uii w'lth tlis nbjtiofc of [nvpai nig, traiiiiiig oi' 
guiding its sfcudents f  )r a ;y I'orT.ifieato, degreo or diploma and 
includes ;’aiy in ^titul'on uientii lU 'd in .sub-olause (iv) of 
’ 'use (h)

c h a pjm <:r  n .

P e r m i s s i o n  f o r  e s t a k l k s h in o  o r  iu j n n i n u  [‘m v A T i;

K D lT cA T lO ^A L  J NSTtTCTlONS.

3. PrivdU' i‘ducaiional inslHiUion to ubtain [U'rmi'-tsion.— 
Save as otherwise provided in tliis Act, on of after tlie date 
of the commencement of this Act •

(a) no pii'.ato educalioiial instil-ulion in existence 
on that date shall, after lho expiry of six months from the 
said date, be run ; iiml

(b) no private education institutiou ,shill be 
established,

without the ])ermission of the ocimpetent authoiily and 
except in accordance with the term« and conditions specified 
in such permission.

Applicalion for perniission .—(1) The manager of every 
private educational institution in existence on the date of the 
commencement of this Act and of every private educational 
institution proposed to l)e established on or after that date 
shall make an application to the competent authority for 
permission to run such institution or to establish such 
institutior:, as the case maybe.

(2) Eveiy such application shall—

(а) be in the prescribed form >

(б) lie accompanied by such fee not exceediiig five 
hundred rupees as may be pi\̂ scribed ; and

(c) contain the following particulars, namely :—

(i) tlie name of th( private educational institution 
and the name and address of the manager ;

(ii) the certificate, degree or diploma for wbici such 
private educ-ational institnticn prepares, trains or guides or 
proposes to prepare, train .'r guide its students or the 
oortificate, degree or diploma wliich it grants or confers »r 
proposes to grant or confer ;

(iii) the amenities a 'ailaf)le are p ro p o s e d  to be made 

available to students ;



(iv) tlie names nf ^he members of the teaching 
staff and the eclHcatinnal qiialificatione of each such member

(v) the equipment, laboratory, library nnd other 
facilities fer instniction ;

(vi) the number of students in the private 
educational institution and the groups into which they are 
divided ;

(\-ii) the scales of foes payable by the students.

(viii) the so\irce& of incoiiv^ to ensure the fiiitincial 
sta bilit y of the privat-e educational institution :

(ix) the situation and the description of the build­
ings in which such private educational institution is being 
run or is proposed to ostaLlished ; and

(x) such other pairticulai's as may b® pvescvibed.

5. Rtqulrements with re.spert to name of privaU 
educational institution. Every pnvate educational 
infititution shall iT\clude in  its jiame

{a) the words “lutoi ial Centre” or “Tutorial 
Institute” , if ;t prt^pares, itra!ns or guides its students for 
any certificate, degree or diploma granted or conferred by 
any University established ly law or by any institution, 
officer, authority or- body of individuals mentioned in sub­
clause (ii) or (iii) of clause (I) of sect ion 2 : and

(6) the words '"Triining Centre” , if it is an 
institution mentioned in sib clause (iv) of clause (h) of 
section 2.

(2) Subject to the prcovsions of sub secfim (1), no 
private educational inst'tntti(n shall style itself under any 
name except in accordances vith such rules as may be made 
in this behalf and withoutt he appioval ur the competent 
authority.

6. Grant of periHissionn.-On receipt of an applicaticn 
under section 4 the competitert authority may grant or refuse 
to grant the perm\ssion i Efter taking into consideration 
the particulars contained iiin wch appl-eation :

Provided that the permniision sha'l not l>e refused under 
this section unless the a)pHcant has be?n given an 
opportunity of making his s ripresentations :

Provided further that inn ase , ,f refusal of the permission 
tjie applicant shall bo entitifted tc refund of one half of the 
aTfiouat of the fee accompa’ayng the application.

7. Power to cuncel Prmisxior,- (i) The competent 
authoriliy may at;iny titneie, cancel ihe permis.situi granted 
ynder section 6, if such piPetaission haa been obtained 1)V
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fraud, misrepresentation or wuppression of material particulars 
f>r whe-e after obtaining tlie permission, there iscontravenation 
of any of the provisions of this Act or any rule made there 
vmder or of any of the terras or conditions of the permissicm 
or of any direction issued the foinpetent authority under 
this Act.

(2) Before caiK-eJling the ]X'rmission under sub-section
(1), the competent authority shall give the ina.nagor an 
opportunity of making his I’epresentations.

8. Tramfrr of pcrniission.— (1) (a) Whenever the 
management of any private educational institution is 
proposed to be transferred the manager and tiie person to 
whom the mana'^einent is ]iroposed to be transferred may, 
before such transfer, apply jointly to the competent authority 
for approval of the ti ansfer.

(b) On any i ransi'er of the management of the 
private educational institution, without approval having 
been obtained for such transfer under clause («), the 
tran.sferee shall, if he desires to run it as such, within three 
months of the date of the transfer, apply to the competent 
authority for approval of the transfer.

(c) An application under clause (a) or (6) shall be 
in such form, contain such particulars and be accompanied 
by such fee not exceeding two hundred and fifty rupees as 
may be prescribed-

(2) The competent authority may, on receipt of the 
application and the fee under sub-section (1) and after 
making such inquiry as it thinks fit, approve the transfei' 
subject to such conditions as it may impose or refuse such 
approval:

Provided that the approval shall not be refused uader 
this section rmless the applicant has been given an opportunity 
of making his representations.

9. Sp'^ckd prooisio7i regarding certificates, degrees or 
diplomas issued hy private educational institutions.—Any 
certificate degree or diploma issued by any institution, 
mentioned in sub-clause (iv) of clause (b) of section 2 shall 
be in such form and fontain such particailars as may be 
prescribed.

10. Annual Us} of private educational institutions to be 
published.—^The Government shall publish on or before the 
first day of June in each yesir in the Fort St. Georoe Gazette 
a list containing the names of all private educational mstitu- 
Mons whi<̂ h have Iteen gi'anted permission under seiJtion 6



cduring the period ending witb the thirty first day of March 
iimmediately preceding and a Jist of private eduetaional 
iinfititutions in relation to which such pemission has been 
paricelled during the period aforesaid

CHAPTER i l l .

Accounts, Audit , rNSPBCTiow asd  I IetukjsS.

11. Acroiints.—Every private educational institution shall 
kteep accounts in such manner and containing such parti- 
o'ylar !̂ as may he proscribed.

12. Annual naJit of accoi(»ls.-—{l) The accounts of every 
yin-ivate educational institution shall he audited at the ei-id of 
eivery academic year by a chartered accountant in practice 
within the meaning of the Chartered Accountanta Act, 1949 
(U'entral Act XXXVTIT of 1949).

(2) 'The manager shall, \\ ithin .«ix monthg after the end 
oif the academic year, submit to the competent authority the 
report of sach chartered accountant on the audit of the 
aucounts under sub-section (1).

13. Closurt of private edu^'ational institution.— (1) No 
p>rivate educational institution and no class in. a private 
efducational institution sha’l be closed w’thout a notice in 
TO^iting having been given to the competent authority and 
Awithout satisfying the competent authority that adequate 
airrangements have been macle either for the continuarce of 
t;he instruction of the students of the private educational insti- 
t'lutiou or the class, as the case may be, for the period of study 
f(or which the students have been admitted or for the refund 
o'f the fees paid by the students.

(2) The period of notice nnder sub-section (1) shall be 
smell as may be prescribed and different peiiods of notice may 
bie prescribed for different classe-? of private educational 
iiastitutions.

(3) No notice under sub-section (1) shall be withdrawn 
without the consent of the competent authority.

14. Inspection.—(1) Any private educational institution 
may be inspected by the competent authority whenever it 
cconsiders necessary.

(2) The competent authority may direct the manager to 
rectify the defects, if any, found during the course of the 
ijiispection, within such time as tlie competent authority may 
fi x in this behalf.



15. Dire-cHons of the rompetenf nuthoriiy.—Without 
prejudice to the provisions of secrfion 14, the competent 
authority may. from tirae to tim^, issue such directiorif 
regarding the management of a private educational institution 
as it may think fit aTid it shall be the duty of the manager 
of such private educational institution to carry out ^ch 
directions Tiithin such tin)c ai-: may be fixed by the competent 
authority in this behalf.

16. Private educational institutions to furnish returns, 
etc., and infoi'mation.— Kvery private educational institution 
shall, within such time or M'ithia sncIi expended time as ma_\ 
be fixed by the competent anthority in this behalf furnish 
to the competent authority such returns, statistics and other 
information as the competent anthority may, f ’-om time to 
time require,

C'HAPTEll IV.

M i3CELLAN1'(>1'P.

17. Appeals.— (1) Any manager aggj ieved by any decision 
of the competent authority under any of the provisions of this 
Act may, within two n onths from the date of the receipt of 
the decision by him, prefer an appeal aga'nst such decision 
to such authority as may be prescribed.

Provided that the appellate autho?ity may, in its 
discretion, allow further time not exceeding one month for 
preferring any such appeal, if it is satisfied that the appellant 
had sufficient cause for not preferring the appeal in time.

(2) t)n receipt of an appeal under sub-section (1), the 
appellate autliority shall, after giving the appellant an 
opportunity of making his representations, dispose of the 
appeal as ex}>editionsly as possil)le.

(3) The aj)pellate authority ina}-. ))ending the exercist' 
of its powers under this section, pass such interlocutory 
orders as it may deem fit.

18. Penalties.—(1) I f  any person coiitravenes or attempts 
to contravene or abets the contravention of any of the provi­
sions of this Act or any rule made th^rounder, he shall be 
punishable with fine Avhich may extend to one thousand 
rupees and in the case of a continuing contravention with an 
iM^ditional fine which may extend to oni' hundred rupees f o r  

every day dn r in s .: which such confra\'ention continues a,ftp,r 
conviction for the first such contraverition.



(2) If aiiA- jjersoii wilftillv obetiucts any person, officer or 
authority from entering any )M’ivato educational institution 
in the exercise of any power conferred on him or it by or 
under this Act, he shall be punishable with imprisonment for 
a term which may extend to one month or with fine which 
may extend to one thousand rupees or with both.

19. OJftiiot.'i by codipanits.- -(1) If the person committing 
;ui offence under this .\ct is a coinpany, the company as well 
as every person in charge of. and respcmsible to, the 
company for the conduct of its business at the time of the 
commissidii nt the offence sliaJJ be deemed to be guilty of 
the oh'ence and shall be liable to be the proceeded against and 
i'.unished accordingly:

Prov ided that nothing co jtaincd in this sub-section 
shall remler any such povson liable to any punishment if he 
proves t'har the offence was comtnitted withf>ut liis knowledge 
or that he exercised all due diligec.ce to j)revent the 
CMjmmission of such olfencc.

(2) N’otwithstanding anything contained in .sub-section
(1), where an offence under this Act has been committed by 
a company and it is pro\ ed that the offence has been com­
mitted with the consent or connivance of, or ia attributable 
to any neglect on the part of, any director, manager, socre- 
feary or other officer of the company, such director, manager, 
aecretary or other officer shall also be deemed to be guilty 
of that offence and shall be liable to l)e proceeded against 
and punished accoi’dingly.

Explanation.—'Fov the purposes of this section,—

(а) ‘ company'' means any body corporate, and 
includes a firm or other association of individuals; and

(б) ‘ director’ in relation to a firm, means partner 
in the firm,

SO. Cognizance of offences.—No court shall take cogni- 
zence of any offence punishable under this Act except on a 
report in writing of the facts constituting such offence made 
by an officer authorised by the Government in this behalf.

21. Jurisdiction of crimiml court.—No court inferior to 
that of a presidency magistrate or a magistrate of the first* 
class shall try any offence punishable under this Act.

22. Power to eare/npi.—Notwithstanding anything contai*- 
ed in this Act, the Government may, subject to such condi­
tions as they deem fit, by notifioation. exempt any private 
educational institution or class of private educational institu­
tions from all or any of the provisions of this Act or from 
any rule made under tlii.s Act.



23. Competent authority, etc.. to he jniblic servant.—Every 
;*uthority and every officer duly authorised to discharge any 
chity imposed on it or liim by or under this Act shall be 
deemed t o be a public servant within the meaning of section 
21 of the Indian Penal Code (Central Act XLV of i860).

24. Civil courts not to decide questions undtr this Act.—No 
civil court shall have jurisdiction to decide or deal with any 
question ^ Inch is by or under this Act required to be decided 
or dealt with by any authority or officer mentioned in this 
Act.

25. Finality oj orderpasted under this Ad.—(1) Any order 
passed or decision taken by any authority or officer in respect 
of matters to be determined for the purposes of this Act, 
siiall, subject only to appeal, if any' provided under this Act, 
be final,

(2) No such order or deci.sion shall be liable to be 
questioned in any court of law.

26. Indemnity.—(1) No suit or other £)roceediDg shall he 
against the Government for any act done or purporting to be 
done under this Act or any rule made thereunder.

(2) (a) No suit, prosecution or otJier proceeding shall lie 
against any authority or officer or servant of the Government 
for any act done or purporting to be done under this Act or 
any rule made thereunder without the previous sanction of 
the Grovernment.

(i>) No authority or officer or servant of the Govern­
ment shall be liable in respect of any such act in any civil or 
criminal proceeding if Ihe act was done in good faith in the 
course of the execution of the duties or the discharge of the 
functions imposed by or undei’ this Act.

(3) No suit, prosecution or other proceeding shall be 
instituted again.st any a\ithority or officer or servant of the 
fjovernnient for any act done or pui porting to be done under 
this Act or any rule made thereunder after the date of the 
expiry of six months from the dale of the act complained 

of.

27. Pouter to rnak<̂  rules.—(1) The Government may 
make rules (o carry out the purpo.^es of this Act.

(2) In particular and without prejudice to the generality 
of the foregoing power, such rules may provide for all or 
any of the following matters, namely :—

(a) the foTm in wliich the application r e f e r r e d  to in 
sub-section (1) of section 4 shall be made and the particulars 
which such application shall contain ;
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(h) tlie inanuer in which accounts shall bo k('pt under 
pseefcioii 11 aiifl tlie piirticulars M̂ hioh such accounts shall 

pontaii);

(r) the inanjier of ron\ i'yiug dri-.ision.s of f he comjmteni 

auilu>rit> to the luauagor ; aiul

{(I) am other matter whidi has to bo, or may b'.\ 

])i-̂ iscribed.

28. Power f'> ff any ditfieuity arises 
in uiving effect lo the |>io\ isioiis of this Act. the Govei’umiuit 
may, as occasion may requiro, hy oi-dev. do anythin:^- which 
appears to tbt>m to h'> lU'i'fSsar}’ t(.>r the puf|.)osoot removing 

the diffiuiilty.

29. Act hi dV! ri iilv, nlh r The provisions ot 
this Act shrill ha\'(r etfe(-t nijtw i( hstamliiig anything inco.isi.s- 
teut therewith contained in anv enactment other than this 
Act c)j- in any iiisti’unient ha\dng cfTect by virtue of any 

enactniout other than thif Ac(.

30. Fwbli'-dtwn of rules, rinimv'ein-nt of ridi"< and noli- 
ficatiovs an'l fdarin;/ <if rul&v, 7iot‘fi'‘ation'  ̂ uwl orders o« the 
table, of the. Leqidalwe.—(1) All rules made under this Act 
shall be published in the Fori St. Georgr Gazette and unless 
they are expressed to cora-̂  into force on a particular day. 
shall oome into force on the day on whicli they are so 
published.

(2) All notifioations issued under I his Act shall, unless 
they are expressed to como into force on a ])articular d ay. 
come into force on tho day on wliieh t!if>y are published.

(3) Every rula made and notification issued under this 
Act and every order made under section 28 shall, as soon as 
possible, after it is made or issued, be placed on the table of 
both Hous’softhe Lsg'slatare and if, bsfore the expiry of the 
session in which it is so placed or the next session, both 
Houses agree in making any modification in any such rule, 
notification or order or both Houses agree that the rule, 
notification or order should not be made or issued, the 
nil®, notification or order shall thereafter have effect only in 
such modified form or he of no eft'eet, as the case may be" so 
however, that any such modification or annulment shall be 
without prejudice to the validity of anything previously done 
under that rule, notification or order.

(By order of the Governor

T. S. PvAMAtmGAM:

Secretary to (loverutmnt. Lain Defartinent,
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