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A. OVERVIEW OF STATE ECONOMY

As per provisional figure of 2011 census, the total population stood at
10,91,014 registering a growth rate of 22.78 per cent over 2001 census.
The sex ratio is 975 females per 1000 males. About 94.46% of the state
population belongs to Scheduled Tribe and Scheduled Caste population
comprises about 0.03 % of the State’s population.

The State economy (GSDP) is projected to grow at about 9% during
2012-13 while the national economy (GDP) is projected to grow at
6.2 % during 2011-12.

The Per capita income of Mizoram for the year 2010 -2011 is
estimated at Rs. 48,591/- as against the previous year’s estimate of
Rs. 42,715/-. Per capita income at the national level is Rs. 50,021/-
for the year 2010-2011. Per capita income for the year 2011-12 is
estimated at Rs 54,689 while the National Per capita income during
the same period is estimated at Rs 61,564/-

Tertiary/Service sector consti-tuting a share of about 60% of the total
GSDP indicates that this sector drives the economy of Mizoram. Both the
industry sector and the agriculture & allied sector contribute about 20%
to the GSDP respectively.

About 60% of the population depends upon agriculture and allied
sector. Share of Agriculture and Allied sector to the economy during

the 11t plan period could be averaged at 14 %. About 32 % of the
cultivated area is under Jhum cultivation. Only 20% of the demand for
rice could be met within the State. During 2009-10, a total of
1,42,8600tonnes of rice was lifted by the State Government from
outside.

Inflation measured from Wholesale Price Index shows 35.60 % increase
in December 2011.

The existing area under various horticulture crops accounts for 1.09
lakhs ha. which is only about 9.43% of the estimated potential area of
11.56 lakhs ha. Floriculture and horticulture has gained
momentum and shown improvement in production.

The fish production by the end of 2010-11 was 5200 MT. While the
potential culture fisheries resources in the State is estimated to be
24,0000 Ha., only 12% of the available resource (2900Ha) has been
developed for fish farming which could offer only 36% of the table size
fish requirement leaving a gap of 64%.
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Forest covers 19,240 sqg.km. which is 91.27% of the State’s
geographical area. In terms of forest canopy density classes, the State
has 134.00 sq.km. very dense forest, 6251 sg.km. moderately dense
forest and 12,855 sg.km. open forest. The recorded forest area of the
State is 16,717. sq.km. Reserve Forest constitute 47.31%, Protected
Forests constitute 21.34% and unclassed forests constitute 31.35%
of the total Forest Area.

Mizoram has abundant natural bamboo resources which covers 31%
(6446 sgkm) of its geographical area and as many as 27 species of
bamboo have been identified in the State.

There is an estimated growing stock of 25.26 million metric tonnes of
bamboo in in the State.

Mizoram is still on its way to achieving the National Norm of Water
Supply Level (70 Ipcd) in Urban Water Supply Programme. Out of 22
towns in Mizoram 10 towns have been brought under fully covered
status (below 70 Ipcd) and 3 towns are non-covered. At present 653
habitations comes under fully covered status and 124 habitations
comes under partially covered status. It is encouraging that all the
777 habitations have now been brought under FC & PC.

There are 370 Health Sub Centre, 57 PHC and 12 CHC. About 25.2
% of children (0-3yrs) are malnourished. The Infant Mortality rate
(IMR) based on SRS 2009 stood at 37 per 1000 while it is 34.34 per
1000 based on CRS 2008. Doctor population ratio is estimated at 1:
2623 and Nurse population ratio is estimated at 1 : 666

Up to 2011-12, there were 3894 number of schools at different level of
education in the State and out of which 42.12 % are owned and
managed by Central/State Governments, 27.94% are Private Un-
Aided, 20.57% are Private-Aided and the rest 9.37% comprising
Primary and Middle Schools are run by Local Body, i.e, three
Autonomous District Councils. The teacher-pupil ratio in the state is
estimated at 1:20 for Primary School, 1:9 for Middle School, 1:13
students for High School and 1: 15 for Higher Secondary schools.
As per reconstructed Cohort method the drop out rate during 2011-12
has been calculated as 14.6% for Primary School, 3.4% for Middle
School and 2.8% for High School. As per Apparent Cohort Method
drop out rate is calculated as - Primary School (I-1V) -36.05%; Middle
School (I-VI11)-36.38%; High School (IX-X) -30.04%.

Industrial Development in Mizoram could be considered to have
started lately in 1990's after attaining statehood. “Micro and Small
Industries are the only industries in the State. “Entrepreneurs in
Mizoram are of first generation and the State could be still described
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as “No Industry Zone” due to absence of large or medium industries.
Upto 2010-11 there are 8,088 nos small scale industries registered.

In spite of abundant hydro-electric power potential available in the State
(4500.0MW), only 0.66% of its potential has so far been harnessed,
through Small & Mini Hydel Projects. The State’s power demand is
presently worked out to be 107.0MW while the state’s own generation is
only 29.35MW Hydel excepting 22.92MW Thermal Plant which is for
emergency only. During 2011-12 only 50% of total energy is met within
State and the remaining 95.00% was imparted mainly from Central
sector projects. Number of electrified villages as on February 2012 is
648 and electrification works being taken up for the remaining un-
electrified 59 villages under RGGVY scheme in full swing. The per capita
power consumption during 2009-11 is 252 KWH. The T & D loss is
estimated at 27.16 % by the end of 11t plan while AT&C loss is expected
to be reduced to 15 % by end of 11th plan.

The total length of all types of roads in Mizoram by end of February,
2013 is 7537.128 kms and road density is 35.28 km/100 sq km.
(approx), whereas the total length of roads in the beginning of 11t Plan
(i.,e 2007) was 6059.83 km which was 28.36 Km/100 Sq Km. The
density of road in Mizoram is still very low in comparing to the National
level of 96.57 Km/100 Sq Km. There are 7 National Highways in
Mizoram with a total length of 986 kms including 100Km NH 502A
under construction.

The total number of motor vehicles on road in the State upto the end of
2012-2013 (upto Jan.2013) for both private and government vehicles
was 1,17,631. The number of vehicles on road has been increased by
11,526 (9.80%) over a period of one year as against 1,06,105 at the end
of the previous year. Of the total number of vehicles in operation during
2010-2011, 55.03% are two-wheelers while 38.10% are light motor
vehicles. Truck and Lorries constituted 4.17% of all vehicles on road.

As on March 2012, there are 7,01,959 mobile phone connections in
the state against 5,52,254 connections in March 2011 which is an
increase of 21.32 %. Airtel has the majority of subscribers with
2,40,000 connections followed by AIRCEL with 2,08,572 connections.
There are 514 mobile towers in Mizoram.

The CD ratio as on 31.12.2011 is 44.22% against 50.43 % in 2009-
10. The CD ratio is low as compared to the national average of 75%.

The receipts from the State’s own resources is estimated to be
increased by Rs 67.66 crore in 2010-11 in absolute term as compared
to the receipts in 2009-10. It is further estimated that state own tax
revenue to grow during the fiscal 2011-12 in comparison with the
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growth rate of the previous year. The revenue surplus is also expected
to increase from 16.63 crore in 2010-11 to 322.04 crore in 2011-12
with a corresponding decrease in Gross Fiscal Deficit from 732.85 to
172.86 in absolute and from 11.64 to 2.40 as a percentage of GFD to
GSDP. However, the outstanding debt of the State is high as Rs
3163.95 crore in 2009-10 which is 49.62% against GSDP.

The original approved outlay for the 11t Five Year Plan (2007-2012)
was Rs.5534.00 while total of the successive approved Annual Plan
outlays is Rs 6300.00 crore. The approved outlay for 2011-12 is Rs
1700.00 crores which is an increase of 13.33 % over the previous year
outlay of Rs 1500.00 crore.

As the State decided to implement Sixth Pay Revision for its
employees w.e.f 2010-11, a large chunk of plan expenditure has to go
as nhon plan revenue expenditure thereby causing a shock to the
developmental expen-diture.

New Land Use Policy (NLUP), the Flagship Programme of the State
Government continued to be the highest priority during 2012-2013. The
programme aims at gradually changing the practice of jhumming with a
new pattern of land use through empowerment of people, preservation of
environment, adoption of effective water harvesting measures and
commercial utilization of abun-dant locally available resources. Rs
370.00 crores is specifically earmarked for NLUP which is implemented by
eight Depart-ments.
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B. MIZORAM AT A GLANCE

Sl Particulars Unit
No.
Geographical Area Sqg. Km 21,087
Geographical Location
Longitude Degree 92°.15'E to 93°29’E
Latitude Degree 21°.58 N to 24°.35' N
Length
North to South Kms 277
East to West Kms 121
International Borders
With Myanmar Kms 404
With Bangladesh Kms 318
Inter State Borders
With Assam Kms 123
With Tripura Kms 66
With Manipur Kms 95
Administrative Set Up
1. No. of District No 8
2. No. of
Autonomous No 3
District Council
3. No. of Sub- No 23
Division
4. No. of R.D. No 26
Block
5. No. of villages No 719
(2011 census)
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NG Particulars Unit
1. | Total Population (2011 Provisional)
Persons Nos. 10,91,014
Male Nos. 5,52,339
Female Nos. 5,38,675
2. | Decadal Population Growth (2001 — 2011) (Provisional)
Absolute Nos. 2,02,441
Percentage % 22.78%
3. | Population Density Per Sg. Km 52
4. | No. of females per 1000 Nos. 975
males
5. | 0—6 Population (2011 Provisional)
Persons Nos. 1,65,536
Males Nos. 83,965
Females Nos. 81,571
6. | Literacy (2011 Provisional)
Persons Nos. 8,47,592
Males Nos. 4,38,949
Females Nos. 4,08,643
Rate % 91.58
7. | Population (2001)
Rural Nos. 4,47 567
Urban Nos. 4,41,006
8. | Total Workers (2001) Nos. 4,67,159
Main workers Nos. 3,62,450
Marginal workers Nos. 1,04,709
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C. BASIC INDICATORS

,\?CI)'_ Particulars Unit 2010-2011 2011-2012
1 | state Income 200£é—2Q05 2004-2005
eries Series

a) GSDP at current price Rs. lakhs 605770 699140

b) Per Capita Income at Current price Rs. 48591 54689

¢) GSDP at Constant (2004-05) price Rs. lakhs 455672 501661
g)risgr Capita Income at Constant Rs. 36732 39546

, g(’gg%?tt"r‘é“th'y Per Capita (2004-2005) | (2004-2005)
(Consumer Expenditure ) NSS 61stRound | NSS 61st Round

a) Rural Rs. 778.35 778.35

b) Urban Rs. 1200.51 1200.51

3 | Agriculture 2010-2011 2011-2012
a) Gross Cropped area ‘000 ha 132.756 133.956

b) Net Area Sown ‘000 ha 130.121 131.23

¢) Gross irrigated area ‘000 ha 12.13 13.15
d)Area under Principal crops 2010-2011 2011-2012

i) Paddy ha 40,692 38976

ii) Maize ha 9,005 6905

iii) Pulses ha 3,957 3836

iv) Oilseeds ha 3,140 5474

€) Production of Principal crops 2010-2011 2011-2012

i) Paddy M.Tonnes 67,429 75566

ii) Maize M.Tonnes 13,499 8397

iii) Pulses M.Tonnes 6,065 5331

iv) Oilseeds M.Tonnes 3,727 2382

f) Agricultural Census 2005-06 2005-06

(@) No. of operational holdings Nos. 97,223 97,223

(b) Total operated Area Ha 1,16,645 1,16,645

(c) Average size of holdings Ha 1.2 1.2

4 | Livestock Census 2007 2011(P£?éi$§£
(a) Total Livestock ‘000 364 423

(b) Total cattle ‘000 34 35

(c) Total pigs ‘000 267 329

(d) Total poultry ‘000 1,234 1,369

5 | Forest (FSI Report) 2009 2011-2012
(a) Area Under Dense Forest Sg. Km 6385 6283

(b) Area Under Open Forest Sg. Km 12855 12900

6 | Electricity 2012 2011-2012
(a) Installed Capacity MW 52.47 52.77

(b) Gross Generation MW 33.66 18.35

(c) Power Purchased MW 403.57 369.58

(d) Total Consumption MW 237.56 252.05
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7 | Industries 2010-11 2010-11
(@) Registered SSI units Nos 8088 8088

(b) Nos. of farmers regd in Sericulture Nos 7826 (2012) 7826 (2012)

O o e e 1|
g?o:g%gfgég[f’;)'ses (as per 2005 Nos 47378 47378
o

8 | Cooperation 2009-2010 2010-11
(@ No. of Coop. Societies No. 1361 1473

(b) Membership No. 43,920 49,107

(c) Working Capital Rs.Crores 45.18 22.01

9 | Banking 2010-2011 2011-2012
(@) No. of Bank/Branches Nos 119 129

(b) Total Deposits Rs. crores 3012.26 4063.75

(c) Total Advance Rs. crores 1392.72 1740.93

(d) Credit Deposit ratio % 46.00 42.84

10 | Education 2010-2011 2011-2012
(@) No. of Primary School Nos 1,821 1855

(b) Enrolment in Primary School Nos 166,152 164272

(c) No. of Middle Schools Nos 1,353 1383

(d) Enrolment in Middle School Nos 69,318 87726

(e) No. of High Schools Nos 538 543

(f)  Enrolment in High Schools Nos 50,252 48741

(@ No. of Higher Sec. Schools Nos 98 113
gghocligrolment in Higher Sec. NoS 18,437 20250

(i) No. of Colleges Nos 21 22

(@) Enrolment in Colleges Nos 8,237 10660

(b) No. of University Nos 1 2

(c) Enrolment in Univ. Nos 2771 3305

11 | Health 2011 2011-2012
(@) No. of Hospitals Nos 12 13

(b) Community Health Centres Nos 12 12

(c) Primary Health Centres Nos 57 57

(d) Sub-Centres Nos 370 370
2008 2008

(e) Birth rate Per ‘000 21.45 21.45

(f) Deathrate Per ‘000 6.28 6.28

(9) Infant mortality rate Per ‘000 38.34 (CRS) 38.34 (CRS)

12 | Transport 2010-2011 2011-2012
(@) Total road length Kms 7437.17 8465.14

(b) National Highway Kms 886.00 871.12

(c) State Highway Kms 699.64 1663.51

(d) District Road Kms 2332.55 2320.55
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(e) Village Road Kms 1102.70 1045.13
(f) Town Road Kms 947.13 959.31
(f) Total Motor Vehicles Nos. 91922 106105
13 | Communication 2010-2011 2011-2012
(a) No. of Post Offices Nos. 394 395
Rural Nos 353 348
Urban Nos 41 47
(b)) No. of Mobile Connection Nos 601169 (2011) 7329772&62?
14 | Water Supply 2009-2010 2010-2011
E:E)l\cl)?/écj (;/:IFI)?:%SJS fully covered Nos 472 589
gz),\llg.cgftgllzll%glgi g))artlally covered Nos 278 188
15 | Public Finance Rs. crore 201023&;8 2011-12 (BE)
Revenue Deficit (-) /Surplus (+) Rs. crore 16.63 322.04
Gross Fiscal Deficit (GFD) Rs. crore 732.85 172.86
Internal Debt Rs. crore 534.5 433.6
% of GFD to GSDP % 11.64 24
Accumulated Debt Rs. crore 3410.21 3580.72
Acc. Debt as % of GSDP % 54.16 49.62

16 | Plan Outlay

(a)11t Five Year Plan Outlay

Rs. 5,534.00 crore

(b)Annual Plan 2010-11 Approved
outlay

Rs. 1,500.00 crore

Annual Plan 2010-11 Revised outlay

Rs. 1,547.32 crore
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D. ACRONYMS

AAY = Antyodaya Anna Yojana

ACA = Additional Central Assistance

ADA = Aizawl Development Authority

ADB = Asian Development Bank

AIBP = Accelerated Irrigation Benefit Programme

AMC = Aizawl Municipal Council

APDRP = Accelerated Power Development and Reform Programme
APEDA = Agricultural and Processed Food Products and Export Development Authority
ASHA = Accredited Social Health Activists

ASPA = Advanced Special Plan Assistance

AT& C = Average, Technical & Commercial Loss

ATI = Administrative Training Institute

ATMA = Agriculture Technology Management Agency

AYUSH= Ayurveda, Yoga ,Naturopathy, Unani, Siddha and Homoepathy
BADP = Border Area Development Programme

BAFFACOS = Bamboo Flowering and Famine Combat Scheme
BOB= Bank of Baroda

BPL = Below Poverty Line

BPO=Branch Post Office

BRGF = Backward Region Grand Fund

BRO = Border Roads Organisation

BSUP = Basic Service to the Urban Poor

CAT= Computer Aided Teaching

CCA= Culturable Command Area

CDCU = Chhimtuipui District Cooperative Union

CPU = Central Processing Unit

CRSP= Central Rural Sanitation Programme

CSO = Central Statistics Organisation
CSS= Centrally Sponsored Scheme
CWSN=Children with Special Needs

CTE = College of Teacher Education

DDA = Delhi Development Authority

DONER = Development of North East Region
DOTs= Directly Observed Treatment strategy
DVOR = Doppler Very High Frequency Omni Directional Range
EAP = Externally Aided Project

EPI = Expanded Programme of Immunization

EBB = Educationally Backward Block

EPIP = Export Promotion Industrial Park

ERCM = Education Reforms Commission, Mizoram.
EWS= Economically Weaker Section

FC = Fully Covered

FFDA = Fish Farmer Development Agency

FSI = Forest Survey of India

GBS= Gross Budgetary Support
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GER=Gross Enrolment Ratio

GCA= Gross Command Area

GER = Gross Enrolment Ratio

GSDP = Gross State Domestic Product

HFO= Heavy Furnace Oil

HIWEL= Hole-in-the-Wall Education Limited

HIWEL= Hle-in-the-Wall Education Limited

HMNEH= Horiculture Mission for North East & Himalayan Region
HPO= Head Post Office

HPTW= Hand Pumped Tube Well

ICT = Information and Communication Technology

ICMR= Indian Council of Medical Research

IDSP= Integrated Disease Surveillance Project

ICDS= Integrated Child Development Services

ICPS= Integrated Child Protection Scheme

IEC= Information, Education and Communication

IGNOAP= Indira Gandhi National Old Age Pension

IHL = Individual Household Latrines

IHSDP = Integrated Housing and Slum Development Programme
[IPA = Indian Institute of Public Administration

ILS= Instrumental Landing System

IPC= Irrigation Potential Created

IREP = Integrated Rural Electric Programme

IUD = Intra - Uterine Devices

IWDP = Integrated Wasteland Development Programme

IWMP= Integrated Watershed Management Programme

JFM = Joint Forest Management

JNNURM = Jawaharlal Nehru National Urban Renewal Mission
KGBYV = Kashturba Gandhi Balika Vidhyalaya

LDCU = Lunglei District Cooperative Union

LIG = Low Income Group

Ipcd = litres per capita per day

MAHCO = Mizoram Apex Handloom & Handicraft Co-operative Society Ltd.
MAHFED = Mizoram State Agriculture/Horticulture & Marketing Cooperative Federation
MASCOS= Mizoram Apex Sericulture Cooperative Society Ltd.
MDM = Mid-Day Meal

MCS= Model Cluster Schools

MDM = Mid-Day Meal

MFF= Multi-tranche Financing Failities

MHTC = Mizoram Hindi Training College

MIZOFED = Mizoram State Co-Operative Marketing & Consumers Federation Ltd.
MCAB = Mizoram Cooperative Apex Bank Ltd.

MKWH =Million Kilo Watt Hour

MNRE = Ministry of New and Renewable Energy

MPL = Mizoram Polytechnic, Lunglei

MGNREGS = Mahatma Gandhi National Rural Employment Guarantee Scheme
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MSCU = Mizoram State Co-operative Union

MSHCS=Mizoram State Health Care Scheme

MDG= Mukhya Dak Ghar

MUCO Bank= Mizoram Urban Cooperative Development Bank Ltd.
MULCO = Mizoram Multi-commodity Producers Co-operative Union Ltd.
MW = Mega Wait

MZU = Mizoram University

NABARD = National Bank for Agriculture and Rural Development
NC = Non-Covered

NCC= National Cadet Corps

NCSE = Non Conventional Source of Energy

NEC = North Eastern Council

NEDFi = North Eastern Financial Development Corporation
NEEPCO = North Eastern Electric Power Corporation

NeGAP = National E-Governance Action Plan

NERUDP = North East Region Urban Development Project
NERCCDIP= North Eastern Region Capital Cities Development Investment Programme
NHPC = National Hydro Power Corporation

NIELIT = National Institute for Electronics and Information Technology
NLCPR = Non Lapsable Central Pool of Resources

NLEP = National Leprosy Eradication Programme

NPAG = Nutrition Programme for Adolescent Girls

NPCBB= National Project on Cattle And Buffalo Breeding
NPEGEL = National Programme for Education of Girls at Elementary Level
NRDWP = National Rural Drinking Water Programme

NREGS = National Rural Employment Guaranteed Scheme
NRHM = National Rural Health Mission

NSDP = Net State Domestic Product

NSS = National Services Schemes

NSSO = National Sample Survey Organisation

NVBDCP= National Vector Borne Diseases Control Programme
PAC = Potential Area Connectivity

PACS = Primary Agricultural Credit Societies

PC = Partially Covered

PIGFED = Mizoram Pig Producer Co-operative Federation Ltd.
PMGSY = Pradhan Mantri Gram Sadak Yojana

PPP = Public Private Partnership

PRS = Public Reservation System

PYKKA= Panchayat Yuva Krida Aur Khel Abhiyan

RBD = Registration of Birth and Death

RCH= Reproductive and Child Health

RE = Revised Estimates

REC = Rural Electrification Corporation

RGGVY = Rajiv Gandhi Grameen Vidyutikaran Yojana

RGSY= Rashtriya Gram Swaraj Yojana

RMIS = Rationalisation of Minor Irrigation Stastistics
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RMSA= Rashtriya Madhyamik Shiksha Abhiyan

RNTCP= Revised National TB Control Programme

RKVY= Rashtriya Krishi Vikas Yojana

RSBY = Rashtriya Swasthya Bima Yojana

RSVY = Rashtriya Sam Vikas Yojana

RWHS=Rural Water Harvesting Schemes

SAL = Structural Adjustment Loan

SARDP-NE = Special Accelerated Road Development Programme for North East
SCA = Special Central Assistance

SGRY = Sampoorna Gramin Rozgar Yojana

SGSY = Swarnajayanti Gram Swarozgar Yojana

SJSRY= Swarna Jayanti Shahri Rozgar Yojana

SIPMIU = State Investment Programme Management and Implementation Unit
SIRD = State Institute of Rural Development

SIDBI= Small Industrial Development Bank of India

SLMC & IAC = State Level Monitoring Cell & Internal Audit Cell

SMS = State Matching Share

SPA = Special Plan Assistance

SPO = Sub-Post Office

SSA = Sarva Shiksha Abhiyan

STEP-UP= Skill Training for Promotion amoung Urban Poor

TPR = Teacher-Pupil Ratio

TSC = Total Sanitation Campaign

TSECL = Tripura State Electricity Corporation Ltd.

TSP = Tribal Sub Plan

UCDN= Urban Community Development Network

UIDSSMT = Urban Infrastructure Development Scheme for Small and Medium Town
UIG = Urban Infrastructure and Governance

ULBs = Urban Local Bodies

UPS = Upper Primary School/Uninterruptible Power Supply

USEP= Urban Self-Employment Programme

UWEP= Urban Wage Employment Programme

UWSP = Urban Women Self-help Programme

VAT = Value Added Tax

VHSC = Village Health & Sanitation Committee

WAPCOS = Water and Power Consultancy Services Ltd.

WDPSCA = Watershed Development Programme in Shifting Cultivation Areas
WOMENFD = Mizoram Women Cooperative Federation

WPA = Women Polytechnic Aizawl

WSS = Water Supply Scheme

YHAI = Youth Hostel Association of India

ZEDA = Zoram Energy Development Agency

ZOFISHFED = Mizoram Cooperative Fish Farming Marketing & Processing Federation



Economic Survey Mizoram 2012-13 ~1~ An Overview of Indian Economy

l. AN OVERVIEW OF INDIAN ECONOMY

Managing growth and price stability are the major challenges of
macroeconomic policy-making. For the Indian economy, the outlook for
growth and price stability during 2012-2013 looks more promising. There
are signs from some high frequency indicators that the weakness in
economic activity has bottomed out and a gradual upswing is imminent.

Gross Domestic Product

GDP at factor cost at current prices in the year 2012-13 is likely to
attain a level of Rs.94,61,979 crore, showing a growth rate of 13.3 per cent
over the First Revised Estimate of GDP for the year 2011-12 of Rs. 83,53,495
crore.

Gross Domestic Product (GDP) at factor cost at constant (2004-05)
prices in the year 2012-13 is likely to attain a level of Rs.55,03,476 crore, as
against the First Revised Estimate of GDP for the year 2011-12 of Rs.
52,43,582 crore, released on 31st January 2013. The growth in GDP during
2012-13 is estimated at 5.0 per cent as compared to the growth rate of 6.2
per cent in 2011-12.

The sectors which registered growth rate of over 5 percent are
‘construction’, ‘trade, hotels, transport and communication’, ‘financing,
insurance, real estate and business services', and 'community, social and
personal services'. There may be slow growth in the sectors of ‘agriculture,
forestry and fishing’ (1.8%), manufacturing (1.9%) and electricity, gas &
water supply (4.9%). The growth in the mining and quarrying sector is
estimated to be (0.4%).

Per Capita Income

The per capita income at current prices during 2012-13 is estimated
to be Rs. 68,747 as compared to Rs. 61,564 during 2011-12, showing a rise
of 11.7 per cent.

The per capita income in real terms (at 2004-05 prices) during 2012-
13 is likely to attain a level of Rs.39,143 as compared to the First Revised
Estimate for the year 2011-12 of Rs. 38,037. The growth rate in per capita
income is estimated at 2.9 per cent during 2012-13, as against the previous
year's estimate of 4.7 per cent.

Agriculture

The ‘agriculture, forestry and fishing’ sector is likely to show a growth
of 1.8 per cent in its GDP during 2012-13, as against the previous year’s
growth rate of 3.6 per cent. According to the information furnished by the
Department of Agriculture and Cooperation (DAC), which has been used in
compiling the estimate of GDP from agriculture in 2012-13, production of
foodgrains is expected to decline by 2.8 per cent as compared to growth of
5.2 per cent in the previous agriculture year. The production of cotton and
sugarcane is also expected to decline by 4.0 per cent and 6.5 per cent,
respectively, in 2012-13. Among the horticultural crops, production of fruits
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and vegetables is expected to increase by 3.5 per cent during the year 2012-
13 as against 5.1 percent in the previous year.

Industry

The manufacturing sector is likely to show a growth of 1.9 per cent in
GDP during 2012-13. According to the latest estimates available on the
Index of Industrial Production (IIP), the index of manufacturing and
electricity registered growth rates of 1.0 per cent and 4.4 per cent,
respectively during April-November, 2012-13, as compared to the growth
rates of 4.2 per cent and 9.5 per cent in these sectors during April-
November, 2011-12. The mining sector is likely to show a growth of 0.4 per
cent in 2012-13 as against negative growth of 0.6 per cent during 2011-12.
The construction sector is likely to show a growth rate of 5.9 per cent during
2012-13 as against growth of 5.6 per cent in the previous year. The key
indicators of construction sector, namely, cement production and steel
consumption have registered growth rates of 6.1 per cent and 3.9 per cent,
respectively during April- December, 2012-13.

Services

The estimated growth in GDP for the trade, hotels, transport and
communication sectors during 2012-13 is placed at 5.2 per cent as against
growth of 7.0 percent in the previous year. This is mainly on account of
decline of 3.4 per cent and 4.8 per cent respectively in passengers and cargo
handled in civil aviation and decline of 3.1 per cent in cargo handled at
major sea ports during April-November, 2012-13. There has been an
increase of 4.3 per cent in stock of telephone connections as on November
2012. The sales of commercial vehicles witnessed an increase of 0.74 per
cent in April-December 2012. The sector, 'financing, insurance, real estate
and business services', is expected to show a growth rate of 8.6 per cent
during 2012-13, on account of 11.1 per cent growth in aggregate deposits
and 15.2 per cent growth in bank credit as on December 2012 (against the
respective growth rates of 17.2 per cent and 16.0 per cent in the
corresponding period of previous year). The growth rate of ‘community, social
and personal services' during 2012-13 is estimated to be 6.8 per cent.
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Il. STATE ECONOMY

State Domestic Product

Estimates of State Domestic Product is one of the most important
single economic indicator to measure the overall economic development of a
State. It is the estimates of the value of all goods and services produced
within the State during a reference period of one year, commonly referred to
as Gross State Domestic Product (GSDP) or simply State Domestic Product
(SDP).

Economic Growth

The GSDP of Mizoram is continuously increasing over the years.
Gross State Domestic Product (GSDP) at factor cost at constant (2004-2005)
prices is expected to attain an amount of Rs. 553687/- lakhs in 2012-2013
against the advance estimates of Rs. 501661/- lakhs for the year 2012-2013
showing a growth of about 10% over the previous year. The GSDP at
constant (2004-2005) prices clocked 8% average annual growth rate during
the financial years 2004-2005 to 2011-2012.

GSDP at Factor Cost by Economic Activity : Mizoram

(At constant 2004-2005 prices) Rs in Lakhs
S| 2009-2010 2010-2011 2011-2012 2012-2013
No- INDUSTRY (Provisional (Quick (Advance (Projected
Estimates) Estimates) Estimates) Estimates)

1 2 3 4 5 6
Agriculture,

1 ..
Forestry & Eishing 89737 91866 97377 103404
Mining &

2 ining 1241 752 458 752
Quarrying

3 Manufacturing 5047 6087 6414 6759
Electricity, Gas &

4 ectricity, ->as 12358 11077 10969 10862
Water Supply

5 Construction 60171 73676 83202 93960
Trade, Hotels,

6 Transport & 52295 58334 64200 70692
Communication
Financing,
Insurance, Real

7 Estate & BUSINESS 70660 76226 83560 91612
Service
Community, Social

8 & Personal 133387 137654 155481 175646
Services
GSDP at Factor
Cost 424896 455672 501661 553687
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GSDP at factor cost at current prices is projected to touch Rs.
809186/- lakhs in 2012-2013, a change of 15.74% over the previous year’s
(2011-2012) figure of Rs. 6,99,140/- lakhs.

GSDP at Factor Cost by Economic Activity : Mizoram

(At Current Prices) Rs in Lakhs
S| 2009-2010 2010-2011 2011-2012 2012-2013
No | INDUSTRY (Provisional (Quick (Advance (Projected
Estimates) Estimates) Estimates) Estimates)
1 2 3 4 5 6
Agriculture, Forestry &
1 Fishi 107836 113798 125381 138308
ishing
2 Mining & Quarrying 1674 1104 745 1104
3 Manufacturing 6040 1574 8264 9018
g4  |Electricity, Gas& 16058 14069 14545 15037
Water Supply
5 Construction 78957 106921 128862 155305
g | et i, TR 63355 73325 83441 94972
& Communication
Financing, Insurance,
7 Real Estate & Business 88139 98913 111823 126422
Service
g | Community, Social & 163926 190066 226079 269020
Personal Services
GSDP at Factor Cost 525985 605770 699140 809186
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The Per capita income of Mizoram for the year 2011-2012 is
estimated at Rs. 54689/- as against the previous year's estimate of Rs.
48591/-. Per capita income at the national level is Rs. 61564/- for the year
2011-2012 (Quick Estimates). .

Per Capita Income

Per Capita Income
Year (inRs.)
2007-2008 32488
2008-2009 38582
2009-2010 42715
2010-2011(Q) 48591
2011-2012(A) 54689
2012-2013(Pr) 61732

Q= Quick Estimate, A = Advance Estimate, Pr= Project Estimate

70000

Per capita income

60000
50000 A
40000 A
30000 A
20000
10000

_ y— 54689

e
— 38582 43467 48591
32488

61732

2007-2008 2008-2009 2009-2010 2010-2011 2011-2012

2012-2013
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Sectoral Performance of the Economy :

The following table illustrates performance of the different sectors in
the economy of Mizoram. The remarkable contribution of the tertiary or
service sector constituting a share of about 60% of the total GDP clearly
indicates that this sector drives the economy of Mizoram. The industry
sector contributed 22% while the agriculture & allied sector contribute 18%
to the GSDP.

Sectoral Share to GSDP (2011-2012)

Percentage
SI.No | Sector share to

GSDP
1 Agriculture (Animal & Crop Husbandry) 12.82
2 Forestry 451
3 Fishing 0.60
4 Mining & Quarrying 0.11
5 Manufacturing (regd. & unregd.) 1.18
6 Construction 18.43
7 Electricity, Gas & Water Supply 2.08
8 Transport, Storage & Communication 2.22
9 Trade, Hotel & Restaurant 9.72
10 Banking & Insurance 2.33
11 Real Estate & Business Services 13.66
12 Public Administration 19.38
13 Other Services 12.95

Agriculture & Allied Sector :

The Primary Sector comprising agriculture & allied activities
contributed 18% (2011-2012) to the GSDP. With more than half of our
population deriving the greater part of their income from agriculture, faster
growth in agriculture is necessary to provide boost to their income. Rising
incomes in agriculture will also be an impetus to non-agricultural income in
rural areas thus helping redress the rural-urban imbalance. Recently
horticulture and floriculture has gained momentum and shown marked
improvement in their production.

Industry Sector :
The Industry Sector which comprises of (i) Mining & Quarrying, (ii)

Manufacturing, (iii) Construction and (iv) Electricity, Gas and Water Supply
contributed Rs. 152416/- lakhs during 2011-2012. Its percentage share to
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GSDP was 22%. The main determinant of this sector being Construction
Sector again. It alone contributed 18.43% to the GSDP in 2011-2012.

Service Sector (Tertiary Sector) :

The Service Sector comprising (i) Transport, Storage &
Communication, (ii) Trade, Hotels & Restaurants, (iii) Banking & Insurance,
(iv) Real Estate, Business Services etc, (v) Public Administration and (vi)
Other Services continues to have the highest contribution to the GSDP, its
share hovering between 59% and 60% during the past 5 years.

Sectoral Share in GSDP

~

17.93 %

60.27 % _/|

__21.80%

@Agri. & Allied

OIndustry

B Service

GSDP by Industry of Origin

Base Year 2004-2005
Agriculture & Allied Industry Sector Service Sector
Sector
Constant Constant
vear Current (2004- Current (2004- Current é%rgsfnt
Price 2005) Price 2005) Price .
. . 2005) Price
Price Price
2004 -2005 63025 63025 44529 44529 160643 160643
2005 -2006 64787 64053 59783 57197 172545 165692
2006 -2007 68565 64227 64208 57826 196225 178534
2007- 2008 80109 73258 76345 65327 225097 195036
2008-2009 94065 82198 95201 76289 268445 219650
2009-2010 107836 89737 102729 78817 315420 256342
2010-2011(Q) 113798 91866 129668 91592 362304 272214
2011-2012(A) 125381 97377 152416 101043 421343 303241
2012-2013(Pr) 138308 103404 180465 112333 490414 337950

Economic Survey Mizoram 2012-13
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Base Year 2004-2005

Sectoral Share of Industry In Percentage

Agriculture & Allied

Industry Sector Service Sector

Sector
Year Constant Constant Constant

Current (2004- Current (2004- Current (2004-

Price 2005) Price 2005) Price 2005)

Price Price Price

2004 -2005 23.50 23.50 16.60 16.60 59.90 59.90
2005 -2006 21.81 22.32 20.12 19.94 58.07 57.74
2006 -2007 20.84 21.37 19.52 19.24 59.64 59.39
2007 -2008 21.00 21.96 20.01 19.58 58.99 58.46
2008-2009 20.55 21.74 20.80 20.17 58.65 58.09
2009-2010 20.50 21.12 19.53 18.55 59.97 60.33
2010-2011(Q) | 18.79 20.16 21.41 20.10 59.81 59.74
2011-2012(A) | 17.93 19.41 21.80 20.14 60.27 60.45
2012-2013(Pr) | 17.09 18.68 22.30 20.29 60.61 61.04

Economic Survey Mizoram 2012-13
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II. STATE FINANCE

l. FISCAL POSITION AT A GLANCE

1. The growth of India's GDP slipped to 6.5 per cent in 2011-12 while
the same was 8.4 per cent in 2009-10 and 2010-11 due to certain reasons
like euro zone crisis, high international prices and high gold imports.
Further, GDP grew at 8.0 per cent in first quarter of 2011-12 which was,
unfortunately, succeeded by a secular decline in every successive quarter.
The growth rates in the first and second quarter of 2012-13 have been 5.5
per cent and 5.3 per cent respectively. It is predicted that the overall growth
rate during 2012-13 would be 5.8 per cent against 6.5 per cent in 2011-12.

2. Moreover, claiming portion of the revenues for interest payments,
government borrowing and huge subsidy aggravated the fiscal situation to
some extent. Besides, Indian economy has now become strongly interlink
with the global economy. Unfortunately, global economy has been
experiencing recession since 2008 which could not reverse to its normal
trajectory even in current financial year. As a result of which, current
account deficit increases and trade deficit is also simultaneously declining.
Prospect of sovereign economy is unlikely to improve during 2012-13 against
initially foretold.

3. Meanwhile, the fiscal health of the State has gradually been improving
owing to both improvement of tax awareness and better grants-in-aid from
Central Government. According to The working group on State's Financial
Resources' Report, average Tax-GSDP ratio during 11th Plan period was 1.5
whereas the average of all States is 8.0. Meanwhile the Thirteenth Finance
Commission projection for the fiscal 2012-13 is 3.0. This report further
projected that the average Tax-GSDP ratio for the period of 2012-17 in
respect of Mizoram State is 2.2 against the All States average of 7.4.
Notwithstanding the dismal performance of the State in regard to collection
revenue, an improvement is perceived in the recent years. Performance of
Mizoram in the last five years may be highlighted here for reference. State's
Own Revenue (i.e Tax and Non Tax revenue) for the year 2010-11 (actual),
2011-12 (Pre-actual), 2012-13 (RE) and 2013-14 (BE) were placed at Rs.
276.79 crore, Rs. 346.70 crore, Rs. 408.83 crore and Rs. 488.25 crore
respectively. One may observe from the uptrend of the Own revenue of State
Government that there is an improvement in the tax collection.

4. Major Fiscal Aggregates of the Government of Mizoram for the last few
years is shown in Table-1 below:
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Table -1 Major Fiscal Aggregates
(Figures in crore of rupees)

S1. Item 2008-09 | 2009-10 | 2010-11 | 2011-12 | 2012-13
No (Actual) fActual) | (Actual) (LE) (BE)
1 2 4 5 6 7
1 | Total Revenue Receipts 2,654.65 | 2,963.50 | 2872.74 | 4011.81 | 4796.48
a) State's Own Tax Revenues 94.62 107.58 130.43 178.67 190.42
b) State's Own Non Tax 158.16 126.5 146.68 168.03 229.43
(c) Share in Central Taxes 383.39 394.53 590.78 827.78 813.71
(d) Grant-in-aid from GOI 2,018.48 | 2,334.89 | 2004.85 | 2837.33 | 3562.92
(i) Non-Plan Grants 734.61 725.33 841.57 856.5 | 1164.36
(if) Plan Grants 1,281.83 | 1,609.56 | 1163.28 | 1980.83 | 2398.56
2 | Non-Plan Expenditure 1,673.80 | 2,213.34 | 2142.02 | 2600.01 | 2724.36
3 | Plan Expenditure 1,108.30 | 1453.44 | 1833.88 | 1938.45 | 2451.88
4 | Total Expenditure 2,782.10 | 3,665.78 3975.9 | 4538.46 | 5176.24
5 Revenue Expenditure 2,323.52 | 2,702.71 | 3055.69 | 3723.86 | 4168.71
6 | Capital Expenditure 441.17 963.07 920.21 814.6 | 1007.53
7 | Loans and Advance 17.41 24.93 29.87 33.52 31.2
8 | Transfer to Continency fund | - - - - -
9 Revenue Surplus 331.13 260.81 | -182.95 287.95 627.77
10 | Gros Fiscal Deficit (GFD) 102.59 311.62 | -1077.2| -320.55| -384.42
11 | Percentage of GFD to GSDP* 2.34 5.48 -17.71 -4.58 -4.79
*For calculation of percentage of GFD to GSDP, the new series of GSDP

estimates furnished by the Directorate of Economics & Statistics, Government
of Mizoram at the time of preparation of Budget documents, 2012-13 is used.

1. FISCAL POSITION OF 2012-13: A REVIEW.

The year 2012-13 is a fortunate year in terms of our various entitlements
under Thirteenth Finance Commission's grants. Non-Plan Revenue Gap
Grant reaches the highest peak and even our share in divisible pool of
Central resources also shows an upward trend. In fact, 2012-13 is also
noteworthy even in terms of various financial assistances under Plan fund.
The size of our Annual Plan during 2012-13 which stood at Rs. 2300.00
crore is not only the highest in absolute terms, it is also the highest ever in
terms of increment percentage against last year. These grants and
subvention entail an opportunity to the State finances to make more room
for capital investment.

Meanwhile, the State finance is being managed under the strict and stern
supervision of Thirteenth Finance Commission's stipulation. Thirteenth
Finance Commission recommended that, during 2012-13, the fiscal deficit of
the State should not exceed 5.1 per cent of corresponding GSDP, the
revenue account should be in a surplus and outstanding liabilities of the
State should remain within 82.9 per cent of GSDP.
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As per Budget Estimates of 2012-13 (Latest Estimate is not yet ready),
Revenue Surplus is estimated to be Rs. 627.77 crore, even fiscal deficit is
also anticipated to be (-) Rs. 384.42 crore which is well below recommended
figure and outstanding liabilities is also managed to be Rs. 4573.13 crore
which is 57.03 per cent of GSDP.

However, all these considerate and sympathetic subventions given to us by
Central Government is always counteracted and counterbalanced by ever
increasing cost of administration and secular devaluation of currency. It is
therefore imperative to impose strict vigil and circumspection on the receipt
and expenditure side of the State administration all the time so as to
nurture and maintain these fiscal indicators to remain safe even in the years
to come.

1. FISCAL POSITION 2012-13: REVENUE ACCOUNT REVENUE
RECEIPTS

6. As delineated before, the main determinants of State revenues are various
Grants and resources coming from Central Government. Data on revenue
receipts 2007-08 onwards is shown in the Table-Il given below:

Table - Il Revenue Receipts

(Figures in crore of rupees)

Sl. Item 2008-09 | 2009-10 | 2010-11 | 2011-12 | 2012-13
No (Actual) | (Actual) (Actual) (LE) (BE)
1 2 3 4 5 6 7
1 State's Own Tax 94.62 107.58 130.43 178.67 190.42
Revenues
2 State's Own Non 158.16 126.50 146.68 168.03 229.43
Tax Revenues
3 Sub-Total of 252.78 234.08 277.11 346.70 419.85
State's Own
resources! 1+2)
4 Share in Central 383.39 394.53 590.78 827.78 813.71
Taxes
5 Grant-in-aid from | 2,018.48| 2,334.89 2004.85( 2837.33| 3562.92
GOl
6 Sub-Total (4+5) 2401.87| 2729.42 2595.63| 3665.11| 4376.63
Total (3+6) 2654.65| 2963.50 2872.74| 4011.81| 4796.48

State's Own Tax Revenues

8.

State Own Tax revenue has shown significant improvement in the last

few years. Like the previous years, the prominent contributors for the State
Own Tax revenues are Taxes on Sale, Trade (VAT), Taxes on Vehicle and
State Excise. However, during 2012-13, the contribution coming from the
Agency charges on account of execution of National Highway deserves a
special mention. It crossed a whopping figure of Rs. 10.00 crore. Meanwhile,
the overall improvement could also be noticed. However, if we compare the
overall contribution of State own resources with resources devolved by
Central Government, our own generation is a meager sum and very
marginal. This signifies that the room for improvement remains big enough
as ever before. The estimated receipt during 2012-13 was Rs. 174.58 crore.
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State's Own Non-Tax Revenues

9. Non-Tax Revenue regime, as a whole, requires revisit all the time.
Even the scheme of financing for Annual Plan is also adversely affected by
the negative performance of Non-Tax Revenue. It has been repeatedly said
that the populace is easily addicted to provision of subsidy as a result of
which most of public services rendered by the Government are maintained
and looked after with imbalance account. It would be the constant endeavor
of the State to improve Non-Tax revenue, in particular, those collected as a
User charge. A target of ? 204.08 crore was set to be achieved during 2012-
13 under this Head of Account.

State's share in Central Taxes

10. As indicated above, Indian economy experienced a secular decline and
slowdown in the last two years. On account of which, the Budget Estimate
under State's share in Central Taxes also receives a set back during 2011-
12. The Budget Estimates was set at ? 709.73 crore whereas the actual
release was ? 688.26 crore only and thereby making a shortfall of ? 21.47
crore. Even during 2012-13 also, the Budget Estimates is pegged at ? 813.71
crore. However, the actual receipt under this share of taxes is ? 639.43 crore
only (up to Feb, 2013). It is not known whether the Budget Estimates would
be received in full. This has a serious bearing on the State Budget since the
same is being managed totally on the basis of resources devolved from
Central Government.

Grants-in-Aid from, the Centre

11. During current fiscal year, the Budget estimates for Grants-in-aid
from Central Government is ? 3410.79 crore. In spite of short releases in
some sector till today, overall devolution is satisfactory.

REVENUE EXPENDITURE

12. Bulging Revenue expenditure is a serious issue of concern and if
unchecked and unhindered, it could have a serious adverse effect in the
State finance. However, the rise of Revenue expenditure could be ascribed to
many factors. Some of the factors are implementation of pay revision to State
government's employees, release of DA arrear, escalating cost of
administration, soaring cost of conduct of various elections etc... In the
meantime, it may not be out of place to mention that no effort is spared to
curtail the swelling Non-Plan expenditure. Contingency expenditures of
various Departments have been maintained invariable since 10 years ago till
date as a part of austerity measures. Moreover, various severe measures like
budget cut under Non-Plan, imposition of blanket ban on creation of post
under Non-Plan, non-filling of more than 10000 vacancy posts etc... have
been exercised and put into effect to repress the burgeoning Non-Plan
expenditure.

13. The increasing trend of Revenue expenditure may need to be seriously
considered with a view to set aside the maximum revenues for capital
investments. The trend in the revenue expenditure for a five year-year period
is shown in the Table -IlI.
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Table - 111 Revenue Expenditure
(Figures in crore of rupees)
Sl. |[ltem 2008-09 |2009-10 |2010-11 |2011-12 |2012-13
No (Actual) |(Actual) (Actual) (LE)
1 Non-Plan Revenue| 1573.22 1805.35 1957.19( 2350.72| 2580.20
Expenditure
2 Plan Revenue 740.58 897.35 1184.13| 1373.14| 1588.51
expenditure
Total(1+2) 2313.80| 2702.70| 3141.32| 3723.86| 4168.71
3 Revenue 87.21 91.20 109.35 92.82 86.91
Expenditure as a
percentage of
Revenue Receipts

CAPITAL ACCOUNT Capital Receipts

14.

Capital receipts of the State mainly comprise Receipts collected from

recoveries of loans & advances (Non-debt capital receipts), Internal debt and
Loans & Advances from Central Government. Capital Receipts during 2010-
11 (actual), 2011-112 (pre-actuals) and 2012-13 (BE) are ? 539.49 crore, ?

493.39 crore and ? 383.44 crore respectively.

15.

Data on Internal Debt of the State Government, Loans & Advances
from the Central Government and Recoveries of Loans & Advances for the
last 5-year is shown in the Table-IV.

Table - IV Capital Receipts

Figures in crore of
rupees
SI. |[ltem 2008-09 2009-10 2010-11 2011-12 |2012-13
No (Actual) (Actual) (Actual) (LE) (BE)
1 Recoveries of 24.86 -25.32 25.96 27.80 26.55
loans & advances
(Non-debt capital
receipts)
2 Public Debt 104.46 225.88 513.53 465.75 356.89
(2.1+2.2)
2.1 |Internal Debt 98.27 193.72 510.28 443.47 347.25
2.2 |Loans & 6.19 32.16 3.25 22.28 9.64
Advances from
Central
Government
Total (1+2) 129.32 251.20 539.49 493.55 383.44
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Capital Expenditure

16. By Capital Expenditure, we mean expenditure on account of Capital
Outlay, Investment in Loans & Advances and Repayment of Loans. Capital
Outlay indicates the State's Government investment for creation of durable
assets and disbursement of Loans & Advances represents the State
Government's investment in long term loans. Repayment of Loans is the

expenditure on redemption of loans raised previously on maturity.

17.

The details of capital expenditure during the 5 year period are given
below at Table-V:

Table - V Capital Expenditure

Figures in crore of rupees)
Sl. Item 2008-09 | 2009-10 |{2010-11|2011-12|2012-13
No (Actual) | (Actual) | (Actual) (LE) (BE)
1 Capital Outlay 441.17 572.80( 615.38( 494.84| 888.74
2 Other Capital 80.82 390.27( 287.03| 319.76| 118.79
Expenditure (2.1+2.2)
2.1 |Disbursement of 17.41 365.33| 257.16| 286.24 87.59
Loans & Advances
2.2 |Repayment of Loans 63.41 24.94 29.87 33.52 31.20
& Advances
Total (1+2) 694.34 963.07| 902.41| 814.60| 1007.53
V. PUBLIC DEBT
18. The accumulation of borrowings of State Government for creation of

capital assets with a view to generate own revenues and financial returns to
the State Exchequer and its repayment schedule forms Public Debt or in
other words, Outstanding Liabilities of the State. It may not be out of place
to mention that the State Government has taken full efforts to curb the
rising liabilities by adopting different measures like prepayment of high cost
loans, loan being taken based on necessity rather than availability, timely
repayment schedule and interest payments etc... Owing to such stringent
measures, the percentage of outstanding liability of the State as a percentage
of corresponding GSDP is also brought down effectively from 2008-09 till
2012-13. It can be seen from the table given below. These kind of efforts
need to be the continued endeavor of the State Government to bring down
the accumulated debt as a percentage of GSDP.

19. The accumulated debt of Government of Mizoram for the past 5 years
is shown below at Table-VI.
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Table - VI Outstanding Liabilities

(Figures in crore of rupees)

Year Accumulated Gross State Percentage of
Debt (Finance Domestic Debt to GSDP
Accounts) Product (GSDP

2008-09 3259.89 3809.16 85.58
2009-10 3163.95 5497.93 57.55
2010-11 3704.55 6057.70 61.15
2011-12 (LE) 3999.77 6991.40 57.21
2012-13 (BE) 4362.31 8018.96 54.40

V. FISCAL INDICATORS Revenue Deficit/Surplus

20. It is inspiring to learn that the Government of Mizoram used to have
revenue account in surplus since 2003-04. However, this good deed is under
the serious threat owing to rising expenditure and shortage of receipts in the
State budget. However, State Government needs to main Revenue Surplus in
order to align Thirteenth Finance Commission recommendation even in the
years to come. Revenue surplus during 2011-12 (pre-actual) and 2012-13
(BE) are ? 287.96 crore and ? 627.77 crore respectively.

Fiscal Deficit

21. Fiscal Deficit means excess of total disbursement from Consolidated
Fund of the State (excluding repayment of debt) over the sum of revenue
receipts, recovery of loans and non-debt capital receipts. Thirteenth Finance
Commission prescribed a roadmap for the Government of Mizoram through
which the yearly percentage of fiscal deficit to corresponding GSDP has to be
maintained. As per Thirteenth Finance Commission and Mizoram FRBM Act,
2006, the percentage of fiscal deficit to its corresponding GSDP should be as
follows - 7.5 per cent in 2010-11, 6.4 per cent in 2011-12, 5.2 per cent in
2012-13, 4.1 per cent in 2013-14 and 3 per cent in 2014-15. In terms of
percentage, fiscal deficit to GSDP during 2010-11 (actual), 2011-12 (pre-
actual) and 2012-13 (BE) are 8.52, 3.04 and 3.31 respectively. However, it is
the ceaseless endeavor of the State Government to curb the bulging
disbursement by enforcing austerity measures at all corners so as to keep
fiscal deficit within the pre-determined levels. It is hoped that better and
more beautiful picture will be seen in the State financial depiction within a
few years to come.
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V. STATE PLAN

Prior to 1972, Mizoram was one of the districts of Assam. During that period,
very small amount was spent for the development of Mizoram and the outlays for
the first three Five Year Plans were as given below : (Rs in lakh ) -

1st Five Year Plan (1952-56) - Rs. 63.02
2nd Five Year Plan (1956-61) - Rs.210.83
3rd Five Year Plan (1961-66) - Rs.411.42

During the first three years of the Fourth Five Year Plan (1962-72), the
following were the Plan expenditure in Mizoram :

1969 - 1970 - Rs. 101.61 lakh
1970 -1971 - Rs. 176.42 lakh
1971 -1972 - Rs. 205.18lakh

Since Mizoram attained the status of U.T. in January, 1972, Planning
Commission approved an outlay of Rs. 275.00 lakh for the Annual Plan 1972-73.
This outlay was enhanced to Rs. 437.00 lakh in the later part of the year. Out of
this provision, only Rs.355.23 lakh was actually spent.

During 1973-74, Rs. 600.00 lakh was allocated for Mizoram out of which
only Rs. 573.73 lakh was actually spent.

During the Fifth Five Year Plan (1974-79) Rs. 46.59 crore was allotted for
Mizoram against the total Plan size of Rs. 39,300.24 crore for the country as a
whole.

In the Sixth Five Year Plan, Rs. 128.47 crore was the outlay for Mizoram
whereas the total Plan size was Rs. 71,000.00 crore, but the said 6t Plan was not
completed as there was a change of government at the centre.

Before the commencement of the new 6th Five Year Plan (1980-85), there
were two Rolling Annual Plans for 1978-79 and 1979-80. During these two years,
the outlays for Mizoram annual Plans were Rs. 16.64 crore and Rs. 17.72 crore and
the actual expenditure were Rs. 14.62 and Rs. 16.11 crore respectively.

During the 6t Five year Plan (1980-85), Rs. 130.00 crore was originally
allotted for Mizoram. The actual expenditure during the Plan period amounted to
Rs. 150.09 crore.

The original outlay for the 7t Five Year Plan (1985-90) in respect of Mizoram
was Rs. 260.00 crore. However, the actual release of Plan fund during the period by
way of Annual Plan was Rs. 364.50 crore, out of which the actual expenditure was
Rs. 363.56 crore.

Prior to the launching of Eight Five Year Plan in 1992-93 there were two
Annual Plans for 1990-91 and 1991-92, for which the actual expenditure were Rs.
125.35 crore and Rs. 152.28 crore respectively against the outlays of Rs. 125.00
crore and Rs. 152.00 crore.
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The original approved outlay for the 8th Five Year Plan was Rs. 763.00 crore.
However, the total approved outlays for the five annual plans during the period was
Rs.1064.60 crore against which the total expenditure was Rs. 1064.45 crore.

The original approved outlay for the 9th Five Year Plan (1997-2002) was
Rs.1618.51 crore. However, the total approved outlays for the five successive
Annual Plans during the period was Rs. 1794.26 crore and the total actual
expenditure was Rs. 1719.96 crore.

While the original agreed outlay for the 10th Five Year Plan (2002-2007) was
Rs. 2300.01 crore, total of successive Annual Plan approved outlays was Rs.
2969.52 crore and total of the successive Revised Annual Plan outlays was Rs.
3154.99 crore. The total actual expenditure during the 10th Five Year Plan was Rs.
2941.48 crore which was 127.88% of the original agreed total outlay of Rs. 2300.01
crore for the 10th Five Year Plan.

The original approved outlay for the 11th Five Year Plan (2007-2012) was
Rs.5534.00 crore. However, the actual allocated outlay was Rs. 6300.00 crore.
During the 12th Five Year Plan the total plan outlay is Rs. 12,160.00 crore. The
approved outlay for the 1st Annual Plan (2012-13) is Rs. 2300.00 crore and the
proposed revised outlay is Rs 2361.62 crore which is 19.42% of the outlay for 12th
Five Year Plan.

Sector/Head-wise Approved Outlay and Proposed Revised Outlay for

Annual Plan 2012-2013

ANNUA