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CONCLUSION

The year under review has set in motion certain positive
“afl negative trends in the Kerala economy. Production in
agriculture and industry continued to maintain its growing
trend which was evident for the last few years. The market
for our export products has been generally good. To the pro-
ducer, therefore, the year has been good.

The consumer, on the other hand, had to face another year
of rising prices. There has been a substantial rise in the prices
of rice and cloth. The terms of trade have continued fo work
against the non-ownership classes. In 1961, thers were more
employment opportunities, created than in 1960 if Employment
Exchange placings are any indication. Developments in the
economy have generally vindicated those who advocated a
bigger plan. Resources are growing out of past investments
and there is no reason why the State should not take full
advantage of what had been achieved in the past decade of

planning.
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INTRODUCTION

The Economic Review 1962 is circulated as usual
among the members of the Legislative Assembly.
It seeks to provide a brief synoptic picture of develop-
ments in the different sectors of the economy of

Kerala.

2. It is to be noted that current statistics of the
State’s economy become available only with a lag of
a number of years. This limiting factor in the statis-
tical picture makes it difficult to assess and analyse
developments of the economy during a particular
year at the beginning of the succeeding year itself.
However, the available data have been compiled and
analysed in the ensuing chapters.

3. This report is prepared in the Bureau of
Economic Studies.
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CHAPTER 1
DEMOGRAPHIC FEATURES

The population problem constitutes the most fundamental
of all human problems in the context of economic growth. The
rate of economic development essentially depends upon the
gize and growth of population. India which occupies the
second place in human resources has one of the lowest per
capita incomes. Kerala’s per capita income is even lower than
that of India. Kerala has one of the highest rates of popylation
growth among the States in India. If an effective curb on
this growth of numbers is not made by a multipronged attack
on the problem it will be most difficult to keep the real standard
of living of the people in the State from falling,

1.2. The State’s population which stood at 135.49 lakhs
in 1951 reached 169.04 lakhs in 1961, thus recording an in-
crease of 24.76% over the decade. The population density
rose.from 907 per square mile in 1951 to 1127 in 1961. No
other State has as high a density of population as Kerala. The
State accounts for only 1.27% of the land area in India, but her
population is 3.859% of the Indian population. Having almost
the same birth rate as the rest of India, the State has quite
a low death rate. Chronic economic ills of the State like un-
employment and food scarcity are the direct outcome of extreme
demographic pressure.

Rate of growth

1.3. Kerala’s population rose by 24.76% over the decade
1951-61 as against the rise in the all India population of
21.50%. Table 1.1 shows the growth of population over the
decade in various states of India. Kerala is among the first
six states having high rates of population growth. Table 1.2
shows the rate of growth of population in Kerala and all India
over the period 1901-61. Population has increased by about
165% in Kerala during 1901-61 as against the all India increase
of only 86%. During this period the overall increase is higher
In Kerala than in all other States except Assam. In fact only
Assam, Gujerat, West Bengal and Maharashtra had more than
cent percent population rise during this period. Xerala had
a net growth of 23.19% during the first twenty years (1901-
21) against a growth of only 5.35% for all India. There was
an explosive rate of growth during the next four decades.

en the population for the country as a whole increased by
only 26.79% during 1921-41 that for the State increased by
41.23%. The next two decades saw a rise of 53.22% in
Kerala as against 36.37% for India as a whole. This fantastic
growth in population can mainly be attributed to the considera-

ble fall in the death rate followed b i i
birth rote e death ra owed by a negligible fall in the
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TABLE—1.1
Population Growth—State-wise—1951-61

Population— Millions Percentage
St. States variation
No. 1961 1951  Variation 1951-61
1951-61
! Andhra Pradesh 35.98 31.11 4.87 15.65
2 Assam 11.87 8.83 3.04 34.45
3 Bihar 46.45 38.78. 7.67 19.78
4 Gujerat 20.63 16.26 4.37 26.88
5 Jammu & Kashmir 3.56 3.25 0.31 9.44
6 Kerala 16.90 13.55 3.35 24.76
7 Madhya Pradesh 32.37 26.07 6.30 24.17
8 Madras 33.69 30.12 3.57 11.85
9 Maharashtra 39.55 32.00 7.55 23,60
10 Mysore 23.58 19.40 4.18 21.57
11 Orissa 17.54 14.64 2.90 19.82
12 Punjab 20.30 16.13 4.17 25.86
13 Rajasthan 20.15 15.97 4.18 26.20
14 Uttar Pradesh 73.74 63.21 10.53 16.66
15 West Bengal 34.92 26.30 8.62 32.79

India (including
Union Territories) 439.24 361.13 77.64 21.50

TABLE—1.2
Growth of Population—India and Kerala—1901-61

India Kerala

Year Population Decenntal Population Decennial
(Millions) percentage (Millions) percentage
variation varialion

1901 236.28 . 6.34 .
1911 252.12 + 5.73 7.12 + 12.33
1921 251.35 — 0.31 7.81 + 0.97
1931 279.02 +11.01 9.51 + 21.76
1941 318.70 +14.22 11.03 + 15.98
1951 361.13 +13.31 13.55 + 22.84

1961 439.24 ~+21.50 16.90 + 24.76




Birth and death rates

1.4. The 1961 Census report and the reports of the Kerala
Department of Statistics on vital events indicate that birth
rate in Kerala is Increasing in spite of the none too satisfactory
efforts at population control, that the death rate is falling and
as a result of the interaction of the above the rate of natural
growth is rising steadily.

TABLE—1.3
Birth and Death Rates—Kerala

. Rate of
Reference year - Burth rate Death rate  natural growth
of population
1930 17.0 9.7 7.3
1940 19.7 10.9 8.8
1950 20.3 9.4 10.9
1956 23.0 7.4 15.6
1957 23.8 9.6 14.2
1958 24.6 7.6 17.0
1959 25.0 7.4 17.6

1.5. The birth rate in Kerala is more or less the same as
in the rest of India. The death rate, however, is much less
in this State than in other parts of the country. The birth rate
per thousand was 25.0 for the State in 1959 and 23.0 for India.
The death rate was aslowas 7.40 in Kerala in 1959 as against
10.0 for India as a whole. Table 1.3 shows the birth and death
rates for Kerala for a few years. There is considerable varia-
tion among the States in the matter of birth and death rates.
The figures published by the Census Actuary prove that at the
all India level also there is a clear trend indicating a falling
death rate accompanied by a more or less steady birth rate.
Substantial improvements in health services, sanitation etc.,
had not only reduced death rates but had their favourable im-
pact on the expectation of life. The average expectation of
life at birth was estimated at 26.91 for males and 26.56 for
females in 1931. The figures for 1951 for India were 32.45
and 31.66 for males and females respectively. The corres-
ponding figures for Kerala State were 39.89 and 42.34. The
average life expectation for India would be around 45 in 1961.

erala’s position should be better in view of the much better
health standards obtaining in this State.



Population Density

1.6. The ulation density of Kerala which according to
the 1961 Cezm is 1127 per square mile is the highest in
India and one of the highest in the whole world (the latest world
population density is only 22 per square kilo metre as against
Kerala's 435 per square kilo metre). For the whole of India
the density of population is only 373 per square mile, This
excessive pressure on land in Kerala is most alarming. Unless
it is possible to produce more from Kerala’s limited land re-
sources and also to bring about rapid industrialisation it will
be most difficult for Kerala to advance economically. Kerala's
density of population was 423 per square mile in 1901 and this
has nearly increased three-fold by 1961. It will be of the
order of 1500 by 1971. This growing density of population
is one of the most menacing aspects of Kerala’s population
problems. Table 1.4 shows the ranking of States in India
according to area, population and density. " Table 1.5 shows
comparative figures of the intensity of the density of popula-
tion in India and Kerala. It can be seen that there is no part
in Kerala where density is below 500. Table 1.6 gives the
density of population in Kerala, districtwise. Alleppey has the
highest density while Kottayam has the lowest.

TABLE—1.4

Sl. No.  States Rank in area Rank in Rank in

bopulation density
I Andhra Pradesh 5 4 7 (339)
2 Assam 12 14 12 (252)
3 Bihar 8 2 3 (691)
4 Gujarat 7 9 11 (286)

5 Jammu & Kashmir .. ..
6 Kerala 15 13 1 (1127)
7 Madhya Pradesh 1 7 13 (189)
8 Madras 10 6 4 (669)
9 Maharashtra 3 3 8 (333)
10 Mysore 6 8 9 (318)
11 Orissa 9 12 10 (292)
12 Punjab 11 10 6 (430)
13 Rajasthan 2 11 14 (153)
14 Uttar Pradesh 4 1 5 (649)
15 West Bengal 13 5 2 (1032)

(Figures in brackets indicate absolute figures of density per square
mile).
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TABLE—I1.5
Intensity of Density of Population—-India & Kerala

India Kerala
Density Proportion to  Percentage of Proportion to Percentage of
total area  population to total area  population to
total population total population
0—200 30.82 8.63
201—350 32.45 22.92
351—500 12.85 14.16 . .
501—750 13.20 22.25 33.80 20.78
751—1000 6.13 13.96 26.17 22.00
Above 1000 4.55 18.08 40.03 57.22
TABLE—1.6

Density of Population—District-wise

Density of population

District
1951 1961
Trivandrum .. 1569 2067
Quilon - 745 1062
Alleppey . 2160 2553
Kottayam . 664 706
Ernakulam .. 982 1442
Trichur .e 1188 1442
Palghat .o 793 897
Kozhikode .. 809 1018
Cannanore .. 618 812
KERALA .. 907 1127

Sex Ratio

1.7. There are 1022 females per 1000 males in Kerala, as
per Census figures of 1961. In 1951 the ratio was higher at
1028. Census reports reveal that the female population in
Kerala was higher than that of the males throughout the period
1901-1961. The ratio was 1004 in 1901; it increased to 1008
In 1911, 1011 in 1921, 1022 in 1931 and 1027 in 1941.

ong the States, besides Kerala, only Orissa has more females

N males, The higher sex ratio as regards Kerala is at
least partly due to the large volume of migration of men that



6

has taken place from the State to the rest of India. India as
a Wholee h£s only 941 females per 1000 males and this shows
the greater mortality rate among the females at most ages

compared to males.

1.8. A districtwise analysis shows that Trichur District h?,s
the highest sex ratio of 1090 and Kottayam the lowest of 963.
Only Kottayam, Quilon and Ernakulam have lesser number of

females than males.

Age composition

1.9. The age composition in the States has not shown any
great alteration in the last few decades. There is heavy con-
centration in the age group 0-15 indicating high birth rates.
A welcome tendency, from the point of view of health
standards, is a slow and steady rise in the population of old
persons above 55 years, thanks to the increasing medical and
sanitation facilities. This is a concomitant of development,
but the heavy concentration of population in the 0—15 age
group (nearly 40% of the population is in this age group) is
indicative of unplanned procreation, A population policy should
aim at reducing this heavy concentration in this age group.

Impact of population on the State’s economy

1.10. There is no doubt population is the most involved
problem which confronts Kerala economy. TUnemployment,
food scarcity, waste of labour power, occupational imbalance,
land hunger, low per capita income, low standard of living,
low saving capacity—all these are the inevitable corollaries
of the excessive growth of population in the State.

1.11. As regards unemployment Kerala's position is most
unenviable. Even West Bengal which has the highest rate
of growth in India has only a lesser percentage of unemployed
than Kerala. Growing unemployment in the State is the
direct result of excessive growth of population. Every year
about 1.8 lakhs of persons are added to the existing surplus
labour force in the State. There are lesser number of jobs to
go round. The agricultural sector is being subjected to heavy
pressure, so also the services sector. The inevitable result of
all these is the higher dependency on income-earners by un-
productive dependents. The saving capacity is very much
reduced as a result of this heavy dependency. The only re-
course to be had is, therefore, expansion of the industries sector
in t(_'>order to accommodate as much labour as possible in this
sector.

1.12. The chronic food shortage in Kerala is well known
to need special mention. Day by day the position is deteriora-
ting as population is growing at a very fast rate. Compared
to other States, Kerala’s land holding are tiny, and unecono-
mic. The average holding which was 53 cents in 1921 is even
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less than 30 cents at present. The output per capita is the .
lowest in India due to the excessive pressure of population on
land. Kerala cannot offer even 6 oz. of food per day as against
the all India average of about 14 oz. The total requirement °
of the State (at the rate of 14 oz. per adult per day) is of
the order of 20 lakh tons while she is able to produce only
just more than 50% of her requirements. At the present rate
of population growth Kerala has to feed an additional 4 lakh

ersons every year. This indicates a difficult food position
ahead for the State even with the present rate of population
growth.

1.13. The basic problem of the State is demographic.
Planning must aim at raising the living standards of the people.
The fruits of planning are being dissipated away mainly due to
the excessive growth of population. Demographically we are
running so fast that economically we are either standing still
or falling back. There is no simple solution to this demogra-
phic problem. Rapid industrialisation will be of help here,
for industrialisation has led to declining fertility in several
advanced countries in the past. There is no reason why we
should not have the same experience of the Western Countries
and Japan. Internal migration within India itself, is most
difficult because of the complex structure of our society which
is divided by social evils like caste, religion and communalism. -

1.14. There are spectacular developments in the field of
medicine and hygiene. But mere death control without a
planned birth control will aggravate the population problem.
The importance of family planning is generally realised and
there is not much of an organised opposition to it. The attempts
made till now have not been quite successful. Family Plan-
ning is an accepted policy of the Government of India. Even
among various family-limitation measures, sterilisation seems
to be the best method of permanent conception control. The
experience which medical men have found in sterilisation shows
that there might be a widespread acceptance of the process
provided it is simple and low in cost and backed up by the right
type of education. The State Department of Statistics in their
study on this aspect reveals that facilities for sterilisation
operation are provided only in about 57 hospitals in the State.
The average number of children living to persons coming for
sterilisation operation is 4.4 in the case of males and 4.9 in
the case of females. This is indicative of the poor response
to family planning education or the inadequacy of such educa-
tion. Also it is found that the income of persons who have
undergone such operations is very low, which means that the
efficacy of this family limitation method has not been under-
stood by the middle and upper income groups. We must re-
double our efforts at population control in order to assure a
decent standard of living to the people of Kerala.



CHAPTER II

AGRICULTURE AND ALLIED ACTIVITIES

The progress achieved in the agricultural field during
1960-61 wrl’licgrwas the last year of the second Five Year Plan
was not very satisfactory compared to the years that pre-
ceded. The gross agricultural output which had been growing
at an average rate of 3.2% per annum during the first four
years of the Plan showed a sluggish tendency during 1960-61.
with a nominal growth of 0.4%. The fall in overall output
was the consequence of a drastic fall in the production of
coconut which is by far the most important crop of the State
from the point of view of output. Production of rice increased
during the year by about 29 thousand tons but the increase
was less than that for the previous year. Rice production
figures for 1961-62 show that there has been a fall in pro-
duction in the year compared to 1960-61.

Rainfall

2.2. Rainfall was less in the State during 1961-62 com-
pared to 1960-61. But the two districts of Kozhikode and
Cannanore witnessed a higher rainfall. Total rainfall during
1961-62 was 3309.5 millimetres as against 3733.5 millimetres

during 1960-61. Table 2.1 shows the average monthly rain-
fall for the different districts in Kerala during 1960-61.

Land Utilisation

2.3. Table 2.2 shows the trend in the pattern of land utili-
sation in Kerala for the decade, 1950-51 to 1960-61. The
last decade witnessed a steady increase in the net area sown.
In 1950-51 the net area under the plough was 4289 thousand
acres which increased to 4754 thousand acres by 1960-61.
The total cropped area increased from 4975 thousand acres
~in 1950-51 to 5804 thousand acres in 1960-61. Thus the
increase in the net area sown over the period was 465 thousand
acres while the total cropped area increased by 829 thousand
acres leading to an increase in the area of multicropped land
to the extent of 364 thousand acres. The average annual
percenfage increases in total cropped area and the net ares
sown are 1.7 and 1.1 respectively. Thus the increase in the
total cropped area is more than proportionate to the increase
in the net sown area. This indicates that additional crops are
being raised progressively in the land already under cultiva-
tion. The area under forest increased remarkably, the average
annual increase being 2.3%. Another noteworthy feature
of the period was the decrease in the area of barren and un-
cultivable land and cultivable waste, This indicates the trend
towards extending the area under cultivation. The increase
in the land put to non-agricultural uses is probably the result
of the progress in urbanisation.
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2.4, Compared to the previous year, there has been con-
siderable inclr)ease in the net area sown, total cropped area
and area sown more than once. While the net area sown
increased by 48 thousand acres over the year the total cropped
area increased by 106 thousand acres resulting in an Increase
of 58 thousand acres in the area sown more than once. This
indicates the increasing intensity of land use in the State.
There has been slight increase in the categories, land put to
non-agricultural uses and land under miscellaneous tree crops.
The categories which suffered remarkable fall in area over
the year are barren and uncultivable land, cultivable waste
and fallow lands. This again indicates nothing but the
tendency towards more and more intensive use of the avail-
able land.

2.5. Table 2.3 shows the district-wise classification of
land area of Kerala according to mode of utilisation. As a
result of the greatest density of population in Kerala among
the Indian States the per capita availability. of land in the
State is the lowest. Naturally land is being put to intensive
use which results in the impoverishment of its fertility. The
proportion of cultivated land to cultivable land is one of the
highest in the State.

Agricultural Production

2.6. Table 2.4 gives the distribution of the total area
among the different crops and the production of the crops
during the years 1959-60 and 1960-61. The area under culti-
vation of food grains increased by 25,126 acres with a simul-
taneous increase in production by 29.31 thousand tons. This
increase in the production does not compare favourably with
the previous year’s increase of 82.54 thousand tons. The
area under cultivation as well ag production increased in the
case of sugarcane, pepper, ginger, cashewnut, tapioca, areca-
nut, cotton, groundnut and tobacco also. Though there was
increase in the area under cultivation of coconut, production
decreased by 145 million nuts. In the case of sesamum there
was a considerable fall in the area as well as production.

2.7. Table 2.5 shows the area, production and average
yield per acre of the principal crops for the years 1955-56
and 1960-61. The cultivated area and production increased
simultaneously in the case of rice, tapioca, coconut, cashew-
nut and sugarcane. In the case of arecanut and bananas
and plantains, though there has been a decline in the area
under cultivation, the gross production registered an increase;
an opposite trend is seen in respect of pepper and turmeric.
If the average yield per acre is taken as a measure of pro-
ductivity, the productivity trend in regard to some important
crops, especially cash crops, in Kerala during the last quin-
quennium ig disheartening. The yield per acre declined in the
case of tapioca, coconut, cashewnut, pepper, ginger, turmeric
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and sugarcane. The fall in the productivity of coconut may
pe mainly due to the wide-spread infection of coconut palms
by the leaf rot and yellow leaf diseases. The per capita avail-
ability of cultivable land in the State is the lowest in India.
Therefore, a substantial increase in the agricultural production
can be achieved only through raising the per acre ylpld.
Though there has been a substantial increase in the distribu-
tion of fertilisers, one of the input items which raise pro-
ductivity, during the last five years, the per acre production
appears to have declined in the case of many crops. That
the decline in productivity is more pronounced in the case of
cash crop items which are earners of foreign exchange calls
for immediate measures to curb it. The increase in the pro-
ductivity of rice is mainly due to increased application of ferti-
lisers. 'The per acre yield of rice can be raised still further
through a better combination of the input items,

2.8. An assessment of the effect of the second Plan on
agricultural production can now be attempted. The plan
which commenced with 1956-57 ended in the year 1960-61.
There has been much improvement in the production of many
crops as is clear from Table 2.5. The production of rice in-
creased by 182 thousand tons, tapioca by 88 thousand tons,
sugarcane by 48 thousand tons, bananas by 12 thousand tons,
cashew by 27 thousand tons and coconut and arecanut by 12
crore and 126 crore nuts respectively. Production either
declined or remained stationary in the case of pepper, ginger,
turmeric, sesamum and cardamom. The additional production
target fixed for rice in the plan was 3.46 lakh tons. But the
target remains underfulfilled to the extent of 50% as the
actual additional increase in production in 1960-61 over
1955-56 was only 1.82 lakh tons.

. 2.9. The increase in the total value of agricultural output
in 1960-61 reckoned at 1955-56 prices was 13.21% (vide Table
2.6). This works out to an annual increment of 2.64% over
the five years. The corresponding figure for all India is
3.95%. One may be tempted to conclude that in the field of
agricultural development Kerala’s performance is poor com-
pared to India as a whole. But such a conclusion may not be
perfectly correct when we compare the trend in agricul-
tural production of Kerala during the first four years of the
blan with that for India as a whole. During the first four
years of the plan the annual increment in the gross agricul-
'15:1.11‘&1 output in India and Kerala were 2.5% and 3.2% respec-
ively. But the last year of the plan witnessed a leap in
agricultural production” to the extent of 8.8% over the pre-
EOUS year for India as a whole. The corresponding figure for
erala’ for the same period is only 0.4% which explains
lfil‘ala_ss apparently poor performance compared to India as a
gl ole in the field of agricultural development during the second
sloan period. One important factor which contributed to the
W growth in the field of agriculture in the State during the
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it . was the drastic fall in coconut produc-
liz‘i“,lt yde:tﬁn?gf :11112 31;;:!11'. wa'Fhe seriousness of the situation can
won well be -understood when we realize the fact that the
tog.l value of output earned 1by coconut is the highest for
any single crop grown in Kerala. _ '
' g 10 gl'l‘he fmportance of the cash crops of Kerala in earn-
ing foreign exchange cannot be over-emphasised. The export
value earned by these crops during the year 1960-61 was
Rs. 107.88 crores of which the foreign exchange component
was Rs. 67.41 crores. The importance of these crops from
the national point of view will be evident from Table 2.7
which gives Kerala’s contribution to the Indian output of
the crops.

Food situation. S

2.11, Rice production in the State which stood at 6.01
lakh tons in the first year of planning viz. 19'50-51,. rose to
8.70 lakh tons in 1955-56, the last year of the First Five Year
Plan, and in 1960-61, which marked the end of the Second
Five Year Plan production increased to 10.51 lakh tons. The
increase in production is at once the result of increased pro-
ductivity and extension of the area under the plough. The
average per acre yield of paddy has risen from 807 Ibs. in
1950-51 to 1031 Ibs. in 1955-56 and to 1223 lbs. in 1960-61.

TABLE 2.7

Kerala’s contribution in the Indian output of the
Principal crops of the State.

Area in Production in

Kerala as Kerala as

Sl. No. Crop Year percentage percentage

: of all India  of all India

area production
1 Rice 1960-61 2.32 3.12
2 Pulses - 1958-59 0.19 0.15
3 Tapioca 1956-57 84.56 81.07
4 Coconut 1959-60 71.62 72.54
5 Arecanut . 1960-61 51.55 48.79

6 Bananas and other

. plantains 1956-57 27.33 17.22
‘7 Pepper 1960-61 96.85 96.53
'8 Ginger 1960-61 66.69 66.26
9 Sugarcane 1960-61 ~0.39 0.37
10 Cardamom 1951-52 50.05 55.94
11 Tea. 1960 12.07 11.92
12 Coffee - 1959-60 15.13 30.87

13 Rubber 1960 94.40 89.92
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The increase in production in 1960-61 over 1959-60 was only
29.13 thousand tons which is considerably lower than the
addition in the preceding year. The performance of the agri-
cultural sector as a whole in the concluding year of the Second
Five Year Plan was below the mark.

2.12. Paddy occupies 33.1% of the total area of 58.04
lakh acres under cultivation in the State and contributes
27.6% of the total value of agricultural production. At the
end of the Second Five Year Plan the area under irrigation
increased to 8.29 lakh acres which was 14.3% of the total
cropped area. It is expected that by the end of the Third
Plan the irrigated area will increase to 12.84 lakh acres (22%
of the total cropped area).

2.13. Kerala is a deficit state in the matter of food produc-
tion. The steadily growing population makes the already bad
situation worse. The requirement of cereals for the 1961
population at the rate of 14 ozs. per adult per day is 19.8
lakh tons. The production of cereals in the State in 1960-61
was only 10.62 lakh tons which indicates that there is a deficit
of the order of 46%. The State’s population increases by
about 4 lakhs every year and the annual food grains reguire-
ment by 57 thousand tons. In order to meet this additional
requirement alone the State has to step up her food produc-
tion by at least 5% per annum as against the present average
rate of 4.3%.

2.14. Food supply in the State in 1962 was lower compared
to the previous year. In the first instance, there was a fall
in internal production of rice by 47 thousand tons during the
year. Secondly, the arrival of rice in 1962 was 6.61 lakh tons
which was about 40 thousand tons less than that in the nre-
ceding year. But there was a slight increase in the central
allotment of rice. It was 2.53 lakh tons in 1962 as against
2.40 lakh tons in 1961. Thus there was a net fall in the supply
of rice. The statistics of the arrivals of rice into Kerala and
the central allotment of rice to the State are furnished in Tables
2.8 and 2.9 respectively.
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TABLE 2.9
Central allotment of rice to the State (1962)
Period No. of Quantity
weeks (M. Tons)
(1) (2) 3)

31-12-1961 to 3-3-1962 9 56120
4.3-1962 to 2-6-1962 13 41780
3-6-1962 to  23-6-1962 3 19262
24-6-1962 to 1-9-1962 10 65056
2-9-1962 to  29-9-1962 4 25885
30-9-1962 to 5-1-1963 14 45276

Total 353 253379

2.15. Despite the worsening of the supply position there
was a slight decline in the price level of rice in 1962. The
wholesale price index of rice (base 1952-53 == 100) which was
131 in 1961 declined to 128 in 1962. The price level of rice in
the State, however, continued to be higher than the all India
levlel.mg‘he all India price index of rice for the year 1962 was
only . :

ANIMAL HUSBANDRY

2.16. Animal Husbandry has an important role to play in
agricultural development. But, as it stands now it is one of
the least developed sectors in our economy. The potentialities
of this sector seem to be very much under-estimated in our
country. In spite of India’s splendid tradition in the protection
of cattle and the comparatively big livestock population in the
country the contribution of animal husbandry to the national
Income is only 8% . The position is worse in the case of Kerala
Where the corresponding percentage is as low as 3%. The
share of animal husbandry products expressed as percentage
of the total agricultural production is about 16% and 6% for
;111 India and Kerala respectively. A comparison with some
oreign countries will bring out the low State of development
of our country in this respect. In many of the European
tountries animal products constitute 60 to 70% of the total
ggncultural production while vegetable produce account for only
in ttl? 40% of it. Table 2.10 shows the agricultural production
int € countries of the European Economic Community classified

0 vegetable and animal products.
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TABLE—2.10.

Composition of Agricultural Production in the European
Economic Community Countries (1953-534)

© (As percentage of gross agricultura] production)

Countries
Items
West Belgium Luxem- France Italy Nether-
Germany bourg lands

Cereals 10 7 10 12 26 4
Potatoes 6 o 5 3 2 7
Sugarbeat 4 4 o 3 { 3
Wine 2 6 9 4
Fruit 5 5 1 3 10 4
Vegetables 2 9 .. 8 7 6
Total Vegetable

produce: 30 35 27 42 66 32
Cattle and Sheep 14 15 15 17 8 14
Pigs 26 13 24 12 4 17
Poultry | I 1 7 2 1
Eggs 6 11 4 5 6 11
Milk and dairy

products 22 24 28 17 13 25
Total animal

products 70 65 73 58 34 68
Total all

products 100 100 100 100 100 100

Y

Source: Report on the Economic situation in the countries of the
community—E. E. C. Commission.
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2.17. Meat, milk and eggs are the main animal products
in other countries. But in Kerala as well as India the situation
ijs quite different. Here agriculture is largely dependent on
cattle and buffaloes for the supply of agricultural labour. The
main products of animal husbandry in this country are there-
fore milk, animal labour and also eggs. Meat is also produced
pbut its contribution to the income from animal husbandry is
not significant. Milk yield rate of Indian cows is one of the
lowest in the world. This is the chief factor that makes the
income from animal husbandry comparatively low. The tradi-
tional bias against slaughter of cattle makes meat production
very low. This has an adverse effect on the rural economy.
A large number of uneconomic and useless cattle are main-
tained which constitutes a drain on the economy. In other
countries male cattle are mostly used for meat production. This
practice, besides sparing the cost of maintaining them, helps
to add considerably to the income from animal husbandry.

2.18. Table 2.11 which contains the livestock census figures
for 1951, 1956 and 1961 reveals the trend in the growth of
livestock population in Kerala during the last decade. The
net increase in the livestock population during the decade
1951-61 is 27.1%. Among the different categories of animals
the percentage increase has been most remarkable in the case
of working cows (266.7%) unserviceable cows (287.6%) and
goats (203.3%). The high rate of increase in the first two
cases is obviously not a welcome trend. The big increase in
the last case, though of little consequence so far as milk pro-
duction is concerned, might improve meat supply if used for
the purpose. The comparatively high percentage increase
(75.8%) in numbers is evident also in the case of unservice-
able she-buffaloes. The number of breeding bulls increased
by 43.6% over the decade but the increase during the last
quinquennium has been quite negligible. It is a welcome sign
that the increase in the number of Cows as well as she-buffaloes
in milk is higher than the increase in the number of those that
are dry or not calved. The number of she-buffaloes in milk
declined a little during the period, 1956 to 1961. The categories
that have recorded considerable fall are male cattle and
buffaloes not used for breeding or work, working she-buffaloes
and sheep. The fall in the number of the first two categories
18, of course, desirable. But the dwindling of the sheep popu-
lation to about 8% of its original size over the comparatively
short period of ten years is a problem which deserves imme-
diate attention and investigation. As regards poultry popula-
tion the trend has been most encouraging.

2.19. Though in the matter of low productivity Kerala's
cattle bear close comparison to the all India cattle the State's
ammal husbandry has certain special features. The number
of cattle and buffaloes as related to human population is not
S0 large in Kerala as in other parts of India. The proportion
of buffaloes in the bovine population is small in the State com-
Pared to India. But, unlike in other parts of India, he-buffaloes
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are used extensively in Kerala to.drive the ploughs. While
there are some well defined breeds of cattle and buffaloes in
many of the other States to form a nucleus stock for upgrading
there are none in Kerala. But Kerala ranks high among the
Indian States in the field of poultry rearing. Kerala which
accounts for only 1.2% of the geographical area and 3.8%
of the total population of the Indian Union has 8.2%
of the total number of poultry in the country; the percentage
bovine population in the State is only 1.4%. Table 2.12 shows
the number of cattle and buffaloes in the different States of
India as related to geographical area and human population.

TABLE—2.12

Bovine Population in the Different States of India as Related
to Geographical Area and Human Population (1961)

No. of bovines No. of bovines

SI. No. State per sq. mile  per thousand
: of area persons
1 Andhra Pradesh .. 181 535
2 Assam .. 150 595
3 Bihar . 298 430
4 Gujarat .. 130 454
5 ammu & Kashmir . N.A. 627
6 erala .o 211 190
7 Madhya Pradesh . 177 938
8 Madras e 266 398
9 Maharashtra .. 157 472
10 Mysore .. 171 538
11 Orissa .. 168 575
12 Punjab . .. 222 516
13 Rajasthan .. 130 853
14 Uttar Pradesh .. 328 506
15 West Bengal .. 367 355
16 Union Territories .. 113 403
- All India .. 200 517

2.20. -The ratio of bovine population to human population
in India is neither too high nor too low compared to world
standards. But in relation to land area the number of bovines
in India is surpassed only by a few countries such as Belgium,
Netherlands, Ceylon, Pakistan and Thailand. In the case of
Kerala the number of bovines per square mile is a little higher
hut the number per thousand of human population is very much
lower than the all India average. 8 is not surprising as
the State has the highest density of population in India. The
low ratio of bovine population to human population in Kerila
explains the comparatively low per capita availability of milk
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in the State. Very few countries in the world have a higher
number of bovines per unit of agricultural area (cultivated area
plus pastures) and still fewer countries have a smaller ratio
of bovine population to human population. The daily per
capita availability of milk for the whole of India is about
135 gm. (4.8 0z.) whereas it is as low as 37 gm. (1.3 oz.) for
Kerala. It is worthwhile to note in this connection that Italy
with 178 bovines per thousand persons provides 422 gm. of
milk per head per day to its people and Israel with only 76
heads of bovines per thousand persons provides 366 gm.;
neither of these countries is, however, self-sufficient in milk.
The criterion for self-sufficiency may be taken as a daily per
capita production of 560 gm. (20 oz.) of milk. Hungary and
United Kingdom which are more or less at the self-sufficiency
level in milk production have only 197 and 212 bovines respec-
tively per thousand persons. Therefore the problem facing
Keralal, is chiefly one of stepping up the productivity of milch
animals.

2.21. Kerala’s annual requirement of milk on the basis of
a minimum standard of 10 oz. per head per day is 468 lakh
Mds. The production of milk in the State in 1956 was 55 lakh
Mds. Milk production in 1961 may be estimated on the basis of
the increase in milk animals between 1956 and 1961, not taking
into account any increase in productivity that might have taken
place over the five year period. Estimating as indicated above
' the milk production in 1961 would be 59 lakh Mds. This works
out to a per capita availability of only 1.26 oz. per day which
is less than that in 1956 viz. 1.3 oz. per day. It is only reasonable
to conclude that, even if allowance is made for some increase
in the productivity of milch animals that might have taken place
during the Second Plan period, the position in this respect has
not improved over the Plan period. The acuteness of the problem
will be evident if we consider the fact that the State has to step
up productivity of milch animals eight fold in order to achieve
self-sufficiency even at the minimum standard requirement.
The present average annual yield of a milch cow in Kerala is
167 kg. An eight fold increase is not altogether impossible
‘as in most of the European Countries the yield rate is more
than eight times that in Kerala. There are several Indian
breeds of cows like Sahiwal, Sindhi, Gir, Hariana, etc., which
yield from 1500 to 2000 kg. of milk per lactation. However, an
Increase in the average milk yield of the above order is by no
means an easy task. It will require a much bolder policy and
& more ambitious programme for animal husbandry develop-
ment than those envisaged in our Five Year Plans.

2.22. The State’s position regarding poultry keeping is com-
paratively better. The vast increase in the number of poultry
over the last decade is a sign of sustained progress of the
industry. As per 1961 livestock census, Kerala has 96 lakh
poultry of which about 45 lakhs are layers. The average
annual production per layer is estimated at 78 eggs. The
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i s (hen's and duck’s) in Kerala in 1961 can,
tl.)hrgge‘;?)tzl'gnbgf ezgt‘igma(ted at about 35 crores. The contribution
to the Stﬁte’s income from this source is of the ox:de:g' of Rs. 4
crores, Its value is enhanced .by the fact .that it is shared,
for the most part, by families in the lowest income group.

FISHERIES

.23. the fishing industry of India, the _pos:tion of Kerala
is zscz):xsnet{l?ng unique.g Fish constitutes an important supple-
mentary item of food for the people of the State. Kerala has
good fishing grounds in her 330 mile coast line. About a lakh
of people are directly engaged in fishing operations. The crafts
used by most of them are antique and are sufficient only for
about two thirds of the active fishermen. About four-fifths
of the fish landings in Kerala are from the sea and the remain-
ing from the inland fisheries. Out of the total Indian produc-
tion of 12 lakh tons, the present contribution of Kerala is more
than, 3 lakh tons. The State has certain varieties of fish like
prawns and shrimps which have good export value.

2.24. Only marine fishing grounds are prominent and as a
result about 85% of the total catch comes from the sea. Only
about 1 to 2% of the total catch is from fresh water while
the rest is from the backwaters of the State. Only in the States
of Andhra Pradesh and Maharashtra is there a higher percent-
age of marine fish production, the percentage figures being more
than 90% in each case. The corresponding figure for India as
a whole is just above T0%.

2.25. The state-wise production of marine fish and the
geasonal variations in production are shown in Table 2.13. It

TABLE—2.13
(metric tons)
Period
States Total *
I I1 IT1 v
West Bengal & Orissa 1567 411 405 3149 5532
Andhra 22062 12276 8567 13951 56720
Kerala 33109 22201 97612 191683 344605
Madras 22078 29873 33525 22334 107810
Mysore 7246 793 4605 87913 100557
Maharashtra 28512 15866 12870 69924 127172
Gujarat 16295 16548 6288 88851 127982
Total 130869 97968 163772 477769 870378
Percentage (15.06) (11.27) (18.85) (54.94)

* Marine fish production in the Andamans & Laccadive Islands and
fish caught with the help of trawlers account for about 7900 m. tons.
The total marine landings in 1960 is 878,242 metric tons.
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can be found that nearly 55% of the total catch is obtained in
the last quarter, of the year. Kerala contributes about 40%
of the total marine fish landings. The most important economic
species of the State are sardine (20%), prawns (13%), mackeral
(11%), sharks (5%}, silver bellies and horse mackeral (1%
each), sole and ribbon fish (3% each). -

2.26. Recurring floods render ponds, tanks and reservoirs
unsuitable for fish culture while absence of enough water during
the summer months makes water bodies in certain regions
useless. Although a large number of major reservoirs, both
irrigation as well as hydel, could be utilised for fish culture,
the lack of suitable economic fresh water species and the neces-
sity of importing lakhs and lakhs of fingerlings render such
a project uneconomic.” The estimated fish production from
Kerala’s reservoirs and irrigation canals constitutes only 0.06%
of the total production from this source in India.

2.27. The quantity and value of fish caught in the State in
1960-61 are shown in Table 2.14. Fish production was higher
in 1961 compared to 1960.. It is estimated that in 1961 a total
quantity of 3.87 lakh metric tons of fish valued at Rs. 3.06
crores was caught in Kerala.

TABLE—2.14

Details of fish Landings in Kerala (1960-61)

Fish Variety Weight in Value
Metric tons  (Rs. lakks)

et -

Shark and Dog Fish 3,687 10.87

Skate and Rays 1,328 3.10
Cat Fish 6,950 17.54
Oil Sardine ’ 2,39,144 179.85
White Bait 3,892 8.94
Silver Bellies 5,205 9.20
Mackeral 75,322 139.18
Soles 11,729 . 13.16
Prawns 10,258  26.79
Other varieties 42,385 89.03

Total 3,99,900 497 .66

228. Fish varieties such as shark, catfish, sardine, silver
bellies, mackeral, soles and prawns have good commercial value.
Prawns and shrimps are absorbed by countries like U.S.A.,
Burma and Hongkong. About 25% of the fish cdught is
exported as cured or fresh fish while another 25%, is exported
after being processed locally, Thus nearly 50% of the fish is



30

roduction of eggs (hen’s and duck’s) in Kerala in 1961 can,
Eherefore, be eigtigmagzed at about 35 crores. The contribution
to the State’s income from this source is of the order of Rs, 4
crores. Its value is enhanced by the fact that it 1s shared,
for the most part, by families in the lowest income group.

FISHERIES

2.23. In the fishing industry of India, the position of Kerala
is something unique. Fish constitutes an important supple-
mentary item of food for the people of the State. Kerala has
good fishing grounds in her 330 mile coast line. About a lakh
of people are directly engaged in fishing operations. The crafts
used by most of them are antique and are sufficient only for
about two thirds of the active fishermen. About four-fifths
of the fish landings in Kerala are from the sea and the remain- -
ing from the inland fisheries. Out of the total Indian produc-
tion of 12 lakh tons, the present contribution of Kerala is more
than, 3 lakh tons. The State has certain varieties of fish like
prawns and shrimps which have good export value.

2,24, Only marine fishing grounds are prominent and as a
result about 85% of the total catch comes from the sea. Only
about 1 to 2% of the total catch is from fresh water while
the reat is from the backwaters of the State.; Only in the States
of Andhra Pradesh and Maharashtra is there a higher percent-
age of marine fish preduction, the percentage figures being more
than 90% in each case. The corresponding figure for India as
a whole is just above 70%.

2.25. The state-wise production of marine fish and the
seasonal variations in production are shown in Table 2.13. It

TABLE—2.13
(metric tons)
Period
States Total *
I IT IT1 IV
West Bengal & Orissa 1567 411 405 3149 5532
Andhra 22062 12276 8567 13951 56720
Kerala 33109 22201 97612 191683 344605
Madras 22078 29873 33525 22334 107810
Mysore 7246 793 4605 87913 100557
Maharashtra 28512 15866 12870 69924 127172
Gujarat 16295 16548 6288 88851 127982
Total 130869 97968 163772 477769 870378
Percentage | (15.06) (11.27) (18.85) (54. 94)

* Marine fish production in the Andamans & Laccadiv
] e Islands and
fish caught with the help of trawlers account for about 7900 m. tons.
The total marine landings in 1960 is 876,242 metric tons.
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can be found that nearly 55% of the total catch is obtained in
the last quarter, of the year. Kerala contributes about o
of the total marine fish landings. The most important economie
species of the State are sardine (20%), prawns (13%), mackeral
(11%), sharks (5%), silver bellies and horse mackeral (4%
each), sole and ribbon fish (3% each). '

2.26. Recurring floods render ponds, tanks and reservoirs
unsuitable for fish culture while absence of enough water during
the summer months makes water bodies in certain regions
useless. Although a large number of major reservoirs, both
irrigation as well as hydel, could be utilised for fish culture,
the lack of suitable economic fresh water species and the neces-
sity of importing lakhs and lakhs of fingerlings render such
a project uneconomic. 'The estimated fish production from
Kerala's reservoirs and irrigation canals constitutes only 0.06%
of the total production from this source in India.

2.27. The quantity and value of fish caught in the State in
1960-61 are shown in Table 2.14. Fish production was higher
in 1961 compared to 1960.. It is estimated that in 1961 a total
quantity of 3.87 lakh metric tons of fish valued at Rs. 3.08
crores was caught in Kerala.

TABLE—2.14

Details of fish Landings in Kerala (1960-61)

Fish Variely Weight in Value
Metric tons~ (Rs. lakhs)

Shark and Dog Fish 3,687 10.87
Skate and Rays 1,328 3.10
Cat Fish 6,950 17.54
QOil Sardine 2,39,144 179.85
White Bait 3,892 8.94
Silver Bellies 5,205 9.20
Mackeral 75,322 139.18
Soles 11,729 . 13.16
Prawns 10,258 - '26.79
Other varieties 42,385 89.03

Total 3,99,900 497.66

2.28. Fish varieties such as shark, catfish, sardine, silver
bellies, mackeral, soles and prawns have good commercial value.
Prawns and shrimps are absorbed by countries like U.S.A.,
Burma and Hongkong. About 25% of the fish cdught is
exported as cured or fresh fish while another 25% is exported
after being processed locally, Thus nearly 50% of the fish is
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exported and another 50% is consumed locally.  During
1958-50 the export of fresh fish and fish products through the
ports of Kerala amounted to Rs. 1.52 crores. The correspond-
ing figures for 1956-57 and 1957-58 were Rs. 1.30 crores and
Rs. 1.50 crores respectively.) The lean year of 1959-60 experi-
enced a fall in export trade; the export value being 1.2 crores.
The trend was more promising in the next two years. The
value of exported fish and fish products from Cochin port alone
stood at Rs. 1.79 crores and Rs. 2.48 crores during 1960-61
and 1961-62 respectively. The export of prawns and shrimps
alone from Kerala in 1959 was valued at Rs. 1.23 crores.

2.29. ' Allround efforts must be made to boost our export
trade in fish and fish products, to the maximum extent in view
of the imperative need for foreign exchange. The U.S. market
can be fully exploited by exporting more and more prawns.
Dried prawns are in great demand in Burma and salted fish
in Ceylon. The scope for the export of fish meal is very bright
indeed. The increasing demand for fish meal in Germany and
Netherlands has to be met. Kerala is a prominent producer of
fish meal. It is expected that the export of fish meal will go
up with the increase of production at the fish meal plant at
Cochin,

2.30. Fish eating has become quite popular in Kerala. More
than three-fourths of the population are regular fish eaters.
Per capita consumption of fish in India is one of the lowest in
the world (vide Table 2.15). But Kerala's average is better
than the national average.. About 70% of the people in Maha-
rashtra are fish eaters. Except Kerala and Maharashtra most
Ofttlllle other fish producing States export the bulk of their
catch.

TABLE—2.15
Country Yearly per capita consumptlion
of fish (Kilograms)
Japan 7
Norway o2
Iceland 50
Portugal 45
Philippines 19
Singapore 19
Ceylon 15
Malaya 11
Thailand 10
Indonesia 8
China 6
India 3

Kerala 15
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2.31. The average price per metric ton of fish paid to
coastal fisherman in Kerala and the other fish producing states
is shown in Table 2.16,

TABLE—2.16
State Price per metric ton (Re.)
West Bengal 292
Orissa 500
Andhra 500
Madras 844
Kerala 360
Mysore 319
Bombay 225

2.32. The marketing aspect is being given some attention
at present. A number of fishermen co-operatives have been
started in the State to eliminate the necessity of middlemen.
In 1957 the Indo-Norwegian Project initiated a pilot scheme
for fish marketing which succeeded in popularising iced fish in
the marketing routes established after considerable survey of
marketing potentialities. Frozen fish has become popular with
the establishment of a cold storage and refrigeration plant at
Quilon. A sales organisation comprising the owners of macha-
nised boats at Quilon was set up and the members were assured
of minimum beach prices for different species. Other fishermen
are being attracted by the price incentives and cash payment
system. It is expected that a good fish marketing organisation
will soon be established in the State.

2.33. The 1958-59 figures show that Kerala has altogether
241 primary fishermen co-operatives with a total membership
of 33,332 (vide Table 2.17). Kerala leads most States in bring-
ing fishermen into the co-operative fold. Kerala has also two
marketing federations. Most of the primary societies in the
country owe their origin to the States’ programmes of finan-
cial assistance for the purchase of fishery requisites. An
amount of Rs. 10.22 lakhs is provided in Kerala’s Third Plan

for the development of fishermen co-operatives.
2|557
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TABLE—2.17
Si. No. State Primary Membership
Societies

i Rajasthan 4 107

2 Orissa 152 13,586

3  Jammu & Kashmir i 219

4 Madras 290 30,396

5 Bihar 136 10,141

6 Andhra Pradesh 337 - 41,100
.7 Madhya Pradesh 43 2,181
8 Maharastra 122 _ 29,128

9 Kerala 241 33,332
10 West Bengal 473 27,350
11 Mysore 77 10,281
12 Gujerat 47 7,902
13 Assam " . 143 6,782
14  Uttar Pradesh 54 2,904
All 2119 2,13,228

2.34. In the survey conducted by the Fisheres Department
of the State in 1957, it was found that in Kerala there were
236 fishing villages with an average of 178 households in each
of them. Each village has an average of 1140 inhabitants.
The average income of the fishery household was found to be
Re. 542 per annum. The per capita income of the fishing
population is much less than the per capita income for the
State. Out of an estimated total of 7 lakh active fishermen
in India, Kerala accounts for about a lakh. There are about
21,000 fishing crafts in the State as against 75,000 for India as
a whole. Many of the fishermen follow coir spinning as a
subsidiary pursuit to supplement their family income,

2.35. The fisheries sector of our economy needs consider-
able attention. The fisherfolk have only very limited means.
The technigques used in production and processing of fish are
crude and uneconomic. The development programmes under the
plans should aim at an increase in production with the aid of
schemes like mechanisation of fishing crafts. Only then will it
be possible to raise the consumption level within the State as

well as production for export leading to increased foreign
exchange earnings.



FORESTS

2.36. Forests of Kerala constitute one of her most import-
ant assets because in recent years, they have contributed con-
giderably towards the increase in the revenue of the State.
They are a rich source of raw materials for various thriving
industries like commercial plywood, timber, matches, etc.
Again, they exercise a protective influence on the soil by pre-
venting erosion. They have also a moderating effect on the
climate of the State. The contribution of forests to the revenues
for the past few years is shown in Table 2.18. The steady
increase in revenues is due to larger receipts under timber and
other produce as a result of planned exploitation of forests and
higher price of timber and fire-wood.

2.37. The revenue from this source can be considerably
increased if the private forests, which are fit for conservation,
are brought under the State supervision so that a long-range
planned development can be facilitated. At present though
most of the forest lands are conserved by the State as “Reserve
Forests”, still there is a large area in private hands mostly in
the Malabar region. Further there are large tracts of land
known as ‘unreserves’ also in the Malabar region.

2.38. The out-turn of timber, fuel and other forest produce
for 1961-62 is shown in Table 2.19. Because of the enormous
increase in construction activities, timber has acquired great
importance from the point of view of the consumer, and if
this trend is continued, as most probably it will, timber will
become a scarce factor unless the supply is not considerably
stepped up to cope with the demand for it. The demand for
fuel is also rising. The total out-turn of fire-wood in 1961-62
was 1,93,933 tons as against 1,79,383 tons in 1960-61. . Unless
there are fresh forest areas exclusively set apart for growing
fire-wood, its scarcity will be keenly felt with growing popula-
tion and progressive depletion of village fire-wood resources.

TABLE 2.18

Contribution of Forests to the State Revenues,

Year Revenue
(Rs. lakhs)
1957-58 292.80
1958-59 311.65
1959-60 | 329.89
1960-61 431.94

1961-62 392.50
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2.39. Table 2.19 shows that the total out-turn of round logs
of teak during 1961-62 was 13,29,453 cft. and the out-turn of
round logs other than teak during the same period was 70,75,757
cft. The corresponding figures for 1960-61 were 11,86,833 cft.
and 66,98,623 cft. respectively. Thus there is a sizeable increase
in the out-turn of round logs of both teak and other timber
species. The out-turn of sawn and squared timber for 1961-62
was 325 cft. out of which 98 cft. was teak wood. This is
considerably less than the out-turn in the previous year when
there was a production of 3,725 cft. of timber other than teak
and 1,622 cft. of teak wood. The production of rough poles
has gone up by nearly 50% in 1961-62 over the previous year.

2.40. Investments to increase the forest wealth of Kerala
can never be over-done because the returns from it even during
the short period will bring in sizeable profit to the State.
Afforestation activities have a two-fold advantage; they can
provide employment opportunities, and they can increase the
supply of raw materials for the growing forest based industries.
The main industries in Kerala that depend upon the forests for
their raw materials are plywood, paper, hard-board, match,
rayon and splints and veneer industries.

IRRIGATION

241, Trrigation which has been accepted as a major pro-
gramme for developing India’s agriculture plays a very import-
ant role in crop production. The acute food shortage of the
war and post-war years highlighted the necessity for irriga-
tion, and investigation of a number of irrigation schemes was
undertaken. The provision of minor irrigation facilities
received impetus as a result of the Grow More Food Campaign
launched vigorously in our State.

2.42. The only area under controlled irrigation at the com-
mencement of the First Five Year Plan was the Nanjinad area
which now forms part of the Madras State. The net area irri-
gated by major irrigation schemes in the State rose from
30,469 hectares at the end of the First Plan to 74,237 hectares
at the end of the Second Plan, thus recording an increase of
about 1449% during the five year period. The total net and
gross area expected to be irrigated by major works at the end
of the Third Plan are 1,32,513 and 2,47,754 hectares (38,27,440
and 6,12,200 acres) respectively.



38

"SRV Ly 3181 |

0°6 0°0¢ 0°0¢ 0'I¥ 80468  #£58¢ OT16¥I1 VIGN] 11V
. 616 9/ ¢ 0¥ 8G1 1€t 988 SOUIOJLIAY, Uotuy G
0°9 ¥ L¥ 1'6 G L§ 6¥0g 239% $SEIT ysopeld 1N ¥
L'Z 1'%9 el 861 €691 452! 112¢1 ueyiseley]  g¢f
0 0°¢¢ 20 $°99 00.¢ 6108 9296 qefung gy
%22 6°¢ £ 06 0°¢3 1511 LL6 €609 eSO [f
091 G LI k4 £'52 29. 0%L 00%01 0SAIN 0T
91 2o 8°6¢ Z 9% CZ68 £630 8569 SeIpR]N g
At 2 G'Cg g 1°L¥ 668 638 £69L1 ysopeid eAype]lN g
£ Lg G'¢ €6 6 6¥ 6%% Ges 1133 ke’ )
¢'g 6°0 0 }°66 ¥18 108 1L aysey] pue nwure g
0'¢ 9°¢9 T2 0°61 G691 £9% [ ¥L¥8% Aequiog ¢
8'6¢ 02l 9'¢l 9°}¢ PLLT VLLT 61101 Qg ¥
¢ 91 ¢ 1 0°¢¢ %' 0S SH3I 8131 1909 reSusg 159 ¢
¥ 1% - . 9°8G 029 029 63¥%C uressy g
0°¢ 111 ¢ 1¥ 9 ¥ 88¢¢ 0985 Pyl ysopeld eIypuy |

(6) (8) (L) (9) (g) (%) (¢) (2) (1)

$224n08 (000.) (000.) (000.)
huﬁo &Nu \S. 3\:3 ..H. &QEGU huhewu»m huhcugum .ﬂtﬁu@&.
pavSuar  pappStuar  pagdgoss saIg 0N IS
(a8vpuasiad) Ligdns so1pm fo sasinog D2iD SS0L) DD 12N\ DD [DJOL

(LE-9561) asTM-21)g—BoxE pAsedLar]

05°6 H19V.L



39

243. During 1950 the total net area irrigated in Kerala
from all sources was 3.01 lakh hectares. This rose to 3.28
lakh hectares in 1956 and 3.56 lakh hectares in 1959. Table
2.20 gives the statewise cropped area and area irrigated (gross
and net) during 1956-57. 20% of the total cultivated area in
Kerala received the benefit of irrigation during the year, half
of this being served by canals. This compares favourably
with the all India share of 17%. The percentage share of the
gross irrigated area to total cropped area is the highest in
Madras followed by Jammu and Kashmir and Punjab, where
it forms more than 40%. Next in order comes Andhra, Assam
and Uttar Pradesh. In all other States except Kerala and West
Bengal the gross irrigated area form only less than 20% of
the cropped area. Kerala's share of the total gross irrigated
area in India formed 1.75% during 1956-57. Though the
State’s position remains encouraging when compared to a few
other States like Bombay, Madhya Pradesh and Mysore, the
rapidly increasing food requirements in Kerala call for a much
speedier expansion of irrigation facilities.

2.44. Canals form the main source of irrigation in the
country, the same feature being commonly observed in many
of the States. In Table 2.20 is shown the relative importance
of different sources of water supply in different States during
1956-57. At the all India level, the area irrigated by canals
accounts for 41% of the total area irrigated. The relative
importance of the different sources of irrigation varies from
State to State. Canals form the primary source of irrigation
in Kerala, Madhya Pradesh, Madras, Punjab, Andhra, Assam,
West Bengal and Jammu & Kashmir which together account
for 51:% of the total area irrigated through canals. As against
the all India figure of 419% canals account for 50% of the
irrigated area in Kerala. Wells, tanks and other sources
account for about 9%, 4% and 37% respectively of the total
irrigated area. Tanks form the most important source of irri-
gation in Mysore and Orissa only.

2.45. Within the irrigation programme emphasis has, how-
ever, been shifted to some extent from major and medium irri-
gation in the First and Second Plans to minor projects in the
Third Plan. The Planning Commission has accorded very high
priority to programmes of minor irrigation. Very recently the
Government of India has made a 50% increase in the Plan allo-
cation for minor irrigation works. Minor works, in addition
to yielding quick benefit, are more economical than the major
ones. In Kerala, a considerable portion of the cultivated area
1s benefited by minor irrigation works. Minor works play an
Important role in the economy as irrigation is needed for supple-
menting monsoon rainfall during the first and second paddy

Séasons. The area irrigated by minor irrigation schemes is
glven below:
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Net Gross
Area irrigated
(hectares)
(1) at tﬁe end of the I Plan - 69,830 - 1,39,659
(2) at the end of the II Plan 1,12,675 1,93,988
3) -area expected to be irrigated

©) ::t the e11)1d of the III Plan 1,71,315 2,71,568
' (423,319 (6,71,045

acres) acres)

2.46. The additional net area that will be irrigated by
medium, lift and minor irrigation projects during the Third
Plan period is 58,640 hectares. (Gross area 77,580 hectares).

2.47. One of the major problems in regard to irrigation is
underutilisation or excess capacity. Of late, however, there
has been some improvement in the utilisation of irrigation
waters. The percentage of utilisation of irrigation capacity
of major and medium irrigation projects in India is reported to
have increased from 48 at the end of the First Plan to 76 at
the end of the Second Plan. There are many reasons for the
underutilisation of irrigation facilities. But it is mainly due
to the shortage of investment funds available with the farmers
that the full potential of irrigation water is not realised; crop
yields per acre especially in new irrigated areas still tend to
be lower. Expansion of holdings and relaxation on the
Government’s lending policy through institutional agencies fike
co-operatives may solve the problem to a considerable extent.



CHAPTER III

PLANTATIONS

Plantations are comparatively well developed in the State.
Though the process of production in plantations is similar tb
that in agriculture, the former is safe from many of the ills
like shortage of capital, diseconomy of small scale opera.tion,
antiquated techniques of production etc., which hinder the pro-
gress of agriculture. Plantations are, above all, a potential
source of investible surplus. Though there are a large number
of small holdings in the plantation industry the major portion
of the area under plantation crops is in large units. The exist-
ence of small units also has its own advantages in so far as it

raises the income level of the middle class and promotes further
investment on land.

3.2. The three main plantation crops grown in the State are
tea, coffee and rubber. The importance of tea lies in the fact
that it brings in sizeable foreign exchange. In fact, tea ranks
first among the export products of Kerala in the matter of
foreign exchange earnings. So far as rubber is concerned
Kerala contributes almost 90% of the all India production. - As
the indigenous production of rubber is not able to meet cven
50% of the country’s requirements, it is imperative that the
State should develop the rubber plantation industry in the
national interest. :

Tea. .

3.3. Kerala contributed about 11.17% of the all India pro-
duction of tea in 1961. The respective contributions of the
other main tea producing States, viz., Assam, West Bengal and
Madras were 51.74%, 24.25% and 11%.

3.4. Table 3.1 gives the State-wise area under production
and average yield per hectare of tea in India for the years 1956,
1960 and 1961, The year 1961 was definitely better than 1960
as far as tea production is concerned. This was particularly
so in the case of Assam where the production increased by
about 169 compared to the previous year. Slight increase in
production was observed in other tea producing States also.
As a result, the total production recorded an increase of 32,412
thousand kilograms over the year. The average yield per
hectare increased from 971 kilograms in 1960 to 1068 kilograms
in 1961. There was no appreciable change in the area under
cultivation. The progress of tea plantations during the Second
Plan period was fairly good. During this period the area under .
tea increased by more than 3% and production by more than
149, with the result that the average yield per hectare increased
from 963 kilograms in 1956 to 1068 kilograms in 1961. .

85, Table 3.2 shows the area and production of tea planta-
tions in Kerala according to the sizes of estates as in 1960-61.
37|354 '
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i i number of holdings in the smqllest size-
Tl:;%;:nggagge;nretegfarkable. It increased from 1{160 in 19;')9-60
g 1704 in 1960-61. But the area under cultivation practically
remained the same. There has been a slight increase in the
area as well as number of estates in the size-group 4.05 to
60.70 hectares also. In the case of the other size-groups there
has been practically no change. -The average yield per hecfcare
has increased in almost all the size-groups. The average yield,
however, continues to be comparatively high in the bigger size-
groups. In 1960-61 the highest average returns were obtained
from the size-group 202.34 to 404.69 hectares. Out of a total
of 1976 estates, almost 86% in the smallest group w}pch repre-
sented only 2.8% of the total acreage. The corresponding figures
for 1959-60 were 85% and 2.4% respectively. Units of area
up to 202.34 hectares constitute about 95% of the total number
of units and account for about 26% of the total area. The
remaining 74% of the area is in big units of area above 202.34
hectares constituting only 5% of the total number of units.
The corresponding figures for the previous year were practi-
cally the same,

3.6. Table 3.3 shows the State-wise area under cultivation
and produetion of tea in India during 1961. As compared to
1960, the production as well as the area under cultivation of tea
in the States of Madras and Kerala increased slightly in 1961,
the increase in production being more than proportionate to the
increase in area. The percentage shares of the two States in
the acreage remained more or less the same but their percent-
age shares in production recorded a slight fall. Allround im-
provement was observed in Assam, but in the case of West
Bengal the percentage share of area as well as production
dwindled a little, For India as a whole the production of tea

increased by 10%, though the increase in the area has been
less than 1%.

3.7. The disposal of India’s tea output during the six years
ending 1960-61 is given in Table 3.4. The inereasing trend
observed in production during the first five years was reversed
during 1960-61. Exports dwindled to a small extent but imports
fell to an almost negligible figure of 0.25 thousand kilograms.
Consumption showed an increase of 8% over the year. As

compared to 1958-59 the increase in tea consumption was 15.6
million kilograms or over 149, *

. 3.8. Kerala contributes about 109 of the labour employed
In tea industry in India. At the all India level the employment
in the industry slightly declined during the year 1959: but in
Kerala it was almost steady. The State-wise figures of employ-
ment in tea industry in India for the years 1956-59 are given
in Table 3.5. The provisional figures for 1959 show a 6% fall
In employment at the all India level compared to the previous

year. This fall in emplo t o
throughout India. pioyment was more or less uniform
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Coftee.

3.9. Coffee production in the country declined from 67000
tonnes in 1960-61 to 49000 tonnes in 1961-62. This drastic fall
in production need cause no anxiety as it was due mainly to
the fact that 1960-61 had witnessed an unprecedented bumper
crop in coffee. If we compare the production in 1960-61 with
that in 1959-60—a normal year—we find that the former is
about 1000 tonnes more than the latter. The estimated produc-
tion for 1962-63 is 53000 tonnes, which means an increase of
4000 tonnes over the previous year. According to the Interna-
tional Coffee Agreement the basic export quota allotted to
India is 21,600 tonnes. If this quantity is exported the country
will be left with a net quantity of 31,400 tonnes for internal
consumption.

3.10. The chief coffee producing States in India are Mysore,
Madras and Kerala. Coffee production in all the other States
together form only about 1% of the total production. State-wise
figures of acreage, production and average yield per acre of
coffee for the three years 1956-57 to 1958-59 are furnished in
Table 3.6. Kerala accounted for about 19% of the all India area
under coffee but contributed only about 15% of the all India
output of coffee. Coffee production in Kerala witnessed a sudden
rise in 1958-59. The production increased in the State by more
than 60% during the year over that in 1957-58. An equally
spectacular change in the opposite direction occurred in Madras
while Mysore registered an increase of about 2000 tons. The net
result was an overall increase in production by 2080 tons or
4.75%. 'The overall increase in the area under coffee during
the year was comparatively less at 1.43%. The average yield
per acre in 1958-59 was highest in Mysore and lowest in Madras.
Kerala recorded remarkable progress in this respect during the
year under review with a 68% increase in the average yield per
acre of coffee while in Mysore the trend in the yield rate was
more or less static over the three years 1956-57 to 1958-59.

TABLE—3.7

Area under cultivation and production of Coffee in the
different Coffee growing Districts of Kerala (1960-61)

District Area (Acres)  Production
( Tonnes)

Quilon . 586 6
Kottayam . 4228 457
Ernakulam .. 170 32
Palghat .. 4814 1624
Kozhikode .. 28449 4540
Cannanore .. 3262 633

Total .. 41509 7292
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311. 'There was no change in the area under cultivation or
production of coffee in Kerala in 1960-61 over 1959-60. Coffee
is grown mainly in the Districts of Kozhikode, Palghat, Canna-
nore and Kottayam. More than 50% of the coffee output in the
State is contributed by the Kozhikode District. Table 3.7 gives
the district-wise area under cultivation and production of coffee
in the State during 1960-61.

3.12. Table 3.8 shows the area as well as the number of
registered coffee estates in the State classified into various size-
groups.

TABLE—3.8

Area and number of registered Coffee estates in Kerala
as on 31st July 1939 classified according to size

Size in acres Number % Area %
(acres)

(1) (@) 3) ) )
0— 5 11603 85.47 14977 33.06
5— 10 1256 9.25 5949 13.13
10— 25 542 3.99 5988 13.22
25— 50 72 0.53 2493 5.50
50—100 47 0.35 3172 7.00
100—150 13 0.10 1604 3.54
150-—200 ' 18 0.13 3043 6.72
200—250 9 0.07 2051 4.53
250 and above i5 0.11 6028 13.30
Total 13575 100.00 45305 100.00

There was a fall in area as well as number of estates in the
smaller size-groups while, with the exception of estates of 250
acres and more, a simultaneous increase was observed both in
area as well as in the number of estates. In the smallest size-
group the area and the number of estates considerably declined,
the respective figures being 24% and 6% less than those for
the previous year. 1In the next two size-groups the area
increased by 19% and 11% respectively but the number of
estates decreased by more than 4% and 6% respectively. The
same is the trend noticed in the size-groups 25-50 and 50-100.
The next three size-groups witnessed an uptrend. In the size-
group 150-200 alone, the area increased by nearly 52% and the
number of estates rose from 12 to 18. However, the trend
was reversed in the biggest size-group where the area shrunk
by 655 acres and the number of estates fell from 16 to 15. On
the whole, the number of estates dwindled from 14,475 in
1957-58 to 13,575 in 1958-59 and the area decreased by about
2,370 acres during the same period.
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3.13. The per capita consumption of coffee in India is very
low. Table 3.9 gives the per capita consumption in the different
States of India while Table 3.10 showing the per capita imports

of coffee into a few countries of the world indicates the level
of consumption in the countries,

‘ TABLE 3.9
Estimated per capita releases of coffee for consumption
According to States

8l No. State Per capita release
‘ of coffee for consump-
tion (Kotitayam)

1. Kashmir 0.0005
2. Delhi 0.0992
3. Uttar Pradesh 0.0004
4, Bihar 0.0004
5. Punjab 0.0003
6. Orissa 0.0004
7. West Bengal 0.0088
8. Bombay 0.0153
9, Mpysore 0.4391
10. Madras 0.5429
11. Andhra Pradesh 0.0326
12. Kerala 0.1043
13. Other States 0.0001
All India ~ 0.0786
Note: The calculation is based on 1851 population,
TABLE 3.10

Per capita imports of coffee in certain countries of the
world in 1958

St Countries Estimated per capila
No, imports of coffee in
1958 (Kilograms).

1. France 4.36

2. West Germany 2.87

3, Italy 1.68

4, Sweden 8.39

5. United Kingdom 0.86

6. Canada 3.22

7. United States 6.95

8. Japan 0.07

9. Iraq 0.16
10. Egypt 0.25
11. Union of South Afriea 0.79
12. Australia. 0.77
13. India* 0.08

*The figure for India relates to per capita releases for internal
consumption during 1958-59 (August to July).
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Tt can be seen that consumption level in India is very much lower
than that in many other countries whose consumption mainly
depends on imports. Sweden with a per capita consumption
of 8.39 kilograms per year stands first in the matter of coffee
consumption. Compared to India, the per capita consumplion
is more than hundredfold in Sweden, about ninetyfold in U.S.A.
and fiftyfold in France. Mysore and Madras are the only
States where the consumption level is comparable with that in
at least a few of the foreign countries cited in Table 3.10. The
trend in the domestic consumption of coffee is an increasing
one. The total quantity consumed increased from 24,921 tonnes
in 1956-57 to 27,611 tonnes in 1957-58 and 28,426 tonnes in
1958-59, With the progress in urbanisation and rise in the
general standard of living the consumption of coffee is apt to
rise,

Rubber.

3.14. The steady increasing trend in the consumption of
rubber continued during 1962. Rubber production also increased
during the year. But the gap between consumption and nro-
duction continues to be as wide as ever. Table 3.11 shows the
trend in the production and consumption of rubber in India.
The recent spurt in the area under rubber cultivation has not
started yielding results. Side by side with the expansion of
area under cultivation the yield rate has also to be stepped up
considerably if the short-fall in production is to be covered. If
the past trend in rubber consumption continues, the impending
competition from synthetic rubber is not likely to affect the
rubber plantations adversely, especially in view of the vast scope
for reducing the cost of production of natural rubber through
increasing productivity.

3.15. Rubber is cultivated mainly in Kerala, Madras, Mysore
and Andamans. Acreage, production and average yield of
rubber in each of these States are given in Table 3.12. It is
observed that the area under rubber cultivation in 1961 was
nearly 27000 acres more than that in 1960. The increase in
the area of the order of 25000 acres in Kerala mainly accounted
for this change. But increase in production was only about
1900 tons. With the exception of Andamans, the yield rate is
the lowest in Kerala. However, it is encouraging to note that
the yield rate compared to that of the previous year had not

deteriorated in Kerala, though the general trend observed was
a downward one,

3.16. Table 3.13 gives the number of units and acreage under
rubber in each State in 1961 classified into holdings and estates.
The average area of a holding as well as an estate is the lowest
in Kerala. Though the average size of a holding in Kerala has
increased from 3.25 acres in 1960 to 3.29 acres in 1961, that of
an estate has dwindled from 235.94 acres to 232.73 acres during
the same period. The net result was that the average area of
a unit decreased from 5.29 acres in 1960 to 5.22 acres in 1961.
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Madras witnessed a fall on both counts with the result that the
average area of a unit fell from 31.14 acres in 1960 to 26,25
acres in 1961. There was practically no change in the Ands.
mans. In Mysore, the average area of a holding has increaseq
whereas that of a unit has shrunk considerably because of ap
increase in the number of holdings, the number and area of
estates remaining the same. The classification of ares into
holdings and estates of different size-groups is furnished ip
Table 3.14. Holdings of size'less than 5 acres, though constj-
tuting only 30% of the total area, form 869, of the total number
of units. Nearly 94% of the total number of units and 42%
of the total area are in holdings of less than 10 acres each,
The largest number of estates are in the size-group 50-100 acres
whereas the largest percentage area of estates is in the size-
group 100-500 acres. Estates constitute only about 405 of the
total area under rubber, the remaining 60% being accounted
for by holdings.



CHAPTER 1V
MINERALS

The development of minerals is a necessary concomitant
of industrial progress. An appraisal of the mineral reserves
in Kerala shows that the State is deficient in important mine-
rals like coal, iron, petroleum and other basic minerals. This
is one of the major bottlenecks to industrial progress in the
State. Compared to States like Bihar, West Bengal, Madhya
Pradesh and Maharashtfa, Kerala is backward in mineral output.
Table 4.1 gives the Statewise figures of mineral production
in 1959 and 1960.

TABLE—4.1
Mineral Production in India (1959 and 1960)
1959 1960

St. States Perceni
No. Total value Value of Total value Value of  chang:
of production  production  production  production  produci
(Rs. Crores)  as % of (Rs.Crores) as % of during
all India all India  compay
value of value of o 19

Production Production

1 Bihar 50.3 35.9 56.9 35.8 +13

2 West Bengal 30.4 21.7 34.1 21.4 +12

3 Madhya Pradesh 15.3 10.9 18.9 11.9 +23

4 Orissa 7.7 5.6 8.9 5.6 +15

5 Andhra Pradesh 6.9 4.9 8.1 5.1 +17

6 Mysore 7.3 5.2 8.0 5.0 + 9

7 Rajasthan 5.3 3.8 6.1 3.8 415

8 Maharashtra 5.6] 3. 5]

9 Gujarat 9.9 7.1 4.9 3.1 + 6
10 Madras 1.7 1.2 2.0 1.3 +17
11  Assam 1.9 1.4 1.9 1.2 + 0
12 Kerala 2.0 1.5 1.8 I.1 —10
13 Uttar Pradesh 1.0 0.7 I.1 0.7 410
14 Punjab 0.2 0.1 0.4 0.3 4100
15 Jammu & Kashmir . . 0.2 0.1
16 "Delhi & Himachal

Pradesh 0.1 0.1
Total 139.9 100.0 159.0 100.0  +13

4.2, In 1960 the value of mineral production in India
(Rs. 159 crores) has registered an increase of 14% over chat
in 1959. In Kerala the value of mineral output in 1960 was
Rs. 1.8 crores and this formed only 1.1% of the total all india
value of production. As is revealed in Table 4.1 both the
value of production and share contribution of minerals in
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encouraging. In 1960 there was a fall in the
g{lg:_‘éaog‘!i% erzl-g{:a’s outpu%ngAs Kerala is industrially backward
and as industrial development calls for a simultaneous deve-
lopment of minerals, mineral production has to be stepped up
in the coming years. A geological survey of the State to assess
the mineral resources is vital. Even though Kerala lacks in
metallic minerals she possesses abundant reserves of some
important minerals like ilmenite, rutile, and monazite which
are good foreign exchange earners. So there is the_ possihility
of exploring these and developing them to the possible extent.
Recently the Government has notified that the mineral bear-
ing areas of the State are reserved for exploitation by the

Government only.

Ilmenite

4 3. Ilmenite is a titanium mineral—a double oxide of iron
and titanium. Chavara, in the Quilon District is one of the
richest ilmenite producing centres in the world and ilmenite
recovered from this region is the principal mineral produced
in the State.

4.4, Timenite is mainly used in the manufacture of titanium
white pigment which is utilised for the production of paints
and enamels, rubber, plastics, paper, glass, cosmetics, textile
finishings ete. Kerala contributes more than 96% of the all
India production of Ilmenite and the only other State where
Ilmenite is produced is Madras.

4.5. The Ilmenite produced in India is largely exported to
countries like the United States and the United Kingdom.
India had almost a monopoly in the world production of iime-
nite. But now, countries like Norway, Canada, Malaya, Aus-
tralia and South Africa have emerged as rival producers to
India. The severe competition from these producing coun-
tries resulted in a fall in the volume of exports. The production
also registered a serious fall from 1958 since the bulk of the
State’s production was for export purpose. The falling trend
in the volume of both production and export of ilmenite in
Kerala during the last few years can be seen from Table 4.2.

TABLE 4.2
Production and Export of Ilmenite
Production Export
(Tonnes) (Tonnes)
1958 290334 278558
1959 289251 283513
1960 238856 228697
1961 169878 131621
1961 (January to October) 137331 102779

1962 - (January to October) 109385 75815

J—
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4.6. In view of the fall in the export market, the production
of ilmenite can be increased only by stepping up internal con-
sumption. At present only a small portion of the production
is consumed in India. The Travancore Titanium Products
Ltd., Trivandrum, processes nearly 20 tons of ilmenite per day
at present to produce about 3500 tons of titanium dioxide pig-
ment per annum. This is the only titanium foctory in India.
It is expected that the demand for titanium dioxide pigment
will go up by the end of the present plan period. More than
20,000 tons of titanium dioxide pigment will be needed as
against the anticipated production of only 7200 tons per
annum by the factory at Trivandrum. The present produc-
tion has, therefore, to be stepped up in order to cope with the
increasing demand. So there is scope for starting another
factory for the manufacture of titanium dioxide pigments.
There are also bright prospects for manufacturing ferro-titanium
and titanium tetra chloride as major industries. Kerala has
all facilities for starting industries based on ilmenite., In short,
ilmenite reserves of the State offer wide scope for industrial
development in Kerala. There will not be any difficulty in
stepping up internal demand as ilmenite has varied uses in the
manufacture of a number of special alloys and precision elec-
trical goods.

Rutile

4.7, Rutile ig another titanium mineral found in the beach
sands of Quilon District. Kerala holds the monopoly of its
production in India. Rutile is utilised in the manufacture of
white pigment and in arc-welding electrodes. The entire pro-
duction exported to Bombay and Calcutta. The production
of rutile is not sufficient to meet the domestic requirements.
and hence it is imported. The production and export of rutile
in Kerala since 1957 are shown in Table 4.3.

TABLE 4.3
Production and Export of Rutile

Production. Export.

(tonnes) (tonnes)
1958 457 368
1959 483 503
1960 982 1053
1961 807 775
1961 (January to October) 572 619
1962 (January to October) 1250 1203

4.8. There is an upward trend both in production and
export of the mineral. This rise is all the more welcome in
the context of an expectation of an increase in demand for
the mineral in the future. A portion of the sand bar at
Neendakara beach alone is estimated to contain about 7.40
lakh tons of rutile. The growing demand can be met only by
further exploitation of these reserves.
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Monazite o

4.9. This is also an important mineral occurring in the
beach sands of the State. It is a phosphate of thorium and
is used in the generation of atomic energy. The production
of this mineral is negligible compared to the potential reserves
in the State. It is estimated that the sand-bar between
Neendakara and Kayamkulam contains about 6.7 million tons
of the mineral. Table 4.4 gives the production and export
of monazite in Kerala for the last few years.

TABLE 4.4
Production and Export of Monazite
o Production. Export.
(tonnes) (tonnes)
1958 ‘ 372 457
1959 193 194
1960 76 25
1961 151 56
1961 (January to October) 121 56
1962 (January to October) 87 100

4.10. A falling trend is noticed in the production and
export of monazite. Compared to the previous year 1962 wit-
nessed a fall in the production but the export recorded an
increase.

4.11. The demand for the mineral is expected to be high
in future because of its thoria content. The Rare Earths
Factory at Alwaye consumes about 1500 tons of monazite per
annum for the production of thorium oxide, rare earth salt
and triosodium phosphate. The present production is insuffi-
cient to meet the requirements and hence the factory uses
monazite from Manavalakurichi (Madras State) ag it has
a higher thoria content. There is every possibility of step-
ping up the production if proper attention is given to the
extraction of ilmenite as it can be obtained as a by product
of ilmenite. The monazite thus obtained will be cheaper also.
Zircon

4.12. Zircon is used in industries like ceramics, electric
resistor and insulator, glass polishing, refractories, ete. It
is recovered during the processing of beach sand for ilmenite,
rutile, and other minerals. Zircon forms about 2 to 7% of the
total mineral deposits in Kerala. The total reserves in the
Neendakara bar is estimated to be about 8 lakh tons.
Sillimanite

4.13. Sillimanite is a valuable refractory material and is
used in glass industry and other industries employing high
temperature.  Refractory bricks of high resistant quality
can also be produced from this mineral. Sillimanite is obtain-
ed as a by-product in the separation of ilmenite and monazite
from the beach sands. It forms about 2 to 5% of the mineral
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deposits of Kerala. Here also there is the possibility of deve-
loping this mineral by exploiting the vast resources. From

Chavara area alone, about 10,000 tons of sillimanite can be
produced annually.

China Clay _

4.14. There are liberal occurrences of china clay in the
State. Deposits of ball clay and grey clay are also available.
Compared to the vast resources of the State, the percentage
share of the mineral in the total value of production is low.
The value of production in 1960 was Rs. 3.41 crores while
in 1959 it was Rs. 2.52 crores. The value has recorded an in-
crease from Rs. 32.12 crores in 1959 to Rs. 48.69 crores in
1960 in India. In 1961 the production of china clay in the
State was 12531 tonnes. In 1962 (January—September) there
was a fall in both production and export as compared to the
previous year for the same period (see Table 4.5). Even
though Kerala is endowed with vast deposits of high grade
clay the State contributes only 7% of the total value of pro-
duction in India while the States like Bihar, Gujerat and Orissa

account for the major share i.e., 53, 18 and 12 per cent respec-
tively.

4.15. The largest deposits of china clay are found in Quilon
and Trivandrum Districts even though good variety is found
in the Districts of Ernakulam, KXozhikode and Cannanore.
There are only two important concerns in the State engaged
in the production of china clay and manufacture of china
wares—one at Kundara and the other Pappinisserri. China
clay is used in textile, paints, paper, rubber, cosmetics, pencils
and insecticide industries over and above its use in the manu-
facture of china-wares. It is found that the domestic produc-
tion is insufficient to cope with the demand and India had to
import china clay from foreign countries during previous years.
With the increasing pace of industrialisation the demand for
china clay is expected to go up. The production has to be
stepped up further and a better exploration is called for as

the variety of china clay obtained in Kerala is one of finest
in India.

TABLE 4.5
Production and Export of China Clay
Period. Quantity Ezxport
{tonnes) (tonnes)
1961 (January to September) 9303 9431
1962 (January to September) 8487 8053

4.16. There are many unexplored deposits in the State.
The clay mine at Kundara now produces only 3500 tons per
annum. The third plan envisages the production of 8000 tons
of refined clay per annum. If such programmes are under-
taken in the private sector also, there is ample scope for
enlarging the china clay and ceramic industry, in the State.
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delegation of the all India, Manufacturers’ Organisation
Asrecotxtrﬁnendgg there is. considerable scope for the development
of clay-based industries in the State. . )

Sa}lt. 17. Accurate data are not available with regard to the

tion of salt in the State. The production of salt in
plgggugxcluding that of small producers was 1100 tonnes. The
share in all India production is even below 0.1%. The pro-
duction of salt in 1962 (January-September) is only 374 tonnes
as against 1100 tonnes for the same period in 1961. There
is thus a serious fall in the production of salt. In order to
meet the growing needs of the people further possibilities of
raising production have to be explored. _

Quartz Sand _ ‘
4.18. Deposits of quartz sand are found in places like
Shertallai, Panavally, Pattanakkad and Pallipuram. It is
estimated that about 73 million tons of quartz sand are avail-
able around Shertallai alone. But at present it is collected
only at Panavally and Pallipuram. The annual production is
of the order of 3000 tonnes. The actual production during
April to October 1962 is 3794 tonnes. The utility of quartz sand
is mainly in the manufacture of glass of different types. A
major portion of the sand is consumed by the Ogale Glass
Factory at Alwaye. In Kerala the mineral is used for the
manufacture of glass articles, white cement etc. The demand
for quartz sand is expected to go up shortly in view of the.
requirement of the Sand Lime Brick Factory at Pallathara
which is now being established. The requirement will be about
30 to 50 thosand tonnes of quartz sand during the third plan
period. '
Mica _ :
4.19. Kerala’s share in the production of mica is very
negligible compared to the vast contribution of States like
Bihar, Rajasthan and Andhra Pradesh. This is a mineral of
importance hbecause of its low thermal conductivity, tough-
ness, flexibility, and comparatively high heat resistance. It
is mostly used in electrical insulation industry. In powder
form it is also used as a “filler” in various industries. Of all
minerals the maximum foreign exchange is earned by mica.

4.20. Mica deposits are found in Kerala at several places.
But these deposits are very insignificant when compared to
those in Bihar, Rajasthan and Bombay. India is one of the
important sources of sheet (block) mica producing between
70 to 80% of the total block mica output of the world. The
mica industry of the country depends largely on the export
market, the domestic consumption being small. ;

4.21. .There is only one mica mine working at Punalur. The
production of crude mica in the State in 1960 is 95 tonnes
This forms only 0.3% of the total all India production.
gut%a‘ult)lof{llcgude mica (State-wise) in 1959 and 1960 is shown
in Table 4.6.

e
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TABLE 4.6
Output of Crude Mica (tonnes)

States. 1959 1960
Andhra 5855 6973
Bihar 16338 14537
Kerala 124 95
Madras 177 114
Mysore 11 ..
Rajasthan ' 6341 7282
Madhya Pradesh | . 2

Total—India 28846 29003

Tile Clay

4.22. Clay is the basic raw material for one of the import-
ant industries in the State, viz., bricks and tiles. A good
number of people in the State are engaged in this industry.
Kerala has 184 bricks and tiles factories which have an employ-
ment potential of 0.13 lakh. The most important production
centres are Quilon, Trichur and Kozhikode. Tileg produced in
the State have fairly good demand both in India and outside.
The tiles are exported outside India to places like Singapore,
Penang, Port-Swetenham and Ceylon.

Lime Shell

4.23. The backwaters and estuaries of the rivers in the
State contain deposits of lime shell. The Vembanad lake is
estimated to contain about 3 million tonnes of lime shell, The
State’s production of lime shell is about one lakh tonnes per
annum. It js mainly wused in the manufacture of white
cement and chemicals. The Travahcore Cement Factory at
Kottayam consumes the major portion of the lime shell pro-
duced in the State. This is also used in the manufacture of
sand lime bricks and calcium carbide. An increase in demand

is expected with the establishment of a Sand Lime Brick
Factory at Pallathura.

4.24. Besides the above minerals, gold occurrences are
reported from Wynad and Nilambur areas of Malabar. The
extent of total reserves is not yet known. The presence of
iron ore and traces of petroleum oil have also been reported.
Lignite is also reported to be found in certain places like
Varkala though in negligible quantity. The delegation of the
All India Manufacturers’ Organisation which visited Kerala
recently suggested that a factory could be established at
Sherta_llai or Trivandrum, for using fine quartz sand for manu-
facturing on a large scale polished glass plates and different
types of glass tubes. The delegation also stressed the possi-
bility of manufacturing nitrates of lime fertilisers. If proper
attention is given to the exploitation of the available mineral
Tesources, the pace of mineral development can be speeded up
to a considerable extent.



CHAPTER V

INDUSTRY AND POWER
md}slﬂlstries can be broadly classified under two heads, 1)
Smafl Enterprises and (2) Factory Enterprises. All units
which are outside the purview of Factories Act come under
‘Small Enterprises’ and they consist of village and small
industries, handicrafts and other household industries.

Small Enterprises

5.2. According to the 1961 census, the small enterprises of
Kerala provide employment to 8.47 lakhs of people who
form 83.1% of the total work force under industries. It
goes to show that small enterprises which had been absorbing
the bulk of the industrial employment in the past dominate
the industrial structure even now. The figures presented in
Table 5.1 reveal the distribution of employment in small enter.
prises over the various Districts in the State."

TABLE—5.1
Employment in Small Enterprises—Kerala 1961

Workers Workers
in household n
S1. District Workers in industries small enters
No. small enterprises as perceniage  prises as
(lakh Nos.) to total percentage lo

workers in  total indus-
small enter-  trial employ-

prises ment
1 Trivandrum 0.96 (11.3) 63.8 93.0
2  Quilon 0.93 (11.0) 60.1 57.0
3 Alleppey 1.45 (17.9) 71.8 90.6
4 Kottayam 0.51 (6.0) 50.8 85.3
5 Ernakulam 0.99 (11.7) 48.8 84.7
6 Trichur 0.89 (10.5) 59.0 86.7
7 Palghat 0.79 (10.9) 60.4 91.2
8 Kozhikode 1.02 (12.1) 50.9 85.8
9 Cannanore 0.93 (9.3) 44.2 87.1
Total 8.47 (100.0) 57.7 83.1

(Figures in brackets indicate percentages)

5.3. The proportion of workers in household industries ¥
the total workers in small enterprises is the highest in Alle
District which accounts for the highest percentage of the
employment in the State under small enterprises. Kottﬂyﬁ
District accounts for the lowest percentage share of the t0
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employment under small enterprises. In . all the other Dis-
tricts, there is not much variation in the p. <rcentage share of
employment. In the Districts of Kottayam, E:. «aakulam, Kozhi-
kode and Cannanore, the proportion of workers \ 1D hqusehold
industries to the total workers in small enterpri €8 is lower
than the State average. The fact that small enterpr. “i¥es domi-

nate the industrial structure of the State is true ot -8l the
Districts except Quilon. N

5.4. The exact magnitude of the progress achieved in t.f 1€
small enterprise sector of the State is not known for want o1
adequate statistics on production and investment. However,
in view of the high proportion of the development expenditure
on industries (40% in the First Plan and 71% in the Second
Plan) devoted to village and small industries in the first two
plans it can be said that the progress achieved in this sector

during the last decade, especially during the last few years,
is satisfactory.

5.5.  According to the Evalution Report of the Working
Group on Small Scale Industries, the capital employed per
worker in small scale industries in Kerala is only Rs. 1,500
where as it is Rs. 5,600 for all India. It follows that the
small enterprises of Kerala are less capitalised than those in
India as a whole. This high-lights the low technique of pro-
duction employed in the industries in Kerala which, as a
matter of fact, is one of the main reasons for the industrial
backwardness of the State. Two of the most important indus-
trieg of Kerala coming under small enterprises are Coir and
Handloom. These industries use very antique techniques
of production like most of the other small industries of the
State. Another defect of the small enterprises of Kerala is
that they are not properly organised. This defect was partly
rectified as a result of plan schemes which helped to organise
the workers in small enterprises on co-operative lines. There
are about 2.62 lakh members in industrial co-operatives in
Kerala, as against the total employment of 8.47 Ilakhs in
small enterprises. Though a large proportion of the workers
in the State is still outside the co-operative fold, the progress
of industrial co-operative movement in the State is highly
commendable compared to the rest of India. :

- 5.6. At present small enterprises are protected in various
ways. against competition from large scale enterprises. The
only effective way to withstand this competition is to improve

e efficiency of small enterprises. Mechanisation is one of the
réquirements for increasing efficiency. There is already an
Increasing awareness of the need for improved techniques of
broduction. Powerlooms are being introduced in the place of
handlooms. The introduction of modern machinery and new
techniques of production in coir industry is also under con-
Sideration in view of the growing competition from other pro-
ducing countries.

37/35¢
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5.7. The State apid Central Governments ag;g‘gg&;‘!
possible steps to drevelop small enterprises. The B'® Fo0 "
ment provides de<Veloped sites and loan assistance veme of
chase of macb(}mery and building factories. _The sch d was
Industrial Esstate launched during the second plan Penl% A
aimed at ypthe development of small enterprises. These st e
provide ~Tactory space and common facilities at concessio .
rates,” An Economic Survey conducted to assess the progres
of ﬁ/is scheme has brought to light some of the short-con;lhngs

in< the working of the scheme. The survey covered only three
Hstates in the State. According to this survey, the progress
of Industrial Estate is considerably hampered on account of

(1) unused capacity (2) idle capital (3) excessive

expenditure on land and buildings and (4) wastage of space

and facilities. The shortage of raw-materials, especially

those obtained under quota certificates and import licenses, 18

the main reason for unused capacity. Some units work below

capacity because of occasional failure in the suppl.y of water
and power. The existence of idle capital is attributable to
the delay in getting machinery, the right type of raw-materials
and trained technical hands to man the machines. With a view
to remove the above short-comings, the management of the

Industrial Estates was transferred from the Department of

Industries and Commerce to Kerala State Small Industries

Corporation in July 1962. This is a registered private Litd.

Company with an authorised capital of Rs. 50 lakhs and paid

up capital of Rs. 5 lakhs. The Corporation started functioning
- with effect from 21-7-1961. The main activities of the Corpo-

ration are (1) organisation of raw-material depots for the
supply of materials to small enterprises in the State (2) run-
ning of sales emporia for marketing the products of small
enterprises (3) setting up and management of Industrial
Fistates and (4) running of common facility service centres.
The Corporation being an autonomous body can quickly imple-
ment works relating to the Industrial Estates avoiding the
usual delays inevitable in the departmental set up. Additional
sheds are proposed to be constructed in all the Industrial

Estates in order to meet the growing demand for sheds. A

construction wing has adready been established to expedite

this programme. A raw-material depot has been opened in
Quilon and steps are being taken for opening similar depots
in other Districts also.

5.8. The Small Industries Service Institute of the Central
Government which was first established at Trivandrum is now
functioning at Trichur. The institute provides technical advice
to the various small enterprises in the State. It has the follow-
ing divisions to cater to the needs of small enterprises.

(1) Mechanical and Electrical Engineering
(2) Footwear and Leather goods
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(3) Woodworking
(4) Fruit preservation
(5) Chemical
(6) Economic investigations and
(7) Industrial arrangement and training.

There are also three mobile workshops under the control

the Institute. The Institute has conducted intensive campaigns
in the Districts of Cannanore, Palghat, Quilon and Alleppey
for the development of small enterprises. A study team con-
gisting of State Government Officials and representatives of
the Institute explored the possibilities of developing ancillary
industries in and around Alwaye. The committee recormmend-
ed the manufacture of polythene liners, M.S. drums, bolts and
nuts, and quality lime. Many small units for the production
of these articles are now coming up. The Institute partici-
pated in the various exhibitions held in the State in order to
give propaganda to improved techniques of production and
their advantages. The Institute sponsored also a study tour
of small scale industrialists in the State to New Delhi, Jallun-
dhur, Amritsar and Bombay for a period of nearly three weeks.
By way of export promotion, the Institute recommended dur-
ing the period from 1-1-1962 to 31-10-1962, 8 units to the

State Trading Corporation of India for exporting their pro-
ducts.

Factory Enterprises

5.9. The State is short of capital, but has abundant man-
power. Small enterprises are, therefore, suitable and they
have to be encouraged in view of the growing unemployment
in the State. Side by side with them large scale enterprises have
also to be encouraged since small units are of low productivity
in which additional investible surplus is very low. In fact
the emphasis should be on the development of large scale
enterprises for we do not have a well developed industrial
base. The per capita industrial production in the State is very
much below the all India average. In Industry and Mining
the per capita income during 1957-58 was only Rs. 124 in
Kerala whereas the all India figure was Rs. 544. This high-
lights our industrial backwardness compared to the rest of

dia. During the first and second plan periods there has

n considerable broadening of the industrial base of the
country. The progress of industrial development in India
especially during the second plan period has been spectacular.

e industrial growth in Kerala, on the contrary, has been
rather slow with the result that the State has a large gap
to catch up with the rest of India. The State is predominantly
agricultural. Agriculture can support no more people. The
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elopment that can be attained in agriculture is
%ielﬁ}:eg.f (};v industrial sector the development potential is
almost unlimited. To achieve a faster economic growth we
have to concentrate our efforts in the industrial sector. Rapid
industrialisation of the State is an urgent necessity. . The
delegation deputed by the All India Manufacturers’ Organi-
sation in January 1962 to study the industrial pOSS-ﬂ?llltles‘ of
Kerala have stated in their report that they “were disappoint-
ed to observe that in spite of the need for rapid industrialisa-
tion, not much progress had been made during the first ang
second plan periods in contrast to the progress that had been
achieved in other parts of the country wht_are sevqral Important
projects and industries, especially heavy industries, have been
completed or are in the process of being completed. It ig
unfortunate that no such heavy industries have been set up by
the Union Government in Kerala. The investment on indus-
tries made in Kerala in the shape of a subsidiary unit, namely,
D.D.T. Factory, is only Rs. 0.79 crore, which is hardly
0.1 per cent of the total investment of Rs. 657.9 crores made
by the Government of India in the central sector of industries”.
In the first plan, the industrial sector was completely neglected
because no serious study of the problem had been made and
possible lines of development decided at the time the plan was
drawn up. In the second plan the programme for the develop-
ment of large scale industries was small, emphasis being
mainly on the development of small scale industries. Conse-
quently, the growth of large scale industries in the State was
rather slow in the State during the first two plan periods.
Most of the major industries of the State such as thoge produc-
ing rayon, titanium dioxide, ammonium sulphate, rayon grade
caustic soda, aluminium metal, ete. were started before the
inception of planning. In almost all the other States large
scale industries have developed at a very much faster rate
during the last decade. Thus planning has helped only to
widen the gap between the levels of development attained by
Kerala and other States. The figures in Table 5.2 provide a
comparison of the industrial progress of different States. It
is found that at the end of March 1959, the capital investment
per company in the processing and manufacturing sector is
the .lowest in Kerala excepting Assam (see Table 5.2). The
total investment in Kerala in the processing and manufactur-
ing companies is Rs. 14.30 crores. This forms only 1.4% of
the total investment in India. Only in the States of Assam,
Orissa and Rajasthan the percentage share of investment is
lower than in Kerala. During the period 1956-57 to 1958-59,
the total investment in the processing and manufacturing
companies has increased only by 12% in Kerala as against
67% in India. This shows the slow rate of growth of indus*
tries in Kerala compared to the rest of Indi
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TABLE—5.2

Processing and Manufacturing Companies at Work at
the end of March 1959

' No. of com-  Paid up Average
Si. States panies as capital as pard up
No. percentage percentage capital

' of all India  of all India  per company
total total (Rs. lakhs)
1 Andhra Pradesh 1.6 1.7 11.01
2 Assam 0.9 0.1 0.94
3 Bihar 1.5 2.5 16.85
4 Bombay 24.3 27.6 11.43
5 Kerala 3.5 1.4 4.07

-6 Madhya Pradesh - 1.2 - 2.5 - 10.50
7  Madras 6.7 4.6 6.73

'8 Mysore 2.8 3.5 12.89

29 Orissa 1.0. 0.8 - 7.81.

10 Punjab . .2.8 1.5 5.45

11 Rajasthan 1.1 0.9 7.56
12 - Uttar Pradesh = . 5.9 2.8 4,85 -
13- West Bengal 42.1 18.4 4.38
14 Delhi and Union '
Territories 4.6 31.7 69.78
INDIA - 100.0 100.0 10.06

(10056)  (1011.97
(Figures in brackets indicate absolute values) Rs. crores)

5.10. In the case of factory employment, in relation to
total population, Kerala’s position is comparable with all
India. But at the same time it is necessary to bear in mind
that about 64% of the total factory employment is in indus-
tries such as coir, cashew, bricks and tiles and wood based
industries, where productivity is very low. Most of the opera-
tions in these industries are done manually and the capital
employed per worker is very low. The capital employed per
factory worker in Kerala is only Rs. 2737 against the all India
figure of Rs. 5830. Another significant factor of the fa
eni_:erpg'ise of Kerala is that about 30% of the total factory
units in the State do not use power and they employ over
50% of the factory workers. These are indicative of the
Industrial backwardness of Kerala. In all developing econo-
es, the industrial structure tends to grow more and more
In the production of basic metals, machines and machine tools

themicals and chemical products. In India taken as a
g-lil:pleaﬁnd n; ;11 th¢1 industrlilally advanced States, such indus-
¥ &ccount for a larger share of total factory em '
than in Kerala (vide Table 5.3). ry employment
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TABLE—b5.3

Factory employment in the pro-
duction of basic metals, machines,
State . machine tools, transport - equip-
¢ ment and chemical and chemical
products as percentage of  lotal

factory employment.

Kerala 8.4
Madras 27.7
Bombay 19.8
West Bengal 36.0

India 25.0

5.11. The industries in Kerala are mostly based on agri-
cultural produce. In basic metal and metal based engineer-
ing industries there is a wide gap between the levels of deve-
lopment in Kerala and the rest of India. This structure is
characteristic of an extremely undeveloped area. No wonder,
productivity is low in such an area. Since wages are linked
with productivity, the wage rate of factory workers in Kerala
is also one of the lowest in India (vide Table 5.4)

TABLE—5.4

Earnings of Factory Employees Drawing less than
Rs. 400 per month—-1960

States Average per capita daily
' earnings (Rs.)

"Andhra 3.19
Assam 3.27
Bihar -5.35
Gujarat 5.24
Kerala 2.69
Madras 4.15
Madhya Pradesh 3.80
Maharashtra 5.50
Orissa 3.18
Uttar Pradesh 4.01
West Bengal 4.43
Delhi 5.14

umb®

In relation to the cost of living, the wage rate of the
factory workers in Kerala ig lower than that in the States:of
Bihar, Bombay, Madhya Pradesh, Orissa, Uttar Pradesh
West Bengal (see Table 5.5). '
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TABLE—5.5
Indices of Wage rates and Consumer Expenditure

Indices of Indices of
Jactory wages  per capita

St. No. State (1959) consumer
expenditure
(Fuly 1958
to June 1959)
1 Assam 66 110
2 Bihar 99 g8
3 Bombay , 115 106
4 Kerala 59 82
5 Madhya Pradesh 88 98
6 Orissa 76 70
7 Rajasthan 65 124
8 Uttar Pradesh 87 96
9 West Bengal 96 114
All India 100 100
TABLE—5.6

Average Daily Earnings of Factory Employees Drawing
less than Rs. 400 p. m. —1961 '

Sl No. Industry . . Earnings per worker
' Rs.
1 Rice Mills 1.53
2 Qil Mills 2.24
3 Tea factories 3.00
4 QCashew factories 1.40
9 Beedi and Cigar 2.51
6 Cotton textiles and Knitting mills 3.96
7 Coir factories 3.04
8 Rayon 8.64
9 Timber Industry 2.99
10 Paper mills ‘ 3.44
11 Printing Press 3.53
12 Rubber 3.17
13 Soap 7.07
14 Bricks and tiles 3.15
15 Glass 3.28*
16 Cement .. 6.98%
17 General and electrical engineexing .. 1 2(5)

18  Automobile repairing
All factories . 2.89
(*) Figures relate to 1960.
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( The. low productivity and low wage rate of industries
mihig's«tg;eare orll)ly a reflection of the low level of technology,
In industries like rayon, soap, and cement which employ higher
levels of production technology the earnings per worker are
comparatively high (see Table 5.6). The earnings per worker
is the lowest in cashew industry which absorbs 43% of the total
factory employment in the State. This 1s a peculiar feature
of the industrial eeonomy of Kerala. Another peculiar feature
is the predominance of low productive small units. Out of the
total of 2,472 factories at the end of 1961, 1,803 were small
ones employing less than 50 workers. Table 5.7 gives the
listribution of factories according to employment. Medium
gize factories which give employment to 50 to 100 workers are
302 in number. 367 factories are large, giving employment
to more than 100 workers. Of these, 8 factories are really
very big employing more than thousand workers. Five of these
very big factories are in a single industry, viz., cashew. The
cashew and coir factories are generally large in size because
they developed very early and have export markets for their
products.

5.13. From the point of view of foreign exchange earnings
cashew industry is of strategic importance as the bulk of the
production is exported to foreign countries. However, further
addition to the existing number of factories is not desirable as
there is a lot of unutilised capacity in most of the existing
factories. The unutilised capacity in the cashew industry is
estimated to be about 48% of the total capacity of production.
Many other industries also work below their capacity. In coir
industry the unutilised capacity varies between 40 to 46% of
the installed capacity. The spare capacity in the units manu-
faeturing umbrellas is about 53%, in hosiery industry 52%,
and in soap industry 489 of the installed capacity. The un-.
utilised capacity in the manufacture of packing cases, plywood
and maftches varies between 40 to 50% of the potential produc-
tion. In industries such as textiles, tiles, tea, coffee, rubber,
ete., the unutilised capacity is around 25%. In paper, rayon,
and cement industries there is no unutilised capacity. It is
found that in most of the cases unutilised capacity is due to
shortage of raw material. For example, the production of raw
eashewnuts in India is not sufficient to feed the cashew industry
and a major share of the requirements of raw nuts is met by
import. During 1960 about 99,418 tons of raw nuts were import-
ed. Full utilisation of the capacity in this industry will there-
fore mean larger imports of raw nuts. Lack of rawmaterial
(timber) is the main reason for non-utilisation of the full capa-
city in saw mills, plywood and packing cases industries. Soft-
wood resources of the State are not sufficient to cater to the
needs of the plywood ang packing cases industries. During
the last decade there was large scale felling of trees. This
indiscriminate destruction of forests has been now prevented
by legislation and the flow of timber has been impeded. Timber
is now being supplied on quota basis. In the match industry .
the lack of demand due to competition from outside the State
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ig reported to be the main reason for unutilised capacity. In
coir industry also lack of demand due to competition from sub-
stitutes and other producing ecountries is the main reason for
unutilised capacity.  Whatever be the reason for unutilised
capacity, all possible steps should be taken to attain fuller
utilisation of capacity. This will increase productivity. In a
State like Kerala which is short of capital, wastages should be
eliminated as far as poscible. = The present emergency also
demands the elimination of all waste. New investments in
those industries which possess a large unutilised capacity should
be prevented. All such investments should be directed to
industries which have the smallest unutilised capacity. In the
context of Kerala's industrial backwardness these investments
should be better channelled to industries on a higher techno-
logical level especially those manufacturing machines and
machine tools. The development of machinery-making indus-
try is an important requirement for rapid industrial develop-
ment.

5.14. The main reason put forward for the industrial baek-
wardness of Kerala is the absence of metallic minerals and
fossil fuels in the State. The availability of cheap power in
plenty compensates for the lack of fossil fuels. The absence
of metallic minerals does not provide a satisfactory explana-
tion for' the slow rate of industrial growth because the neigh-
bouring State of Madras has shown rapid indusirial progress
though it does not posses any substantial mineral deposits.
The real bottleneck of industrial progress is shortage of capital.
The flow of capital from outside the State has therefore to be
encouraged. Industrialists outside the State should be attrac-
ted to Kerala. The flow of outside capital largely depends on
availability of accurate information regarding the industrial
potential of any particular area or item of raw material. In
the past there was no specialised agency for the supply of such
information. Now the State Government has set up a Labour
and Industrial Bureau to provide industrial advisory service
to prospective industrialists. The Bureau started functioning
on 23-3-1962. The Bureau will collect, classify and supply
information relating to existing industries and possibilities of .
their expansion as well as establishment of new industries. It
will also supply data on the availability of raw materials,
marketability of products, financial implications of prejects and
employment potential. Besides it will help to ease tensions in
industrial relations due to disputes by supplying authentic
information about conditions prevailing in similar industries.
The Bureau has already collected whatever information om
Industry and labour is available with the different Government
Departments as well as private organisations. It is further
evolving methods of collecting information that is lacking. Al

€ queries that have been received from entrepreneurs have

and are being answered promptly. This Bureau has

started issuing a quarterly journal called “Kerala Industries

and Labour Review” with a view to cater to the scientific
ormation needs of both industrialists and labour,
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5.15. There are also other institutions like Kerala State
Financial Corporation and Kerala State Industrial Development
Corporation which do useful work in industrial promotion,
The activities of the State Financial Corporation are now con-
fined to the granting of loans and advances to industrial con.
cerns on mortgage of their entire fixed assets. Loans amount-
ing to Rs. 217.50 lakhs have so far been advanced through
the Corporation. Out of this, an amount of Rs, 43.66 lakhg
was for tea industry, Rs. 35.89 lakhs for cotton textiles,
Rs. 20.55 lakhs for non-metallic mineral products, Rs. 8§.91
lakhs for cashew, Rs. 7.23 lakhs for coir, Rs. 10.49 lakhs for
metal products, and the balance of about Rs, 91 lakhs for other
industries. The State Industrial Development Corporation ig
invegvted with wide and extensive powers and is to work on
purely business principles. It will function not only as a finane-
ing but alsp as a promotional institution to help intending
industrial entrepreneurs. Technical investigations, geological
and other surveys, preparation of project reports and negotia-
tions for technical and financial collaboration with foreign as
well as Indian agencies will also come under its purview., The
financial assistance will be in the shape of participation in the
share capital of industrial concerns, granting them loans and
underwriting the issue of share capital. During 1962, 13
parties applied for assistance amounting to Rs. 192.26 lakhs
(share participation Rs. 33.16 lakhs, underwriting Rs. 74.00
lakhs and loans Rs. 85.10 lakhs). The category-wise break-
up of the 13 applicants is as follows:

Engineering 5
Chemical 1
Textile 3
Glass 1
Metal 2
Shipping 1

13

9.16. The Corporation sanctioned during 1962 an amount
of Rs. 117.96 lakhs to 8 applicants, against an amount of
Rs. 141.56 lakhs applied for. The Corporation is sponsoring
the establishment of two major companies, the Development
Corporation Rubber Co. Ltd., and the Packaging Paper Corpo-
ration Ltd., with foreign technical and financial collaboration,
the former for the manufacture of automobile tyres and tubes
and the latter for the manufacture of packaging paper and
newsprint. The capital outlay of the two companies is of the
order of Rs. 15 crores. The direct employment potential 18
estimated at 2000 to 3000 persons. The output is estimated
at 3 lakhs of tyres and tubes per annum and 100 to 200 tons
of paper per day. The Corporation has made an investment
of about Rs, 13.9 lakhs towards share capital in M|s Travancoré
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Titanium Products. The Corporation is taking steps to set up
a Spinning Mill of 12000 spindles capacity in Alleppey District.
Steps are also being taken to revive some of the defunct indus-
trial units in the State. The Corporation had invited a few
leading industrialists in North India to visit the State as
its guests to make an on-the-spot study of the industrial possi-
bilities in Kerala. Some of them have already visited the
State and have indicated keen interest in establishing medium
and large scale industries.

517. In order to assess the potentialities for industriai
development and determine the lines of planned development
for the future, a Techno Economic Survey of the State was
conducted by the National Council of Applied Economic
Research at the request of the State Government. The Survey
report says that the State is well placed in the matter of over-
head facilities like transport and power. It also possesses a
variety of local resources like forests, marine wealth and agri-
cultural cash crops. According to the Council the main reason
for industrial backwardness of the State is the use of anti-
quated industrial techniques. The survey report has suggested
replacement of antiquated processes by more modern techni-
ques. The investment for engineering industries suggested by
the Council is Rs. 63 crores. Forest based industries machines
and chemical industries suggested will involve an investment of
Rs. 26 crores. Large scale expansion of spinning capacity
and rubber tyre factories are also recommended. The sugges-
tions include 1 rayon pulp factory, 5 particle board factories,
3 sugar factories, 3 solvent oil cake extraction factories and
1 hard board factory. The recommendations of the Council
are under consideration of the State Government and they will
be taken up for implementation with due consideration to their
economic feasibility.

5.18. In short, the State Government is taking every possi-
ble step for the rapid industrialisation of the State and an
earnest attempt has already been made in the third plan, with-
in the limits set by the size of the plan, to remove the deficien-
cies and inadequacies of the previous two plans. Every effort
is being made for the establishment of as many large industries
as possible. The private sector has to play a vital role in this
earnest endeavour of Government for rapid industrialisation
of the State.
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TABLE—5.9
Production of Selected Industries in Kerala—1961
Percentage
St. Articles Unit Quantity share in all
No. India

_ Production

1 Sugar* Metric ton 10398 0.3
2 Coffee s 12810 19.5
3 Tea ’ 38775 I1.1
4 Salt » 1100 0.03
5 Vegetable oil products » 2053 0.6

(Vanaspathi)
6 Yarn ’ 10191 1.2
7 Cloth Thousand 17239 0.4
Metres
8 Plywood Sq. Metres 1599533 24.8
9 Dipped rubber goods Doz. 706110 2.8
Numbers
10 Cement Metric ton - 53054 0.6
11 White wares »s 409 2.1
(Crockery)

12 Sanitary wares ' 485 7.3
13 Stoneware pipes ' 2921 4.6

(*) Production relates to crop year (November to October).

5.19. The measures taken by Government have certainly
improved the development of industries in the State. But it
is difficult to make a realistic assessment of the progress
achieved for want of up-to-date statistics on production. In
the case of some selected industries such as sugar, tea, coffee,
vegetable oil products (Vanaspathi), textile, plywood, cement
and ceramics production figures are available. According to
the latest available figures the production of coffee, tea, salt,
vegetable oil products, yarn and cloth in 1961 showed improve-
ment over the previous year (see Table 5.8). The output of
yarn and cloth in 1961 increased by 13% and 17% respectively
over the previous year. The output of coffee increased by
35% during 1961; but the increase in the production of tea
has been only 4%. The production of vegetable oil products
(Vanaspathi) recorded an'increase of 33%. There was notable
increase in the production of salt—the output increased
by 57% in 1961. The production of sugar has been in almost
continuous decline during the period 1957-61 except for 1959-60
(vide Table 5.8): in 1961 the production recorded a fall of

8% over the previous year. Cement production in 1961
recorded a fall of 21%. But compared to 1957 the production
of cement In 1961 was higher by 8%. 1In the case of plywood
?nd ceramics industries production figures are not available
?xr years previous to 1961. The production figures for 1961
fi OW that Kerala accounts for 24.8% of the all India produc-

on of plywood, 2.1% of the production of white wares, 71.3%
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of the production of sanitary wares and 4.6% of the produc-
tion of stoneware pipes. The percentage share of the pro-
duction of other products is given in Table 5.9. It is found
that Kerala’s share in the all India production of sugar, yarn,
cloth, vegetable oil products and salt is very small.

5.20. The data on factory employment show that in 1961 the
total factory employment in Kerala registered an increase of
2% over the previous year. The cashew and coir industries
mainly accounted for the increase in the total employment.

5.21. Table 5.10 gives the growth of factory enterprises in
Kerala during the period 1958 to 1962. The number of factories
increased from 2102 in 1958 to 25674 in 1962. In 1962, 271 new
factories were opened while 169 were closed down; the net
increase in number was 102 as against the net increase of 136
in the previous year. The most remarkable expansion was in
the industries of Bricks and Tiles, Woodworks and Packing
cases and Splints and Veneers. Metal and metal based indus-
tries also maintained their growth. The industries that saw
a reduction in the number of factories in 1962 were textiles,
coir and beedi and cigar. All other industries maintained their
growth, though at a relatively slow rate.

5.22. The increase in the number of factories does not give
a true picture of the industrial progress as it does not diffe-
rentiate between small and large units. Besides, it does not
reflect the progress achieved due to the expansion of the exist-
ing units or those undertakings which are being established.
The important large scale industries which were set up or
expanded during 1962 and which are likely to be established
in the State are, therefore, enumerated below. This together
with the increase in the number of factories will give a com-
prehensive picture of the development of large scale industries
during 1962.

Public Sector.

5.23. A Spinning and Weaving Mill was established at
Balaramapuram and it went into production in April 1962. A
Precision Instruments Factory is being set up in Palghat District
under Central Sector. A Machine Tool Factory is likely to be
established very soon under Central Sector. A team of
Japanese experts recently visited Kerala and made a detailed
on-the-spot study of the proposed Ship Building Yard at
Cochin, ~ Another team of Swiss experts made a preliminary
survey for the possibility of starting a Dairy Developmeont
Project in the High Ranges. Preliminary works for starting
8 Heavy Transformer Factory at Angamaly with an authorised
capital of Rs. 2.2 crores have also been completed.

Private Sector,

9.24, The Travancore Titanium Products Ltd. and Fertili-
8€rs and Chemicals (Travancore) Ltd. are being expanded.
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i manufacture of Rayon Grade
Mis Gwalior Rayons Ltd, for th?i ction very soon. The capa-
pulp is expected to go into produ y wop
city of this factory will be 150 tons of pulp per day. A Water
Meter Plant with an investment of Rs. 20 lakhs is nearing com-
pletion at Palluruthy. A Zinc Smelter Plant with an invest-
ment of over Rs. b crores is being set up at Alwaye. The
capacity of the factory will be 20000 tons of Zinc per year and
130 tons of sulphuric acid per day. A Rerolling Mill with a
capacity of 15,000 tons of iron rods, bars, etc., is being set up
at Calicut. A factory for the production of abrasive alumintum
oxide is being set up at Edapally near Ernakulam. This unit
will have an investment of Rs. 2 crores. Another factory for
the production of penstock lines for Hydro .Electnc Proiects
is being set up at Palluruthy. The acquisition of land for
the setting up of the Tracco Cable Co. is in progress. A factory
for the manufacture of power cables with an investment of
Rs. 1 crore is being set up at Karukutty. A Tin Plate Factory
at Edapally (investment Rs. 20 lakhs), a Gelatin and Ossien
Factory at Alwaye (investment Rs. 60lakhs) and a Wire Rope
Unit at Alwaye (investment Rs. 1 crore) are some of the
other industries which are being established. A licence has
been issued for starting a Model Spinning and Weaving Mill
at Trivandrum with 25,000 spindles and 500 looms and the
investment will be over Rs. 3 crores. Licences have also been
issued for the establishment of 11 new spinning millg in the
State, each with an investment of over Rs. 40 lakhs. The Kerala
Industrial Development Corporation is sponsoring the establish-
ment of two major companies with a total capital outlay of
Rs. 15 crores, one for the manufacture of tyres and tubes for
automobiles and the other for the manufacture of packaging
paper using tropical timber species.

Co-operative Sector,

5.25. Two sugar mills, one at Pandalam and the other at
Chittur are being established. They are expected to go into
production early in 1964, L

- . LAY

POWER

5.26. Power occupies a pivotal position in the economy of
Kerala. It is a pre-requisite for the rapid industrialisation
of the State which alone can find a permanent solution to the
menacing problem of unemployment and under-employment.
Kerala has of late been paying due attention to the develop-
ment of her power resources. Even with an installed capacity
of 162,000 KW at the end of the second plan only about 8%
of the State’s power potential has been exploited.

5.27. Out of a total outlay of Rs. 87 crores in the second
plan, Kerala had invested Rs. 22 crores for the development
of power. Four schemes with a total installed capacity of
162,000 KW were completed.—viz. Pallivasal (37,500 KW),
Sengulam (48,000 KW), Poringalkuthu (32,000 KW) and
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Neriamangalam (45,000 KW), Three other projects, viz,
Panniar (30,000 KW), Sholayar (54,000 KW) and Sabarigiri
(300,000 KW) which were already commissioned will be fully
implemented during the third plan period. The foreign ex-
change crisis which developed towards the end of the second
plan period had an unfavourable impact on the power develop-
ment in the State by way of a drastic cut in the import of
essential plant and machinery.

5.28. The third plan envisages ambitious development in
this sector. Out of the total outlay of Rs. 170 crores,a sum of
Rs. 43.56 crores is set apart for power development. A trebling
of the installed capacity for power is aimed at. Besides
implementing the three projects cited above the plan provides
for considerable expansion of the transmission facilities in
the State and distribution of electricity to an additional 750
villages and for connecting up of an additional 100,000 con-
sumers. A notable achievement last year is the receipt of
a loan of Rs. 25 crores from the U.S. to meet the entire
cost of the Sabarigiri project. Work on two new schemes,
viz., the Kuttiadi and the Idikki will also be commenced dur-
ing the third plan period. At the end of the third plan period
the total installed capacity in the State will be 606,000 KW
with an effective capacity of 446,500 KW at 60% load factor.

TABLE—S5.11
Revenue Percentage
St. No. Category of Consumers collected in to total
1961-62 revenue
(Rs. lakhs)
(1). (2) (3) (4)
1 Domestic consumers, commercial
lights and small power 141.89 40.59
2 Public lighting 19.52 5.59
3 Agricultural operations and water
works 16.52 4.73
4 Small and Medium industries 42.39 12.15
(Low tension supply)
5 Large and Heavy industries 111.34 31.87
(High tension supply)
6 Bulk supplies to licencees and 17.70 5.07

neighbouring States
Total 349.36 100.00
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5.29. Table 5.11 shows the percentage of total revenue
collected from each category of consumers during 1961-62. The
bulk of the revenue is obtained from domestic consumers and
commercial users of energy.

5.30. The pattern of consumption of electrical energy
during the period 1957-58 to 1961-62 is shown in Table 5.12.
For all intents and purposes there is no change in the per-
centage of electrical energy consumed by various categories
of consumers. However, it cannot be denied that there is an
absolute increase of consumption by every class of consumers,
the increase being more than 95% in the case of domestic
consumers and about 105% in public lighting during this
period. There is also a slight increase in the percentage of
electricity consumed by large and keavy industries while that
consumed for agricultural operations and bulk supplies alloted
to licencees and neighbouring States have fallen from 5.1%

and 10.3% respectively in 1960-61 to 4.1% and 8.5% respec-
tively in 1961-62.

5.31 Electrical energy generated increased from 411.35
million units in 1957-58 to 694.38 million units in 1961-62,
an increase of 69% (see Table 5.13). Electrical energy pur-
chased from Madras has also increased from 33.52 million
units in 1957-58 to 56.76 million units in 1961-62.

5.32. There is shortage of electric power at present though
Kerala can claim a low cost structure for electricity generation.
The average cost of generation from the existing stations is
only about 1.53 nP. per unit. It is expected that at the end
of the third plan period there will be enough power genera-
tion in the State to meet the growing demand. Power genera-
tion, moreover, is at present given greater importance in view
of the emergency created as a result of Chinese aggression.
The State should do well to develop her power resources on

the lines of an industry. Power industry has, no doubt, great
export possibilities.

5.33. The per capita consumption of electric power in
Kerala is one of the lowest at 36 units.
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- CHAPTER VI
COMPANY ENTERPRISES

The company enterprises of Kerala are one of the least
developed in India. Though Kerala accounts for 4.2% of the
total number of companies in India, the State’s share of the
total paid-up capital of all companies in India is only 2%.
This shows that the average capital investment of a company
in Kerala is only half that of an average company in India.
The companies in all the other Statesexcepting Assam are
highly capitalised compared to those in Kerala (vide Table
6.1). The slender capital structure of companies in Kerala
is, in fact, one of the main factors which slackens the progress
of company enterprise in the State.

6.2, Kerala had 1147 companies working at the end of
1958-59 with a total paid-up capital of Rs. 30.64 crores as
against the all India figure of 27,403 companies with a paid

TABLE 6.1

Companies at work at the end of March 1959

Agriculture and
allied activities

Mining and quarrying

Si. No. States Number Paid up Paid up Number Paid up Paid up

as per-  capital  capital  as per
centage  as per- per com- centage

capital  capital
as per-  per com-

of total centage  pany  of lotal centage  pany
of total (Rs. lakhs) of total (Rs.lakhs)
(1) (2) 3) (4) ©) (6) (7) (8)
1 Andhra Pradesh 3.04 0.20 0.32 4.98 4.90 4.74
2  Assam 30.77 49.88 2.58 4.27 8.72 3.24
3 Bihar 3.31 0.09 0.23 10.56 26.82 20.55
4 Bombay 2.19 0.40 1.47 1.72 1.12 5.27
5 Kerala 14.21 28.48 5.35 0.35 1.89 14.46
6 Madhya Pradesh 2.37 0.37 1.49 2.87 0.75 2.46
7 Madras 5.06 5.73 4.70 1.02 14.24 57.82
8 Mysore 6.69 5.27 5.33 3.19 2.23 4.72
9 Orissa 0.53 (*) (*) 3.73 1.28 1.74
10 Punjab 1.39 1.29 2.54 0.12 0.23 4.93
11 Rajasthan 1.57 0.28 0.83 7.85 6.04 3.53
12 Uttar Pradesh 3.19 1.29 1.21 0.39 0.04 0.29
13 West Bengal 6.18 6.40 3.09 5.24 7.96 4.54
14 Delhi and other

Union Territories 1.32 0.08 1.33 0.66 0.04 1.58
o ToraL 5.12 2.97 3.21 3.37 4.09 6.72

* Negligible

87354
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TABLE 6.1—Contd.

Processing and Trade and Commerce
manufacturing industries
Number Paid up Paid up Number Paid up  Paid up
SL. No. States as per- capitaf capital  as per-  capital  capital
centage  as per-  per com- cenlage as per-  per com~
of total  centage  pany  of lotal  centage  pany
of total (Rs. lakhs) of total (Rs.lakhs)
(M 2) ) (10 dh (12) (13) (14)
Pradesh 34.27 79.50 11.01 39.04 9.20 1.12
é ma ’ 26.21 15.55 0.94 27.35 16.74 0.97
3 Bihar 30.85 64.21 16.85 32.51 4.35 1.08
4 Bombay 43.88 61.79 11.43 38.04 21.68 4.63
5 Kerala 30.60 46.65 4.07 46.21 19.57 1.13
6 Madhya Pradesh 32.36 70.14 10.50 34.48 25.83 7.09
7 Madras 29.95 49.68 6.73 46.36 23.48 2.10
8 Mysore 42,25 80.61 12.88 35.11 9.71 1.87
9 Orissa 55.85 86.40 7.81 22.87 2.00 0.44
10 Punjab 35.23 69.84 5.45 35.74 12.66 0.97
11 Rajasthan 25.78 42.49 7.56 53.82 45.97 3.92
12 Uttar Pradesh 45,91 74.67 4.85 34.24 17.82 1.55
13  West Bengal 35.66 52.34 4.38 37.59 26.29 2.09
14 Delhi and Other
Union Territories 30.48- 92.38 69.78 40.76 4.06 2.29
TorAL 36.70 66.77 10.06 38.59 17.87 2.56
Transport and Construction and
Communications other services
Sl Ne. States Number Paid up  Paid up Number Paid up Paid up
as per-  capital  capital  as per-  capital  capital
cenlage  as per- per com- cenige  as per-  per comn
of total  centage  pany of total centage  pany
of total (Rs.lakhs) of total (Rs.lakhs)
(1) (2) (15) (16) (17) (18) (19) (20)
1 Andhra Pradesh 4.13 1.40 1.65 14.54 4.80 1.54
2 Assam 3.70 1.54 0.66 7.70 7.57 1.56
3 Bihar 9.11  2.88 2.55 13.66 1.65 0.98
4 Bombay 2.86° 592 16.86 11.31 9.09 6.53
3 Kerala 3.92 2.30 1.57 4.71 1.11 0.63
6 Madhya Pradesh 19.74 1.41 0.67 8.16 1.50 1.73
7 Madras 6.43 1.65 1.06 11.18 5.22 1.9
8 Mysore 4.86 1.06 1.47  7.90 1.12 0.9
9 Orissa 5.32 3,50 3.33 11.70 6.82 2.94
10 Punjab 19.14 758 1.09 8.38 8.40 2.76
11 Rajasthan 3.81 127 1.52 7,17 3.95 2.53
12 Uttar Pradesh 4.83  2.76 1.70 11.44 3.42 0.89
13 West Bengal 4.30 2.54 1.77  11.03 4.47 1.2]
14 Dethi and Other .
Union Territories 12.13 0.66 1.26 14.65 2.78 4.32
ToraL 5.35  3.05 3.15 10.87 5.25 2

A
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TABLE 6.1—Contd.

All
S Ne. Slates Number as Paid up Paid up
percentage capital as capital per
of total percentage company
‘ of total (Rs. lakhs)
(1 (2) (21) (22) . (23)
1 Andhra Pradesh 100.00  100.00 4.75
(461) (2188.94)
2 Assam 100.00 100.00 1.59
(351) (557.67)
3 Bihar 100.00 100.00 8.09
(483) (3908.64)
4 Bombay 100.00 100.00 8.12
(5571) (45241.67)
5 Kerala 100.00 100.00 2.67
(1147) (3064.39)
6 Madhya Pradesh 100.00 100.00 9.46
' (380) (3595.09)
7 Madras 100.00 100.00 4.14
(2254) (9342.00)
8 Mysore 100.00 100.00 6.76
(658) (4446.91)
9 Orissa 100.00 100.00 5.05
(188) (949.68)
10 Punjab 100.00 100.00 2.75
(789) (2170.94)
11 Rajasthan 100.00 100.00 4.59
(446) (2046.79)
12 Uttar Pradesh 100.00 100.00 .2.98
- (1285) (3830.10)
13 West Bengal 100.00 100.00 2.99
: (11881) (35471.29)
14 Delhi & other 100.00 100.00 23.03
Union Teritories (1509) (34747.26) v
ToraL 100.00 100.00 5.53
(27403) - (151561.37)

(Figures in brackets indicate absolute values—Paid up capital is given in lakhg
of rupees).
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up capital of Rs. 1515.61 crores. During the period 1956-57
to 1958-59, there was a steady fall in the number of com-
panies both in Kerala and in India. But at the same time the
total paid-up capital of companies registered an increase in
India as well as in Kerala. This was encouraging because the
companies were becoming increasingly capitalised. The rate
of capital intensification was more rapid in I.ndla _than in
Kerala. The paid-up capital per company in India which stood
at Rs. 3.7 lakhs at the end of 1956-57 rose to Rs. 5.5 lakhs
at the end of 1958-59, registering an increase of 49% in two
years. The corresponding increase in Kerala was from Rs. 2.3
lakhs to Rs. 2.7 lakhs, an increase of only 17%.

6.3. Compared to India, Kerala has higher percentage of
companies in the sectors of trade and commerce and agricul-
ture and allied activities. The State-wise figures given in
Table 6.1 show that Kerala stands second to Assam in precent-
age share of companies in agriculture and allied activities. It
should be noted that companies in this sector are largely made
up of plantation units. Kerala and Assam which are famous
for plantation crops will therefore naturally account for a
higher percentage of companies in this sector. The paid-up
capital per company in this sector is the highest in Kerala
compared to other States. Rajasthan and Madras are the
only States in which the percentage share of the number of
companies in trade and commerce is higher than that of
Kerala. The paid-up capital per company in Kerala in this
sector, however, is one of the lowest in India. Compared to
most other States of India, Kerala has only a lower percent-
age of companies in the processing and manufacturing sector.
The paid-up capital per company in Kerala in this sector is
also one of the lowest in India; the only other State where
the paid-up capital per company is lower than that of Kerala
is Assam. Compared to other States the percentage share of
the number of companies and the paid-up capital per company
in the construction and service sector are the lowest in Kerala.
As in the case of many other States in India, the percentage
share of the number of companies in transport and communi-
cation sector is comparatively small in Kerala. The paid-up
capital per company in Kerala under mining and quarrying
sector is one of the highest in India. Bihar and Madras are
the only other States where the paid-up capital is higher than
that of Kerala. But Kerala has only a negligibly small per-
centage of companies in this sector.,

6.4. During the period 1956-57 to 1958-59 there was no
appreciable change in the pattern of distribution of companies
in India and in Kerala (see Table 6.2). There was however
an allround improvement in the capital structure of com-
panies. A slight shift resulting in greater concentration of com-
panies in the processing and manufacturing sector was noted
in Kerala and in India during the period 1956-57 to 1958-59
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i e in the pattern of distribution was brought about
gg}:l;hﬁgga reductign in the percentage share of the number
of companies in trade and commerce sector, th_ere _bemg no
appreciable change in the proportion of companies 1n all t_he
other sectors. The change in the percentage share of the paid-
up capital in the processing and manufacturing sector was
more significant in  India than in Kerala. During the period
1956-57 to 1958-59 the average capital investment of process-
ing and manufacturing companies increased from Rs. 5.8 lakhs
to Rs. 10.1 lakhs (an increase of 74%) in India and from
Rs, 3.6 lakhs to Rs. 4.1 lakhs (only an increase of 14%) in
Kerala. ‘This is an indicator of the widening gap between
India and Kerala in the field of industrial development.

6.5. Table 6.3 shows the number as well as the total
authorised capital of newly formed companies in 1960-61 and
1961-62. The new company registration in 1961-62 recorded
a fall in the all India figure compared to 1960-61. But in terms
of authorised capital there was much progress. There was
an increase of Rs. 37.8 crores over the preceding year while
the number declined by a margin of 69 companies. However,
it is worth mentioning that the total number of new registra-
tions in 1961-62 was the highest during the last decade except
the year 1960-61 and their total authorised capital is also the
largest over this period. So the small decline in the number
does not indicate any slackening in the registration of new
companies.

6.6. The State-wise distribution (1961-62) shows that the
number of new companies is highest (392) in West Bengal.
The State of Maharashtra closely followed with 318, The
number of new companies started in Madras and Delhi were
284 and 254 respectively. All the States except a few exhi-
bited rising trends in new registrations since 1956-57. In
Ilgeﬁrflgz the number went up from 46 in 1960-61 to 51 in

6.7. In Kerala the total authorised capital increased from
Rs. 371 lakhs in 1960-61 to Rs. 971 lakhs in 1961-62—an in-
crease of 161% while the number increased only from 46 to
51. This is a clear manifestation of the tendency towards
the formation of large sized companies.

6.8. Invariably in all the States the number of private
companies registered is much larger than the public com-
panies. But the average capital of private companies is much
smaller than that for public companies (vide Table 6.4), While
a Public Ltd. Company in Kerala had an average authorised
capital of Rs. 43 lakhs a Private Ltd. Company enjoyed only
an average of Rs. 17 lakhs in 1961-62. In the all India level
a Private Ltd. Company had an average of Rs. 10 lakhs while
a Public Ltd. Company had an average of Rs, 90 lakhs during
the same period. The number of public companies floated 1o
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TABLE—6.6
Government Companies Registered during 1961-62
Si. No. of Companies Authorised Capital (Rs.lakhs)
No. States
Public Private All  Public  Private All
1 Delhi 1 1 1,500 1,500
2 Madhya Pradesh 3 3 . 220 220
3 Orissa 1 2 3 5,000 51 5,051
4 Rajasthan - 1 1 o 25 25
5 Mysore 1 1 2,000 2,000
6 West Bengal 2 2 2,550 2,550
7 Kerala 3 3 600 600
8 Bihar 1 1 50 50
9 Assam 2 2 250 250
10 Punjab 1 1 25 25
Total 1 17 18 5,000 7,271 12,271

India during the year 1961-62 was higher by 46 as compared
to the number registered in 1960-61 and was the highest dur-
ing the last six years. But in Kerala, there was a decline in
the number by 6.

6.9. During 1961-62, 74 giant sized companies were regis-
tered in India with an authorised capital of Rs. 1 crore and
ahove as against 88 in 1960-61. The total authorised capital
of all these companies (17 public and 57 private) constituted
about 73% of the total authorised capital of all the companies
registered in 1961-62. Out of these 74 giant floatations, only
3 (2 public and 1 private) were located in Kerala. The
major share (58 companies) is accounted for by States like
Maharashtra, West Bengal, Madras, Gujarat and Delhi. The
previous year saw the formation of only one company in
Kerala, Of the total 215 companies formed during the period
1958-61, Kerala’s share was only 6. The 74 giant floatations
in 1961-62 had a total authorised capital of Rs. 236.75 crores
with an average of Rs. 3.20 crores per company while in
1960-61, 88 floatations had an authorised capital of Rs. 197.75
crores with an average of Rs. 2.25 crores per company. State-
wige floatations are given in Table 6.5.

6.10. During the period 1961-62 out of the total 18 Gov-
ernment companies formed, 3 were in Kerala (vide Table
6.6).. They are (1) Kerala State Industrial Development
Corporation (Private) (July 1961)— Authorised capital Rs. 5
crores.. (2) Kerala State Small Industries Corporation (Pri-
vate) (September 1961) Authorised capital Rs. 0.5 crore.
(3) Kerala Premo Pipe Factory (Private) (September 1961)—
Authorised capital Rs. 0.5 crore. This share is not negligible
compared to the position of other States and also in compa-
rison with last year's level when no such company was started

In the State. But with regard to the amount of authorised
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ita] Kerala’s stand is not encouraging compared to the
ga%g?ilty of other States. The only one company registered
in Mysore has an authorised capital of Rs. 20 crores while
Kerala’s three companies together account for only Rs. 6

Crores.

6.11. Kerala had 14 foreign owned companies which have
established a place of business in this country but which are
incorporated outside India. There were 569 such companies
in India at the end of March 1961, as against 565 at the end
of March 1960. About half of these were situated in West
Bengal. Kerala has the sixth rank in the case of foreign
companies. Table 6.7 shows the State-wise distribution of
foreign companies. Out of the 14 companies in Kerala 12
have their origin in UK. and 2 in U.S.A.

TABLE—6.7
Foreign Companies in India

Number of Companies
$1.No. States

March 1960 March 1961
1 Andhra Pradesh 4 3
2 Assam 28 27
3 Bihar ) ' 1 1
4 Bombay 165 174
5 Kerala | 13 14
6 Madhya Pradesh 2 1
7 Madras 28 29
8 Mysore 5 4
9 Orissa 1 2
10 Punjab 1 2

11 Uttar Pradesh 1 1
12 West Bengal 287 284

13 Delhi 27 26 .
14 Tripura 1 1
India 565 569

6.12. With regard to the company failures in Xerala there
was a reduction in the number failed during 1961-62 (see
Table 6.8). The number stood at 81 (29 public and 52 pri-
vate) in 1960-61 while during 1961-62 the number was reduced
to 59 (20 public and 39 private), that is, there is 27% fall
compared to the previous year. There is a sharp increase in
the total number of companies failed in India as a whole. This
is mainly contributed by the State of West Bengal where there
is a considerable increase in the number of failures. Kerala’s
share out of the total company failures is 2% whereas dur-
ing las_.t year it was 3.4%. The average size of companies
failed in Kerala in terms of paid-up capital is Rs. 0.5 lakh in
1961-62 as against Rs. 0.7 lakh in 1960-61. This average i
Kerala is slightly higher than that in India.
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CHAPTER VII
TRANSPORT

An efficient and well developed network of transport and
communication is vital for the successful functioning of a plan
of economic development. Since the advent of developmental
planning the transport system is being increasingly oriented
to satisfy the requirements of industrial growth. Kerala State
has a fairly good transport system. The road transport in
the State is comparable with that in any other State in India.
The State has a network of navigation canals connecting
Trivandrum in the South with Hosdurg in the North. Kerala
has thirteen ports of which Cochin stands in the forefront.
Cochin which is an all-weather port is second in importance
only to Bombay among the ports in the West coast of India.
The only major weak link in Kerala's transport system is her
railways which have not been properly developed.

7.2. Kerala is a highly commercialised State. Production,
distribution and consumption relations in the State are so
brisk that they have an accelerating influence on the trans-
portation system. The acute shortage of food render neces-
sary movements of rice and other cereals by road as well as
rail from neighbouring States like Madras and Andhra Pra-
desh. The ports of Kerala are always active with export—
import activities. Besides serving the important aspects of
production, distribution and consumption the transport media
satisfy the needs of the heavy passenger traffic. There is
heavy pressure of railway passenger traffic in Quilon, Erna-
kulam, Alwaye, Calicut and Trivandrum centres. The State
Road Transport caters to the needs of about 70 million people
annually. More than a thousand passengers embark and
disembark at the Trivandrum and Cochin airports every
month. About 30,000 passengers are borne every day in the
gg:enger motor boats plying the inland waterways in the.

e.

Road Transport

7.3. The road system forms the vital arteries through
which pulsates the life blood essential for economic progress.
Industrial ard agricultural development programmes envisaged
in the five year plans depend to a great extent on reliable
and cheap means of communication made available by a net-
work of roads. Road transport facilities in Kerala compare
favourably with those obtaining in other States in India.
The average road mileage in Kerala is 72 per 100 square miles
as against the all-India average of 25. The average road
mileage per lakh of propulation, however, is only 66 while the
same is 82 miles for India. A good road system is one which
increages in mileage as population increases, for no roads are
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necessary in a place where there is no habitation. Therefore
the general notion that Kerala’s road mileage is in excess of
her requirements and that the road transport system is very
elaborate is not based on sound knowledge.

7.4. There are also considerable disparities between the
Travancore-Cochin and Malabar regions. The Northern half
of the State thus lags behind the southern half in communica-
tion facilities. In the Southern half the presence of three
independent and parallel arterial roads having high functional
standards make possible an uninterrupted system of road
transport throughout the year. There are also a network of
cross roads interconnecting each other. The only main trunk
route the northern half can claim is the National Highway
connecting Ankamali and Palghat via Trichur, the Trichur-
Calicut road and the Calicut-Cannanore road. ‘

7.5. The total road mileage in Kerala is 10739 miles of
which 6561 miles of roads are in Travancore Cochin and 4178
miles in Malabar. The total road mileage in the State is made
up of 1432 miles of national and provincial highways, 3873
miles of district roads and 5434 miles of village roads. The

district-wise break up of road mileage in the State is given in
Table 7.1.

TABLE—7.1

District. Mileage. Mileage per

100 sq. miles.
Trivandrum 1038 123
Quilon 1203 61
Alleppey 1164 165
Kottayam 1429 72
Ernakulam 1090 61
Trichur 637 57
Palghat 1671 85
Calicut 927 36
Cannanore 1580 71
Kerala 10739 72

7.6. There are over 31460 mechanised road vehicles in
Kerala as on 1961-62. The number of vehicles in 1957-58
was only 15,125. Thus there is more than hundred percent
increase in motor vehicles over the period 1957-58 to 1961-§2.
The number of goods vehicles rose from 2714 to 7447 during
this period. The number of goods vehicles form about 24%
of the total number of vehicles. More than 24,000 vehicles are
operated by the private sector in the State. They represent
an investment of over Rs. 12 crores. The private sector vehicles
carry about 250 million people annually and employ over
15,000 men. The State Transport Department possesses 883
vehicles and employs 5800 persons. Altogether 441 routes are
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operated by the State Transport Department and these routes
cover a distance of 8542 miles. Table 7.2 shows the route-
mileage covered by the State Transport Department for October
1961 and October 1962, centrewise. The marked improvement
seen in the number of routes and mileage in 1962 over 1961 ig
partially due to the ' commencement of new routes in the
Kozhikode area.

7.7. Tables 7.3 and 7.4 show the revenue receipts from
ordinary bus service and express bus service in October 1961
and October 1962. There is an increase in 1962 in the pas-
senger earnings, earnings per mile and average distance
travelled per passenger in the case of ordinary bus service.
The express bus service has gone down in prominence. Thig
tendency is indicated by a decrease in the passenger earnings
and earnings per mile in the case of express bus service in
1962 compared to 1961. The progress shown by the ordinary
bus service is however a sign of encouragement. The introduc-
tion of the fast passenger service and the increasing promi-
nence given to it is a notable feature of the State Transport
Department in 1962.

7.8. The State Transport Department is a commercial
enterprise running profitably. An insight into the expenditure-
revenue statement of the Department for the period 1957-58
to 1961-62 shows that except for 1959-60, there was profit
for the enterprise. (see Table 7.5).

7.9. The annual proceeds under the Motor Vehicle Tax
for the last five years are shown in Table 7.6. There ig an
improvement to the extent of Rs. 15 lakhs in the collection in
1961-62 over 1960-61. .

TABLE—7.2
Route mileage—October 1961 and October 1962.
October 1961 Oclober 1962
District
No. of Route No. of Route
Routes Mileage Routes Mileage
Trivandrum Central 120 2739 134 3423 -
Trivandrum City 170 1069 168 1083
Quilon 23 824 25 857
Kottarakara 25 628 28 676
Kottayam 28 815 25 729
Alleppey 23 601 27 724
Ernakulam 21 924 21 1100
Alwaye 17 281 23 480
Trichur 18 1165 10 427
Kozhikode " - 10 1216
Total 417% 7232% 441 * 8542*

* The difference in the total number of routes and route mileage is
due to the overlapping of routes.
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TABLE—7.5

Revenue-Expenditure statement of the Kerala State
Transport Department for the last five years

1957-58  1958-59  1959-60 1960-61 1961-62

Revenue 207.57 240.88 247.17 294,18 361.95
Expenditure 183.23 223.52 259.63 284 .01 330.39
Profit 24.34 17.36 (—)12.46 10.17 31.56
TABLE—T.6
Collection under Motor Vehicle Tax
(Rs. in lakhs)

Year. . Collection.

1957-58 124 .34

1958-59 166.58

1959-60 164.99

1960-61 204 .80

1961-62 217.87

Inland Navigation

7.10. Inland waterways in Kerala play an important role
in the State’s economic life. There are 1178 miles of water-
ways in the State which form about 20% of the total inland
navigation system of India. Inland canals connect industrial
and commercial centres, ports, etc.,, Besides for transport of
passengers the inland canals are used for the transport of
forest and agricultural produce, minerals, raw materials for
industries etc. Though the slowest, water transport is the
cheapest form of transport and the most convenient one for
transporting heavy and bulky goods. There are at present
about 30,000 country crafts and motor boats having a ton-
nage of more than 1.8 lakhs operating on the inland water-
ways of the State.

711. A number of problems confront the Water Transport
Department of the State which at present is running at a
loss. Table 7.7 shows that the loss incurred by the Depart-
ment ig increasing year by year. The waterways in the te

repairs, improvements and extension. Very low rates

and freights are characteristics of the inland navigation system

;::.'odKera_;.la.i:i Incre;,sed expatlenditure is' being incurred on the
ernisation and rationalisation of the water

system in the State. transport
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TABLE—7.7
Statement of Revenue-Expenditure (Water TFransport)
(Rs.)
1957-58 1958-59 1959-60 1960-61 1961-62
5,17,729 5,55,903 5,84,470 5,80,007 5,55,542
l%:;‘::nn;ieture 5,41:108 5,56,140 6,16,781 7,50,036 7,29,698
Profit (—)23,379 (—)237 (—)32,311 (~-)1,70,029 (—)1,94,156

Railway Transport

7.12. Railways form the principal means of transport in
India. Kerala, however, does not possess a well developed
railway system. This poor development in railway transport
is a bottleneck in industrialisation of the State. There are
at present only 552 miles of railway lines in Kerala. ‘

7.13. Table 7.8 gives the route mileage of railways in
Kerala.

TABLE—7.8
Railway route mileage in Kerala 7
Division Broad gauge  Meter gauge Total
Madurai .. 206.77 206.77
Olavakkode 343.78 1.37 345.15
' STATE 343.78 208.14 551.92

7.14. The different sections in the State’s railway system
suffer from much imbalance. The traffic is much heavy in
certain sections. With the increasing industrialisation of
the State, the need for creation of additional lines to meet
the potential passenger and goods traffic is imperative.

7.15. Though the major share of the plan expenditure for
transport in India goes to railways, most of the Southern
States, including Kerala, do not profit much by this expenditure.
The cream of the resources go to the development of the rail-
ways in the Northern States which have already well developed
rajlway transport systems. There may be enough justification
in railway development in the North.  For example, it is most
important to lay down new railway tracks to link the steel
plants and other major industrial units coming up in the North
in the public sector. But the lukewarm attitude shown in the
development of railway systems of States like Kerala certainly
hampers industrial development in such States. Railways
form the biggest nationalised undertaking in India. It can be
hoped that in pursuance of the Report of the Neogy Committee
on Transport Policy and Coordination, a national transport
policy will be evolved which would cater to the railway trané
port needs of Kerala.



CHAPTER VIII
EXPORT-IMPORT TRADE

Kerala with its abundant cash crops is an important
foreign exchange earner for the country. Her products like
pepper, ginger, cardamom, lemongrass oil, coffee, tea, cashew
and coir products are in great demand in the world market.
For some of these products Kerala enjoys a near monopoly
for all India, and in the case of coir and coir products she
ranks first in the world itself in production as well as in
export. With the development of the State’s economy our
foreign trade too has developed and today Kerala trades with
(ailmost all parts of the world and in a wide range of commo-

ities.

8.2. By taking into consideration the export-import figures
as basis, it could be inferred that Kerala has been enjoying
a favourable balance of trade during the past few years.
Exports followed an upward move except for a slight draw
back during 1956-57. Imports were falling during 1957-58 and
1958-59, but the trend was reversed thereafter and recorded
a sharp rise during 1960-61.

8.3. Kerala had surplus trade during 1960-61 also, but the
gituation was not so optimistic when compared to the previous
year. During the year imports have gone up by 20% while
exports registered an increase of only 5%. Again the increase
in exports was lower by about 7% when compared to 1959-60.
Moreover foreign exports have come down by about 5% during
1960-61, though coastal exports increased by more than 25%.
During 1959-60, the increase in exports was mainly accounted
for by pepper, the export value of which has gone up by 24.2%
during the year. Exports during 1960-61 would have been much
higher but for the marked depression in the price of this com-
modity. Dullness in foreign markets was the main contributory
factor to this sharp fall. But it is found that the fall in the ex-
port of pepper has been partly compensated by increased exports
of arecanut, cardamom, ginger, cashew, coir and coir products.
Increase in import was seen mainly under cotton, building
materials, metals, minerals and silk manufactures. The trend
of prices and other details regarding each important product
of Kerala are given below. Tables 1 to 4 show the summary
position of Kerala’s exports and imports during the past few
years,

Pepper

8.4. Pepper which is one of the most important foreign
exchange earners of the country and especially of Kerala is
now facing competition in the world market. If 1961 had been
a bad year for our Pepper, the situation has worsened in 1962
Inspite of the sizeable increase in the quantity exported.
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ices recorded a severe fall during the year. The dullness
Elntcﬁg Pepper market after the boom that followed the Korean
War was mainly due to reduced off-take by the traditional
buyers like U.K. and the U.S.A. Unbridled speculative activi.
tieg have caused sharp rise in prices during 1959-60 and 1960-61.
But this has resulted in a fall in prices during 1961-62.

8.5. With regard to production as well as exports, the

season ended October 1962 was a bright one for Indian Pepper.

rts reached a record figure of well over 23 thousand tonnes

as against 19.61 thousand tonnes during the previous season,

the rate of increase in exports being considerably higher than
the rate of increase in production.

TABLE—S8.5
Production and Export of Pepper (India)
Year Production Export
' (’000 tonnes) (’000 tonnes)
1959-60 28.45 19.30
1960-61 N.A. 19.61
1961-62 27.43 23.23

The increase in exports was mainly due to the larger off-take
by the principal consuming countries such as the U.S.A. and
partly due to the absence of Indonesia in the World market
for quite a few months on account of the political disturbances
there. The uncommitted balance from last year’s crop is
negligible. It is reported that exports to the U.S. almost
doubled while those to Russia declined sharply. The demand
from East European countries has increased considerably.

8.6. It is noticed that a recession has set in our Pepper
trade from the later part of 1961. The fall in prices towards
the end of 1962 is so deep that it cannot be attributed to sea-
sonal factors alone. Inactive foreign demand and the pressure
of arrivals are mentioned as reasons for the price depression.
Table 8.6 shows the trend of Kerala’s Production and export
of Pepper during the last few years,

TABLE—8.6
Production and Export of Pepper (Kerala)

R

Year Production Export Average price
(Tonnes) Quantity Value - :
(T onnes) (Rs. lakhs) (Rs. per tonne)
1958-59 25432 15729 - 333 2118
1959-60 25279 26907 1138 4229
1960-61 * 27027 22623 934 4130

* Provisional T Coastal and foreign exports.
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Kerala's Pepper exports during 1960-61 were rather discourag-
ing when compared to the all-India trend. While the all-India
export rose by 18% those of Kerala dropped by about 16%
during the one year period. Prices as well showed a falling
trend the acuteness of the price slump being noticed towards
the end of 1962. Prices shot up during 1959-60, but came down
during 1960-61 and reached a very low level during the last
season.

Ginger. '

8.7. India is the largest producer of ginger in the world,
Kerala being the most important of ginger growing regions
within India. Production of ginger in India during the 1961-62
season approximates to the previous season’s high outturn.
Exports last season were nearly 18% higher than the average
of 5908 tonnes during the preceding five years. Exports of
dry ginger during the 1961-62 season recorded a rise of 12%
over the previous season (See Table 8.7).

TABLE—8.7
Export of Ginger (India)
Year Quantity
(in tonnes)
1960-61 6196
1961-62 6957

This increase in export is mainly due to larger purchases made
by the traditional buyers, particularly Aden followed by America
and Saudi Arabia. Out of the total exports, Cochin accounted
for the largest share. The U. S. offtake had nearly doubled.
The price factor also was favourable in the case of ginger,

8.8. Table 8.8 shows the trend of Kerala’s production and
export of ginger during the last few years.

TABLE—8.8
Production and Export of Ginger (Kerala)

Year Production Export + Average price
( Tonnes) Quantity Value  (Rs. per tonne)
(7 onnes) (Rs. lakhs)
1958-59 7785 5849 59 1011
1959-60 9977 7487 114 1521
1960-61 * 11262 11454 176 1540

* Provisional.
T Coastal and foreign.
37|354
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Production and exports maintained their forward march, the
increase in exports reaching a record figure in 1960-61. While
production rose by 13% exports shot up by 53% during the
year.

Lemongrass Oil.

89. Among the essential oils exported from India, lemon-
grass oil occupies the first place in aggregate quantity exported
and the second place in respect of foreign exchange earned,
The exports of lemongrass oil have been showing a steady
increase in recent years though the value realised from exports
suffered a fall during the period 1957-59. In 1959-60 the
value realised from lemongrass oil exports was Rs, 1.5 crores.
Besides India, the other countries where lemongrass oil is
produced are Gautemala, Malaya, Java, West Indies and Ceylon,
But the monopoly in the production of this oil is shared by
India and Gautemala.

8.10. Kerala is the main producer of lemongrass oil in the
World. She has been the pioneer State in exploiting this
material on a commercial scale. According to the statistics of
production for 1955 more than 75% of this commodity was
produced in Kerala. The share of lemongrass oil in the aggre-
gate value of agricultural output of the State comes to about
0.4%. Kerala’s near monopoly in the production as well as
export of this commodity is still maintained. A major part of
the oil produced in this State is exported in the raw form to
Europe and to the United States of America.

8.11. Production has been progressively increasing during
the last few years, but the rising trend in exports was reversed
from 1958-59 onwards. However, phenomenal increases were
noticed in export prices. Table 8.9 reveals this fact.

TABLE—8.9

Kerala’s Production and Export of Lemongrass oil.

Year Production Export Average Price
(000 litres) Quantity Value  (Rs. per 000
(000 litres)  (Rs. lakhs) litres)
1958-59 1351 1349 93 6846
1959-60 1693 1237 141 11431
1960-61 * 1734 1145 201 17534

R

* Provisional.

T Foreign only.
Production remained higher in 1960-61, but exports came down:
by 7.4%. U.S.A.is still the biggest customer. Other importan
buyers are the UK., France, Switzerland, Germany and Aust-
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Cardamom:.

8.12. Kerala is the main producer of cardamom in India
and within Kerala itself about 90% of its production is con-
centrated in Kottayam. Cultivation of this crop in India has
made steady progress because of the high prices which ruled
for many years after the II World War. The export of carda-
mom has steadily increased from 622 tons in 1950-51 to 2326
tons in 1961-62. But the industry is in the midst of a crisis,
prices having fallen to uneconomic levels. It is found that a
period of depression has set in from 1960 onwards and prices
have fallen heavily. Prices declined from an average of
Rs. 10.93 per pound in 1956-57 to Rs, 6.56 per pound in 1961-62.
Some grades had to be sold at as low as Rs. 3 per pound to
Rs. 4 per pound last season. The present annual export of
cardamom is around 2000 tons. Fall in export demand due
to poor quality of Indian cardamom and increasing competition
from Gautemala and Ceylon are important factors contributing
to the dullness in the cardamom market. Table 8.10 shows
Kerala'’s production and export of cardamom during the last
few years.

TABLE—8.10
Production and Export of Cardamom (Kerala)
Year Production Export § Average price
( Tonnes) Quantity Value  (Rs. per tonne)
( Tonnes) (Rs. lakhs)
1958-59 1337 294 64 21801
1959-60 1280 254 55 21050
1960-61 * 1283 385 79 20617

* Provisional.
t Coastal and foreign.

Even though production in 1960-61 did not show any significant
variation from the previous year's output, exports have consi-
derably increased while price realisations, however, showed a
discouraging trend. Saudi Arabia, Sweden and Russia main-
tained a higher level of imports. Cardamom suffered a sharp
reverse mainly owing to lower prices and earnings declined by
about Rs. 20 lakhs during the year under review.

8.13. The cardamom industry is beset with many problems.
Cardamom growers in India are passing through a period of
poor yields and low prices. Plants are affected by diseases on
a wide scale. Cardamom marketing is disorganised and there
are too many middlemen between the grower and the shipper.
Credit facilities are poor and growers are largely unorganised.
The price has also been declining owing to these factors, produc-

tion of this commodity in Kerala has been decreasing over the
last few years.
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Coftee.

8 14. India’s coffee output reached an all-time peak of 68340
tonnes during 1961. More than half of this became surplug
to domestic requirement. During the year the country was
confronted with a problem of marketing about 37740 tonnes
of coffee in a world market afflicted with a price depression.

ing the 1960-81 season, India’s coffee output reached 67587
toDmnnmges which was 37% higher than in the previous season

(See Table 8.11).
TABLE—8.11

Coffee Receipts into the Pool

Crop season  Plantation Arabica Robusta Total

1958-59 17,822 7,465 20,913 46,200
1959-60 25,197 6,693 17,344 49,234
1960-61 28,968 10,278 28,341 67,587
1961-62 22,482 6,620 16,551 45,653

Compared to the bumper crop of 1960-61, the coffee output of
the current season has fallen short of expectations, the main
reason for this being the unfavourable climatic conditions dur-
ing 1961-62, This year's crop is 22% lower than that of 1960-
61 season.

8.15. Exports too were the highest on record during the
1960-61 season. But in 1961-62 exports have come down by
almost the same rate (30%) of the fall in production. It is
reported that the smaller crop accounted for the sharp fall in
exports. The total export of 18,600 tonnes for the year 1961-62
(See table 8.12) consisted of 11,249 tonnes of plantation variety,
3022 tonnes of Arabica and 4329 tonnes of Robusta. A very
important change in the method of export sales during the year
was the conduct of open auctions for exports. An event of
great importance during the year in connection with exports
of coffee was the Government decision to join the International
Coffee Agreement which has assured for four years of an annual
export of 21000 tonnes to countries who were members of the

Agreement.

TABLE—8.12
Coffee Exports from India
Crop season Ex port (tonnes)
1958-59 16,400
1959-60 18,542
1960-61 26,658

1961-62 18,600
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8.16. The trend of the internal releases of coffee during
the last few years is given in table 8.13.

TABLE—8.13
Internal Releases

_ (In Tonnes)
Year Plantation Arabica Robusta Total
1959-60 10,873 3,918 12,530 27,321
1960-61 11,386 4,353 15,474 31,213
1961-62 11,235 3,756 16,463 31,454

The average prices realised in the pool sales as well as export
sales during 1962 were generally better than those realised in
1961. Though the price for certain grades tended to rise in
the pool sales in recent months, the internal releases brought
down the price to a reasonable level. The considerable increase
in the internal offtake of coffee during 1960-61 was followed
by a more or less static position during the current season, the
slight increase in total offtake being reflected in the consumption
of the Robusta variety which is a welcome feature as far as
our coffee prospects are concerned. The efforts of the coffee
Board to augment the internal consumption in general and of
Robusta in particular have resulted in a good demand for
Robusta in the internal market. Boosting up of the internal
consumption of the Robusta coffee is essential, as this variety
having the least quality is at a low foreign demand.

8.17. Production of coffee in Kerala is having an uptrend
from 1958-59 onwards (See table 8.14).

TABLE—S8. 14
Kerala’s Production and Export of Coffee

Year Production Export Average price
( Tonnes) Quantity Value (Rs. per tonne)
(T onnes) (Rs. lakhs)
1958-59 7072 5691 260 4577
1959-60 7409 6111 223 3652
1960-61 * 7409 5337 206 3245

* Provisional.
T Coastal and foreign.

Coffee production in Kerala which was higher by about 4.8%
during !{95960 remained almost static during 1960-61. Exports
rose by 3.7% during 1960-61, but the rate of increase was
lower than in the previous year. Though the quantity exported
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increaged, prices showed a steadily falling trend. During 1960-
61 coastal l1:,11:1101-’@ formed only about 5% of the total.

Tea

8.18. If 1960 was an year of lower production and remu-
nerative prices for Indian tea, 196_1 was just the reverse. The
total Indian production was 68 million lbs. more than that of
1960. But the second half of 1961 was a difficult period for
the marginal units in India. It was in 1954 that they found
themselves in a similar situation, when it was a time of world
slump in tea. World production in 1961 was higher than the
previous year’s output by well over a million Ibs. But the
current year witnessed a set back in the world production of
tea. While South India, Ceylon and some of the African coun-
tries have recorded an increase, North East India and Pakistan
have recorded a decrease and Indonesia has kept level with
1961. The following figures released by the International Teg
Committee bear out this fact (See table 8.15).

TABLE—8.15
World Tea Production

(In million lbs.)

Country 1961 1962

( fanuary- ( Fanuary-

October) (October)
North-East India 535.7 510.6
Ceylon (January-September) 341.0 439.0
South India 143.5 150.0
Indonesia (January-July) 58.1 58.4
Pakistan (January-September) 42.0 34.9
Nyasaland 25.9 24 .4
Kenya 21.3 29.2
Mozambique 18.3 16.7
Uganda 9.1 11.4
Tanganyika 7.5 7.8
Total 1202.4 . 1192.4

8.19. So far as export is concerned, the position was dis-
couraging during 1961. Despite better availability, some of our
traditional buyers like Britain did not take as much tea as they
did in the previous year. In spite of our best efforts, Indian
tea has been steadily yielding ground to her rivals. Our share
of the world market declined from 41% in 1958 to 39.8% in
1959 and 36% in 1960. There has been progressive reduction
In the export earnings as well. But in 1962 the position had
improved. The tea market, however, gave a good performance
during the year. The demand was generally strong with prices:
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of almost all descriptions maintaining the upward trend and
touching the highest levels in November due to disruption and
delay in-the movement of the commodity from Assam. To-
wards the close of the year, there was a slight reaction following
the improvement in supplies. A significant feature of the
market was the absence of any indication of a glut of tea in
the various consuming countries despite an wunprecedented
increagse in world supplies. Table 8.16 shows the export of tea
from India during the last two years.

/ TABLE—8.16
Exports of Tea from India

Year Export
1961 (January—=September) 283.5 million Ibs.
1962 ( do. ) 300.0 »

Exports increased by about 6% during the nine months period
ending September 1962. It is generally believed that the im-
provement in our export performance this year has been largely
due to the substantial reduction in the export duty, announced
early during the year.

8.20, Average prices realised for Indian tea so far
in London and Calcutta and Cochin auctions have been generally
below last year’s prices. The following figures show the
average export prices in recent years for the North Indian tea.

TABLE—S8.17
Export Price of Tea
Year Price per K.G.
(Rs.)
1952-53 (bad year) . 3.1
1953-54 4.39
1954-55 (Boom year) 6.81
1955-56 4.45
1956-57 5.22
1957-58 4.63
1958-59 . 4.74
1959-60 5.05
1960-61 : 5.34

1961.62 4.66 (end season)
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r as South Indian tea crop is concerned substan-
tia.? -f)}'bgr%:sf?las been achieved in the field of production as
well as export. Much of it is due to the sustained advance
made by planters in disease control, agricultural practices and
the management of properties. In 1960-61 South India pro-
duced 172 million lbs. of tea, over 45% of which was exported,
According to latest figures this year’s production is running
ahead of last year’s by 5 million lbs. If this trend is main-
tained the 1962 crop will touch a new. Exports too show
an upward trend. Prices in 1962 were easier than in the
previous year.

8.21 (a) India’s main competitors in the production of tea are
Ceylon and East Africa. The Comparative figures in India
and in these countries are given in table 8.18.

TABLE—8.18
Production and Export of Tea

(Million Ibs.)

Country Production Export
1951 1961 1951 1961
India 629.20 776.67 451,02 455.54
Ceylon 326.28 455.24 305.17 425.72
East Africa 37.67 77.81 30.15 70.17

Table 8.19 shows the trend of production and export of tea
from Kerala during the last three years.

TABLE—8§.19
Kerala’s Production and Export of Tea
Year Production Export t Average price.
( Tonnes) Quantity Value (Rs. per

(Tonnes) (Rs. lakhs) tonne)
1958-59 40375 41039 2232 5439
1959-60 40375 40544 2240 5524
1960-61 * 40375 41462 2312 5577

* Provisional.
T Coastal and foreign.

Tea output in Kerala remained almost static from 1958-59 to
1960-61. During 1958-59 production was higher by a little
more than 16% over the previous two years. Though the
quantity exported showed a fall during 1959-60, prices were
gradually improving during the years. Exports increased

a little more than 2% in 1960-61 compared to the previous
year.
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Rubber

8.22. The rubber industry is the youngest plantation
industry in South India. It is needless to emphagise the place
that rubber holds in the national economy and more particu-
larly of the important role it plays in- Kerala. The industry
is largely concentrated in the State of Kerala, providing em-
ployment to about 1.3 lakh workers. More than 90% of the
production of raw rubber is from this part of the country, the
major. part of the remaining 10% being accounted for by
Madras and Mysore. In the economy of Kerala, natural rubber
enjoys a unique position. Unlike most other commercial crops
of the State, this is a crop which has been enjoying an internal
market and a fair and a stable price. It is this fact which
gives natural rubber pride of place in the economy of Kerala.

8.23. Table 8.20 give the state-wise production of rubber
during the last few years, and Table 8.21 gives the quantity

ofsc__:tonsmnption of rubber in India for the years from 1958 to
1961.

TABLE—8.20
Production of Rubber
- (In tonnes)

State 1958 1959 1960 1961
Kerala 22513 21603 22680 24490
Madras 1752 1704 2030 2076
Mysore 437 437 447 400
Andamans 15 28 35 26

‘Total 24717 23772 25192 26992
TABLE—8.21
Consumption of Rubber in India
(Tonnes)
Year Natural Synthetic Total
1958 35312 3304 38616
1959 39282 4410 43692
1960 45941 6561 52502
1961 48319 9600 57919

Production of natural rubber has been progressively going up
during the years except for a slight set back in 1959 but it is
not in keeping with the increasing demand. The gap between
production and consumption of natural rubber in India is getting
widened day by day, with consumption making rapid strides.
It has widened from 2,040 tons in 1950 to 22,327 tonnes in
1961. This necessitates the import of a large quantity of
rubber into the country every year. Imports are mainly from
Malaya, Indonesia, Burma, Indochina and Ceylon. Inspite of
37|3654
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. in the production of natural rubber, the percentage
Eﬁirlg %.tea’tife lgoflgu:gption of synthetic rubber is also increasin

year by year. It has risen from 12.5% in 1960 to 16.5% in
1961. V%'lile the consumption of natural rubber rose by 5%
in 1961 over 1960, that of synthetic rubber has shown an increase
of 46% during the same period, making an overall-increase

in consumption of 10% during the one year period.

8.24. Table 8.22 shows the trend of rubber imports into
India during the last four years.

TABLE—8.22
Import of Rubber into India

(In tonnes)

Year Natural Synthetic Total
1958 12068 3579 15647
1959 14718 4748 19466
1960 22949 8466 31415
1961 21693 8992 30685

It is found that imports went up by 61% in 1960 over the pre-
vious year, but came down by 2% during the year under review.

Cashewnut

8.25. During 1951-56, much progress has been achieved in
the development of the cashew industry. Kerala still main-
tains its near monopoly position in the world production and
sale of cashew kernel. But domestic production of raw nuts
is not sufficient to feed the existing cashewnut processing
factories and hence the commodity is being imported from
foreign countries especially from East Africa. The following

table shows the trend of our imports of raw nuts during the
last few years.

TABLE—8.23
Import of Rawnuts into India
Year Quantity Value Average price
(Fanuary-September) (Tonnes) (Rs. Croses) (Rs. per tonne)
1958 95858 5.96 621
1959 60280 3.96 656
1960 68461 5.49 803
1961 98981 '7.78 786
1962 88619 5.18 585

Imports reached a record level of 98,981 tonnes in 1961, bul
came down to 88,619 tonnes in 1962, recording a 10% fall
during the one year period. A downward trend was noticed

in import prices during the last two years, the fall being more
guriking during 1962, _
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8.26. For many years India has been enjoying a virtual
monopoly in the sale of cashew in the United States. There
is, however, evidence that in the coming years there would be
competition from East Africa and South America. At present
India has no real hold on the U.S. cashew market. Other edible
nuts are becoming popular in America through large scale
advertising and public relations campaigns.

8.27. Tables 8.24 and 8.25 show the trend of exports of
cashew kernal and cashew shell liquid from India during the
last three years.

TABLE—8.24
Export of Cashew Kernel from India
Year Quantity Value Average price
( Fanuary-September) (Tonnesy  (Rs. Crores) (Rs. per tonne)
1960 30614 14.17 4629
1961 32428 15.08 4651
1962 34449 13.69 3973
TABLE—8.25
Export of Cashew shell liquid from India
Year Quantity Value Average price
( Januar y-September) (000 K. G.) (Rs. Lakhs) (Rs. per Kilo-
gram)
1960 4041 34.56 0.85
1961 4825 45.40 0.96
1962 4249 42.67 1.00

Export of cashew kernal maintained its forward march while
the pirce has shown a drastic fall during the year under review.
Export to the U.S., the main market for cashew kernel showed
a slight fall while Russia imported a large quantity.” U. S.
Imports of cashewnuts from India has come down from 590.85
lakh lbs in 1960 to 536.82 lakh lbs in 1961. But this forms
more than 90% of their total imports of cashewnuts. Russia
has become the second biggest importer of cashew kernel from
India with East Germany following as the third. Exports to
communist bloc countries showed a remarkable rise while Great
Britain imported significantly less than last year. During
January-September 1962, export of cashew kernels to East

Opean countries amounted to about 8,058 tonnes as against
4794 tonnes exported during the corresponding period of 1961.

8.28. Exports of cashew shell liquid rose by about 20%
during 1961, but recorded a fall of 12% during the year under
review. On an aggregate, the value obtained from the export
of cashew kernel and cashew shell liquid dropped from Rs, 15,54
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crores in 1961 (January——September) to Rs. 14.12 crores in
1962 (January—September), recording a fall of 0.91% during
the course of the one year period. In the six years 1956-61
cashew exports earned for India as much as 142.87 million
dollars which came to about 11% of the total Indian exports

to the U.S.A. :
TABLE—S8.26
Export Earnings from Cashew

Year Rs, Crorecs

(January—September)
1961 15.00
1962 13.50

8.29. Kerala’s production of cashew kernal has been steadily
going up during the last few years. But the progresgively
rising trend in exports during 1957-58 and 1958-59 was reversed
thereafter. It is, however, encouraging to note that in spite
of the fall in exports, the earnings from them have steadily
gone up during the year. Average export price per tonne rose
by 13% during the period 1958-59 to 1960-61.

TABLE—8.27
Kerala’s Production and Export of Cashew Kernel

Year Production Exports Average price
( Tonnes) Quantity Value (Rs. per tonne)
(tonnes) (Rs. lakhs)
1958-59 72513 . 37299 1432 3840
1959-60 81678 36327 1572 4328
1960-61 * 84634 35435 1695 4784

* Provisional.
"t Coastal and foreign.

TABLE—8.28
Export of Cashew shell liquid from Kerala

Year Export ¥ Average price.

Quantity Value (Rs. per

( Tonnes) (Rs. lakhs) tonne)
1958-59 3659 29.59 809
1959-60 4314 35.29 . 818
1960-61 5183 48.53 936

s * Provisional.

1 Coastal and foreign.
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Unlike in the case of cashew kernel, exports of cashew shell
liquid steadily increased during the years, a corresponding rise
being reflected in export earnings as well. Average export

price rose by Rs. 127 per tonne during the period 1958-59 to
1960-61.

Coconut and Coconut products:

8.30. India stands second only to Philippines in area as
well as production of coconuts and among the Indian States,
Kerala ranks first in coconut production, having about 70%
of the coconut cultivation in the country. Kerala has over
10 lakhs of acres of land under coconut cultivation and about
300 crores of coconuts are annually produced in the State.
Coconut is considered as the life-line of the Kerala economy.
On an average, the coconut brings an overall coastal export
earnings amounting to more than Rs. 18 crores every year
through the export of coconuts and other by-products. An
estimate of the export value of the various products of coconuts
for the years 1958-59 and 1959-60 is furnished in table 8.29.

TABLE—8.29

Export (coastal) earnings from coconuts

(Rs. Crores)
1958-59 1959-60
Coconuts 2.56 3.09
Copra 3.78 3.17
Coconut oil 2.03 2.56
Coconut o1l cake 0.27 0.22
Coir and Coir products 9.40 9.61
Total 18.04 18.65

8.31. Area under coconut cultivation increased in 1960-61
while production showed a drop from the previous year’s output.

TABLE—8.30
Area and Production of coconuts in Kerala
Year Area Production
¢ (000 acres)  (Million nuts)
1958-59 1,175 3,200
1959-60 1,217 3,365
1960-61 1,237 3,220

Exports of coconut and coconut products dﬁring the last few
years are given in the tables 8.31, 8.32, 8.33 and 8.34,
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TABLE—8.31 .
Export (Coastal) of coconut from Kerala

T Quantity Value Average price
“ (Nos. lakhs)  (Rs. lakhs)  (Rs. per lakh
Nos.)
1958-59 999 223 22,363
1959-60 1,339 311 23,260
1960-61 * 1,097 261 23,807
TABLE 8.32

Export (coastal) of coconut oil

Year Quantity Value Average price
' (’000 Litres)  (Rs. lakhs) (Rs. per *000

litres)

1958-59 9071 202 2,229
1959-60 12,701 293 2,307
1960-61 * 12,789 318 2,486
TABLE—8.33
Export (Coastal) of Copra
o Year Quantity Value Average price
(’000 tonnes) (Rs. lakhs) (Rs. per
tonne)
1958-59 206 343 1,664
1959-60 180 313 1,741
1960-61 237 434 1,826
TABLE—8.34
Export (Coastal) of Coconut oil cake
Year Quantity Value Average price
(’000 tonnes)  (Rs. lakhs) (Rs. per

tonne)
1958-59 3,887 17 445
1959-60 4,752 19 409
1960-61 3,343 14 420

8.32. After years of depression coconut exports (coastalf
from Kerala increased considerably during 1959-60 only 10
follow a downward trend thereafter. The forward march in
the export of coconut oil noticed from 1957-58 continued I
1960-61 also. Copra exports almost doubled in 1958-59 com-
pared to the previous two years. Exports declined during
1859-60 but again shot up in the succeeding year. The pro-
nounced rise in the exports of oilcake during 1959-60 w88
followed by a sharp fall during 1960-61. Export prices of
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coconut, coconut oil and copra maintained their forward move,
while those of copra were not so encouraging. But it is
important to note that these commodities are having only
inter-state movements and are not exported to places outside
India.

8.33 It is, however, paradoxical enough to state that
India has still to import copra worth thousands of rupees
every year, in spite of her large acreage and high production.

TABLE—8.35
Import of Copra and Coconut oil into India

(tonnes)
i Y earA 5 Copra Coconul oil
anuary-Augus
1961 50,746 ..
1962 58,523 957

Copra imports rose by a little more than 15% during
January—August, 1962 compared to the corresponding period
in 1961. A small quantity of cononut oil was also imported
during the year 1962.

Coir and Coir Products.

8.34. Kerala enjoys a unique position in respect of these
products. This has mainly been made possible by virtue of the
availability of the coconut husks and the facilities for retting.
About 95% of the coir and coir products in India are produced
in Kerala. The coir and coir products form a major source of
income to the State not only in its internal economy, but also
as a potential source of foreign exchange. On a modest
estimate, coir and coir goods alone account for 9 crores worth
of income to the manufacturing and business communities. The
world output of coir during 1960 is shown in table 8.36.

TABLE—8.36
World output of Coir in 1960
Country Coir output (in tonnes)
India 1,52,400
Ceylon 88,392
Pakistan 6,096
Zanzibar 4,064
Philippines 2,032
Sierra Leone 406
Mexico 406
Others 377
Total 2,54,173

India comes foremost in the list having secured about 60%
of the total world production in 1960. Next comes Ceylon
followed by Pakistan.
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. «til] has a virtual monopoly in the supply of
COiSr. ;?mlsodlgxeszorld markets. Till 1948-49 United Kingdom
was our largest buyer of coir yarn. Frqm 1950-51 to }959-60
Netherlands ranked first as the 1arges1_: importer of .cou' ya.,m
from India except in 1952-53, 1957-58, and 1958-59 during which
period West Germany topped the list. In the year 1960 there
was a steep decline in the exports of coir and coir goods from
India compared to the previous three years. But in 1961
exports showed an upward move, the increase heing reflected in
yarn exports. Table 8.37 shows the trend of exports during

the last few years.

TABLE—8.37
Exports of Coir and Coir goods from India
( Tonnes)

1958 1959 1960 1961

Coir yarn 53,333 54,324 50,097 54,683
Coir fibre 942 1,006 1,372 1,369
Coir goods 20,941 22,148 20,229 18,094
Total 75,216 77,478 71,698 74,146

The fall in the exports of coir and coir goods from India
during 1960 got corrected in 1961. Total exports rose by 3.4%
during 1961 compared to the previous year, the rise being
accounted for by the appreciable increase in yarn exports.

8.36. The internal consumption of coir goods in the country
is increasing year by year (see table 8.38).

TABLE—8.38

Coir and Coir goods consumed by Indian States other
than Kerala

pa——_}

Year Quantity ( Tonnes)
1958 36,418

1959 36,740

1960 38,672 .
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8.37. Exports of Coir and Coir goods from Kerala remained,
however, discouraging during 1960-61.

TABLE—8.39
Exports of Coir and Coir Goods from Kerala

Year Quantity Value Average priceet
(tonnesy  (Rs. lakhs) (Rs.per tonne)

1858-59 86,939 912 1,048

1959-60 N.A. 916 N.A.

1960-61 * 82,834 999 1,206
(*) Provisional (1) Coastal and foreign.

Though the guantity exported came down, prices followed an
upward move. Exports were mainly to foreign countries. While
the combined exports of the twin sector-mats and mattings
of the coir industry indicated a fall of more than 40% during
1961-62, it was more than compensated by increased exports
of coir yarn. The coir matting sector alone had suffered a
decline of more than 80% and was, therefore, actually facing
a crisis. The export of coir and coir products to Russia has
declined progressively year after year since 1958-59. The
offtake of coir goods by Russia which stood at 2430 tonnes in
1958-59 fell to a mere 377 tonnes in 1961-62 representing a fall
of about 85%. It is reported that a total of 79051 tonnes of
coir yarn, coir mats, mattings, rugs and carpets was shipped
from Alleppey and Cochin ports during July 1961 to June 1962,

TABLE—8.40

Exports of Coir and Coir Products from the Ports of
Kerala—(quintals)

1961 (January-August) 1962 ( fanuary-August)
Foreign  Coastal Total  Foreign Coastal ~ Total
Coir yarn 2,86,707 1,09,671 3,96,378 3,23,778 1,10,142 4,33,920
Coir fibre 8,850 737 9,567 10,349 721 11,070
Coir rope 2,067 16,043 18,110 3,657 12,619 16,276
Coir Products 92,390 44 92,434 93,429 30 93,459
Total | 3,90,014 1,26,495 5,16,509 4,31,213 1,23,512 5,54,725

37T[854
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orts during January—August 1962 rose by a litt}e more
tﬁix?;z 1% wh:rig compared to the corresponding period in 1961,
the rise being reflected mainly in the exports of yarn. The
foreign exports have gone up signlﬁqantly whllq coastal exports
dropped during the year under review. ‘1961 is mentioned as
an year of prohibitive prices for coir. Since October 1960 coir
prices have been shooting up and to this date that trend
continues.

8.38. Table 8.41 shows the price trends of coir in the Cochin
market during the last few years.

TABLE—8.41

Annual average prices of Coir in the Cochin market
(Rs. per guintal)

1958 1959 - 1960 1961 1962

Coir yarn 79 81 85 88*  117%
Coir fibre 64 66 72 N.A. N.A.

(*) Price relates to Mangadan variety only.

It is noticed that prices of coir yarn followed a steadily rising
trend, a phenomenal rise being noticed during the year under
review.

Arecanut.

8.39. India ranks first in the world both in the acreage and
production of arecanut. The annual acreage is calculated to
be 2.99 lakhs acres and production in terms of betel nut is
placed at 27.17 lakh maunds. Nearly three million people are
estimated to be engaged in its cultivation and trade. The chief
growing areas are in Kerala, Mysore and Assam, which account
for 94.7% of the annual arecanut crop. Though Kerala is one
of the most favoured regions in India for the cultivation of
arecanut her average production per acre is below the all India
average.

8.40. The overall average per capita consumption of betel-
nut in India was estimated at 0.74 lIb. Among the producing
States, the highest per capita consumption was in Assam with
6.17 lbs, In Kerala it was 1.46 lbs. and in Mysore 1.44 lbs.

8.41. Despite the large acreage under arecanut, India still
continues to be a net importer of the product. Imports were
mainly from Singapore, Malaya and Ceylon. Since 1947, efforts
have been made to augment local supplies and reduce the
country’s dependence on foreign imports. The important pro-
gramme with regard to arecanut in the Second Five Year Plan
was curtailment of import through increased indigenous pro-
duction. Annual imports have been on the decline since the
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beginning of the Second Plan. The average annual imports
during the four years ending 1959-60 were around 5 lakh Cwts.

8.42. Table 8.42 shows that import of arecanut into India
is steadily falling year by year.

TABLE—8.42
Import of Arecanut
Year Quantity Value Average price
(Quintals) (Rs. lakhs)  (Rs. per
quintal)
1959-60 141740 84 59
1960-61 111527 72 65
1961-62 96379 42 44
(July—May)

Imports declined by 13.5% in 1961-62 compared to the -
previous year. The import price of arecanut which showed a
rising trend in 1960-61 came down during the succeeding year.

8.43. In table 8.43 are given the arrival and disposal of
arecanut in the important South Indian markets.

TABLE—8.43
Arrival and Disposal of Arecanut—(in guintals)
Arrival Disposal
Year Mangalore Shimoga Kozhikode  Mangalore Shimoga Kozhikode
1960(January— 96656 42321 9187 94358 46148 7747
September)
1961 ’s 115246 49202 16819 110434 40705 18889

1962 (January-- 121473 45445 14915 120998 83075 13045
Augus))

Arecanut trade in the Kozhikode market has been steadily
increasing during the last few years and it has more than
doubled during 1961 when compared to the previous year. But
the trend was reversed in 1962, showing a shortfall of about
30% during the one year period. This may partly be attributed
to limited arrivals of the commodity in the market. In the
other two markets of Mangalore and Shimoga a progressively
rising trend was noticed.



CHAPTER IX
PRICES AND COST OF LIVING

The behaviour of prices and cost of living in our country,
especially in Kerala, during the past few years has been
rather disquieting though not alarming.  The Second
Plan was generally characterised by an allround rise in prices,
This feature in the economy may to some extent be explained
by increased investment not accompanied by adequate produc-
tion. Increased money incomes resulting from plan invest-
ments and the long gestation period of large sized projects
pushed up the price spiral. Shortage of industrial raw materi-
als is another important factor contributing to the price rise.
The growth of population, rise in the income of consumers
and increase in the cost of production and transporting charges
have also contributed to rise in prices of commodities.

9.2, The year 1962 succeeded in reversing the steadily
rising tendency. The all-India wholesale price index which
rose from 118.7 in 1959-60 to 127.5 in 1960-61 came down
to 122.9 in 1961-62 (base: 1952-53—100) recording a fall of
3.6% over the previous year. Prices of industrial raw mate-
rials, having increased by 20.5% in 1960-61 over the previous
year, fell by 15.1% in 1961-62. Food articles did not show
any marked variation from the previous year’s level. The price
trend in our country is, in no way, more disquieting than in
some foreign countries like Canada and Japan where the whole-
sale price indices actually recorded a rise during 1961-62. In
the United States of America the index remained the same
as in 1960-61.

9.3. As regards Kerala, the rising trend observed during the
last few years continued in 1962 also, though with less intensity.
Table 9.1 shows that cost of living indices in most of the
townsdin Kerala followed a steadily rising trend from 1959
onwards.

TABLE—9.1
Working Class Cost of Living Index Numbers in Kerala
St. No. Centre 1959 1960 1961 1962
1 Trivandrum .. 433 . 456 474 487
2 Quilon .. 455 455 493 507
3 Punalur .. 469 458 473 503
4  Alleppey 426 439 461 466
5 Changanacherry 446 447 468 472
6 Kottayam 433 443 470 485
7 Alwaye 482 462 479 488
8 Erakulam 450 463 493 489
9 Trichur 463 464 484 491
10 Chalakudy 475 475 - 489 489
11 Munnar 463 463 477 463
12 Kozhikode 476 471 501 512

Base: for Kozhikode—Year ended June 1936=—100
Base: for all other centres—August 1939-—=100
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During 1962 the indices remained higher in almost: all the
centres except in Ernakulam and Munnar, where the indices
remained lower by 4 and 14 points respectively when compared
to 1961. In Chalakudy it did not show any variation from the
previous year’'s level. The maximum increase was in Punalur
(30 points) followed by Kottayam (15 points), Quilon (14
points) and Trivandrum (13 points).

9.4. For a clearer understanding of the State’s position the
cost of living indices in Kerala may be compared with those
of India as a whole (vide diagrams 1 and 2). In Table 9.2
are given the all India consumer price indices and those for
selected cities during certain months in 1961 and 1962. All
India indices which remained stready during the first quarter
of 1962 followed an upward move since April, except for a
fall during September. The indices for all India reached the
maximum in October (134) having recorded a ride of 5.51%
which is higher than that in the previous year (4.07%).
Unlike in Kerala, in all the cities the maximum rise was
obtained during the period July—October. As in 1961 Calcutta
recorded the highest rise (11.40%) in India. Next comes
Hyderabad (8.03%), Bombay (4.23%) following close as the
third. Delhi, Kanpur and Nagpur registered an increase
of 3.88%, 3.74% and 3.05% respectively. In Bangalore and
Madras there was an increase of only 1.99% and 1.34% res-
pectively. On the whole, the indices showed a general up-

ward move, though less sharply than in 1961 in most of the
centres.
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9.5. The cost of living index numbers in India and some
foreign countries are furnished in Table 9.3.

TABLE—9.3
Working Class Cost of Living Index Numbers

Year India US.A. Canade UK

1958 . 109 108 108 119
1959 . 114 109 110 120
1960 117 111 111 121
1961 118 112 112 125
1962 (January) 120 112 112 129

(Base : 1953—100)

From the above table it is evident that the movement of the
indices is sharper in India than in other countries.

9.6. Table 9.4 gives the cost of living index numbers in
selected towns in Kerala during certain months of 1961 and
1862. When the year 1962 began, the indices had reached
a level higher than in the corresponding period in 1961, except
in the case of Munnar. On the whole the cost of living indices
followed an upward move in 1962 with irregular ups and
downs during certain months. Uulike in the previous year,
the indices went up towards the end of the year, the maxi-
mum increase being observed in November in most centres.

Punalur followed by Trivandrum, witnessed the highest rise
during the year.
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p.7. The time points at which the indices reached their
maximum and the rate of increase show wide variation &
the different centres. The rate of increase in the different
centres during 1961 and 1962 is furnished in Table 9.5.

TABLE—9.5
Trends of Working Class Cost of Living Index Numbers
in Kerala

Sl. No. Centre Maximum rise reached from

the beginning of the year

1961(%,) 1962 (%)

I Trivandrum . 1.48 4.60
2 Quilon . 11.04 0.39
3 Punalur .- 6.74 5.71
4 Alleppey .. 9.13 1.73
5 Kottayam .. 7.73 4.44
6 Ernakulam .. 6.47 3.06
7 Trichur . 2.92 1.62
8 Kozhikode ‘e 11.04 3.54

While in Trivandrum, it took a full year for the index numbers
to reach their maximum, in Kottayam the highest rise of 4.4%
was obtained early in July. In Alleppey and Munnar the
indices rose by 1.73% and 1.96% respectively in August. In
Quilon and Punalur, September witnessed the maximum point.
In all other centres the indices reached the highest point in
November. December saw a mild easening of the situation,
but indices remained in the majority of cases much higher

‘than those during the corresponding period in 1961 (vide
diagrams 3 to 7).

9.8. Unlike in 1961 the price situation in Kerala during the
year under review showed a softening tendency when compared
to the all India level as is evident from table 9.6.

TABLE 9.6
Trend of Working Class Cost of Living in India and Kerala
Year Maximum rise reached
Kerala (%) India (%)
1961 5.38 4.07
1962 2.47 5.51

While the rise in the cost of living indices in India went up
from 4.07% in 1961 to 5.51% in 1962, the same in Kerala has
decre_ased from 5.36% to 2.47%. Again the percentage incre-
a8¢e8 in the different towns of Kerala within the year remained
Mmuch lower than those in 1961, Not a single town in Kerala
€xcept Punalur (5.71%) has outstripped the all India increase
(5.51%). In some cities like Calcutta and Hyderabad, the
Percentage rise was much higher than that in Kerala.
37|354
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9.9, Apart from the general price level as measured by
the indices of cost of living, the price situation in the State
can well be explained by taking into consideration the price
trends of specific commodities like rice, tapioca, sugar, etc.
Rice being the most important food crop in the State, its
price deserves special attention (vide diagram 8). In 1961
rice prices in Kerala reached a record high. But the rising
trend showed a gentle downward move from the beginning of
1962 with ups and downs during certain months.

9.10. Table 9.7 shows the wholesale price of rice in selected
centres in Kerala during 1961 and 1962. At the beginning of
the year prices remained higher in all the centres, when com-

ared to thoee in January 1961; but lower than those in Decem-

ger 1961 in most of the centres. In all the centres, prices followed
a general downward move with irregular ups and downs dur-
ing certain months of the year. Towards the end of 1962
prices ruled much lower than those during the corresponding
period in 1961 and also when compared to the prices at the
beginning of 1962 (vide diagrams 9 to 15).

9.11. The price situation of rice can also be explained in
terms of wholesale price indices. Table 9.8 shows the trend
of wholesale price indices of rice in Kerala during the last
three years. The index rose from 122 in 1960 to 131 in 1961
but dropped to 128 in 1962, recording a fali of 2.3%. From
133 at the beginning of the year 1962, the index came down
to 127 in November 1962. The upward trend noticed during
the middle of the year slowed down from August onwards.

9.12. This situation in Kerala has to be compared with the
all India level (vide diagram 8 and table 9.9). In table 9.9
are given the wholegale price indices of rice in India during
the last few years. The index in Kerala which was running
far ahead of the all India level showed a drawback during
the year under review. In contrast to what was observed in
Kerala, the all-India indices went up by 4 points in 1962 as
against a fall of 5 points during the previous year. While
the last quarter of 1961 witnessed a draw-back in prices the
reverse was the case during the corresponding period in 1962.
While Kerala witnessed a downward trend (except during the
period April—July) in 1962, just the opposite was the case in
India as a whole (Vide diagram 8). In Kerala the index
was the highest in January while the all India indices reached
the maximum late in November. Unlike in the previous year
rice prices in Kerala ruled lower in 1962. The fall in the price
of rice took place in spite of the withdrawal in 1962 of the
subsidy by the State Government on the sale of rice through
fair price shops.

9.13. The price situation of rice in the State is to a very
large extent determined by the price levels in the two important
markets of Andhra and Madras from where Kerala purchases
rice. Table 9.10 furnishes the wholesale prices of rice in these
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two markets during 1961 and 1962. In Madras phenomenal
fall was noticed in prices whereas in Andhra the fall was:
not significant. Excgapt during the first two months of 1962,
monthly prices remained lower than those in 1961 in Andhra.
In Madras also prices ruled lower from June onwards when
compared to the corresponding prices in 1961.

9.14. Sugar is another essential article the price of which
deserves special attention. The 1961-62 sugar season has been
an eventful one in our country. While the season commenced
under the shadow of a grave crisis caused by excessive stocks
with the mills, it had ended with less stocks due to a marked
improvement in internal offtake and exports.

9.15. Table 9.11 shows the trend of production, consump-
tion and stocks during the years from 1958-59 to 1961-62.

TABLE—9.11
Production, Consumption, Export and Stock of sugar
- (India)
(In lakh tons)
Year Production . Consumption Export closing stocks as
on 31st Cotober
1958-59 19.08 20.66 N.A. 1.74
1959-60 24.45 20.24 N.A. 5.95
1960-61 29.85 20.92 2.68 11.90
1961-62 26.60 24.75 N.A. 10.50

Production spurted from 19.08 lakh tons in 1958-59 to the
record level of 29.85 lakh tons in 1960-61, thereby registering
an increase of over 56% during the two years. In comparison,
however, internal consumption showed a tendency to lag behind
showing an increase of only 1.3% during the same period.
This inevitably led to the accumulation of unmanageable stocks
during 1960-61 which represented over 50% of India’s annual
consumption.

9.16. Production of sugar in Kerala during 1959-60 and
1960-61 is given in table 9.12.
' TABLE 9.12
Production of Sugar in Kerala

Year (November to October) Production (in tonnes):
1959-60 12645
1960-61 10398

Unlike in India as a whole sugar production in Kerala declined
by 9% during 1960-61 as against a rise of 14% in 1959-60.

9.17. Realising the difficulties faced by the industry the
Government intervened to bring about parity between - the
divergent forces of supply and demand. Through the promul-
gation of the Sugar (Regulation of Production) Ordinance on
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3rd October 1961, sugar production by factories was cut to
the extent of 10% cgmpfred to the previous years f°“tP“t-
This brought about a reduction in the production ol sugar
in the country to 26.60 lakh tons in 1961-62, representing a
fall of 10.99% over the previous year. Against the fa,11. in
- production, offtake reached a record figure in 1961-82 having
secured a rise of 18.3% during the one year period. The
fall in production and high consumption have led to the reduc-
tion of stocks by about 12%. The imbalance between produc-
tion and consumption has only been partially rectified due to
the restraint on production and expanding consumption.
Stocks with the industry would have been larger, but for the
success achieved in the sphere of exports. The basis for the
recent removal of the restrictions on sugar production by the
Government is probably the current appraisal of a smaller
production in the 1962-63 season.

9.18. The surfeit of sugar supply during the season under
review exerted a downward pressure on prices. Sugar prices
did not fall steeply despite the abundance of supply because
of controlled releases of sugar to the market in order to pre-
vent unhealthy inter-mill corhpetition and of the rigid cost
structure of mills.

9.19. Retail prices of essential commodities like tapioca,
coconut oil, firewood, cloth etc., were higher in 1962 when
compared to the previous year (vide table 9.13). Phenomenal
rise was noticed in coconut oil prices towards the end of the
year. Fish prices ruled higher in some centres. Prices of
coriander however, sagged while those of chillies followed an
u?ward move and remained higher towards the end of 1962,
Blackgram quoted higher, but green gram did not show any
significant variation from the previous year’s level. The declin-
ing trend noticed in sugar prices during 1961 continued in
1962 also and in all the centres prices remained lower than
those during 1961. Arecanut realised high prices during the
year under review though a sluggish tendency was noticed
towards the end of 1962. Prices reached the climax Jduring

the period May—July when they have more than doubled in
some centres,

9.20. Agricultural commodities in general, showed an up-
ward trend during the year under review. The wholesale
price indices of some agricultural commodities in Kerala is
furnished in Table 9.14. Rice price indices followed a down-
ward move but for a rise during April—July. Food crops in
general showed a falling tendency towards the end of the
year while non-food crops followed the opposite trend. The
spices and condiments group shot up during the second quarter
of 1962 only to follow a downward trend thereafter. The
maximum rise was obtained in May when the indices rose
by about 143% when compared to those in January. Whole-
gale price indices of molasses remained higher during the
later part of 1962, though a sluggish tendency was noticed
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towards the end of the year. Oil seeds, however, followed an
upward move throughout the year. Prices of plantation
crops slightly improved towards the end of 1962, despite the
'drawback noticed during the middle of the year.

9.21. This situation in Kerala may be compared with the
all India level. Unlike in Kerala, the all India wholesale price
indices of agricultural commodities showed a drawback in
1961-62 as is shown in Table 9.15. This is in contrast to
the uptrend obtaining during the last few years.

TABLE 9.15
Wholesale Price Indices of Agricultural Commodities
Year Kerala India
1956-57 99 105
1957-58 103 107
1958-59 110 114
1958-60 119 117
1960-61 125 124
1961-62 129 123

Base: 1952-53=100.

9.22. In 1956-57 the Kerala indices remained much lower
than all India, but having secured a higher rate of growth,
it outpaced the all India level from 1959-60 onwards. While
the all India indices came down from 124 to 123 in 1961-62
those of Kerala rose by 4 points, though the rate of increase
1s lower when compared to 1960-61. The percentage increase

in 1961-62 over the previous year was only 3.2%against 5.3%
in 1960-61.

9.23. The price situation from the farmer’s view-point can,
L0 some extent, be explained by examining the trend of parity
Indices (vide table 9.16). The parity index indicates the
ratio between the prices received by the farmer for his pro-
ducts and those paid by him which constitute farm cultiva-
tion cost and domestic expenditure. From 1955-56 to 1960-61
parity indices showed a forward move, but for a drawback
during 1957-58. But in 1961-62 the same has declined by 4
points over the previous year which is deeper when compared
to the fall of 1.5 points in 1957-58. This may be attributed
‘W the higher rate of increase in farm cultivation cost as well
48 domestic expenditure and the consequent rise in the index
of Prices paid which is not accompanied by a simultaneous
f1se in farm prices. From the table it is evident that while
the index of prices paid rose by 6.78% that of prices received
Icreased only by 2.78% during 1961-62. This situation is
b_l'Ought about by the higher rate of increase in farm cultiva-
tlgl;l cost during the year.
354
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9.24. Table 9.17 gives the price trends of some seleeted
commodidites of Kerala, many of which are important foreign
exchange earners of the country. Prices followed their up-
ward trend in 1962 also, except in the case of pepper, carda-
mom, arecanut, cashewnut (raw) and rice. The downward
move in pepper prices started late in 1961 continued in 1962
with irregular ups and downs and came down to a very low
level towards the end of the year (vide diagram 16). Inactive
foreign demand was the main factor contributing to
the dullness in our pepper market. Price of pepper in the
Cochin market which was Rs. 408 per quintal in January 1961
came down to Rs. 304 in January 1962 and to Rs. 257 in
December 1962. Cardamom prices which ruled higher in 1961
came down drastically form March 1962 onwards. The ginger
market remained active during 1962, the most favourable trend
being obtained during the third quarter of the year (vide
diagram 17). The steady increase in turmeric prices met with
a deep fall during September and thereafter ruled lower than
the initial quotations in 1962. Almost the same trend was
followed by arecanut also with ups and downs during certain
months of the year. Prices were steadily declining during the
last quarter of 1962 (see diagram 19). Plantation products
in general did not show any significant variation from last
year’s level. Coffee prices were gradually moving up from
June onwards while tea showed sudden improvement since the
month of August. Average price of lemongrass oil was higher
than that in 1961. Prices ruled lower during the third quarter
of 1962 only to follow a forward move thereafter (vide dia-
gram 18). Of the three varieties of coir yarn—Anjengo,
Mangadan and Beypore—prices ruled encouraging in the case
of the first two varieties. Monthly average prices of the three
varieties moved irreguarly during the year under review. Prices
of coconut and all the allied products remained higher during
1962. Monthly quotations of coconut and oil cake followed
an irregular trend while those of copra and coconut oil were
steadily going up (vide diagrams 20 to 22). It is reported
that coconut oil met with an unprecedented rise in prices dur-
ing the year, the highest point being obtained during November.
Cashew prices remained lower during the year under review.
The continued strike of the workers in cashew factories during
August-September has contributed to the dullness in its trade.
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Tapioca, one of the most important food crops ifl the State
showed phenomenal increases during the year. Prices reached
the climax during April-May, but came down gradually. Priceg
of both the varieties of rice—Tanjore and Palghat—ruled com.
paratively lower in 1962.

9.25. From the available data it can be concluded that
the price situation in Kerala was a little better when compared
to the previous year. In spite of a rather gloom.y Picture of
rice production in the country as a whole, an ease-mng tendency
was noticed in rice prices in the State. The fall in the produyc-
tion of rice in India adversely affected the price problem which
would have gone out of control but for continued imports
mainly from United States under P.L. 480 and also the improve-
ment in the distributive machinery. The rather optimistic
price situation may to some extent be considered as a reflection
of the various Governmental measures to counteract abnormal
price movements.



CHAPTER X
SOCIAL SERVICES

Mere accumulation of physical capital will not manifest
itself in a higher level of output unless the more important
form of wealth, the social capital is consetved and developed.
It is through the efficient application of human energy that
social capital is developed. If healthy opportunities and incen-
tives for the individual to develop are afforded, it will enable
the recipient not only to tackle the problems of life he is facing,
but also to improve his quality by helping him to strive for
higher levels of fulfilment. It will also enhance his effectiveness
in economic and social activities. Therefore, an all-round
programme to improve the inherent human abilities should be
the basis of all economic and social planning. Such a pro-
gramme for the development of human resources and welfare
is concerned with the content of the health and educational
systems, the prevailing levels of living and the pattern of
industrial development.

10.2, Of topical interest to Kerala in the context of the
enlargement of social services is the fact that a low content
of technical education is definitely a limiting factor to indus-
trialisation. However much a State can accumulate capital,
it cannot result in physical capital formation unless it is also
combined with technical knowledge. The technical progress
function which is the basis of economic growth is an integration
of productivity of capital and the productivity of new technical
ideas. Technical know-how should constantly be increased in
order to hold in check any tendency of a fall in output-capital
ratio with progressive increase in capital formation. Investment
in technical education can never be overdone, because the
contribution of education to human capital formation will,
however, depend to a great extent upon its technical content,
its suitability for life in different stages of economic develop-
ment.

10.3. The following paragraphs review the salient develcp-
ments in the fields of education and health,

10.4. In the spheres of education, health and other social
amenities of life, Kerala is much ahead of many other States
in India. In the Five Year Plans of the State top priority has
been assigned to social service schemes. Expenditure on this
account worked out to 109% of the total plan expenditure of
the First Five Year Plan. In the Second Plan the share has
risen to 23% of the Plan outlay and in the Third Plan it accounts
for 22% of the total outlay. The per capita expenditure on
social services in Kerala in 1961-62 worked out to be Rs, 15.9
and compared favourably with that in the neighbouring States
as could be seen from the following table.



160
TABLE—10.1

Per Capita Expenditure on Social Services 1961-62

State Education Health  Others  Total
Kerala : .. 10.7 3.4 1.8 | 15.9
Mysore o 7.0 2.6 0.5 10.1
Madras .. 6.1 2.3 1.3 9.7

Andhra Pradesh .. 4.8 2.0 1.1 7.9

Education

10.5. Emphasis on education in general and on provision of
free and compulsory education at the elementary stage in
particular is an integral part of the national policy. Training
of human beings in all fields of endeavour is essential if a break
through is to be effected from a state of chronic backwardness,
and if the country is to move rapidly forward towards the
attainment of the desired social and economic goals. In the
present context of planning in the State, great importance is
attached to technical and vocational education, and to specia-
lised training in the mpat essential activities.

10.6. In Kerala the level of education is higher than in any
other State. Literacy which was 40.7% in 1951 has reached
46.8% in 1961. Literacy ratios in 1951 and 1961, statewise
are given in table 10.2. It shows that 46.8¢ of the population
is literate. The corresponding figure for all India is only
24.0%. The ratio between literate men aind women is also
fairly high in Kerala compared to other States in .India.
Among the districts, Alleppey leads the others in respect of
literacy with 56.962. Next in order comes Kottayam followed

by Ernakulam and Quilon Districts. Literacy is the lowest in
Palghat District with only 34.19%. :
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10.7. The per capita expenditure on education in Kerala
compares favourably with that for all India. But compared to
some advanced countries in the World it is very low (vide Table
10.3). '

TABLE—10.3
Per Capita Expenditure on Education

Country Reference 1 ;ar II;;} %z;ian
(Rs.)
France 1956 : 124.33
West Germany 1955 130.28
Italy 1854-55 | 42.70
U. K. 1953-54 111.96
U. S. S. R. 1957 470.05
U. S. A, | 1957-58 437.92
India 1958-59 5.71
Kerala 1961-62 10.72

10.8. The number of secondary schools in the State incre-
ased from 877 in 1959-60 to 888 in 1960-61, upper primary
schools from 1789 to 1917 and lower primary schools from
6282 to 6672. In 1960-61 there were 78 Basic Training Schcols
and 123 Special Schools.

10.9. Table 10.4 shows the district-wise distribution of
schools in 1860-61. The district-wise distribution of schools
in relation to the population of the respective districts, is made
on an equitable basis. The location of new schools is so fixed

that almost every child can go to a school within easy walking
distance from home.

10.10: During the academic year 1962-63 the estimated addi-
tional enrolment in the primary classes worked out to 2.32 lakhs.
During the year under review the ‘CARE’ school feeding pro-
gramme benefited 16 lakhs of children in the primary classes.
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10.11. There was a considerable increase in the number of
candidates who appeared for and passed in the S.S.L.C. Exa-
minations in 1962, The number appeared for the examina-
tions increased from 1,26,212 in 1961 to 1,48,522 in 1962. In
1962, however there was a little improvement in the percentage
of passes (vide Table 10.5).

TABLE—10.5

Number of S. 8. L. C. Students appeared for and passed in
1961 and 1962

Year Appeared  Passed Percentage
passed
March 1961 .. 86623 30703 35.4
September 1961 . 39589 16562 41.8
March 1962 - 96181 35424 36.8
September 1962 . 52341 21920 41.9

10.12. In the field of university education Kerala has achieved
much headway. During the year 1961-62 there were 59 Arts
and Science colleges, 19 Training colleges, 6 Engineering colleges
and 2 Medical colleges. The total strength of the arts and
science colleges and colleges for oriental studies was 42,159,
of oriental titles institution was 364 and of professional colleges,
7467. Table 10.6 gives the faculty-wise distribution of students.

TABLE—10.6
Faculty-wise Distribution of Students

Number of Students Percentage
Si. No. change in

1960-61 1961-62 1961-62

over
1960-61
1 Arts, Science and Oriental

Studies 36,466 40,428 10.87
2 Fine Arts 28 29 3.57
3 Law 480 385 (—)19.77
4 Education 2037 2141 5.11
5 Engineering 1548 2674 72.74
6 Commerce 1944 2199 13.12
7 Medicine 1182 1479 25.13
8 Ayurveda 166 109 (—)34.34
9 Agriculture 215 218 1.40
10 Veterinary Science 359 328 (—)8.63
Total : 44,425 49,990 12.53

10.13. Among the four southern States of Madras, Kerala,
Mysore and Andhra Pradesh, Kerala is at the top both in
respect of the total number of science students and the ratio
between science and arts students. In March 1962 the number
of students both in B. Sc. and M, Sc. classes was 15451 in
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Rerala, 13609 in Madras, 13042 in Andhra Pradesh and 10134
in Mysore. The ratio between science and arts students was
3 to 1 in Kerala, whereas in the three other Southern States
it was roughly 3 to 2. In all other States in India students
in humanities far out-numbered those in the science group. In.
the field of specialisation at the doctorate level, Kerala’s posi-
tion is not at all enviable. There were only 32 students for
the doctorate course in Kerala. The corresponding figures for
Andhra Pradesh, Mysore and Madras were 366, 85 and 77
respectively.

1.14. Table 10.7 shows the pattern of distribution of the
general educational institutions in Kerala.

10.15. The most discouraging feature of the educatioral
system in Kerala is its lopsided growth. In 1961-62, while
there were 42,523 students attending the various general edu-
cational institutions, the number in the professional colleges
was only 7467. This ratio indicates a very unhealthy feature
which accounts for the existence of the widespread educated
unemployment in the State. The country is short of scientists,
engineers, doctors, economists and other trained men and in
spite of the best of efforts there still exists a wide gap between
tge need for them and their availability. A reorientation in
the system of education so as to meet the future requirements
of trained manpower is called for. Emphasis on technical
education is related to the need for better productivity through
higher efficiency. Inadequacy in the number of institutions and
short supply of men of calibre to teach are major problems of
technical education in the State,

10.16. There are 6 engineering colleges and 14 diploma insti-
tutions in Kerala. The engineering colleges, three of which
are in the public sector, which offer instruction in degree courses,
have a total strength of 875 seats. The annual intake in the
diploma institutions, 8 in the Public Sector and 6 in the Private
Sector, is 1778.

10.17. In the State there are three medical colleges in the
public sectior. Sanction has been accorded for the setting
up of a new one in the private sector. The annual intake in
the three public sector colleges is 350 for the M.B.B.S, Course.
In the Ayurveda college at Trivandrum there were 40 students
in the final D.AM. and 20 students in the 5th year B.AM. in
1961-62. There were only 4 students in the first year of the
B.A.M. during the year under review. In the only Agricul-
tural college of the State there were 79 students in the final
degree class and 22 students in the M. Sc. degree class in the
year 1961-62, The Veterinary college at Trichur offers instruc-
tion for degree in Veterinary Science. There were 19 Train-
ing Colleges and two Law Colleges in the State.

10.18. Table 10.8 illustrates the districtwise distribution of-
profesaional colleges. As can be seen from the table the
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TABLE—10.9
, Expenditure on Technical Education in Kerala
_ (Rs. lakhs)
Year ‘ Degree Diploma
1959-60
Government Colleges 12.66 11.49
Grants to Private Colleges 0.56 1.70
Total 13.22 13.19
1960-61
Government Colleges _ 14.99 13.55
Grants to Private Colleges 1.51 1.83
Total 16.50 15.38
1961-62
Government Colleges 12.28 23.24
Grants to Private Colleges 2.25 3.14
Total 14.53 26.38

number of institutions and students per million people is the
highest in Trivandrum District and the lowest in Cannanore
District.

10.19. The increasing importance given to technical educa-
tion in the State may be seen from the rise in the expenditure
on technical education in the recent past. As is seen in Table
10.9 the total expenditure on technical education increased from
Rs. 26.41 lakhs in 1959-60 to Rs. 40.91 lakhs in 1961-62.
During the same period the expenditure on Diploma institution
has almost doubled.

Health '

10.20. Health-physical and mental—is the most valuable of
all human possessions. It is the main factor in human secu-
rity. Sickness is a heavy drain involving loss of production,
loss of income and costly medical expenses. In a Welfare
State, therefore, public health standards naturally occupy a
very important place. Our State possesses better health condi-
tions than many other States in India. In any assessment of
the quality and improvement in health services two important
indicators usually accepted are the trends in the birth and death
rates. An improvement or a decline in the death rate is a vital
index of improving health standards. The death rate in the
State which remained at 9 per 1000 in 1957 declined gradually
to 7 per 1000 during the following years. '

10.21. Table 10.10 gives birth and death rates in the States
of India in 1959. The birth rate in Kerala is 25 per thousand
while the same for all India is 23. " At the same time death
rate in Kerala is only 7.4 per thodsand which is lower than the
all India rate of 9.9. The gap between the birth rate and

death rate in the State accounts for the progressive rise in
Poputation.

37|354
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| TABLE—10.10
The Birth and Death rates in the States of India (1939)

Birth rate Death rate

States per 1000 of  per 1000 of
population population

INDIA 23.0 9.9
Andhra Pradesh 17.9 8.0
Assam 8.0 3.5
Bihar 12.5 5.2
Bombay 30.1 13.0
Jammu & Kashmir N.A. N.A.
Kerala 25.0 7.4
Madhya Pradesh 17.3 8.6
Madras 29.9 12.5
Mysorce 33.0 14.2
Orissa 28.1 13.6
Punjab 35.8 11.1
Rajasthan 12.9 7.4
Uttar Pradesh 14.5 7.6
West Bengal 22 .4 7.3

10.22. Table 10.11 shows the number of hospitals, dispen-
saries and beds in the different States of India in 1958. The
number of hospitals and dispensaries in Kerala were 66 and
184 respectively. Though in absolute figures these are small
compared to the other States, the bed strength of the institu-
tions compares very favourably with the bed strength in other
States. While Kerala with only 2.5% of the total hospitals
and dispensaries of India shared 7.1% of the bed strength,
Bengal with the largest share of hospitals and dispensaries viz.
17%¢, had only 16% of the bed strength. The number of beds
in $he medical institutions of the State increased from 11,419
in 1958 to 13,006 in 1960. In regard to bed strength in the
hospitals, the accepted norm, according to the specifications of
American experts, is five beds per one thousand of populaticn.
But the present availability in Kerala is only 0.8 bed per 1000
of gopulatxon._ Yet the per capita facilities in terms of hospitals
and beds available in the State are greater than those avail-
able in most other States in India.

10.23. Table 10.12 gives the district-wise distribution of
medical and Public Health institutions. There were 67 hos-
itals, 10 secondary health centres, 82 primary health centres,
12 dispensaries and 25 bi-weekly evening dispensaries. With
regard to the availability of beds in the institutions of different
districts in the State there is again a great disparity. The
ty among the districts in respect of medical facili-

tiea should be made good in order to give an equal share of
advantage to each citizen in the State. The conditions of
health in the rural and suburban areas leave much to be desired.
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The greatest single restraining factor in the expansion of medical
facilitiés is the considerable gap that still exists in the avail-
ahility of appropriately qualified medical and para-medical
manpower, which is essential for manning the health services
efficienctly. As cam be seen from table 10.13 the availability of
beds is the lowest in Quilon and Palghat districts and highest
in Trivandrum district. In the districts of Malabar as a whole
the availability of beds is below the State average. The three
mental hospitals in the State have a total bed strength of 722.

10.24. The number of patients treated in the hospitals and
dispensaries both in-door and out-door increased from 4,680,282
a,miglég&3l,358 in 1958 to 5,21,045 and 1,19,35,099 respectively
in .

TABLE—10.13
Number of Beds Available per Lakh People

District " Total Ne. Population  No. of beds
of beds (in lakhs) available per

lakh
Trivandrum 3131 17.4 180

Quilon 810 19.4 42
Alleppey 1619 i8.1 89
Kottayam 755 17.3 44
Ernakulam 1684 18.6 91
Trichur 1947 16.4 119
Palghat 741 17.8 42
Kozhikode 1433 26.2 55
Cannanore 886 17.8 50
_ All Kerala 13006 169.0 77

10.25. The average number of medical practitioners—medi-
cal graduates and licentiates—per unit of population in the
State is lower when compared to India as a whole. The number
of registered medical practitioners has been steadily increasing
during the last five years,

Year 1958 1959 1960 1961 1962

Medical Graduates and
Licentiates 808 925 1041 1177 1451
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10.26. The percentage increase in the mumber of medical
practitioners over the period is 80%. During the s?.me period
population in the State increased only by 9.6%. This indicates
the progressive advancement of the State in the matter of
medical facilities. ' ‘

10.27. Table 10.14 shows the rate of death in the State
according to age groups. The number of deaths which declined
in 1960 rose again in 1961. The number of deaths diseage-wige
can be seen in Table 10.15. The energetic and prompt steps,
taken by the national Government ever since independence have
considerably reduced the incidence of epidemics like cholera,
small pox, plague etc. During the period between 1957 and
1961 there was no report of death due to plague.

10.28. Ayurvedic system of indigenous medicine and Homoeo-
pathy are being given active encouragement by the State and
the movement is afoot to place them on a more scientific basis
by the application of modern research methods. The Indigenous
Medicine Department functioning as a separate entity adminis-
ters matters relating to the institution of indigenous medicine.
A sgystem of licensing of Physicians—Ayurvedic and Homoeu-
pathic—is being introduced progressively in the entire State.
During the year 1961-62, 62,28,135 patients were treated in the
various Ayurvedic and Homoeopathic institutions of the State.
A district-wise distribution of Ayurvedic and Homoeopathic insti-
tutions is given in Table 10.16. There were 35 Ayurvedic hos-
pitals and 190 Ayurvedic dispensaries in the State. Of all the
districts Trichur had the largest number of dispensaries. In

addition to the departmental agencies there were 270 aided and
42 subsidised institutions in the State.
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CHAPTER XI

EMPLOYMENT SITUATION

Unemployment is perhaps the most important of the
socio-econ(?mi)(:mproblems confronting Kerala State. The pro-
blem no doubt is the direct outcome of the excessive demo-
graphic pressure characterised by the highest density of popula-
tion in the country. The slow pace with whlch_the industrial
sector expands contributes no less to the aggravation of the pro-
blem. The Five Year Plans do give some attention to the pro-
blem, but it seems not adequate enough even to absorb the annual
addition to the labour force. No comprehensive statistics on
the employment conditions are available, except for a few
sample surveys conducted by the State Statistics Department.
The figures of the 1961 Census when published may perhaps
throw light on the intensity of the problem in the State.

TABLE—11.1
Employment Exchanges in India (1960)
Si. No. of No. of
Total No.
No. States Employment  Registrations  on the Live
Exchanges : Register
1 Andhra Pradesh 21 173,930 106,155
2 Assam 14 50,724 29,816
3 Bihar 22 1,64,655 95,402
4 Gujarat 16 1,20,641 60,942
9 Jammu & Kashmir 2 11,161 2,511
6 Kerala 9 1,06,943 1,51,469
7 Madhya Pradesh 25 1,41,851 59,091
8 Madras 14 1,96,833 1 28,639
9 Maharashtra 25 2,79,796 1,68,005
10 Mysore 15 1,12,620 68,654
11 Orissa 13 79,975 39,026
12 Punjab 24 2,01,990 58,511
13 Rajasthan 17 1,13,915 41,196
14 Uttar Pradesh 53 5 84,502 2,28 937
15 West Bengal 17 2,75,721 2,88,277
16 Centrally Administered
Territories 9 1,17,291 79,611
Total 296 27,32,548  16,06,242

males and 2.90 lakh f
reported as available for employm.

11.2, A recent surve
ment during January-Fe

emales.

y conducted by the Statistics Depart-
bruary 1962 shows that in Kerala there
are 7.60 lakh of unemployed persons consisting of 4.70 lakh
Another 1.28 lakh

ent are either below the age

persons
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of 15 or above the age of 55. Thus about 11% of the males
and 21% of the females in the total labour force of about
54 .76 lakhs are unemployed. The total unemployed consists
of 14% of the labour force. The survey results also show
that about 19 lakh persons are under-employed.

11.3. Valuable employment service is being done by the
nine Employment Exchanges in the State. Though these
Exchanges are situated in utban areas, statisties turned out
by these institutions are quite reliable and they serve as an
indicator of the present employment situation. Table 11.1
gives the number of Exchanges, number of registrations, and
number on the Live Register in 1960, State-wise. The Live
Register is rather bulky in Kerala compared to most: other
States. The number of employment seekers per Employment
Exchange works out to 16,830 in Kerala as against 5,427-for all
India. In most of the Stdtes the number of registrattons in
the year 1960 was higher than the number on the Live Register.
In Kerala it is just the reverse which indicates a dearth of
employment opportunities in the State. :

TABLE—11.3
Intensity of Unemployment in Different States

Persons on the Live Register Population  Intensity
LY = as percen~  of unem~
No. States Number  Percentage tage of all  ployment
- India
Population
(D) (2) (3) (4) (5) (6)

1 Andhra Pradesh 1,06,155 6.60 8.20 0.8l
2  Assam - 29,816 1.90 2.71 ~0.70
-3 Bihar 95,402 5.90 10.59 -0.56

4 Gujarat 160,942 3.70 4.70 Q.78

5 Jammu & Kashmir 2,511 0.20 0.81" 0.25

6 Kerala 151469  9.40 3.85 - 2.44
-7 Madhya Pradesh 59,091 3.60 7.38 ~0.49

8 Madras 1,28,639 8.00 7.68 ~1.04

9 Maharashtra 168,005 10.50  9.02 1.16
10 Mysore 68,654 4.30 5.38 0.80
11 Orissa 39,026 2.50 4.00 0.63
12 Punjab 58,511 3.70 4.63 0.80"
13 Rajasthan 41,196  2.50 4.60 0.54
14 Uttar Pradesh 1298937 14.30  16.81 0.85
15 West Bengal + 2,88,277 18.00 7.96 2.26

India (including _ '
____Union Territories) 16,06,242 . 100.00 100.00 1.00
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11.4. The distribution of employment seekers in the Live
Register according to the employment sought by them is shown
in Table 11.2. In Kerala as well as India as a whole more than
60% of the employment seekers have no professional or voca-
tional skill or any other previous experience. The growth of
unemployment is therefore very high in the case of those who
have acquired only general education. The employment seekers
with training in crafts and other production processes formed
only 7.4% of the total number in the Live Register in Kerala.

11.5. Table 11.3. shows the applicants in the Live Register
in each State as percentage of the total number registered in
India as a whole. Similar percentages of population are also
shown in the table. Column (6) of the table gives the ratio of
these two percentages. The ratio provides a measure of the
intensity of unemployment in the various States in relation to
India, the intensity of unemployment in India being unity. The
ratio is highest in Kerala which indicates that unemployment
is more acute in Kerala than in other States. Among the
States, West Bengal follows Kerala in intensity of unemploy-
ment. The ratio is a very rough indicator, for a number of
factors like the number of Employment Exchanges existing in
each State, the accessibility of exchanges to employment seekers
ete., affect the same. .

11.6. The Employment Exchange data on placings and regis-
trations in 1962 indicate that there was an improvement in the
employment situation in 1962 compared to 1961. (Vide Table
11.4). The number of placings was better by 4,300 in 1962
compared to 1961. The number of employers using Exchange
for filling up vacancies had also considerably increased in
1962 compared to the previous year. The increase the number
of placings is attributable to greater generation of employment
in the private and public sectors. Plan schemes executed under
the Third Five Year Plan are producing more employment
opportunities.

11.7. As can be observed from Table 11.5 clerical and
related workers and other unclassified workers constituted
68.64% of the total workers on the Live Register in September
1962. Though this shows a slight decrease from the 1961
level there is not much difference in the total picture which
indicates that the Live Register abounds in persons having no
skill or technical ability. Even the new entrants to the em-
ployment market have no training or job experience. For the
past three years the employment seekers in the category of
professional, technical and allied workmen range between 7 to
9% of the total number in the Live Register. Anyway there
1s a slight improvement in 1962 as workers in the above cate-
gory formed 8.549%, in 1962 as against 7.40% in 1961,



CHAPTER XII
THE ECONOMY IN RETROSPECT

The doubts, debates and uncertainties, coming on top of -a
gseries of production and foreign exchange crises which have
characterised the year end economic scene, 1962, represent a
partial assessment of the immediate outlook for 1963. Very
few seem to have recognised what exactly the country is in
for. The country has yet to complete the process of a re-
appraisal of economic and planning objectives in the light of
the problems created by external aggression.

12.2. The prospect for Kerala economy remains basicaly
sound and promising. Even though the demands of war have
introduced a disruptive element into the economic system, it
is in no sense unduly regressive. On the contrary these very
conditions have helped to create a new sense of dynamism
opening up new opportunities for an upsurge in production
and tax effort. Even before the emergency a host of discon:
certing signs had appeared on the scene and the emergeney
has only multiplied these problems several fold. o

12.3. On the production side, there was no appreciable
change in 1962. Agricultural production has not registered any
substantial increase. The production level in 1962 has regis-
tc_ar:udre only a slight improvement compared to the all India
picture.

12.4. Population is going up all the time and as before, the
State has to resort to imports to feed the increasing mouths.
The food supply position in the State deteriorated a little in
1962 owing to a fall in the internal productions of rice and
reduced arrivals from outside the State. In spite of the reduced
supply, price level of rice was slightly lower in 1962 than in
1981. However, in the last three years, the State has imported
food valued at more than Rs. 120 crores which imposes a further

strain on India’s balance of payments, which is already in.a
rather difficult position: '

12.5. The strain on India’s payments position affected the
flow of the critically required materials and components to
feed the industry. A large portion of the industrial sector
during 1962 was working below installed capacity. Industrial
production during 1962 did not show any steadiness. Early
In 1962 a succession of coal and power crises and transport
bottlenecks disrupted industrial production programmes. Their
full impact was felt during the second quarter and thereafter.
Although the transport _situation improved somewhat later, &
nt-.'wt forelgn exchange crisis emerged as a more powerful deter-
rent to growth than even the transport and@ power shortage
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This immediately resulted in a freezing of import licenses adver-
sely affecting the import of industrial raw materials and equip-
ment required even to use existing industrial capacity effec-
tively. The question of further expansion receded into the

background.

12.6. In such a situation, the fact that there was some indus-
trial growth at all is in itself a great achievement. This is
perhaps a measure of the inherent strength of our economy;
the level of industrial production as a whole has been higher
in 1962 than in 1961, even if the rate of expansion achicved
may not have been equally spectacular.

12.7. The slight setback in agricultural and industrial pro-
duction has been reflected in the State’s income growth.
Although full data for 1962 are not yet available, it can safely
be assumed that there will be no significant increase in the
regional income for the year. The average increase over the
Second Plan period is 3.7 per cent while the all India increase
is 4.2 per cent. Even the earlier expectations regarding
1960-61 has been belied and the final out-turn has been below
the earlier forecasts. The per capita income for the State at
constant prices was Rs. 235 in 1960-61 as against the all India
figure of Rs. 279. The percentage increase in the per capita
income of the State according to the provisional estimate during
1960-61 was only 0.9 while in India the corresponding percent-
age increase was 1.8,

12.8. There is need to inject some pep and performance in
the agricultural sector. The ready availability of supplies
from outside has caused a certain complacency and a sense of
urgency evident in the fifties was missing in 1962. The indus-
trial and investment slow down which persists should cause
concern as the State moves into the new year. The emergence
of new curbs, controls and import cuts seem to have led business-
men to spend less on expansion and modernisation in 1962. The
credit squeeze experienced during this period resulted in a
substantial amount of de-stocking both in industry and trade.

12.9. The Chinese aggression in October last brought all
weaknesses of the economy to the surface and the Government
took speedy action to reorientate economic policy to meet the
new menace and also to utilise the new opportunities. The
Governments at the centre and States have evolved the first
requisites of a stable price policy but these measures are still
In the process of implementation. As a first step, the Govern-
ment had confined its activity to some distributive expedients
while industry has come forward with voluntary pledges to
hold consumer prices. The labour movement has pledged itself
to play a constructive role which is the most cncouraging
development of the year. From the point of view of the basic
°bJ80ﬁves of planned development, however, there can be no
Substitute to a carefully thoughtout price policy implemented
Wwith imagination by industry, trade and labour.
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12.10. Unemployment problem in the State is so acute that
any remarkable improvement cannot be expecte within g
short period. However, if the Employment Exch: e figures
can be considered to indicate the general trend in e ‘oyment,
it can be assumed that there has heen some impr¢ :ment in
the situation in 1962. The number of placings effectc through
Employment Exchanges increased by 4,300 in 1962 compared
to the previous year.

12.11, 'The prospects for 1963 is in no sense gloomy. The
broad outlines of a scientific approach to our defence problems
have already emerged. The economic tasks have been clearly
set out in details; the trade, industry, labour as well as the
public can now get down to the implementation of their OwWn
programmes, fulfilling their respective roles in the cause of
national defence and advancement, '
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